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Foreigo bankers 
fear US reforms 
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World News 


Business Summary 


EC interior US banking 

ministers committee 

close to deal approves 
on frontiers reforms 


‘Substantial help’ needed 
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EmrapeanGitewiranSty Interior 
ministers woe dose last night 
to agreed aCcmventfon on 
External FroEtisrs, the prearo- 
(fitkm for tixe, free, movement 
of peoptewithin the Gamma- 

nil y • — ■ 

But after the UK was reas- . 
sured that the agreement 
would not force countries to 

dismantle Internal bander con- 
trols, Spain Udd up the accord 
by insisting on a special men. 
tionaf ttsdisputawfth Britain 
overGibraftan * . ... 
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NbanUIEmlM 

Officials ofBritein's intend 
Revenue raided the offices erf 
car distributor Nissan TJK and . 
the homes of present and ftp- 
mer executives. They were • 
probing suspected tax offences 
involving’ satora fraud and 7 \ 

I mwfrd t nf imTKnrw nf .. 

pounds. Page 18 


TheUSBpuseaT 4 " 

Representatives tanking con 
mittee has approved reforms 
allowing banks to set tip ' 
nationwide branch hetworhs 

and permit Hwu w nWi Tiihip «f-' 
himfat ly' «niiniHiyl>l Hnai. ' 

nesses. (Opponents ofthe 

reforms fear that fbre&m, esn 


groups would be able tofroy 
into Ute American banking 
system. Page » 
WTERKATfONALBiisiness 
Mac h ine gnixiAppfeCoi np n te r 
have indefinitely postponed 


I ms ‘awmli mmff 

UN secnrftycounril members 


to what v i sy see as a sennas 
Iraqi bresefcaf Gulf war cease- 
flre toms. They have been tdU 
that Iraq twice refused UN 
injectors access to a sus- 
petted nuclear plant near 

Ba ghdad . Whm finally admH- 

ted, the inspectors found 
objects they wanted to check 
had been removed Page 18 • 

Kuwaiti sMtences 

Kuwait has commoted all . 
death sentences imposed on 

suspected collaborators with 
Iraq's occupation force. The . 
29 men and women will be 
jailed for life instead. Page 18; 
Delay in lifting foreign . 
exchange controls. Page 4 

Wsleta’s showdown 

Potish president tech Walesa, 
at loggerheads with tha Oom- 
m uniat-dominated parliament, 
imposed a second veto ana - 
controversial draft election 
law. 


a technology alliance that was 
to have drawn together two 
of fhejnggest. rivals fin the per- 
sonal computer market 
Pagan 

AMSTRAD, UK-based electron- 
ics company, is to ma¥a an 
exceptional £20m ($32^m) 
writedown against unsold 
stocks of its PC2000 personal 
computers. Page 21; lex. 
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IMPHBlAr. CHEMICAL INDUS- 
TRIES agreed to seQ for £9tan 
(8146m) itsUKand Kenyan 


By William Dawkins in Paris 

.EUROPE'S leading carmakers 
■ say they will need substantial 
financial help to pay for tens of 
. tfio nsandg of Job losses needed 
: to make the industry competi- 
tive against Japanese produc- 
ers. 

Acea, the new industry lobby 
group of 15 European vehicle 
groups excluding Peugeot of 
France, has warned Mr Martin 
Bangemann. the EG industry 
commissioner, that current 
Community assistance for 
research ana development and 
training is tiny by comparison 
with the industry’s restructur- 
ing needs. 

However, any aid on the 
large scale that the companies 
envisage would almost cer- 
tainly attract complaints from 
non-European carmakers *»nfl 
from harder hit industries. 

According to the European 


to fend off Japanese competition 

in EC aid plea 


Commission’s recently agreed 
bargaining position with 
Tokyo, Japanese cars would be 
allowed up to 15 par cent erf the 
overall EC market after the 
disappearance of national 
curbs from 1993. They would 
then- get free access from 1998 

or 1999. 

The seven or eight years 
which remain will not allow us 
to resolve, without financial 
assistance, our fundamental 
problem, which Is that the 
European car industry suffers 
from a workforce that is too 
Old a nd inimfflriHntlv trained. 1 ’ 
said Mr Raymond Levy, presi- 
dent of Acea and chairman of 
Renault, the French state- 
owned carmaker. 

"Res t ru ct u ri ng will be neces- 
sary -and win take place. But a 
greater or. nirmHer amount of 
blood will flow depending on 


the amount of aid we obtain." 

Brussels has asked Acea for 
more details on the size, cost, 
location and purpose of the job 
cuts before considering a 
response. Acea will fay to pro- 
duce a more detailed report of 
its needs by September, a 
senior Commission official 
said. 

"We are aware that a major 
restructuring will be neces- 
sary. But there are no detailed 
fH sCTfffrioTtq at thi« stage. It is 
up to the industry to decide 
how to tflrfcin the challenge," 
the added. 

The carmakers are not yet 
decided on whether they think 
such assistance should come 
from the EC budget or from 
their own g o vernments. 

Neither the EC nor the car- 
makers’ group is prepared to 
give firm estimates of future 


job losses at this stage, but Mr 
Ldvy said "tens of thousands” 
of jobs are under threat at Ren- 
ault alone, an d that estimates 
of FFr2bn ($320m) for the cost 
were too small. A total indus- 
try-wide cost of the order of 
Ecuiobn ($n.4bn) has been 
suggested in unofficial discus- 
sions in Brussels. 

Peugeot, which split from 
other EC carmakers last 
November because of a row 
over the extent to which Japa- 
nese competition should be 
curbed, pointed out that fewer 
job losses would be needed if 
the rest of the industry fol- 
lowed the tough line of Mr Jac- 
ques Calvet, its chairman. “We 
don't think a large sum of 
money should let us forget a 
bad agreement with Japan,” 
said a spokesman. Mr Levy 
raised the problem at a lunch 


with Mr Bangemann last 
month, which was also 
attended by senior executives 
from Ford of Europe, Fiat and 
Daimler- Benz. 

The Renault chairman 
stressed that the Acea mem- 
bers were not trying to impede 
the inevitable arrival of free 
Japanese competition. “We 
should not be afraid of Japa- 
nese cars, but we should be 
afraid of Japanese capital and 
the efficiency of Japanese 
workers,” he said. 

Analysts believe that all EC 
carmakers, except for those in 
Germany, could on average 
handle a 15 per cent, rise in 
output, though Flat’s overcapa- 
city could be more than that 

EC external controls. Page 20; 
HDTV draft standard, Page 2 


I Lithuania cot off . 

ratist Lithuania and Moscow - 
appeared to be cat off after 
Soviet commandos reportedly 
seized the central telephone 
| e x c h a n ge to VSninB. The Inte- 

■ rinr Ministry in Moscow denied 

^ knowledge, of any attack. 

SovMs slow withdrawal 

I The Soviet Union said ii might 
slowdown the withdrawal of 
more than 300,009 of tts troops 
f from eastern Germany because ' 
" it lacks enough housing for 
returning sokhers. 

Pages 

AustraBu me d ia probe 

Australia is to hold an inquiry 
into the ownership of the coun- 
try's newspapers and maga- 
zines to see it competition is 
being stifled. 

Lebmoaarmyinove .. 

Ihie Lebanese government said 
it would send troops to the, ' 

south of the country despite 
objections from the PLO and 
Lebanese gnemQas with bases 
there. 

Drugs bon fire 

Thai police ceremonially 
burned S700m-worth of herota- 
* seized from local and foreign 
traffickers in the past three 


were among its coreoperations 
when the company was formed 
by the merger of four compa- 
nies in 1926. Page 21 

RQUTEBS: Shares in London 
and Paris hit their lowest dos- 
ing level for three months after 
German inflation sharp- . 
esoed fears that the Bundes- 
bank would raise Interest rates 
on Thursday and further delay 
sterling interest rate cots. In 
London the FT-SE 100 index 
ended 23.9 down at 2,437.3 and 
in Paris the CAC40 index fin- 
ished 15.01 points down at 
1.760SL Germany's 3fr&hare 
DAX index dosed lfli38 points 
lower at L672J.7. London 
stocks. Page 83; World stocks, 
Page 44 

NIGERIA may have already 
spent more than half the . wind- 
fiU It received from higher 
4 b 1 export hamingi during the 
'TOaTdtfctis. Page SO;. ^ - 

EUROPEAN Community: A 
cereal support price ait of 85 
per cent is befteved to be the 
central part of a revamped 
agricultural reform plan . 
emerglngin Brussels; PsgB 32 

KUWAIT postponed the fitting 
of foreign exdira^e restric- 
; tions until August 3, hut 
announced that all banking 
procedures would return to 
. their pre-war status by that 
date. Page 4 

SIMIENS, German dectrical 
and electronics group, won 
a DM2.6hn (d-fe;) order for 
a natural-gas fired power sta- 
tion in ban. Paged 

T BOONE Pickens, the Texan 
corporate raider, off-loaded 
. a_2R4 pe r cent s take in Krato 
Manu fartm lu g, the Jap anese 
car parts maker with finks to 
Toyota Motor. Plage 23 

NOVA Corp of Alberta, Canada 
has sunk into the red and has 
warned that it will cat its efivi- 
dead if plans to s epa ra t a its 

pj prftnfr a nd rfo»mip«l h mfl - 

: nesses foil to cometo fruition. 
Nova expects to post a second- 
quarter loss of about C|20ni 
($17.50). Page S3 


Tanks sent to 
Croatia after 
violence flares 


By Laura SHber in Zagreb 

THE YUGOSLAV federal 
authorities deployed tanks In 
the western republic of Croatia 
yesterday when four people 
were kflferi less than 24 hours 
after the republic declared 
independence. 

Western gnv emingnts , which 
refused to recognise the deda- 
rsMrmfl made onTuesday wight 
by Slovenia and Croatia, 
appealed to the federal authori- 
ties not to use force to change 
the country’s Internal borders. 

The violence erupted In 
ftHna, ankra south of Zagreb, 
the capital of Croatia, after 
Serbs tried to taka control over 
the local police station. The 
four kS2edzndnded$wt> Groats 

and^ane^Sari^ -accrnffing to a . 
Croat nfflfraL . . 

Rfenic . Serbs,, who make up 
U per cent of the republic's 
A5m population, oppose Croa- 
tia’s declaration. 

The federal government, 
which described the moves as 
“HfegaT, made no fresh moves 
to reconvene talks among the 
six republics to discuss the 
future of the country in the 
light of the declarations of 
independence. 

But among western govern- 
ments, there appears to be 
growing concern about the pos- 
sibility of more vtofence. 
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A Btatement issued by the ■/ 

German Foreign Ministry «nd 
any changes would be “com- 
pletely unacceptable." 

. Mr Hane-Dietrich Genscber, 
the foreign minister, urged the 
Yugoslav government to con- 
sult with the European Com- 
munity and its other neigh- 
bours before responding to the 
two republics' declaration of 
independence. 

The US State Department 
repeated pleas for unity and 
negotiation by Mr James 
Baker, the US secretary of 
state during his official visit to 
Yugoslavia last week. 

The governments of Sweden, 

Switzerland and Poland 
pointed to what they called the ^ 
illegality of the independence 

These, “do not in our view 
fulfil the relevant criteria of 
international law”, Mr Sten 
Andersson, the Swedish for- 
eign minister said yesterday. 

Germany, Norway and Lux- 
embourg warned ffgafagt any 
recourse to arms to settle 
Yugoslavia’s internal prob- 
lems. 

Ante Markovic Interview on 
the rote of the federal army, 

Yugoslavia survey. Section IQ; 

B alk an End-Game, Page 24 A Slovene guard patrols in front of a new sign at the Yugoslav border with Austria 













Soviet 
Communist 
party in 
break with 
hardline era 

By John Lloyd in Moscow 

A NEW programme for the 
Soviet Communist party, 
which abandons most of its 
historic principles, threatens 
to provoke a split into hard- 
line and social democratic fac- 
tious. 

The document marks a 
break with the present pro- 
gramme, adopted at the 27th 
party congress in 1986, which 
is couched in revolutionary 
language. The draft stresses 
the need to adopt a social dem- 
ocratic position, to work 
within a parliamentary democ- 
racy and to encourage the 
development of the market 
and a mixed economy. 

It harshly criticises the 
Stalin period, and character- 
ises the period between the 
1950s and the mid-1980s as one 
of lost opportunities, of social 
and economic decline and pro- 
pagandist PlftlWMB. 

Hie plan is near completion 
in the central committee and 
is expected to be published 
within weeks. 

Members of the reform wing 
of the party believe the docu- 
ment will split the commu- 
nists into hardline and social 
democra tic-oriented factions. 
The latter could be headed by 
Mr Mikhail Gorbachev, Soviet 
president and party general 
secretary, who has over the 
past two months allied himself 
to the radicals and democrats. 

Mr Gorbachev Is said to 
have told party hardliners, 
who have bitterly criticised 
the draft programme, that It 
will not incorporate their 
ideas and that they must 
choose to support it or leave 
the party. 

The formation of at least 
one new, mass parly, taking in 
senior Communists, is actively 
being discussed. 

Mr Stanislav Shatalin, the 
fanner economic adviser to the 
president and author with Mr 
Grigory Yavlinsky of the 500- 
day programme for economic 
reform, said in Washington 
yesterday that a new demo- 
cratic party would be 
announced within days. 

Mr Shatalin said, beside 
himself, the new party would 
include Mr Gavril Popov, the 
mayor of Moscow, Mr Anatoly 
Sobchak, the mayor of Lenin- 
grad and possibly Mr Eduard 
Shevardnadze, the former for- 
eign minister. 

Mr Georgy Shakhnazarov, a 
presidential aide, said in an 
interview that the Communist 
party most "completely 
restructure itself”. 

Market-place politics. Page 2 


Fears on US claims pull 
Lloyd’s into £510m loss 


By Richard Lapper and Richard Gourlay In Londoh 


Romanian pre*s prob* 

Romanian prosecutors have ' . 
begiminvekfeattng “national- 
ist ami chauvinistic" articles - 
after a wave of anti-Semitic 
outbursts in several publica- 
tions. 


Zachary Taylor, a US president 
whodfwih &E 9 , wps not pd- ' 
soned, an atSapy showed. 
Taylor's body was exhumed 
to test-theories that he was 
poisoned with arsenic. 

Caviar crisis . 

Floods caoeed by the rising 


than half Iran's caviar exports. 
- The sea has risen 40cm in two 
months; . : v- - 


CONTENTS 


L'OEKAL: Jacques Correas, 
dwinwiW of ChB mirir, thft ijS 
.agency of the French cos m etics 
. company, has resigned after 
allegations that he collabo- 
rated with the Nazis daring 
the Second World War. 

SEV1LLANA, Spanish dectri- 
cal producer, and Endesa, the 
gowrnment-controllfid utility * 
which is seeking to take it 
over, are face a show-down 
over to pare Spain’s frag- 
mented electricity sector from 
the present eight Tw adfog nlav- 
ero ife at most three compa- - 
mes. Pagp 22 \ 

EMBRAKK: Thedlrectors of 
Brazil’s state-owned aircraft 
m anufac t u re r ;- resigned after 
the government failed to 
rfpKv or BhnaT anHw rlmHim i for 
a S600m financial Dockage to 
save the company. Page 28 


THE DECISION by Lloyd's of 
London underwriters to 
increase their reserves against 
future claims from US pollu- 
tion and asbestosis awards con- 
tributed decisively to the insur- 
ance market’s first overall loss 
for more than 20 years. 

Lloyd’s yesterday reported 
an overall loss of £509. 7m 
(3830m) for the the 1988 under- 
writing year, and signalled 
that worse was to come. 

Mir David Coleridge, Lloyd's 
chairman, said 1988 had been a 
“very poor year" and would be 
followed by at least one and 
possibly two lossmaking years. 
Results for 1969, widely expec- 
ted to produce a loss of over 
£Lhn, will he announced next 
June. - 

Mr Coleridge said underwrit- 
ers -had increased their 
reserves by more than ESOOm, 
o ff s et ting a sm ^ll overall profit 
of £68m on other business. As a 
market, Lloyd's last reported a 
loss tor 1967. 

Many of the TTS claims will 
stem from policies written 
more than 30 years ago when it 
was Impossible to imagtng the 


scale of losses resulting from 
legal action over asbestosis 
and pollution. 

Sixty per cent of Lloyd’s 
Names - the private individu- 
als whose personal wealth 
backs underwriting on the 
market — either lost money or 
barely broke even in 1988, 
Lloyd's annual general meet- 
ing was told yesterday. 

An average Name commit- 
ting about £350,000 to the mar- 
ket will have lost about 
£16,000. 

However, many Names suf- 
fered much heavier losses as a 
. result of then- participation in 
syndicates - groups of Names 
- hit by ftbnwia arising from 
the Piper Alpha oil rig disaster 
and other heavy losses. 

Mr Coleridge said he was 
“desperately sorry" for the 
plight of those Names in diffi- 
culties but denied that the 
losses had resulted from 
•incompetence". 

At the annual meeting hpid 
in the Underwriting Room of 
Lloyd’s, most insurance bum- 
ness ground to a halt as Names 
gathered around the Lutine 


bell, which is rung to mark 
both good and bad news, to 
hear Mr Coleridge answer four 
hours of questions. 

By the time the Names left, 
they had heard little to reas- 
sure them that the corporation 
would be able to help with 
losses next year and some were 
angry that Lloyd’s showed so 
little contrition. 

Mr Roger Atkin, a (Erector of 
an insurance broker, said 
many Names had joined 
Lloyd’s as a result of poor 
advice and were now like 
"lambs to the slaughter” as 
they queued to enter the meet- 
ing. 

Last night, however, the 
Association of Lloyd's Mem- 
bers, which represents the 
interests of 9,000 Names, said 
the “unbearable" losses suf- 
fered by some Names were 
"unacceptable”. 

Mr Anthony Haynes, the 
association’s chairman said: 
"Lloyd’s must find a means of 
eliminating its sub-standard | 
underwriters and agents." 
Marine underwriters bear 
brunt of losses. Page 8 


Air Conditioned 
City Offices To Let 

Creed Court, EC4 

890-12,600 sq ft 

1 Camomile St, EC3 

6,000-70,000 sq ft 


Joint Agent Jones Lang Wootton 


tartah p a Wwt Tho Banna Fail party fe under, 
attack hi today's local elections —3 

Mcwwi A raw with Turkey's military is 
threatening, defence contracts — — B 
fwwipeit boetaeesi 7be BCwftnfcs to create a 
single market Sn pharmaceuticals -to 

IntemattoRaf bond* * Investors are taking 
more interest in toe smaller bond markets _ 28 
C ww w d Mwi Soviet land refoomara want to 
introduce more jsriwae agriculture ^,^..,^32 
World atoOfcf Cxsh calls and the budget 
could trip up New Zealand's recovery ^,....44 
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Indian PM. gets honeymoon 

period to reform economy 

P.V.'Narasimha Rap, 
the new Indian prime 
minister, has more 
leeway -to reform the 
economy through 
spending cuts and tax 
increases than any 
other recent leader. 
But the honeymoon is 
likely to he short-lived. 
Pege 4 . 
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46 New Broad St, EC2 

4,500-10,300 sq ft 


DOLLAR 
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LHb long gBt future: 
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Brussels 
tables draft 
on HDTV 
standard 


By David Buchan 

in Brussels 
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EUROPEAN NEWS 


Germany warned over Soviet troop withdrawal 


Ukrainians 
set their 


?,ipk 


By David Marsh in Bonn 


THE European Commission 
yesterday tabled Its long-prom- 
ised draft directive which, if 
approved by EC governments, 
would eventually give Europe 
a single technical standard, 
known as HD-MAC, for high- 
definition television (HDTV). 

Mr Filippo Maria Pandotfi, 
the EC technology commis- 
sioner, said he hoped the mea- 
sure could pass the Council of 
Ministers and the European 
parliament this year, to take 
effect next year. 

He forecast that a parallel 
memorandum of understand- 
ing would be ready for signing 
in early August, binding 
broadcasters and equipment 
makers to promote an interme- 
diary standard, D2-MAC, for 
use until HD-MAC is widely 
available. 

A key feature of the pro- 
posed directive is that currant 
users of the Pal standard, such 
as British Sky Broadcasting 
(BSB), could continue indefi- 
nitely to broadcast on that 
standard. But from the start of 
1993 all TV sets sold in the EC 
would have to be fitted with 
D2-MAC decoders. 

The Commission is propos- 
ing to spend Ecu 500m (5570m) 
over five years to promote TV 
productions in D 2-MAC, to 
which Philips of the Nether- 
lands and Thomson of France 
are already heavily commit- 
ted. Brussels earlier this 
month authorised French gov- 
ernment aid worth Ecu366m to 
Thomson to help it with 
HDTV. 

But Britain and EC states 
without an industrial stake in 
HDTV - such as Spain, 
Ireland, Denmark, and Luxem- 
bourg (from whose Astra satel- 
lite BSB broadcasts) - believe 
the Commission is being too 
restrictive in imposing its new 
regulations. 


THE SOVIET army has 
threatened to slow down the 
withdrawal of troops from 
eastern Germany because of 
delays in a Bonn government- 
financed construction pro- 
gramme of new homes for sol- 
diers in the Soviet Union. 

Construction of 36,000 
homes for returning soldiers, 
financed under DM7.8bn 
(£2.65bn) worth of grants 
agned by Bonn last year, has 
been repeatedly delayed by 


wrangling over contracts. In 
view of Bonn’s wish to see the 
remaining 350,000 Bed Army 
troops leave by the end of 
1994, the problems endanger- 
ing the puU-ont will he high 
on file agenda when Chancel- 
lor Helmut Kohl visits Presi- 
dent Mikhail Gorbachev in 
Kiev on July 5. 

General Matvey Burlakov, 
commander of the Sonet 
forces in east Germany, 
recently wrote to the German 


government spelling out that 
tiie troop pullouts might be 
delayed from next month. His 
warning follows hard on the 
heels of Soviet requests for 
substantially more cash to 
facilitate the withdrawals. 
Moscow has put a value of 
DM20hn on the value of mili- 
tary assets it will be leaving 
behind in east Germany - a 
figure which Bonn rejects as 
laughably high. 

Mr Jurgen bfiilanami, the 


German economics minister, 
meanwhile, yesterday played 
down hopes of rapid advance 
in talks with the Soviet Union 
about aiding the country's oB 
and gas industry. 

Contacts between German 
companies and Sovi et organi- 
sations on improving exploita- 
tion of energy resources have 
been continuing for several 
months. Speaking before two 
days of talks In Bona starting 
today of the German-Soviet 


Communists prepare to descend 
into the political market-place 


By John Lloyd in Moscow 


THE DRAFT of the new 
programme for the Soviet Com- 
munist Party is at once an 
apology for past crimes, a criti- 
cism of the political failings of 
perestroika, and an insistence 
that "humanitarian democratic 
socialism” is still relevant in 
the modem age. 

The 50-page document, 
drawn up by a communist 
party seeking to position itself 
in a political and economic 
market place, is nearing the 
final stages of its preparation. 

Its language veers between 
high idealism for the future 
and worry about the present 

It says that "a serious threat 
is created by those who stub- 
bornly adhere to the past and 
who cannot agree to peres- 
troika in principle and to dem- 
ocratic changes and changes in 

thtniriTig seeing in all this 

a threat to socialism”. 

It also alludes darkly to “pos- 
sible attempts at a roll back” of 
the changes made. 

The programme vehemently 
seeks to consign much of the 
past 73 years of the party's 
monopoly power to the dust- 
bin. It mnf.ks at the cln gsms of 
the 30s, when socialism was 
held to be “largely built”; of 
the 50s, when it was held to 


Soviet party’s draft 
programme combines 
high idealism for 
future and worry 
about the present 


“have won completely"; of the 
60s and 70s, when it was “being 
perfected” and of the late 70s 
and early 80s, when it was said 
to be “mature developed social- 
ism". 

A lengthy passage is devoted 
to the crimes of Stalin, mostly 
aimed at Showing Hurt he and 
his clique gutted the party of 
independent existence and set 
up a dictatorship in its name. 
But, “in spite of this, the party 
went On living *nd fi ghting ” - 
played a decisive role in the 
last war and was able, at the 
20th party congress, to 

ite nnimca S talinist crimes. 

It was not able, however, to 
confront the past decisively 
until 1985, when Mr Mikhail 
Gorbachev became its general 
secretary and perestroika 
became its watchword. The 
party taken this up as a 
“vast Mgtnriral period during 
which the administrative com- 


mand system is being replaced 
by new structures which would 
bring to Ilfs the principles of 
humanitarian democratic 
socialism which is able to ose 
all the achievements of modern 
civilisation in the interests of 
man and his development". 

On the other hand , the draft 
does not spare the party gen- 
eral secretary's feelings. In a 
terse passage, it talks of desta- 
bilisation of the economy a nd 
the high degree of its militaris- 
ation, as well as ecological 
catastrophe and ethnic strife. 

It crniriamns “blunders and 
miscalculations", “compro- 
mises a nd hesitations caused 
by the desire to avoid harsh 
decisions" and a tendency “to 
postpone unpopular choices”. 

Ga pHaniam, admits the draft 
a little sorrowfully, has become 
entrenched as a world force, 
and has now produced a sys- 
tem of a mind economy in 
which the market functions 
but is constrained by social 
m«*han<Mini in many cases 
these are the result of the 
struggles of socialists and com- 
munists against ca pitalism. 

The programme says that 
the communist party favours a 
“rapid but orderly transition to 
the market" and wants to help 


NG 


We’re reshaping English Estates 
and the English regions. 


For more than fifty years English Estates has been helping the 
English regions to meet the challenges of economic and social 
change. We do this by developing premises and sites which enable 
businesses to set up and grow where new jobs are needed. 


But the needs of communities and businesses are constantly 
changing - and so are we. Advance and bespoke factories remain 
the core of our development programmes. They have been joined by 
workshops, warehouses, offices, business parks, managed workspaces, 
science parks, major urban renewal projects, and joint ventures with 
public and private sector partners. 


To find effective responses to changing local needs, we call on the 
skills and knowledge of our professional teams based in the 
communities that they serve. They are now planning projects which 
will ensure that the English regions - and English Estates - are in 
good shape to take full advantage of the economic upturn. 


Economic Commission, Mr 
said that uncer- 
tainties about the division of 
responsibilities between 
Moscow and the republics 
were still bolding up progress. 

Mr MHHwwami said that be 
hoped for firm news soon on a 
further DM6bn of orders the 
Soviet Union has pledged to 
place with east Goman, enter- 
prises to ease economi c prob- 
lems is the eastern part of 
Ger many . 


Hr Mollemann said that, 
total Soviet debt to German 
creditors now stood at around 
DM4Qbn - the first time that a 
minister has given ensodi fig- 
ure. linked to a DM6bn worth, 
of new busfoess for east Ger- 
many from Soviet companies* 
statistics published ye sterda y 
for overall new manufacturing 
orders for east Germany 
showed a 39.5 per cent 
Increase in March compared 
with February. 


construct “the model of an 
open economy", with a con- 
vertible rouble a "multi- 
plicity of forms of ownership". 
However, it says all tins must 
be subject to social control, 
and that the world market is 
oresentlv increasing the van 
between the ribband the poor. 

It is even more enthusiastic 
In its determination to 
wnhrare democracy plural- 
ism. 

“History,” It says, “Is no lon- 
ger a continuous process of 
bunding socialism." ffluAg that 
is recognised to be the case, it 
says it will co-operate with 
other political movements, 
both those which agree with it 
and those which do not It will 
reconcile itself to being a polit- 
ical opposition in those repub- 
lics (such as tbe RatHns and 
Russia) where non-communist 
groups are in control. “The 
communist party will stri ve for 
leading positions,” it says “ but 
only by democratic means." 

This document certainly 
marks the end of an awful era. 
Whether tbe party can avoid 
the fate of other communist 
parties which have ruled by 
force and now seek to be 
elected by choice is a more 
open question. 



Mr Yeltsin, addressing Bnudan parliament yesterday 


Soviet republics 
voice reservations 


about draft treaty 


By John Lloyd in Moscow 


THE leaders of tbe two largest 
Soviet republics, Russia and 
Ukraine, yesterday expressed 
reservations about the draft 
nwion treaty, which they and 
seven other republics initialled 
earlier this month with Presi- 
dent Mikhail Gcxbachev. 

The draft is now being con- 
sidered by the parhaments of 
the republics and Mr Gorba- 
chev has said he hopes it will 
be si gned neit month — a date 
which looks increasingly unre- 
alistic. 

Mr Boris Yeltsin told the 
Russian par liament yesterday, 
in his first speech since his 
election as president that five 
points were still in dispute. 
These included taxation, the 
division of powers and the 
rights of autonomous republics 
to sign the treaty, an especially 
tricky question for Russia, 
with 16 autonomous republics 
within its territory. 

He that in his recent 
trip to the US, he had accepted 
that foreign governments 
would deal with the Soviet 
Union on strategic questions. 

Mr Leonid Kravchuk, presi- 
dent of the Ukraine, said in an 
interview In the central daily 
Trud that the basic problem of 
the draft treaty was the pro- 
posed division of powers - 
between the union and the 
republics. The draft treaty, 
which cedes substantial pow- 
ers to the republics, blurs the 
nature of these powers by mak- 
ing them j ointly exercised. 


Soviet commandos yesterday 
seized the central telephone 
■mi telegraph exchange in 
the capital of f ■» Hvimnisi, 
Vilnius, a spokesman for the 
rebel republic's mission in 
Moscow said, Reuter reports 
from Moscow. Mr Llangmas 
VasBanskas, press secretary 
for the mission, said elite 
“black beret" troops bad cut 
VHiri ns off from Moscow. 


“There cannot be such a 
thing as a joint authority of 
the republics with the centre* 
he said. “On the basis of which 
legislation could such author- 
ity be carried out? There is 
union legislation and thereis 
the legisla ti o n of the republics 
which create the union. There 
is no such legislation which 
was accepted jointly by the 
union aim the republics and 
there is no mechanism for car- 
rying it out So we cannot act 
on Hii« principle.” 

So far, only the supreme 
soviet of the central Asian 

republic Of TTazalchstaTi has 
agreed to sign the union 
treaty, with reservations on 
tax, joint powers between tbe 
centre and the republics and 
voting rights in the new 
Supreme Soviet (parilament) of 
the Union. 

However, both Mr Yeltsin 
and Mr Kravchuk have com- 
mitted themselves to signing 
the treaty once the problems 
have been Ironed out. 


Watchdog criticises 
French telecom waste 


By William Dawkins In Paris 


ENGLISH ESTATES 


THE French government came 
under fire yesterday from the 
Cour des Camptes, the official 
accounting watchdog, for 
financial waste in state-owned 
tAlemmmnwIfffltin na and elec- 
tronics industries. 

A costly and unsuccessful 
campaign to promote French 

electronics In the US, tbe poor 

perfo rm ance of apian to boost 
the use of cable television, 
inadequate contro ls in subsid- 
iaries of Thomson-CSF, the 
publicly controlled defence 
electronics group, and France 
TQ&om’s slowness in chasing 
overdue telephone bills are 
among a list of examples of 
public financial waste given in 
the watchdog’s annual report 

The government rarely fol- 
lows the Cour des Comptes* 
advice, but one of its criticisms 
could embarrass prime minis- 
ter Edith Cres son's special 
adviser, Mr Abel Fanurax. In 
1964 he launched and directed 


F-Tec, the state controlled 
group which felled to promote 
French electronic products In 
the US. 

The. group received FFrSSm 
(|10.63m) of state cash over the 
years but had only FFriflm of 
sales and was dosed in 1988; 
the report says. 

The court partly bia mev this 
failure oh inadequate invest- 
ment in F-Tec, bat also points 
out that the project never bad 
support of the French electron- 
ics Industry. There Is no 
chance of recovering tbe 
investment. 

• George Graham adds: 
France's unemployment line 
lengthened by 5i2GQ in May to 
reach 2.69m after . seasonal 
adjustments, taking the coun- 
try's unempkjynwnt rate up to 
9.5 per -cent from 9.4 per cent in 
April. Most economic forecast- 
ers expect the jobless' irate in 
continue to cHmb in tbe second 
half of tH» -year and, in 1992. < 


sights OH 
a Polish 
revolution 


f t 

arfiP*’ ‘ 


- -A* 


SPORTING RED and white 
“SoBdartty* pins and burrow- 
tog their statutes from t!» Pol- 
ish trade union/ the delegates 
who gathered fit Ktet fiat 
weekend to forin the first aB- 
Ukrainian workers’ organisa- 
tion hope their movement" vita 
be the muscle behind the kind 
of political- revolution which 
has already overtaken Frifamd, 

More than 3QD workers from 
23 of the 254tid$fe (provinces! 
in the Ukraine, tbe second-larg- 
est Soviet republic, pledged to 
call a general strike and topple 
the communist government if 
President Leonid Kravchuk 
breaks public promises and 
signs a new union treaty with 
Moscow this summer. 

Ukrainian workers have 
already shown they are a force 
to be reckoned with; three 
months ago striking miners 
included sovereignty among 
their demands, though 'work- 
era, particularly in the east 
Ukrainian industrial heartland, 
have traditionally been Indif- 
ferent to nationalist issues. .. 

The emergence .of the AH- 
Ukramian Union of Workers' 
Solidarity. Committees, as the 
new group is called, may be a 
sign that (fie Don Rim basin 
(Donbas; mining and Industrial 
area Is beginning to stir to the 
song of Ukrainian nationalism. 
Until now this has been 
sounded loudest In the radical 
western provinces. 


Chrystia Freeland 
explains why 
workers in Kiev are 
looking to 
Solidarity's example 


i ■ 


Mr Gleksandr Ivashchenko, 
the Donbas mfoer elected head | 
of the new organisation, said: 
“Onr chief aim is the political 
and economic. Independence of 
the Ukrainian state. We must 
devote an of our energy to ach- 
ieving tU& Otherwise our chil- 
dren wifi, never forgive us." 

A group of miners from the 
Donbas representing the Ukrai- 
nian brandi of thalndepisideiit 
-Miners Union (IMU), which 
many feared would be opposed 
to an all-Ukrainian organisa- 
tion, echoed Mr Ivashchenko's 
sentiments. Mr Vladimir Fro- 
lov, a member from Donetsk, 
capital of the Donbas, said: “I 
ama Russian, but I am for an 
in dependent Ukraine.” 

The congress adopted a 
series of pointed resolutions 
calling for an immediate disso- 
lution of parilament, no sign- 
big of tbe union treaty until 
the Ukrainian constitution is 
ratified, and meetings with tbe 
Ukrainian president and prime 
minister . 

Mr Bogdan Borusewicz, one 
of the founders of Solidarity, 
compared the atmosphere in A‘, 
Kiev with Solidarity's early ; 
days in Gdansk. But the Ukrai- 
nian union differ s from its Pol- 
ish counterpart in that the 
cream of the Polish intelligen- 
tsia served as Solidarity's polit- 
ical advisers, while the Ukrai- 
nian group relies on the 
opposition’s radical fringe. ^ 

Workers prefer the anti-com- 
munist stance of fiery leaders 
Uke Mr Stepan Khman, a dep- , 
uty to the Ukrainian padia- \ 
meat who became a national 
hero when he was jailed last 
autumn on trumped-up assault 
charges, to the moderate plat- 
forms of mainstream opposi- 
tion parties willing to co-oper- 
ate with the ruling 
communists. 
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EUROPEAN NEWS 



debt still stands at ft£6b n 
(S2&8bn), Creating more job* 
to to o public sector aright, m 

M d o nri debt once agate to 
rise. 

When Mrs Mary Robinson 
was ejected as Ireland's tbst 
woman p rff Mf ft t Jest Novara- 
ber time was roach talk at 
cbsnsv in toe W#b pelt' 
to- Mrs BoHwon of toe 
need tor new frf gwlT 'BS pr- 
Ocularly toe need toiiolv* 
Ireland's youth more in toe 

p ol to eg i B pp fwfft 

Bnt tom ejections bare 


popabttion is gnter 28 ywir* of 
age and many yam? people 
aw deralydwllitttogied. 

Mr Haughey baa miked of 
^• fta gtoy to reality In Ireland 
“toe society of onr drewns" 
bg/byp toe end of toe century. 
For many a job i* foe only 


to 

fe^R'alii&iaSanc 


|S|l§!&>m il®Sterdam 


Sfflie Hir fctsil 


Passenger growth highest ip Netherlands 

Dutch railways 
prove Europe’s 
best time-keepers 

By Btdbord TomMiav Transport Correspondent 

THE BIAGE of speed and 
efficiency which the train 6 
grande mtesst has conjured up 
tor French national railways 
sharply contradicted by a com- 
parison of European rail 
systems to be published tumor’ 
row. 

Figures tor 1980 show that 
French trains rank ataog with 
those of Sweden as some of foe 
least punctual In Europe; toe 
moat reliable are to be found 
to Hungary and toe Wether* 


The statistics are contained 
to a comparison of the perform 
moose of European caSweys to 
be publfebed to toe duly edi- 
tion of foe Debased Railway 

ftguwHw fwrwmfltfnnat 

'*l **ri f (fPiiffl . 1 I'P" ■■■■ 

They show that last year 97 A 
per cant of trains to Hungary 
arrived within fore minutes of 
the time due, and to the 
Netherlands m3 per cent 
arrived within tour minutes. 

At toe other end of the scale, 
only 79.1 per cent of trains 
arrived within fore minutes of 
toe -stated time to Sweden, 
while to France only 78 per 
cant of trains met toe SNCF’s 
slightly tougher standard of 
arrival within three rotates of 
foe f frp** due. 

Neat worst performer was 
British Bail's Intercity service, 
which brought only 88 per cent 
of its trains to wttfato five min- 
utes of the time due, SB's 
Regional Railways and. Net. 
work Southeast divisions ware 
i iMd^ ra nfora r each a ch ieving 
90 per cent reliability. 

Other figures to the compari- 
son show the Netherlands top* 
ping the league table of rail 
passenger growth. Government 
measures aimed at eneourag' 
tog use of toe railways pro* 


dared a 24 per cent increase to 
passengers between 1986 and 
1099. The biggest falls to num- 
bers of passengers were Been to 
eastern Europe, which Beltway 
Gazette attributes to greater 
freedom of choice following the 
break-up of communist 

"ftru*. to east Ger- 
many have lost nearly Si per 
cent of their passengers follow- 
ing the relaxation of travel 
restrictions and the ruab to 
buy private ears from the west, 
the magazine says, 

-On tfie freight side, many 
raiways have seen a decline to 
traffic because of Intense com- 
petition from road hauliers. 
Exceptions are Austria and 
Switzerland, where freight traf- 
fic Is being boosted by the 


growth of 
operations tin 

pure corridors. 


RAH. PASSKttGEB 
GROWTH 


Comby Pasmtgm Par cent 

to riwnpv 
1W> turn 
(tofflkm*) raw 

NutteriwKb 

256-0 

+34 

Switredftte 

164-0 

+ 17.5 

Greet Britan 

.. 7B2L4 
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France 

B40-D 

+3.1 

Austria 


+6.5 

Portugal 

S920 

+3-4 
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+43 

Sweden 

773 

+0J 

Dm iraoik 
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W Germany 

10900 
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1420 

-5J3 

Poland 

040-5 


Spain 

1015 

-7.0 

Hungary 

Vt»2 

-HM 

E Germany 

460 3 
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WEU looks 
for position 
in Europe’s 
line of 
defence 

By Robert Mwtfmsr, 

Diplomatic Editor 

NINE west European countries 
mast to Luxembourg today to! 
discuss plans to give Europe a 
more cohesive defence role 
without, at the same time, 
u nde r min in g t hri r association 
with foe US within Nato. 

However, ministers from the 
Western European Union 
- Britain, France, West Ger- 
many, Italy, Belgium, the 
Netherlands, Luxembourg, 
Spain and Portugal - can do 
little more than have a prelimi- 
nary exchange of views on the 
eve of a 12- nation European 
Community summit, at which 
the creation of a common for- 
eign and defence policy is high 
on the agenda. 

Until the EC countries, most 
of whom are also members of 
foe WEU, have derided among 
themselves what form to give 
their enhanced European 
defence identity, no fundamen- 
tal decisions can be taken 
within, the WEU. 

However, Ur Willem van 
Eekelen, WEU sec- 
retary 'general, believes the 
ministers will be able to take 
several practical measures in 
line with his proposals that 
union should act as a bridge 
between Urn EC and Nato, 
There is no question at the 
moment of goin g as far as the 
creation of a WEU rapid reac- 
tion force within Nato, which 
could be used, if necessary, to 
deal with crimes outside foe 
Nato area. 

Such a step has been at least 
partially pre-empted by Nato's 
own decision to set up such a 
force - much to the annoyance 
of Prance, which sees it as 
enhancing the rote of Nato at 
the expense of a genuine Euro- 
pean defence Identity. 

Among the practical steps 
which the ministers will be 
asked to approve is a French 
proposal for the creation of a 
permanent planning unit, with 
the objective of foreseeing how 
the WEU countries could coor- 
dinate their military efforts to 
meet future crises such as the 
recent conflict with Iraq, 

The French have emphasised 
that the new unit would not 
have the task of deriding to 
detail how forces would be 
deployed and that it was not 
intended to duplicate Nato's 
fonctions, 

• M r van Eekrien also expects 
the WEU Council to approve 
toe establishment of tbs organ- 

. isahon’s awn satellite veriflea- 

• tion centre. In addition, France 
is pressing for a European 

: capability to surveillance satel- 

• lites, but the UK, among otb- 

- ers, is concerned about toe 
high cost of such a venture. 

The ministers will also be 

- asked to adopt a report drawn 
up by the secretary-general, 

. i n# for an Intensification of 

. the dialogue with central and 
eastern European countries, 
such as Czechoslovakia. Hun- 
gary and Poland, A particular 
aim, according to Mr van Eeke- 
len. should be to achieve a 
common position on arms con- 
trol problems. 


Kohl rules out 
early move from 
Bonn to Berlin 


By Quentin Peat in Bonn 

THE Bonn government moved 
yesterday to damp down specu- 
lation about a rapid transfer of 
the German government and 
parliament from Bonn to Ber- 
lin, wanting that reconstruct 
tion of the Reichstag building 
alone would take eight years. 

Hard on last week's euphoria 
which followed toe Bundestag 
vote to favour of the former 
capital city, the cabinet Is 
counting the cost and the prac- 
tical difficulties of the move, 
Chancellor Helmut Kohl said 
the process would take at least 
10 to 12 years and warned 
against unnecessary pressure 
on the government over the 
Issue. 

Mrs Irmgard Adam- 
Schwaetzer, the minister of 
public works, told yesterday's 
cabinet meeting that despite 
the theoretical availability of 
former East German govern- 
ment buildings, the vast major- 
ity would require almost trial 
rebuilding and re-equipment, 

A top-level team, Involving 
junior ministers from the min- 
istries of finance, economy, the 
interior and public works, has 
been set up to consider all toe 
practical difficulties. It is 
backed by four working 
groups, including one to con- 
centrate on the problems in 
Bonn of abandoned property 


and likely unemployment. 
They have to submit an 
Interim report by foe end of 
September- 

Mr Tbeo Waigel. the finance 
minister, and a long-standing 
opponent of the Benin move, 
repeated his concern at the 
likely cost of the operation, 
which he has publicly esti- 
mated at anything from 
DM30bn ttlD.2bo) to DM90bn, 
or more. 

Supporters of the move say 
that both toe pessimistic time- 
scale, and the costs, are being 
exaggerated. However, there is 
little doubt that most civil ser- 
vants, used to the relative com- 
fort and convenience of life on 
the Rhine, are regarding a 
transfer to the Spree with trep- 
idation. House and apartment 
rents to Berlin are already up 
to twice the level in Bonn. 

• Germany plans to spend 
around DM25bn to dean up the 
environment in the brown coal 
mining region in the former 
communist east. Banter 
reports from Berlin, 

Mr Klaus Schucbt, board 
member In charge of energy 
policy at the government’s 
Treuband privatisation agency, 
said yesterday that the pro- 
gramme to landscape slag 
heaps and recultivate poisoned 
earth would go out to tender. 


Hungary puts blame 
for apparent GDP 
fall on faulty figures 

By Nicholas Denton in Budapest 


HUNGARIAN figures showing 
a steep foil In gross domestic 
product may be the fault of an 
outdated statistical system 
rather than economic reces- 
sion, according to the president 
of the central bank. 

“Official statistics are likely 
to show a 3-d per cent decline 
[to GDP] in 1991,- Mr Gyorgy 
Suranyi, bead of the National 
Bank of Hungary, said. “But 
my forecast is that there won't 
be a decline in reality." 

In a typically upbeat assess- 
ment of Hungarian economic 
prospects, Mr Suranyi said 
there was a "very strong 
boom In the private economy" 
which was not showing up 
fully in the statistics and be 
characterised the situation as 
“stagnation" rather than reces- 
sion. Hungary bad been 
thought to be suffering from 
the east European-wide reces- 
sion. 

Central bank officials print 
to dec trinity consumption fig- 
ures for toe first four months 
which show UB per cent 
growth despite the annual 
10-20 per cent contraction of 
steel-making, construction 
materials and other energy-in- 
tensive industries. “If electric- 
ity consumption is increasing, 
then I cannot imag i ne bow the 
economy is declining," said Mr 
Suranyi. 


“We would Uke to replace 
the official GDP figures he 
added, explaining that the 
NBH and World Bank officials 
were looking at indirect mea- 
surements of output which 
could better guide monetary 
policy. 

17 output is much stronger 
than previously thought, It 
may Increase the government's 
room for manoeuvre in imple- 
menting socially painful mea- 
sures. 

Mr Suranyi also saw positive 
signs on foe current account, 
exchange rates and inflation in 
1091. 

• www possible, Mr Suranyi 
said, tori the current account 
for 1991 could be "close to a 
balanced position", compared 
to the previous official forecast 
for a tlkbn ff73m) deficit. 

He added that the spread 
between the official and black 
market rates for the Hungarian 
forint bad narrowed to almost 
nothing team 4D per cent 

The government stood a 
good chance of bringing down 
inflation to the year to Decem- 
ber to below 30 per cent, 
which, while unsatisfactory, 
was still the lowest level in 
eastern Europe. 

Hungary's independent Eco- 
nomic Research Institute fore- 
cast year-on-year Inflation in 
1990 of 3M0 per cent. 


Haughey 
digs in for 
a successful 
election 

By Kfenran Cooke in Dublin 

WHEN Ireland held the EC 
presidency last year, the word 
went out from foe office of Mr 
Charles Haughey, the prime 

minister , nit tee 

and filling to of Dublin’s roads 
should cease. EC officials, to 
the Irish capital for Meetings, 
should not be inconven ien ced 
by roadworks. 

Over the last few weeks the 
orders hare again gone ants 
this time there mast be a blitz 
on repairing roads throughout 
the country. 

Today is local elections day 
in Ireland. The opposition par- 
ties have accused Mr Hangh- 
ay’s government at "blatant 
stroke politics", announcing « 
number of prefects and initia- 
tives to win votes. 

The state of the nation's 
roads are a big Issue; a series 
of government cuts has 
resulted to some roads, partic- 
ularly in rural areas, bring 
Impassable except to toe most 
robust of vehicles. In one bor- 
der county a special Pothole 
Party has been set up, 

Bnt Mr Baughey and his 
Ftenna Flail party, the domi- 
nant group to Ireland’s coali- 
tion government, are under 
attack on broader, national 
tames. Store he cam e to power 
In early 1987 Mr Haughey has 
won broad support for bis han- 
dling of toe economy. Now toe 
wisdom of an economic policy 
which has stabilised finances 
bttt foiled to deliver etz fob* Is 
being questioned. 

Unemployment, now nadg- 
fog 20 per cent {along with toe 
Spain the highest jobless rate 
to the EC) has become toe tin- 
gle most Important Issue. 

Fianna Fail looks likely to 
loose a substantial amount of 
political ground today, partic- 
ularly to parties of toe left, 


Haughey: aims to realise ‘the society of our dreams* 


Latest opinion polls give 
Ftenna fttfl only 39 per cent of 
toe national vote, down from 
toe 44 per cent share toe party 
received in tire last general 
election ip isfsMm 

Mr Hawkey's government 
has made substantial eco- 
nomic progress over toe past 
four years - catting Inflation, 
improving the balance of pay- 
ments ami re d u cing hvm at 
borrowing; But despite the 
healthy growth In toe econ- 
omy. the jobless figures have 

continue to rise. 

At toe same time emigration 
b as been on toe In 

1693-89 one In 20 of the wwo- 
latfon left the country. Sow 
the “safety valve" of emigre- 
tint is no logger there. 

Mr Haughey ti pp a dilemma* 
While the competitiveness of 
the Irish economy has 
improved, long-term growth Is 
still largely dependent on 
retaining tight control of the 
public purse. The national 


Gina travels to work by gondola. 
After that what she does is her business. 


I n the world of Italian fashion everything is a 
surprise. 

A new collection is an intensely secret event - a 
revelation to be launched on the world. 

Even the way Gina creates her designs may come 
as a shock. Computers now help to shape clothes 
and match fabrics. High technology is as much a 
part of a fashion design house as a dress pin. 

Star Micronics supplies fashion houses with 
computer printers. You may also think that such 
printers would be similarly eccentric. But that's 
where you’d be wrong. 


Because what Gina wants from a printer is the 
same as you. She looks for quality of print, 
reliability - and a printer that’s easy to use. 

All Star products 
am designed this 
way. So you will 
find them all over 
the world. 

imcroum 

Printers designed Star Micronics U.K. Lid is a wholly owned 
for people, not ' subsidiary of Star Micronics Co. Lid, Japan, 

machines. Tel: (0494) 47 j 1 1 1. Fax; (0494) 473333 . 




KLM now oilers daily non- 
stop flights to Bangkok 
from Amsterdam Airport 
Schiphol. Starringjune 15th 
well be flying non-stop to Singapore 
every day as weJL 

We also offer 8 direct flights 
every weds to Tokyo, Seoul and 
Kuala Lumpur. As well as which we 
arrive 19 times a week at 7 other 
Far Hast destinations. 

For more information call your 
travel agent, your local KLM office, 
or our international flight informa- 
tion and reservation desk open 
24 hours, 7 days a week on: 


(International) + 31-20-6-747 747. 
Test us, try us, fly us. 
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INTERNATIONAL NEWS 


China welcomes 
plans for August 


By Robert Thomson in Tokyo 

MR Toshlki Kaifu, the 
Japanese prime minister, said 
yesterday that he intended to 
visit China in August and 
would also travel to Mongolia 
in what will be the first visit 
by a Japanese leader to the 
landlocked country. 

The itinerary was decided 
during a meeting here between 
Qian Qichen, the Chinese for- 
eign minister, and Mr Taro 
Nakayama, Japan's foreign 
minister, who urged Beijing to 
continue with policies of 
“reform and openness". 

Qian said that the visit to 
Beijing by Mr Kaifu would 
"mark a new stage in bilateral 
relatione" although, for the 
Chinese leadership, the Japa- 
nese prime minister’s presence 
will be particularly Important 
for domestic political reasons. 


ThB Comm unis t party lead- 
ership is still attempting to 
convince ordinary Chinese that 
it has international respectabil- 
ity and Mr Kaifu 's visit will 
provide an opportunity for the 
state-controlled media to 
emphasise that the. outside 
world has apparently forgotten 
the brutal suppression of the 
pro-democracy movement two 
years ago. 

Qian, who also invited 
Emperor Akibito to visit China 
next year, asked Japanese offi- 
cials for assistance in improv- 
ing Bering’s troubled relation- 
ship with Washington. Chinese 
leaders fear the US Congress, 
which has been critical of the 
Bush administration’s toler- 
ance of China, will eventually 
succeed in passing legislation 
to punish Beijing for its human 


Tokyo minister sees 
shamed businessmen 


By Robert Thomson 

THE presidents of two leading 
Japanese stockbrokers were 
yesterday hauled before Mr 
Ryutaro Hashiraoto, the 
finance minister, to explain 
their companies’ links to gang- 
ster groups and to apologise 
further for the shame these 
have brought to the industry. 

Mr YosMhisa Tabuchi, presi- 
dent of Nomura Securities, and 
Mr Takuya Iwasaki, president 
of Nikko Securities, have 
already announced their resig- 
nations, but Mr Hashimoto, 
who has been personally and 
politically embarrassed by the 
scandals, wanted to emphasise 
his disappointment before they 
step down today. 

Ministry of Finance officials 
indicated, meanwhile, that 
they had begun an investiga- 
tion into Nomura's transac- 
tions in Tokyu Corporation, a 
railway and property company 
whose share price fluctuated 
sharply in 1989. At that time, 
the ministry investigated possi- 
ble price manipulations but did 
not find conclusive evidence. 

Both executives are expected 
to make further apologies for 
the scandals today at their 
annual shareholders’ meetings, 
which could provide small 


investors with an opportunity 
to make public their disap- 
pointment about the compa- 
nies' other bad habit of com- 
pensating favoured corporate 
clients for stock trading losses. 

After the meeting with the 
finance minister, Mr Tabuchi 
said that he was asked "some 
very tough questions" about a 
Nomura affiliate’s purchase of 
memberships in a gangster-run 
golf club and loans of YIGbn 
($li5,10m) to the group. He 
resigned after news surfaced of 
the links with the gangster 
group “Inagawakai" and the 
revelations about the compa- 
ny's compensation of clients. 

The influence of Inagawakai 
and other gangster groups was 
highlighted again yesterday 
when a leasing company, 
Showa Lease, admitted that it 
had lent a total of Yl2bn 
between 1986 and 1988 to an 
Inagawakai property affiliate, 
Hokusho Sangyo. Showa Lease 
said that it was unaware that 
the gangster group was behind 
Hokusho. but that the leasing 
company's executives still felt 
responsible for the action and 
had been demoted or had 
bonuses suspended as punish- 
ment last June. 


LEGAL NOTICES 


RUGGED DISPLAYS LIMITED 
(IN RECEIVERSHIP) 
RUGGED TECHNOLOGIES 
LIMITED 

(IN RECEIVERSHIP) 
RUGGED INTERNATIONAL 
LIMITED 

(IN RECEIVERSHIP) 


NOTICE B HEREBY GIVEN, purvSM* to Sk- 
tton 49(2) of tha Iraotvancy Ad 1M& that ■ 
moating of the unaociirM etatuon of Mm 
•mho named companies wffl bs hoM si am 
Ccwndfeh Sorts, Cort Guly. 9 Greyware 
Rood. Reading. HG l U6. w 10 00 am oa 
today. 12 July 1901 lor ttw purpoeaa at hav- 
ing laid balora If a copy oi tha rappfi 
prepared by (ha Adnrlnlairallr* Mmmo 
unoar Section 40 of aw aald Aev Oto mealing 
may. it is thinks fit. aafabitah a comm Ittae to 
SKOTCtse toa functions Cordoned on eratM- 
kxs’ conanfltaae by or undar Ow Act 

QradMvs whose cflam* are anally uanf 
are not emitMd to Ufand or bo repnonnud 
af Oh meeting other creditors are only enti- 
tled to solo it 

(aj they hove delivered to me at Ow 
adorasi ehcnm bekiw. no Mar than 
1200 hours on Thursday, n July 
1991. written details o! me debts 
may chum to be due to them boat 
me companies and me dfibn bas 
bean *4y adndoad under me prowl- 
■Join of Rule 111 of Mm fraofvency 
Rums 1999. and 

(b) there has boon lodged wRh me any 
prosy widen me creditor Intends to 
be used on Ills behalf. 

Please note ihai the original prosy signed by 
or on behalf at toe creditor imart be lodged 
al too address mentioned: photocopiae 
(including taxed copras) are not acceptable- 
Dan. 10 Juno i»l 

N J Voogld 

John MmlrUstranve Receiver 

Address to wtuch proxies should Os 

delivered 

N J Vooght 

Cork Ou«Y 

• Qreyfrlare Road 

Reading Berkshire RQ1 IJG 


CLUBS 


EVE has outlived others due to ootlcy oi tuh 
play and value tor money Supper tram 
\ 0-3-30 am Ql amorous hoslaasea. aKMtng 

cabaret. 109 Regent St Wl-071-rM 0557 



cmcAPynrr holdings M - 

CmCAPRtNT LIMITED - 
APPUED PWKTB) DraaM UW1BD 
CHCAPMfT (GLLMOUAH) LflWTED 
CnCJUHONT ELECTRONIC 
ASSEMBLIES UNITED 


NOTICE B HB1B1Y GIV&J. pursuant to Seo- 
tkm 49(2) of die I nso lva w cy Act 1980, that a 
mooting of me unsecured credhors at tna 
above-named companies wM be held at Hie 
Rusaan Hotot 139 Boday Road. Moktatona 
Kant ME1« 2AE on 5 July 1991 « HUM am 
lor Ota purpose of having laid batata b a 
copy of Mw report prepared by Mia Adoibtfe- 
traOve Receivers undar Seaton 49 af me 
sold Act The meedng may. U h thinks m. 
astabksfi a committee to exercise too tune- 
dons conferred on creators' committees by 
or under the Acl 

Credlton are only entitled la won It 

<*) may have delivered to ua n the address 
sDcrwn below, no later than noon on 4 
July TWf, written details of Mm debts 
they ctabn to be due to Orem (real the 
company and the ckUm has bean didy 
admmed undar Mm prevtatama of Ruhr 
an of toe Insolvency Rule* IBM; and 

lb) mars has been lodged with ua any 
proxy which toa creditor intends to be 
read on his or her Miatt. 

Pie sae note diet me original prosy signed by 
or on behalf of tha unwl l iai a must ba lodged 
at toa address mentioned: photocopies 
(Including taxed coptos) are not aoeeptobto. 

Dated 21 June 1991 

N J Voogm 

Joint AdnUntatrodva B a o etv a r 
CORK GULLY, ORCHARD HOUSE. 

10 ALBION PLACE. MAMSTONE. KENT 

F1ADATA UNITED 


Re gta tared number 2209893 

Nature of business. Dtotributara of computer 

Trade era sst fl c a b ore 36 

Date oi appointment of administrative 

recehrerfs) ig Juno 1991 

Njune of person appointing ma admlnlsba- 

thra rsexUverfsL UaghreJ Bank Umhad 

Surfs Kumar Stogie 

Adrolnlstrsltve n ecetv w r 

(Office howar no(s) 285) of «9 Queen Victoria 

SiroaL London EC 4 N 4 SA 


COMPANY NOTICES 


THE ROYAL BANK OF CANADA 
US. 8350,000000 Rowing Rate 
Debentures due 2005 
In accordance with tho Terms and 
Conditions or the Debentures, the 
Interest rata for the period 26th 
-June, 1991 to 31st July, 1981 has 
been fixed at 8WX> per annum. 
On 319 July. 1991 Interest of 
U.S. S5.B71875 per US. SI .000 nominal 
amount ol the Debentures wffl be 
due for payment The rale of interest 
for die period command ny 31st 
July, 1991 will be determined on 
29th July. 1991. 

Agent Bank and 
Principal Paying Agent 
ftSS ROYAL DANK OF CANADA 
mm EUROPE LIMITED 


AHmrun - On Juno ism. to Carol and 
Andrew, a eon. Thomas ANuander. 


Kaifu 9 s 

visit 


rights abuses. 

The Chinese foreign minister 
told Mr Nakayama that Beijing 
was prepared to discuss the 
human rights question with 
other countries, but he indi- 
cated the government felt 
under no pressure to change 
its policies as there were “no 
abuses” of human rights. 

• The US surpassed Japan as 
the world's leader in foreign 
economic aid in 1990, partly 
because the yen fell in value, 
according to the Japanese For- 
eign Ministry, AP reports. 

Quoting preliminary statis- 
tics compiled by the Organisa- 
tion for Economic Co-operation 
and Development, the ministry 
said Japan disbursed $9 JMbn in 
official development assis- 
tance. behind the US’s esti- 
mated SiObn. 

Seven killed 
in Algerian 
protests 

SEVEN people were killed In 
overnight clashes between 
Islamic fundamentalists and 
security forces in the Algerian 
capital, the army said yester- 
day, writes Francis Gbilfes in 
Algiers. 

It added that 34 were 
wounded. Including three sol- 
diers and two policemen. 

Columns of tanks -were posi- 
tioned in Algiers yesterday 
after a second night of dashes 
pitted the army against sup- 
porters of the opposition 
Islamic Salvation Front (FIS), 

The tension coincided with 
the emergence of a split within 
the FIS leadership. Speaking 
on state television Mr Bachir 
Fakih. Mr Ahmed Marani and 
Mr El Hacfaeml Sahnooni, 
three members of the front’s 
ruling council, denounced the 
confrontational tactics of its 
spokesman, Mr Abassi 
Afadani. Unlike the riots of 
three weeks ago which led to 
replacement of the govern- 
ment and a delay in an elec- 
tion, this week’s cinches have 
been limited to a few districts 
in and around Algiers. Unrest 
was set oft by a row over 
Islamic notices at town halls. 

Former bank 
chief jailed 
in Indonesia 

AN Indonesian court yesterday 
sentenced the former vice-pres- 
ident of Bank Data, one of 
Indonesia's biggest private 
banks, to 10 years' jail on 
charges connected with the 
loss of nearly $420m in foreign 
exchange dealings, Claire 
Bolderson reports from Jak- 
arta. 

Mr Dicky Iskanriar Di Nata 
was also fined 910,000 and 
ordered to pay hade 3400m of 
the lost money. He was the 
only person to stand trial In 
the case. 

The bank’s problems 
emerged last September when 
the central bank announced 
the dismissal of Bank Data's 
board of directors because of 
“operational mistakes”. 

The "mistakes” were 
revealed as foreign exchange 
losses of 3419.6m over at least 
a year. Bat the bank was 
swiftly rescued by its majority 
shareholders, three founda- 
tions headed by President 
Suharto, and when It pub- 
lished a financial statement, 
reported pre-tax profits of 
312m and did not refer to the 
foreign exchange debacle. 

The Judge said that because 
of the rescue role played by 
the foundations, and because 
the public own shares in Bank 
Data, the losses coanted as 
losses to the state. Mr Iskan- 
dar was, therefore, guilty of 
corruption, which he denied. 


Hawke launches offensive to unite party 


By Kevin Brown in Hobart 

MR Bob Hawke, the Australian 
prime minister, yesterday 
sought to shore up his leader- 
ship of the Labor government 
by readying it for the next fed- 
eral election in 1993. 

In his keynote speech to 
Labor's biannual conference, 
Mr Hawke launched a savage 
attack on the Liberal opposi- 
tion, and Insisted he would 
lead Labor to a historic fifth 
successive victory at the polls. 

“The next federal election is 
still some two years away, but 
in a real sense we begin that 
campaign now; a two-year cam- 
paign not just to win the elec- 
tion, bnt to win the fixture for 
Australia.” he told conference 
delegates. ... 

The speech was Intended to 
siring Labor’s divided factions 
behind the prime minister in 
the wake of a divisive leader- 
ship challenge earlier this 
month, in which Mr Hawke 
defeated Mr Paul Keating, the 
former treasurer. 

Mr Keating, who has retired 
to the back benches, chose not 



to attend the conference. How-' 
ever, the possibility of a second 
challenge has been a prime 
topic of conversation among 


Mr Hawke said Labor’s fis- 
cally conservative economic 
policy - confirmed earlier tins 
week in spite of left-wing oppch 


stttan-T had nrepared the wav 
for a sustainable economic, 
reoovery later this year. - • . 

In u passage -directed ^at- the: 
financial markets, he promised 
the August budget would-be. 
drafted with' ‘the necessary 
financial discipline’'. Howevar, : 
he responded to criticism of 


the government’s lack of 
response to the Impact of reces- 
sion cm many of Labor's natu- 
ral- Support era by promising 
help for .low- .and middle-to- 
pnrpp families. " ” - -:,i 
Mr Hawke presented, himself, 
as the only leader: 
maintain the dl^i^te coali- 

tkm of support -from the . trade 

uuihns, .stento mtooettfag jand . 
envl r o omental *ta .ybioh 
helped Labor fate a narrow vto- 
tory totee last ejection letJJW. 

He reminded delegates of bis 
former role as head of the Aus- 
tralian Council of Trade 
Unions, and described himself 
as an embodiment of the eloee 
relationship between Labor 
and the. ACTU, which has 
played n-Jarge foteJn modarat- 
•Ing wage demands over the 
last eight years. • ■ 

He also promised “social jus- 
. tioe" for mimaWefc-sjad tecal- 
. led his part in protecting a 
' number of sites regarded as 
wmaUvs ^j^^ doniste, 

' Tasmania a^'tS^Kakmiu 


Tiaranh^i park th the Northern 
Territory. , • ‘ 

Mr Hawke recently forced 
hie reluctant cabinet to accept 
' a ban on n d ufri g at Coronation 
H1B, next to the Kakadu park, 
cm the grounds that m i nin g 
would be environmentally dan- 
gerous and. infringe Aboriginal 
satfritual betiete. 

- i Mr Hawke described the Lib- 
erate as a “bastion of privi- 

-Lu«» 


rtfon*? plans for a broad-baaed 
goods and services tax were “a 
deliberate and systematic 
attack ah the welfare of ordi- 
nary Australians". - 
The plan would “make the 
- Mercedes cheaper, hut broad 
and milk more expensive", he 


■ Mr Hawke was given a 
standing ovation by delegates 
after the speech. However, sup- 
porters of Mr Keating were still 
speculating last night that a 
second leadership challen ge 
might be mounted later this 
yea*. 


Labor aims to dilute press power in Australia 


AUSTRALIA’S governing Labor party 
voted yesterday for a public inquiry 
into ways of limiting the conccaitratiicm 
of newspaper and magaxhre ownership, 
writes Kevin Brown. 

The inquiry follows concern among 
Journalists and Labor MPs that Mr 
Kerry Packer, proprietor of the Austra- 
lian Consolidated Press (AGP) group, 
might be manoeuvring for control of 
the troubled Fairfax group of newspa- 
pers. 

Fairfax, which publishes the Sydney 
Morning Herald, the Australian Finan- 
cial Review and The Age, was put into 
receivership in December with debts of 
ASl.Tbn (£790m). 

Mr Packer has refused to comment 
on rumours that he is preparing a bid, 
possibly tn partnership with Mr Con- 
rad Black, the Canadian proprietor of 


the London Daily Telegraph who con- 
firmed on Tuesday that he was 
"footing at Fairfax". _ 

A foreign bidder would need a local 
partner. However, the acquisition of 
Fairfax by Mr Packer would signifi- 
cantly increase the concentration of 
ownership In the industry since ACP ts 
already the biggest magazine pabHshek 
hi the eoontry. 

Fairfax is the biggest competitor to 
News Corporation, the media group 
controlled by Mr Rupert Murdoch, 
News Corporation controls more than 
70 per omit of daily and Sunday news- 
paper circulation in AnstrahA. 

A debate id Labor’s biannual confer- 
ence revealed widespread support 
among both left- and right-wing dele- 
gates for greater controls on media 
ownership, and concern that existing 


crossMfwnershlp controls might be dr- 
enmveaxted- Conference delegates voted 
m u^nimAHidy for the inquhy. 

However, Mr Kbu Beadey, federal 
communications minister, said the 
inquiry would not report until the new 
year, and was therefore onttfcely to 
affect the sale of the Fairfax groan. 

Mr Beariey said existing tegtifatton 
was strong enough to step drenmven- 
tlon of the cross-ownership laws, which 
prevent the acquisition of newspaper 
titles by the owners of stakes of move 
than 15 per cent in television or radio 
stations. 

Under this legislation, Mr Packer 
would have to dispose of Ida control- 
ling shareholding in the profitable 
Channel Mae television network before 
bidding for more than 35 per oral of 
the Fairfax gronp. 


Mr Beaatey said tee government was 
determined to ensure the law was 
observed "Tn both the spirit and the 
letter”, and repeated an eariiw assur- 
ance that it would legislate retrospec- 
tively to block any loopholes which 


Several etees- groups are also prepar- 
ing bids for Fairfax, tnete dto g Austra- 
lian Provincial Newspapers (APN), 
which h controlled by the family inter- 
ests of Dr Tony O’Reilly, the Irish 
chairman of Dublin's Independent 
Newspapers, and chief executive of 
Retain, tee US-based food group. 

A number of overseas companies 
have esgressed an interest In acquiring 
aD or part of the Fairfax assets, inctad- 
lag Heilman and Friedman, the US 
investment group, and PearewL the UK 
group which owns the Financial Times. 


UK and France give backing 
to Cambodia peace progress 


Seoul to spend more 
on infrastructure 


By Our Foreign Staff 

BRITAIN and France yesterday 
welcomed the outcome of talks 
between Cambodia’s four war- 
ring factions, in spite of their 
failure to agree on such issues 
as tiie monitoring of an agreed 
ceasefire and a halt in arms 
imports. 

Hie three days of talks In 
the Thai resort of Pattaya pro- 
duced the first signs of real 
progress toward ending 12 
years of civil war in tee coun- 
try within the framework of 
the the Supreme National 
Council, a national reconcilia- 
tion body set up by the UN. 

The meeting, of the four pro- 
tagonists, chaired by Prince 
Norodom Sihanouk, the former 
monarch and leader of one of 
the guerrilla groups, appeared 
to agree on a collegial leader- 
ship for the 8NC, a problem 
which dogged previous talks, 
and on the location of SNC 
headquarters in Phnom Penh. 

"There is political win from 
all factions to implement 


peace," said Mr Jean Levitts, 
France's chief delegate to the. 
talks. France said it would be 
prepared to open a diplomatic 
mission accredited to the SNC 
once it returned to the Cambo- 
dian capital. 

The British Foreign Office 
said the ceasefire and agree- 
ment (m the functioning of the 
SNC were "important steps in 
the peace process”. 

A compromise on UN moni- 
toring of the ceasefire and 
arms ban, however, failed 
when the UN envoy to the 
talks said the organisation 
would not send troops until all 
factions had folly approved the 
peace plan devised by the five 
permanent members of the 
Security Council. 

The envoy, Mr Rafeeuddin 
Ahmed, said the ceasefire and 
arms moratorium were not 
within the framework of the 
plan. This meant the UN could 
only send a small survey mis- 
sion into Cambodia to assist 


but "not to snperviserand Con- 
trol the ceasefire". 

The UN plan calls for foreign 
administrators virtually to 
take over the governing of 
Cambodia during a disarma- 
ment period ahead of elections. 

Hun Sen, the Cambodian 
prime minister, who has long 
resisted ceding sovereignty to 
the UN, said he supported tile 
idea of sending monitoring 
troops. 

Tim Khmer Ronge, the stron- 
gest of the three guerrilla fac- 
tions, proposed that the SNC 
request a 7ffistrong peacekeep- 
ing force to supervise the 
ceasefire, aceordiiw to KorBun 
Heng, a dose aide to Khmer 
Rouge leader Khieu Samphan. 
This number was later lowered 
to 500 by the group. 

The issue of ceasefire supers 
vision will be taken up again 
at the next meeting of the 
SNC, doe to take place in 
Bangkok in the second half of 
August. 


By John Rkkflng in Seoul 

the South Korean 
government fa planning a sup- 
plementary budget of 
Wea4,208hn (£S.58b*0 to help 
finance projects aimed at 
improving the country's infra- 
structure. 

The Economic Planning 
Board, the top economics min- 
istry, said yesterday tee main 
expenditure would be on 
expanding the country’s con- 
gested roads and port facilities. 

"The infrastructure problem 
Is very serious," said Mr Kim 
Ho ffiuk, a senior official in a 
presidential taskforce which fa 
co-onfinating the improvement 
of Korea’s infrastructure. 

According to Mr Khn, con- 
tainer ships wait on average 
between 60 and 90 hours to 
unload tbeir cargoes at the 
country's principal ports. 

The increasing traffic burden 
on Korea's highways means 
that the journey from Seoul to 
the western port of Inchon now 
takes twice as long as tt did 


three years ago. The govern- 
ment’s response has been to 
launch an amhitious pro- 
gramme of expenditure. 

It plans to build more than 
300,000km of new roads by 2030 
and will spend Won40,Q00bn on 
roads by the year 2001. 

The country’s power sta- 
tions,, railways and ports will 
also be expanded, while under- 
ground railway systems in 
Seoul, Pusan and three other 
dues wffi be built or extended 
at a total cost afWanlSflOObn. 

As a result of this ambitions 
programme, the level of expen- 
diture on infrastructure will be 
increased from 3.7 per cent of 
gross national product last 
year to about S per cent by the 
middle of this decade. 

An KPB official said that 
more than half this year's sup- 
plementary budget will come 
from the tax surplus in 1990 
and the balance from domestic 
tax and tariff incomes. 


Kuwaiti foreign exchange delay 


By Victor MaUet, Middle East Correspondent 


Hong Kong council votes to 
abolish the death penalty 


KUWAIT yesterday postponed 
the lifting of foreign exchange 
restrictions until August 3, bat 
announced that all banking 
procedures would return to 
their pre-war status by that 
date. 

Sheikh Salem Abdul-Azlz al- 
Sabah, the governor of the cen- 
tral bank, also said that the 
limit on withdrawals from 
Kuwaiti banks would rise to 
KD6.000 (£12,500} from KD4JOO 
per account per month (or tits 
equivalent in foreign 
exchange) on July l. 

Restrictions were due to be 
lifted yesterday, bnt bankers 
were expecting a (Way because 


of the intensity of demand for 
foreign exchange and fears of 
further capital flight. The cen- 
tral bank’s poor record on 
meeting Its flt»«diine« dim the 
end of the war suggests that a 
farther postponement cannot 
be ruled out 

Kuwaitis have been throng- 
ing the banks to withdraw 
money because they are uncer- 
tain about their country’s eco- 
nomic future and some of them 
fear that the dinar will he 
devalued, although Sheikh 
Salem went out of his way to 
deny this. 

“If there had been an inten- 
tion to decrease the dinar this 


would have been effected when 
banks resumed tbeir 
operations hi March," he told 
Kuwaiti newspapers published 
yesterday. 

"On August 3, all forms of 
restrictions on withdrawals 
and banking transfers in 
Kuwaiti dinars or any foreign 
currency will be lifted, " he 
said. "By completing this step 
bankhig procedures will return 
to how they were before the 
occupation." 

Kuwait's exchanger controls 
are mainly aimed at prevent- 
ing capital transfers. They 
have not inhibited the issuing 
of letters ttf credit for imports. 


By John Elliott in Hong Kong 

HONG. KONG'S Legislative 
Council fast night voted to end 
tee death penalty for tee first 
time in the history of tee col- 
ony, defying public opinion 
which tea been shown by sue-' 
veys to be strongly in favour of 
capital punishment for murder. 

The government will now 
draft legislation to remove the 
penalty from the statute book, 
which might be opposed by 

Qhni*- 

No one has been executed in 
Hong Kong since 1966 because 
the governor has commuted 
death sentences. But, in defer- . 


ance to strong fadings among 
the local ethnic Chinese com- 
munity, the penalty has been 
kept an the statute book. 

One factor which influenced 
legislators yesterday was a fear 
that. China woold allow execu- 
tions to go ahead after it 
regained sovereignty over the 
colony In 1997 and might even 
try to widen the range of 
mimes for which the death 


People are executed in China 
for crimes such as corruption 
and rape and are often shot 
after summary trials. 


India may be on brink of burying its policy taboos 

The Rao government’s honeymoon period presents an opportunity for reform, David Housego writes 

A MONG senior Indian in expenditure and increases In __ _ „ _ . . „ TT 7 ' "TTT . . . cent of gross domestic product bureaucracy fa now a strong* 

officials and the conn- taxation. Though it fa a minor- 011 p . v warasunna Kan. me mdnm prime minister, yesternay from g per cent fast year - in- supporter of liberalisation tha 

try's business commu- ity administration, it fa to a appointed Mr Sharad Pawar, his political rival, to toe post of eluded substantial cuts in it was. Rattv Gandhi alwsv 



A MONG senior Indian 
officials and the coun- 
try's business commu- 
nity. there fa a growing belief 
that the new government of Mr 
PV Narasimha Rao has more 
leeway to carry through a pro- 
gramme of economic reform 
than any recent administra- 
tion. But the honeymoon is 
likely to be short-lived. 

India has been within a 
hair's breadth of defaulting on 
foreign debt repayments over 
recent months. The shock of 
this to national pride 
- brought home by the gov- 
ernment’s sale af confiscated 
contraband gold to help meet 
debt repayments - has made 
new ideas mdre acceptable and 
fa helping to chase away old 
taboos like fear of foreign 
investment and of borrowing' 
from the International Mone- 
tary Fund. 

Exhaustion with the violence 
af recent months, the long- elec- 
tion campaign, and the emo- 
tional dr ama of Rajiv Gandhi'S 
death will make it easier for 
the Congress government to 
push through unpopular cuts 


to expenditure and increases to 
taxation. Though it fa a minor- 
ity administration, it fa to a 
stronger position to parliament 
than seemed likely before the 
first round of polling in May. 
Detailed analysis of the elec- 
tion results now shows that 
Rajiv Gandhi’s assassination 
brought the Congress an addi- 
tional 30 seats. 

The main opposition parties 
- the Hindu revivalist Bharat- 
iya Janata Party (BJP). the 
communists and the Janata 
Dal - have no wish to unseat 
the Congress in the near 
future. 

Dr Maunohan Singh, the 
new' finance minister, sought 
to exploit these advantages at 
his press conference an Tues- 
day to setting the goal af.-an 
internationally competitive 
economy. He used South Korea 
as bfa model comparing its suc- 
cess with -India's failure to 
achieve its economic potedtfat 

Dr Singh's strength fa teat 
he is an academic economist 
with long experience in gov- 
ernment He knows tee direc- 
tion in which he wants to go 


Mr P V Narasimha Ban, the Indian prime minister, yesterday 
appointed Mr Sharad Fawar, bis political rival, to the post of 
defence minister without giving him tee nnmbear two rank- 
ing he had sought, Reuter reports fronHStew Delhi. 

Mr Pa war said after the swearing-in ceremony to the 
presidential palace in New Delhi that he did not know if he 
would be the highest-ranked minister In Mr Ban’s cabinet of 
15. Mr Rao whs more forthright, saying: “There, are no 
number twos and number threes." The other 14 members of 
the cabinet were sworn In last Friday. 


and enjoys the confidence of 
the IMF and donor nations. His - 
weakness fa that as a nan -polit- 
ical appointee he may not have 
the political clout to push- 
through change. 

His hope fa that the budget 
he will present next month 
- and which was doe to have 
been delivered In Febru- 
ary - will be the starting point 

a medium-term reduction, in 
the budget and the balance of 
payments deficit, with the aim ■ 
of bringing inflation down to 3 
to' 4 per cent from its present ’ 
level of 12 per cent. . 

Macroeconomic stabilisation . 
fa to be accompanied by stmc- ‘ 
rural reforms including indus- 
trial deregulation, tariff cuts 


land a' further opening up of the 
economy to forefatt invest- 
ment. India fa taatiaBv seeking 
a 32bn (£Ltenl standby ^credit 
from the IMF -and about 3500 in { 
&& disbursing loans from the 
World Bank. But the govern- 
ment now wants this to fead^ on 
to a larger S5bn to pba bor-' - 
rowing package from tee Fond:.', 
and the World Bank, ; The pack- ; 
age woold provide greater Jee-- ' 
way for managing tee balance ■ 
of -payments, but- would. aisot 
carry tougher condition*. 

: Hr Yaawant atoha* ti».;foit. r - 
mefc finance minister, - was-!, 
tripped at.ttyrffnt hurdle. -T^e y 
tedgaS- he was- due 'to present . 
in February - which would 
have cut the deficit to M per 


Mr Stoha now believes that 
hostility to these was the real 
reason for the postponement of 
tire budget At the same time 
the IMF refused to allow as -a 
genuine' deficit reduction the 
govenunenfs sale a stake to 
public sector corporations to 
state-owned mutual funds. 

The trade, onions are 
opposed to a 'revision in the 
labour laws, that will make It : 
easier for companies to teed: 
labour a a a • w ay; of- eixtting 

moate grace petofl ln; which 
We critics wfitJie'kftr.' Y . . t 
■" Whte rihe^^^qf gete- Tou^i 


port frQto.^tefl'.priiae^ndrdqter. 
Mr Rao - caotfojas man ‘ 


he 

tee Csndfct family' in steward- - 
tog loyalists and being' watch- 
ful Of the feafanturi amt rrmtjl . 

tious. Though the senior 


bureaucracy fa now a stronger 
supporter of liberalisation than 
it was, RaJtv Gandhi always 
believed it would put obstacles 
tothe path. 

Because of this, be was gath- 
ering around him a “task 
force" with tire idee of bulldoz- 
ing through reforms in a lim- 
ited time snan. 

... As a aunori t y administra- 
tion, this government also can- 
not expect to last more than 
two to three years. Both the 
BJP and the Janata Dal hope 
-• to-usa these years to build up 
; their strength to renew their 
chaltengfl to the Congress. In 
- t his se nse, the general election 
..-marked, in cure commentator 
/put tt,. “a semi-final" in an 
' unfinished match. 

. Th e BJP increased its 
-strength in part because of its 
-appeal to Hindu se nti ment But 
; tt also won votes from Con- 
;i gross ' by. exploiting growing 
' 'disillusionment with India’s 
, economic failures. 

Congress’s only way of 
. counte ri ng that fa to stick to 
tire programme that Dr Singh 
. has outlined. ' 
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AFTER 95 YEARS, WE FULLY APPRECIATE THE 
BENEFITS OF MASS PRODUCTION. 

Two hours drive east of San Francisco lies a still, generously repeated throughout an interior where even the automatically re-tunes to the strongest signal for your 

fruitful valley where the world’s finest walnut trees grow in unique rear fold-down picnic tables stand as a tribute to chosen station as the journey progresses. 


their thousands. 


generations of cabinet-makers' art. 


Complementary to this abundant comfort and 


Of these, a few will be deemed of sufficient quali 
to grace the interior of a marque whose mell 


statement of distinction has earned an 


unbroken history of distinguished 
patronage. This exceptional selection 
already past its fruit-hearing life, will now begin the 


Leather too, is lavishly applied. Chosen only from matchless craftsmanship, conies advanced engineering 
the cool, parasite-free pastures of Scan- technology. 




to produce the blemish-free 


All the power you are ever likely to need is gene- 


hides of optimum quality required rated by a near silent, 4 litre six cylinder engine, whose 



for the hand-stitched, tailored interiors, sporting heritage is perceived rather than flaunted. 


Progress is delivered through an electronically 


thatm looks, feel and aroma set the bench-mark for quiet 


journey from misty grove to discreetly luxurious dashboard- extravagance. True to decades of Daimler tradition, the controlled, four-speed automatic gear box, equipped with 

After much painstaking inspection and assessment, cabin comes equipped with a wraith of creature comforts. a convenient choice of ‘sport’ or ‘normal’ driving modes 


the walnut arrives at our own atmospherically regulated 


A world of sumptuous luxury within a humidity- chat effortlessly changes performance characteristics at the 


stores as cut burr veneers. Here awaits the ultimate test of controlled, air-conditioned environment, where seats of touch of a switch. 


-until u*- 

:.ilh 


, T ^0 
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quality, the master craftsman’s eye. Woodgrains are then armchair proportions, (heated in the front), individual 


Of course, anti-lock braking with yaw control 


scrupulously matched for pattern in die numbered secs chat 
will give each car its own unique interior ‘signature’. 

Experienced hands mount these on a base of birch- 


reading lamps, rear blinds and electrically powered windows comes as standard. A new low-loss catalytic exhaust system. 


and sun roof impart an additional exclusivity. 


helps protect the environment with litde prejudice to 


To this, we add the limitless pleasure of a custom- economy and performance. 


wood, and apply the characteristic highlights of hand-cut designed audio system that includes a cassette player, an 


For 1991, Daimler continues to combine the virtues 


matchwood inlays. Then begins a three week ritual ofsand- optional Compact Disc player, as well as an advanced of human endeavour with micro-processor technology, 

ing and polishing where pure elbow grease is still preferred radio, which displays * IT^ H n A respect for tradition with enthusiasm 


to bleach and stains. 


i ■* i • i 


station names rather than confusing frequencies, and for the future, creating a marque with true charisma, whose 





AS LONG AS THERE HAVE BEEN MOTOR CARS, THERE HAS BEEN DAIMLER. 
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S&L rescue ‘will need extra $80bn’ 


By Peter Riddell, US Editor, In Washington 


COMPLETION of the US 
savings and loan rescue will 
require an additional S80bn to 
rover losses and protect deposi- 
tors, as well as an increase In 
the borrowing limit up to 
SIBObn, Mr Nicholas Brady, the 
US treasury secretary, con- 
firmed yesterday. 

The estimates, presented to 
the Senate banking committee, 
worried several senators, and 
Mr Brady dashed with some 
Democrats over chaises that 
earlier, lower projections had 
been tinged with politics. 

The savings and loan, or 


thrift, rescue is unpopular with 
voters and each stage of the 
ftTnrting has been fraught with 
political problems. So far, 
9S9bn has fawn provided to 

complete the closure of defunct 

thrifts. 

Mr Brady confirmed yester- 
day that a further $80bn might 
be needed to complete the task. 
This total of $160bn at current, 
budget dollars is, Mr Brady 
argued, consistent with the top 
end of the earlier cost range of 
J90bn-$130bn in 1989 dollars. 

The money is needed to 
cover the gap between a 


thrift's deposits and the value 
of its assets. In addition, sub- 
stantial amounts of working 
capital are required to finance 
the acquisition of assets of 
failed thrifts until they can be 
sold. At present there is a cap 
on borrowings for working cap- 
ital of $125bn (of which about 
$7Qbn is likely to be used by 
the current fiscal year-end in 
three months' time ). 

Mr Brady warned yesterday 
that the upper limit could be 
exceeded in the coming fiscal 
year and working capital needs 
could peak at £L60bn by mid- 


1993. The aim is that thereaf- 
ter, working capital borrow- 
ings wlB start befog repaid and 
should disappear by 1996. 

However, he admitted that 
the working capital might not 
be tally repaid. There could be 
a shortfall because of. uncer- 
tainties' in the commercial 
pr op e r ty market He said that 
as erf two months ago, the Res- 
olution Trust Corporation, 
which handles the rescue, held 
$164bn in assets, having dis- 
posed of S154bn in assets taken 
over since its launch in August 
1989. 


GNP 

revised 

down 

further 


UK seeks support 
from America for 
Trinidad Terms 


US call to 


ease trade 


Bad on 


By Michael Prpwae in- 

Washington 


By Peter Norman, Economics Correspondent 


Vietnam 


Foreign bankers fear reforms 

Incorporation seen as ‘serious problem’, writes David Lascelles 


F OREIGN bankers are 
watching closely the 
p rogress of the hanking 
bill tatheUS House ofRepr* 
sentatlves this week. 

They fear that If the bill, as 
proposed by the administra- 
tion, becomes law, it could 
hamper their operations In the 
US. All the major leading inter- 
national hanking trade groups 
have been lobbying hard to get 
it ehang eri- 

Mr Nicholas Brady, the US 
treasury secretary, has pro- 
posed that foreign banks 


should be required to incorpo- 
rate In the US if they want to 


take advantage of the more lib- 
eral laws contained in his 
reform plan, in particular 
those allowing them to diver- 
sify into new lines of business 
such as insurance nn ^ invest- 
ment banking. 

Because most large banks 
operate through unincorpor- 
ated branches in the US, this 
would force them to make big 
structural chang es and capital- 
ise new companies on US sail. 

It would also cut their lend- 
ing ability because their US 
balance sheet size would be 
dictated by the capital of the 
subsidiary rather than the 
whole group. 

The process of transforming 
their operations would wipe 
out any tax loss carry-forwards 
they had accumulated in the 
US. 

Mr Lawrence Uhlick, execu- 
tive director of the Institute of 
International Bankers, the for- 
eign banks' trade group, 
described the proposal as “a 
very serious problem for our 
members”. 

One large Japanese bank 
estimated that it would have to 



Brady; seeking equality for US and foreign banks 


invest as much as S2bn in a 
new US subsidiary in order to 
sustain the volume of assets 
which it currently has In the 
US. Although this would be a 
transfer of existing capital 
rather than a new cost, it 
would reduce the bank’s oper- 
ating flexibility. 

The administration based its 
proposal on the need to 
achieve equal treatment for 
foreign and US banks. 

If the Brady plan goes 
through, US hanks would have 
to incorporate all their diversi- 
fied activities separately for 
prudential reasons. Foreign 
banks, in turn, therefore, 
would not be exempt 

However, foreign hanks have 
pointed out that US h anks can 
operate diversified activities 
abroad without having to 
incorporate locally, so the 


Siemens wins DM2.6bn 


power order from Iran 


By Andrew Fisher in Frankfurt 


SIEMENS, the German 
electrical and electronics 
group, has won a DM2.6bn 
($L4bn) order for a natural-gas 
fired power station in Iran 
owing a technology which it is 
also introducing into the 
Soviet Union. Payment will be 
in cash covered by letters of 
credit. 

The German company -*mid 
the 2.08QMW power station, to 
be built for the Tehran 
Regional Electric Company, 
would use a type of technology 
- the combined-cycle gas and 
steam process - which saved 
on fuel use, cut electricity pro- 
duction costs, and was environ- 
mentally friendly. 

The Iranian deal, won 


against US and French compe- 
tition. is the largest won by 


tition, is the l argest won by 
Siemens’ KWH power genera- 
tion unit using this technology. 
It is already building a wfarfiwr 
plant though half the size, at 


Gilan in northern Iran. 

Another recent Iranian order 
comprised a smaller gas-fired 
power station at Neka near the 
coast, with an option to build 
in the combined-cycle technol- 
ogy. 

Siemens claimed the process, 
known in German as GUD, or 
gas und dampf (steam), halved 
the cost of electricity genera- 
tion to around DM1,000 per 
KW. It also increased fuel effi- 
ciency and lowered costs by 
the double use of energy, 
firstly in the gas turbines and 
then to produce steam from 
the waste heat 

The GUD process also 
enables electricity to be pro- 
duced more quickly, since the 
first gas turbines can be 
installed within a year. The 
Tehran power station, in the 
south of the city, will 
consist of two stages, each 
with a capacity of 1.04QMW. 


Siemens has Just signed a 
co-operation agreement with 
the Soviet Union on the use of 
GUD technology, for which the 
German company has also won 
power plant orders in recent 
years in the UK, India, Indon- 
esia, Mexico, Pakistan, and 
Turkey. 


Under the Soviet deal, Sie- 
mens is involved with AnsaMo- 
GIE and FATA European 
Group, both Italian, in a 
Moscow-based joint venture, 
Energoenglneering. to build - 
power stations in the USSR 
and elsewhere, modernise 
existing ones, and install pollu- 
tion control and fuel-efficiency 
equipment 


Siemens is also forming 
Interturbo with Leningrad’s 
turbine-building production 
association to build gas tur- 
bines designed by the German 
company. 


US concessional 
finance package 
for Indonesia 


China threatens Boeing 
if MFN status is lost 


By Nancy Dunne 

in Washington 


By Yvonne Preston in Peking 


THE US Export-Import Bank 
and a consortium of private US 
lenders have announced a 
$l27.7m concessional fin ancin g 
package for Indonesia which is 
designed to help American 
companies break Into markets 
“spoiled’' by offers of cheap for- 
eign government export credit. 

It has bear more than a year 
since Kxim bank created four 
S125m concessional financing 
ftiHHties with the US foreign 
aid agency for Indonesia, the 
Philippines, Thailand and 
P akis tan. 

Nothing has come of the US 
credit lines until now. Last 
autumn the Indonesian plan- 
ning agency turned over to 
Kximbank a long list of possi- 
ble deals. This was whittled 
down to a package of nine sep- 
arate transactions, only one of 
which has, in fact, been signed. 

An Eximbank loan officer 
said Thailand about a month 
ago submitted a list of project 


suggestions which will soon go 
to the hoard of directors for 


to the board of directors for 
preliminary approval. A Philip- 
pine package is still in negotia- 
tion. and the Pakistani deal is 
“on hold" and may never go 
forward- 


LI PENG, China's prime 
minister, threatened retaliation 
against the US Boeing com- 
pany if the country’s Most 
Favoured Nation (MFN) trade 
status is not renewed this year. 
The warning is the first China 
has publicly directed at a spe- 
cific company during a vocal 
campaign to retain Its US trad- 
ing privileges. 

The remarks came as Li was 
addressing a dinner for foreign 
businessmen and Chinese gov- 
ernment officials. 

Li's warning was all the 
more pointed because Bering's 
Boeing representative, Mr 
Thomas Lane, was seated at 
his left throughout. 

The premier said China had 
ordered 15 Boeing 737 and 757 
aeroplanes this year but if 
MFN status was revoked there 
would be no more orders. Mr 
Lane acknowledged that his 
company did about g4bn of 
business with China last year, 
and said deliveries were taking 
place continuously. 

Boeing has lobbied for 
unconditional renewal of 
China’s MFN status, in line 
with the policy of President 
George Bust. 

Li praised the president’s 


stand. “The Chinese govern- 
ment and Mr Bush take the 
same position," he said. 

After months of disputing 
the US version of its huge 
trade deficit with China Li also 
implied China’s acceptance of 
the US figure of $10bn. "11119 is 
true,” he said, but with most of 
China’s exports coming from 
foreign investment enterprises 
the US would suffer with 
China and Hong Kong if MFN 
were not renewed. 

With 30,000 foreign enter- 
prises involving $40bn in for- 
eign investment “MFN Is 
mutually beneficial." 

In an account of the state of 
China's economy Li said the 
only problems were low pro- 
ductivity and the poor quality 
of goods produced in state 
enterprises. 

Grain stocks stood at 25m- 
30m tonnes; inflation was 
down to 3 per cent from a peak 
of 18 per cent three years ago; 
and foreign reserves amounted 
to$82bn - a figure disputed by 
some diplomats. 

Li said foreigners com- 
plained of China's imports 
growing much slower than its 
exports but blamed mnrtinrva 
for the lag. 


Brady plan could be viewed as 
obstructive, even discrimina- 
tory. 

Sir Leon Brlttan, the EC 
commissioner for finanriai ser- 
vices, wrote to Senator Don 
Riegle, chairman of the Senate 
banking committee, to say that 
the proposals were “to the det- 
riment not only of foreign 
banks but also the competitive 
environment of US fiwanrfal 
services”. 

Although he did not mention 
reciprocal action, this threat 
clearly hangs in the air. 

Mr Alan Greenspan, the Fed- 
eral Reserve chairman, also 
testified against this part of 
the Brady plan, pointing out 
that It could reduce lending 
capacity In the US and create 
problems for US banks operat- 
ing abroad. 

The lobbying has had an 


effect, to the extant that two 
members of the House have 
tabled an amendment which 
would soften this part of the 
bilL 

The amendment says that 
foreign banks should be 
allowed to continue their tradi- 
tional banking businesses 
through branches * ggnei«» 
if they wished, though the US 
regulatory authorities would 
have to monitor the capital 
strength of the parent Bank 
themselves. 

This compromise, which 
stands a good chance of being 
adopted by the House hanking 
committee, would satisfy the 
foreign batiks’ concerns. 

It would preserve their free- 
dom to operate in the way they 
do now, while the monitoring 
requirement is xwirthtwg the 
US authorities effectively 
already do. 

However, the Treasury has 
shown little dpi of yielding on 
the issue. 

This Is largely because of the 
power of the small bank lobby 
which sees no reason why for- 
eign banks should he treated 
differently. 

Many congressmen also see 
the measure as a way of 
restraining foreign competition 
in hanking , jn particular from 
the Japanese who have expan- 
ded their US operations 
strongly in recent years. 

If the House committee 
approves the amendment, it 
would stand a good chance of 
making it through the debate 
on the House floor. 

The Senate, which will also 
have to vote on the hill, is 
keeping its powder dry on this 
particular issue, swatting the 
outcome from the House. 


US REAL Gross National 
Product fell at an annual rate 
of 2.8 per cent in the first 
quarter, not l& per cod as 
earlier estimated, revised fig- 
ures from the Commerce 
Department Indicated yester- 
day. 

The steeper decline in GNP 
reflects down war d revisions to 
personal consumption, nun- 
residential investment and 
business limwi lnrlwt. 

The new figures, however, 
show a slightly stranger con- 
tribution from oversees trade. 

The first-quarter decline f ol- 
Iows a contraction at an 
mi final rate of L6 per cent in 
the final quarter of last year. 
The recession officially began 
last July. 

However, the Blue Chip 
industrial consensus predicts 
that GNP will grow at an 
annual rate of 04 per cent in 
the curr e n t quarter and at 2.6 
per cent in the second half of 
ttiia year. 

COT for the year as a whole 
Is expected to decline by 02 
per cent. 

Yesterday’s first-quarter fig- 
ures show the decline of per- 
sonal consumption wdng to 
an annual rate of US per emit 
comp ared w ith m in us 34 per 
cent in the fourth quarter. 

But business investment fdl 
at an annual rate of 103 per 
emit compared with a rise of 
0 J. per cent at the end of last 
year. 

According to Blue Chip fore- 
casters. a rebound in uersunal 
consumption and reduced liq- 
uidation of inventories by 
businesses will provide the 
ke ys to recovery In the current 1 
quarter. 

• The Commeroe Department 
has revised May building per- 
mit applications down to a 
seasonally-adjusted annual 
rate of 966,000 from 979,000 as 
published on June 18, Renter 
reports from Washington. 

. Applications for single-fam- 
ily homes woe revised up to a 
rate of 760,000 from 758,000, 
and permits far buildings with 
two to four units went up to a 
rate of 41,000 from 40,000. 

But permits to build apart- 
ments with five or more mritu 
were cut back to a seasonally- 
adjusted annual rate of 
1634)00 from 181,000. 


THE UK government is trying 
to win US support for an $18hn 


defat Durden of the poorest, 
most heavily indebted 'coun- 
tries in thrift for next month’s 
Group of Seven economic sunh 
rrrit in London. 

Among the nations attending 
the summit, France, Germany, 
Italy, Canada and Japan now 
back the IMfisholan, which 
was first proposed by Mf John 

Major, when he was chancel- 
lor, last September. 

The US remains the only G7 
country withholding its sup- 
port for the socaBea Trinidad 
Terms. One element of the UK- 
inapfred package is that credi- 
tor countries should write off 
two-thirds of the debt harden: 
of tire countries Involved. The 
US has been unable to agree to 
this because such a move, 
would count as a charge 
against the budget 

British treasury officials said 
it was Britain's firm intention 
to sort out the impasse in time 
for the July 15-17 summit so 
that the Trinidad Terms can 
then be approved and imple- 
mented by the Paris dub of 
western creditor nations. 

The Trinidad Terms are 
intended to help some 19 coun- 


tries, mainly in sub-Saharan : 
1 Africa, which are so potSf ds to ; 
qualify for concessional 
■ finance from the Inte r n ati o na l 
Development Associa ti on, the . 
World Bank's soft tom aerator 
■ t The outstanding official debt' 
'of these countries is estimated 
<£t between *27bn andfSEto- . 
The twodhirds write off vrintid' 
reduce their debt burden to 
around Eton. 

The package Includes pro- 

pncaTc : 

•'Creditor nations should 
tackle the total stock: Of. a 
debtor nation when it wafts to 
reschedule its debt At present, 
creditors reschedule: one 
tranche at a time, limiting 
cashflow benefits. 

• A debtor's interest' pay-, 
moots should be capttahsed for. 

- the first five years of a reached- 
nHwg and the repay me n ts then' 
tfakari to the debtor nation’s 
ft u p o n capability. 

• Repayment periods should 
be -extended to 25 years In 
cases where the debtor nation 
pays market Interest rates. 

The plan would apply to 
countries carrying out ma rket 
oriented economic reform pro- 
wKwinwi under the wn sptew* of 
the International Monetary 
Fund. 


Isfttty Duitm and Jwwt 

fa* Washington 


Argentina faces fresh 
hitch over finances 


By John Barham in Buenos Aires 


ARGENTINA feces increasing 
diffic ulties in paying domestic 
and foreign creditors and has 
hit fresh problems over efforts 
to bolster government 
finances. 

Congressmen say a deeply 
unpopular proposal by Mr 
Domingo CavaDo, the .economy 
minister, to introduce a new 
property tax in Buenos Aires 
irirriwi at plugging- a $300m gap 
in the national budget, has lit- 
tle chance of being approved. 

Last week Mr Cavallo was 
forced to withdraw from Con- 
gress an equally unpopular 
proposal to stagger a pay 
bonus paid in June and Decem- 
ber. Ostensibly, the change 
was designed to dampen infla- 
tionary pressures but critics 
say the government simply . 


lacked the money to pay the 
bonus. 

Mr Cavallo said the property 
tax was needed to comply with 
a law raising teachers’ pen- 


SKNATOR Fnmk Minkowski, 
vice- ch a irma n of tire Senate 
fatefikaoce Committee, has 
urged a partial lifting of the 
US txkde embargo against 
Vietnam to help resolve- the 
fete of WOO soldier* stffi miss- 
ing lt years after the US with* 
drsewaL - _ 

Under legislation Jrtrodnced 
last week, to® embargo would 
be lifted after "Mr James 
--Baker, US 1 secretary of state, 
certifies tint an in t ernational 
lRtBullulaa organisation 
hag been gra n t e d unlimited 
access to Vietnam to. search 
Sac the mtadigg Americans. 

- The teririattan calls for Hft- 
htg the US mnbergD on all but 
high-tech and dual-nsecom- 
modittes. The HU does not pro- 
vide for normalisation of dip- 
relations. 

Senator Mnxkowski argued 
US humanitarian workers, 
business people and tourists 
would hare the opp or tu nity to 
gain information about the 
milring servicemen If a trad- 
ing relationship was estab- 
lished. US business bad been 
feeing out white other foreign 
investors had been establfeh- 
ing themselves in Vietnam. 

Hr Dwight Jasimwm. presi- 
dent of ATftTComnxunicatkms 
Pacific; told a Home sub-com- 
mittee tiu» US ban on direct 
telephone service with Viet- 
nam had created a lucrative 
Hank market for third-country 
Intermediaries “technologi- 
cally fanpossihte to stop end 
expen si ve to ponce”. 


Boesky’s head 
trader sentenced 


Mr Cavallo Increased tax 
revenues to $2.07bn in May' 
from n47bn in Manfo, largely 
through curbing tax endtiosv 
but he is stiU'haril pneitoeft to 
find the g350m per drouth 
needed to pay creditors. 

Congressmen hare "beeot- 
mcrearingty irritated wftb fifr 
Cavallo’s tax and babea pro- 
posals. Elections are seteftfied 
for September and Octofeer in 
which the governm ent heeds io 
increase its majority in Con- 
gress and retain control of. 
most of Argentina's 24. prov- 
inces. 


Mr Mlchari Davidoff, former 
..head trader fo r M r Ivan 
BpB8ky> the convicted insider 
trader, has been sentenced to 
flreyeaxs* probath»i and fined 
.fSO^M for securities law vio- 
lations, Nikki Taft writes from 
Nfew York 

' Hr Davidoff had pleaded 
guilty to fiie charges, and sub- 
sequently co-operated during 
the investigation of both Mr 
Boesky's activities and those 
of Hr Mtehael Mllhen, the for- 
mer junk band chief at Drexel 
Burnham Lambert, the now- 
us invest m en t 


WORLD TRADE NEWS 




Collor wins 
victory on 
information 
technology 


By Christina Lamb 

in Rio de Janeiro 


PRESIDENT Fernando Collor 
has won a political victory 
wttfa the passing of a law aid- 
ing controversial protection 
for BrazB’s information tech- 
nology Industry from October 
1992 liber alising foreign 
investment in the sector. 

Next year, for the first time, 
Brazilians will be able to 
import microcomputers and 
fox machines, and foreign 
companies will be able to pro- 
duce any information technol- 
ogy they wish. 

The law which ends a long- 
running trade row between 
Brazil and toe US was passed 
on Tuesday night after months 
of resistance from Brazil's 
Congress. Its passage was 
enabled by a sudden 
about-torn by the major oppo- 
sition party (PMDB) which had 
tried to sabotage the govern- 
ment's liberalisation effort 

Mr Luis Henrique, a PMDB 
congressman and head of the 
House science and technology 
co mmi ttee, had dtanoyed the 
gov ernm ent by submitting an 
amendment which would force 
foreign companies operating 
in Brazil to Invest 8 per cent of 
profits in research and to 
export 50 per cent of produc- 
tion, while prohibiting them 
from tax exanptions and gov- 
ernment contracts available to 
Brazilian companies. 

But Mr Orestes Quercia, 
head of the PMDB, apparently 
decided to damp down on his 
party’s protectionist tenden- 
cies and for the first time 
voted with the Collar govern- 
ment to pass a bill scrapping 
almost all the nationalistic 
ctkibs. 

The new bill, which must 
now be passed fay the Senate, 
ends the market reserve 
from October 28 next year, 
allowing installation of for- 
eign companies and importa- 
tion of products, and extends 
the same benefits of tax 
exemptions and government 
assistance to forei gn and Bra- 
zilian companies. 

No minimum export quota 
will apply for foreign compa- 
nies. Joint ventures will be 
allowed, with foreigners hold- 
tag 49 per cent of voting capi- 
tal ana having to spend 5 per 
cent of pro fi t s an research and 
development 



Swiss to pay $2bn 
for 34 McDonnell 
F/A-18 fighters 


.By David White, Defence Correspondent 


McDonnell F/A 18s flying In tight formation during the Gulf war 


SWITZERLAND yesterday 
ended a year of -suspense over 
its choice of a fighter uErdadt 
by confirming the purchase of 
34 F/A-18 Hornet jets from 
McDonnell Douglas of the US. 

The deal Is reckoned to be 
worth about f2bn with. spares. 

The decision, which reve r ts 
to the Swiss gove rn ment’ll orig- 
inal decision made to 1988, ten 
blow to the : l fr fl rir?h ■' i Hdawfort - 
turer Dassault Aviation which 
had been hoping the; Swiss 
would lead a revival to its 
export business. 

The order comes as a relief 
-to McDonnell Douglas -follow- 
ing its setback earlier this 
year, when South Korea 
reversed its decision to buy 120 
F/A-Ifis and opted for General 
Dynamics F-16e Instead, to- a 
leal worth more than $Sbn_ 


Switzerland originally 
selected the F/A-18 to prefer- 
ence to either the F-16 or Das- 
sault's Mirage 2000. But a year 
ago, it ordered a re-evaluation 
of the competition, with the 
French manufacturer propos- 
ing an upgraded version of its 
contender, known as the 
Mirage 2000-5, equipped with 
-new radar. 

: Interest in the contest 
Increased with the entry of two 
Soviet candidates, the MiG-29 
Fulcrum and the Sukhoi Su-27 
Flanker. However, the M3G29 
- the nearest Soviet equiva- 
lent to the F/A-18 - was el lml - 
nated 'earlier this year. 

Mr • Kaspar Villi ger, the 
Swiss defence minister, said 
the US jet was the dear choice 
because it was a proven 


Arms windfall dilemma for Turkey 


Hand-me-downs threaten new industry, writes Jobe Murray Brown 


T HE TURKISH military 
is refusing to take deliv- 
ery of armoured person- 
nel carriers produced in a joint 
venture between the Turkish 
defence procurement agency 
SSM and FMC of the US. 

The project was the first 
negotiated by SSM, which was 
set up by Mr Turgot Oral when 
prime minister in 1985. The dis- 
pute underlines the point that 
to please SSM is not the same 
as pleasing the country’s gen- 
erals. 

More than that, it raises 
questions about SS&Ts future 
at a time when Turkey looks 
set to benefit from the rede- 
ployment of modern tanks and 
Other equipment from the 
North Atlantic Treaty Organi- 
sation's central front while its 
own older hardware is taken 
out of service - the so-called 
cascade effect 

More immediately, it casts a 
shadow over future contracts 
at a time when a number of 
key deals axe dose to being 
signed. Final bids are in for a 


$2bn helicopter contract to sup- 
ply helicopters to the Turkish - 
army. Sikorsky's Black Hawk 
is favourite. However there are 
bids from Bell of Canada, Aero- 
spatiale of France and the Ger- 


man group MBB. 

The need to beef op Turkey's 
military mach-hu* has been the 
subject of countless Nato 
studies. Turkey’s .conscript 
army, with 600JKX) men under 
arms, is the second largest to - 
Nato. But much of its .hard- 
ware is out of date. Turkish 
mechanised divisions, for 
example, comprise petrol-burn- 
ing M47 and M48 Patton tanks 
dating from the 1950s when 
Turkey joined Nato. Its aircraft 
include three separate nrafcpa 
of F-104 statfighters - German, 
Canadian end Italian 

For years the army has 
relied on hand-me-downs from 
its allies. Under Its Southern 
Regi on amendment pro- 
gramme. the US is transferring 
con si derable armoury to Tur- 
key. The US programme, 
together with a German aid 1 
package, will indude 600 M-60 
tanks, 400 leopard tanks; 700 
armoured personnel carriers; 
40 Phantom fighters, together 
with C obra helicopters, miagnfl . 
destroyers and Roland surface 
to air missiles. 

The arms windfall has 
already forced SSM. to rethink 
some of its joint venture pro- 
grammes. Plans to convert the 
M4S tank, for example, bare 


been shelved. 

Defence officials Identify' 
three main areas - air defence, 
electronic w arfa re and commu- 
nications. Given the technolo- 
gies involved, Turkey will 
probably buy. some of these 
systems off the shell - 

One argument used to sup- 
port SSbfs homegrown-arms, 
capability is that it; forced 


The disrpiuie 
shows how. vVul; 
nerable Tiiri:e^> 
can be 

whims o£ prt^ 
world suppfii^ ; 


fen , one of PMC’s partners is a 
construction company. 

Mr Vahit fafam, the frond of 
SSM, confirmed there were 
problems with engine power 
and the night-sighting capabll- 
tt y of t fae armoured personnel 
canter. 

There was also, a separate 
'wrangle over the vehicle’s 
Swiss 25mm Oerlikon gun. 
Switzerland banned the sale of 
the 25mm Oerlikon gun for 
fear- it wouftTbe used by Tur- 
key to suppress its Kurdish 


Oerlikon sidestepped the 
lesttKtiOn hu pm - t l ngr the gun 
from- its Italian, subsidiary for 
toe flist.M vehicles. However 
^M.has; maw ^re-tendered toe 


greater integration dfeSfeftfog- 
industries. Matty jmnfc reflhHfr?' 
partners hare hiuft eSpaHaaoC: 
Of defence manufertiirtrig . 

. Marconi,- for example, ha£ 
just delivered its first, battle- - 
field wireless system .for the '. 
armed forces, a contract valued 
at f IflOm, fa partnerehto 
Has Holding , an fetattteiL 
pany better known for. haring . 
the Coca Cola franchise^ T&- .. 


foe .US, Mauser erf France and 
Coat m Italy have been asked 
tosubsaft offers. 

dispute, which surfaced 
in toe midst of the Gulf war, 
demonstrates, how vulnerable 
Turkey : cah .be to the whims erf 
fireturoitoarms suppliers. 

Moreover It provided an 
UD^emforbible reminder of the 
/aute emharm imbosed-hv the 
US after Turkey’s fovasfen of 
Cyprus inl?74, one erf toe main 
reasons foe -the launch of its 
own defence industry. 
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PRICES EXCLUDE ROAD TAX, DELIVERY AND NOMBER PLATES. PRICES CORRECT AT TIME OF S0lNG - TS"PRESS:*EXCLUDING'ai.M00eC : TSPCrrRE MODELS' “ONLY: * m 7T 




This announcement is neither an offer to sell nor a solicitation of any kind. The information herein represents the newly 
established business affiliation between Sharp World Communications, Inc. of Chicago, IL., and The Magnetizer Group, Inc 
of GardtmnUe, Pennsylvania' The business relationship between both companies are that of Exclusive Authorized National 
Distributor and Manufacturer. The agreement between both companies was expedited on the 17th day of May 1991 . 

June 27, 1991 

We Are Pleased To 

ANNOUNCE 

The New Business Affiliation 

Between 



SHARP WORLD 



Communications, Inc. 


The Magnetizer Group , Inc 


Projected Gross Revenues 



1992 


1993 


$ 35 , 970 , 000.00 



$ 89 , 925 , 000.00 



; Sharp World Communications, Inc. has entered into a formal agreement 
with The Magnetizer Group, Inc . as the Exclusive Authorized National 
Distributor of the MAGNETIZER F 11 EL-ENERGIZER® and the MAGNETIZER 
COOLANT-ENERGIZER®. Both Magnetizer products wzD he advertised 
nationally as part of our national campaign promotion, through 
Newspapers, Magazines, Radio Stations, Cable TV and Regular 
Television Networks. 

The Magnetizer Group, Inc. has developed an incredible fuel efficiency 
' device that provides substantial savings on Gas, while simultaneously 
reducing the majority of harmful emissions from any Gas Powered 
Vehicle. This remarkable energy source also cleans fuel lines and 
increases horsepower, ha addition, the MAGNETIZER FUEL-ENERGIZER ® 
does NOT deprive anyone's vehicle of its Warranty. During the course 
of over a decade long of testing and research. The Magnetizer Group 
developed a full line of revolutionary Magnetizer products that cater to 
Fuel Efficiency and Hard Water with astonishing performance. Their 
' fiwdmgg have been the result of an incredible breakthrough, which we 
view as the OJVJE COMPANY the WORLD'S been waiting for. We are 
gratified to know there hi an energy source that works for the 
benefit of our environment. 


Just for the record, since 1985 The Magnetizer Group has sold well over 
one hundred (100,000) FUEL-ENERGIZERS WORLDWIDE, with a most 
impressive return from customers that amounted to less than a dozen units. 
This not only shows us how good the products perform, hut confirms the 
satisfaction of consumers. We believe that in today's market any product 
that is environmentally sound, coupled with its benefits and performance, 
will certainly win the confidence and satisfaction of all consumers. With 
these figures, not only are we convinced of the product's enormous 
potential in world markets, but we're also impressed with what it does 
for the WORLD'S ENVIRONMENT. The bottom line is, we are very 
fortunate to be representing this incredible technological breakthrough, 
which generously caters to the world's most valuable resources. 

Finally, after eleven months of negotiations Sharp World Conununications 
is proud to have become the first Exclusive U.S. National Distributor of 
the MAGNETIZER fuel products. We have achieved and obtained a very 
vain aide business affiliation with The Magnetizer Group, and now our goals 
are set to be undertaken with great spirit and effort. With all this in mind, we 
have our work cut out for us. We give our profound thanks and appreciation 
to The Magnetizer Group officers and their superb team of representatives 
for devoting their hard work and effort in finalizing this deal, and to every- 
one who contributed in making this business affiliation possible. 


JR or any general information you i visb to obtain concerning this announcement, please put your request in writing to 
Sharp World Communications, Inc., c/oc Public Affairs, 980 North Michigan Avenue, 14tb Floor, Chicago, IE, USA 60611 
Telephone: 1(312) 509-8540. For Press Releases contact either Sharp World Communications New York Regional Office 
at 1(212) 330*398, or The Magnetizer Group Inc. at 1(215) 766-8660 Thank you. 


1991, Sharp World Communications, Inc. Giving Global Support To New Technology 
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Lloyd’s investors count the cost of their Names 


By Tim Burt 

LLOYD'S of London, the world's oldest 
Insurance market, has been shaken by 
results which has seen many of its 
financial backers suffering large losses. 

These are the so-called Names: 
wealthy Individuals who back Lloyd's 
underwriting syndicates under a 
unique system of rmHinftwl liability. 

The market differs from large compa- 
nies because it relies on members to 


underwrite claims and does not main- 
tain the large reserves held by corpo- 
rate insurers. 

Only wealthy Investors can afford to 
become Names. Lloyd's regulations 
require minimum assets of £250,000 
^Hiding main residences and a 30 per 
cent deposit, or security on premi- 
ums they underwrite. 

The investors can normally rely on 


large profits. Bat many Names have 
been stung In recent yean by the spate 
of natural and man-made disasters 
snch as Hurricane Hugo In 1989 and 
the Piper Alpha oil rig fire in 1988. 

Lloyd’s. last made a loss in 1967 and 
yesterday's figures are expected to be a 
forerunner to worse results for 1989. 

Discontent at the prospect of largo- 
scale losses has prompted Mr David 


Coleridg e, the chairman of Lloyds, to 
set up a commission under Mr David 
Howland, chairman of Sedgwick, the 
insu rance broker, to recommend alter- 
natives to the present structure. 

The commission’s options include the 
abolition of liability or -the 

conver si on of the Lloyd's market into a 
limited company with Names becoming 
shareholders. 


Marine syndicates bear the brunt of losses 

Richard Lapper on the impact of the latest results on the London market’s investors 


L LOYD’S marine syndi- 
cates will bear the brunt 
of the insurance mar- 
ket’s overall loss of £509.67 m 
for 1988 which was announced 
yesterday. 

Anxious names, the individ- 
uals whose wealth hacks 
underwriting in the market, 
filed In to yesterday's annual 
meeting in London to hear of 
the record less - only 10,000 of 
the 26,500 names can expect a 
profit from the 1988 underwrit- 
ing year. 

Catastrophe losses, increased 
reserves against future eiaims 
arising from US pollution, and 
fierce price competition result- 
ing in low premium rates were 
the main features of the result, 
the first time Lloyd’s has 
recorded a loss since 1967. 

Marine syndicates were bit 
by heavy c laims from the Piper 
Alpha oil rig disaster in July 
1988. 

As a whole syndicates 


increased their reserves 
against future US pollution 
claims - which often arise 
many years after the inception 
of a policy - by a total of 
£577.7m. 

Overall underwriting losses 
amounted to £549 -24m, reduced 
to £509.7m after deduction of 
investment income and 
expenses to £509.67m. 

Net premium income 
declined to £3.71bn compared 
with £4J9bn In 1987, reflecting 
softness in rates in the speci- 
alised commercial insurance 
and reinsurance in which 
Lloyd’s specialises. 

Between them Lloyd’s 
marine syndicates registered 
underwriting losses of £609.4m 
(£146 -9m in 1987) and a loss 
after investment income of 
£551.3m (£26L9m), an amount 
equal to more than half the net 
premium income earned by the 
sector of £L263.5m (£l,4fi6Jm). 

Names on four marine syndi- 


cates specialising in catastro- 
phe insurance - Rose Thom- 
son Young 255, Goods. & Part- 
ners 298, Cuthbert Heath 
Underwriting 1084 and Feltrim 
Underwriting 540 - were 
among the hardest hit 
Each was badly stretched by 
the Piper Alpha claim. 

A ccording to Mr John 

Rew of Chatset, which 
analyses Lloyd's 
results. Names on all four syn- 
dicates can expect to pay at 
least £10,000 for each line of 
£10,000 committed, with those 
on syndicate 255 being asked to 
find £23,000. 

Inadequate reinsurance pro- 
tection was the common theme 
in each of the four syndicates' 
difficulties, Chatset suggests. 

A number of marine syndi- 
cates were also hit by pollution 
and asbestosis claims stem- 
ming from so-called “incidental 
non-marine” business written 


as long ago as the 1950s. 

Chatset cites losses of Jan- 
son Green syndicate 932 (27 per 
C8nt of permissible premium 
income), Wellington 448 (25 per 
cent), Secretan 387 (29 per cent) 
and Wellington 406 (58 per 
cent). 

By contrast, underwriters in 
the non-marine, aviation and 
motor markets all registered 
profits despite the persistence 
of fierce price co mp e ti tion and 
very low premium rates. 

Non-marine, a broad-ranging 
category including fire, fine 
arts, bloodstock and liability 
insurances, recorded a profit of 
£149.3m on net premium 
income of £L583JJm. 

Aviation insurers made prof- 
its of £L512m on net premium 
income of £320. 9m, while 
Lloyd’s 36 motor insurance 
syndicates registered profits of 
p.iiwm (van ini) compared with 
net premium income of 
2545.5m. Even so several non- 


marine syndicates recorded 
poor results. 

Accord ing to Mr John Weth- 
erell, r hair-man of the Lloyd's 
Underwriters’ Non-Marine 
Association, the latest results 
had been tarnished by a very 
considerable increase in 
reserves against future pollu- 
tion claims . 

Names are also bring hit by 
an escalating number of cash 
rails relating to 1989 and 1990 


These are expected to 
TprinHa losses from Hurricane 
Hugo in November 1989 of $4bn 
arm the British winter storms 
of January 1990 of $5bn, which 
have had a devastating impact. 

Lloyd's overall losses in 1989 
are expected to be at least 
Slbn. A number of heavily 
ptjwcpH syndicates are already 
railing for «»»h to meet claims. 

According to Chatset these 
are currently running at a rate 
“in excess of £300uT. 


CBI defends 
large pay 
rises for 
managers 

By Michael Cassell 

CRITICISM OF the recent 
spate of large pay rises for 
company executives was 
refected by the Confederation 
of British Industry yesteniay. 
putting it at odds with Mr John 
Major, who has opposed big 
increases. 

'Hie employers' organisation 
dismissed the onslaught by 
MPs and union leaders as "the 
politics of envy” and stressed 
that British directors remained 
well down the international 
league of top salaries. 

With ministers «m»haTT»«flri 
about some of the pay awards 
granted to newly-privatised 
ntilrtiaa . Mr John itemuty*. CBI 
director general, said he had 
“no problem at all" over the 58 
per cent pay rise awarded Mr 
John Baker, chief executive of 
National Power, the electricity 
generator. 

He f*flriAd' “Envy is a sM 
emotion to watch and demean- 
ing to the people exercising it" 

Mr Banham produced figures 
to show that e x ec u t i ves of lead- 
ing power g e n er atin g compa- 
nies in Germany win still be 
earning on average up to 50 
per cent more than Mr Baker. 

On Tuesday, the prime min- 
ister condemned the pay rise 
and said he had opposed exces- 
sive increases for executives. 



IF YOU ARE 

GOING TO PAY THE PRICE 
OF A LUXURY CAR, 
MAKE SURE YOU GET ONE 



A. previously owned Rolls-Royce. 


Why compromise with an ordinary luxury car 

WHEN FOR THE SAME PRICE YOU COULD OWN THAT MOST 
PRESTIGIOUS OF ALL MOTOR CARS, A ROLLS-ROYCE. 

A PREVIOUSLY OWNED ROLLS-ROYCE OR BENTLEY 

COMFORTABLY outclasses lesser marques even as they 

LEAVE THE FACTORY FOR THE SHOWROOM. 

The standard of craftsmanship and excellence. 


WHETHER IT BE THE EXQUISITE USE OF BURR WALNUT OR 
THE 550 SQUARE FEET OF THE FINEST HAND CRAFTED 
LEATHER, CONFIRMS THIS UNIQUE STATUS. 

And once on the road the differences are 
EVEN MORE PLAIN TO BEHOLD. 

FOR DETAILS OF THE ROLLS - ROYCE AND BENTLEY 
AUTHORISED NETWORK TELEPHONE 07I 629 8646. 


WAiMNTED 


1 


tfjOYCEJ 


Hie RoHs- Royer warranted guarantee is only available through Rnlb-Rojtc officially appointed dbtribntora. 


BRITAIN IN Travel group 
BRIEF returns wages 



Rolls-Royce Motor Cara Limited. A Vkkcra Company. 


Willis urges 
maternity rights 

Mr Norman Willis, general 
secretary of the Trades Union 
Congress said he would be 
urging unions throughout the 
European Community to 
launch a co-ordinated 
campaign on the granting of . 
ftiU pregnancy and maternity 


women. The British 
government is opposing such 
amove. 


Crime occurs 
every 7 seconds 

A criminal offence Is 

Committ ed in Rn glanr) and 

Wales every seven seconds, 
according to Home Office 
figures. A total of 4,714^09 
crimes were recorded by police 
dnrinp the 12 months to the 
end of March. 

One In every 42 homes was 
burgled. Every week there 
were five burglaries for every 
10,000 dweHtngs. 


Pickfonfe Travel, which earlier 
this year cut pay by 7.5 Pff 
.centfcr ora 2,000 staff in its 


EC will be 
kept aware 
of ICI bid 

Mr Peter Lilley, trade and ■. 
Industry secretary, said that 
if Hanson, the Anglo-American 
coegiomaate, bid for ICI, he 
would give the European 
Community’s competition 
authorities a “folly and 
carefully considered 
expression of our 
miafisrtyyuHwg of the facts**- 

Speaking before a House 
of Commons committee he said 
that in the event of a bid, the 
dfcrector-general of Fair 
Trading would “gather views 
on competition and other 
matters” which would farm 
the basis of the government's 
advice to Brussels. 

‘Maguire Seven’ 
are cleared 

Britain’s appeal co u rt has 
clea red an Irish family who 
served long jail terms for 

The "Maguire Seven” were 
jailed in 1976 after being 
convicted of malting bombs 
for an IRA campaign on the 
British mainland two years 
earlier. 

They served smtences of 
between four and 14 years and 
then began a long battle to - 
ove rturn the convictions. 
Britain’s director of public 
nroseentions ruled that tire 
convictions of the Maguire 
finally for possessing 
explosives were unsafe and 
unsatisfactory. 

Steel council to 
be wound up 

The British Xran.ttd Steel 
Consumers’ Council is to be 
wound up on July 31 due to 
a declining workload and the 

withdrawal of two big member 

Mr John Salford is to retire 
an the same date after 14 
yean as director of the 
counriL With the European 
Commisskm’s much leas 
In t erve n tionist approach to 
the steel Industry, and British 
Steel no longer in the public 
sector, file work involved In 
ropiesmiting British steel 
users' interests is much 
reduced. 

Also the Federati on of Civfl 
Knyiimgriny Contractors 
refused to pay a subscription 
in line with its members’ steel 
usage, and the British 
Constructional Steelwork 
Association (BCSA) is 
resigning far financial 
reasons. 


erap&wues after their union 
threatened to take legal action 
against it ... . 

Computer 
fraud on rise 

Hare than £lm was t ost 
through reported computer 
fraud in the past three years, 
and tighter security measures 
could tews prevented most 
of it, according to the latest 
Audit Commission survey. 

- The absence of bask 
controls and safeguards is 
making the problem, mnefa 
worse than It need be, says 
the survey of computer fraud 
and abuse for the three years 
ending 1990. More than 1,500 
private and public sector 
organisations responded to 

the survey. 

Power workers 
accept offer 

Trade union, representatives 
of Britain’s 70,000 power 
workers have decided to : 
an 8£ per cent pay offer 
despite a very small majority 
of their members voting in 
favour of strike action in 
protest at the offer. 

Mr Eddie NewalL chief 
negotiator for the unions and 
GMB national energy officer 
said that the strike ballot had 
given such a small majority 
for strike action that the 

unions would not have been 
able to run an effective 
dispute. 

Investment hits 
record levels 

Inward investment by foreign 
companies into tim UK bas 
readied record levels this year 
despite difficulties caused by 
the recession. Gulf war mid 
political n no ar t afa i ty i» 
eastern Europe. 

' The US, Japan and 
Germany, continued to see 
the country as a favoured 
location, but there has also 
been increasing Interest from 
smaller countries in Europe 
and Asia. 350 direct 
I n ves tm ent projects by foreign 
owned groups were recorded 
In the year to March 31. 

MPs condemn 
death sentences 

Capital punishment sentences 
passed In Kuwait have been 
condemned by MPs. The debate 
came as Kuwait commuted ' 
some sentences to life 
imprisonment. 

Mr Douglas Hurd, the 
foreign secretary, also warned 
Israel that the continued 
boflding of settlements in the 
occupied territories was “one 
of the major obstacles” to 
peace in the Middle East 
Mr Gerald Kaufman, the 
Labour party foreign 
spokesman, urged Mr Hurd 
to tell Kuwait that “those of 
us who were most determined 
that Kuwait should be 
liberated are among the most 
sad and worried at the capital 
sentences being passed”. 



Douglas Hurd: warned Israel 
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Thatcher blasts 
away Tory party 


x consensus on EC 






By tiro Dawnay, Political Correspondent - 

MRS MARGARET Thatcher, secretary r that the Conserva- 
former UK prime minister, yes- lives still harbour .serious (Ha- 
terday rfppol away the delicate agreements on . how tar the 

Tory consensus over the forthr- govermnent shonld go towards 

coming .European summit by European unity. . 
warning that the Treaty revi ■ Mrs Thatcher implied that 

sums under discussion repre- the country hart already gone 
sented "the greatest abdication quite far enough. And she 
of national power and sover- insisted that the Federalists' 
eignty in our history”. -■ claims that powers 'would be 
Her intervention in the pre- devolved from Brussels to 
summit House of Commons national governments was 
debate also pressed the govern- unacceptable. 1 
meat to reject outright any "We chose what we devolve 
Treaty of Rome c h a ng es lead- to the community hot the 
tag to a single European cur- other way round/Vshe said to 

rency/ cheers. - 

And she went on to register On one substantive point, 
forthright opposition to any Mrs Thatcher set herself firmly 
extension of majority voting -in at odds with government pol- 
the Community’s council of icy, now ioofangset to agree to 
ministers: "I suggest we are treaty revisions so long as they 
very careful before we consider are hedged with an option hot 
extending majority voting any to pursue the ultimate goal of a 
further” she said. single currency. ■* 

"That tact is that majori t y She argued that the mane- 
voting means we give the Com- tary union question should be 
munity the right to impose on confined to an entirely sepa- 
the British people laws which rate treaty from which the UK 
this House, its elected repre- amid opt out; rather than be 
sentatives,' may fundamentally taken ' ta revisions to the 
disagree with." Treaty at Rome. 

Her fiery speech in the Unless they w are contained 
debate; just two days before in a separate treaty, Britain 
the start of the European sum- would face a huge increase in 
mit, in Luxembourg was liber- financial demands to bolster 
ally dosed with pledges of foil structural funds needed to 
support for Prime Minister complete "convergence” 
John Major, her successor, and between the community's ecou- 
Mr Douglas Hard, the foreign orates, 
secretary. It could also have a serious 

But it served only to empha- impact on the Community’s 
sise the argument, made only relations with eastern Euro- 
minutes before by Mr Gerald pean countries seeing to join 
Kanftnan, the shadow foreign the community. 

BR to report £20m 
deficit for past year 

By Richard Tomkins, Transport Correspondent 

BRITISH RAIL has plunged its and produced a loss on ordt 
into an overall deficit for die nary activities of £2&4m. But 
first time in four years, the cor- property profits turned this 
potation's annual results, to be into an overall surplus of 
published next week, will £269.8m. 
show. . The latest results win show 

The figures are expected to a bigger operating loss because 
show the previous year’s over- HR’s revenues have been badly 
all surplus of £269&q collapsed hit by the recession, 
into a loss of nearly £2flm in The loss is still expected to 
the year to March be well below £100m, but this 
1991. time there wffl be insufficient 

The main factors behind the property profits to produce an 
loss are a slump in HR's previ- - overall surplus, 
ously buoyant property profits One comfort f or the govern- 
and an increase in the operat- meat is that InterCSty and Rail- 
ing losses on HR’s ordinary frelfdit, the two prime candi- 
railway activities. dates for privatisation, are 

The operating losses, how- both believed to have weath- 
ever. are expected to be only a erect. . the r . downturn ,.;apd 
fraction of the £350m which remained in profit, 
union officials have been pre- The overall losses will not 
dieting and are . unlikely to produce big fare increases 
result in tare increases beyond ' because Bfi's fares are con- 
the rate of inflation. trolled by the government. 

In the previous year a series which has consistently ruled 
of one-day strikes by the rail out real-term rises In recent 
unions ended four years of years for political reasons, 
steadily rising operating prof- Dutch railways. Page 3 


European 
court ruling 
prompts UK 
to overhaul 
pensions 

By David Laacellas, 
Banking Editor .. 

THE GOVERNMENT yesterday 
promised to come forward 
with practical measures to cre- 
ate equal, pension rights for 
pim and women. 

Hr Tony Newton, the social 
security secretary, told the 
House of Commons that the 
government was now consider- 
ing, how this could be draw, 
i hrt*b for nwn pa ti ^l purnHopg 
provided by employers, and 
|. the state pension scheme, 
though he gave no time frame. 

His statement was prompted 
by a landmark court case, Bar- 
ber v Guardian Royal 
Exchange, in the European 
Court of Justice last year. The 
court ruled that pensions 
counted as pay under Article 
119 of the Treaty of Rome 
which enshrines the f*w**p*» 
of equal pay for equal work. 
Men and women could not 
therefore be treated differ- 
ently, for example over the age 
when they qualified for a pen- 
sion. 

In this case, a man who was 
made redundant at the age of 
52 was offered a deferred pen- 
sion payable from his scheme’s 
normal retirement age, but if 
he had been a woman he 
would have been entitled to it 

lrnm<nH«h»ly 

Mr Newton said the govern- 
ment would be preparing legis- 
lation as soon as possible to 
require occnpational pension 
schemes to comply with Com- 
munity law. Ministers respon- 
sible for public service pension 
schemes would be looking at 
the faipnwitiniw of Barber 
case for them. 

However, there were big 
areas of uncertainty in the 
Barber judgment which 
needed to be clarified. In par- 
ticular, it was not clear 
whether it applied to benefits 
based on service before May 
17, the date it was given. 

Mr Newton said he was 
opposed to retrospection. It 
would be d amaging to the 
economy. Forcing pension 
funds to top ftwiadm up to 
provide equal benefits for men 
and women could cost £40 bn 
to £50fan for the UK as a 
whole. 

The government would seek 
clarification of the judgment 
by supporting a test case 
brought by the Coloroll group 
pension scheme in which it 
would argue that the judg- 
ment did not have retrospec- 
tive effect. It was also lobby- 
ing other EC members and the 
Commission about the implica- 
tions. 

The government would 
shortly be issntag a discussion 
paper to stimulate debate on 
this whole subject, and only 
then would detailed proposals 
he put forward. 


Tax officers raid Nissan UK headquarters • dealers face legal wrangle • Authorities use new powers 


Japanese marque undermined by dispute 


UP UNTIL mid-morning 
yesterday the main thing on 
the minds of Nissan's indepen- 
dent car dealers was how best 
to exploit the £30d£l,000 price 
cuts announced on Tuesday by 
Nissan UK (NUK), writes John 
Griffiths. 

By noon, news of the Inland 
Revenue raids had swept like 
wildfire through a network fac- 
ing one more in a series of 
blows to public confidence in 

the marque. 

Independent dealers have 
been strident in voicing their 
dismay at the adverse impact 
on sales of a series of damag- 
ing disputes between Mr Octav 


Botnar's NUK and Nissan 
Motor. 

These have already resulted 
in Japan's second biggest car 
maker declaring it wtil sever 
all ties with Mr Botnar, NUK 
and its associated AFG dealer 
group at the end of this year, 
and the launching of a so-far 
unsuccessful legal action by 
NUK to prevent it doing so. 

The next stage of NUK’s 
legal dispute with Nissan 
Motor will unfold on July 23, 
when the Appeal Court hears 
an appeal by NUK against two 
High Court rulings on the 
dealer network dispute.one 
that the dispute should be set- 


tled by arbitration in Japan, 
the other refusing NUK an 
injunction against Nissan. The 
Japanese manufacturer 
decided to set up its own dealer 
network, Nissan Motor (GB) 
from January 1, after a series 
of rows with NUK. most 
resently over pricing NUK has 
accused Nissan of supplying its 
wholly-owned distributors on 
the Continent with cars at up 
to pounds 24)00 less per vehicle 
than paid by NUK. For its part, 
Nissan has accused NUK of 
itself setting retail prices too 
high 

In the High Court two weeks 
ago, Vice Chancellor Sir Nic- 


olas Browne- Wilkinson, the 
spninr judge of the High Court 
chancery division, ruled 
against NUK's application for 
an injunction on the grounds 
that there was "no trust or 
confidence” remaining 
between the two companies. 

He said he mis aware of the 
"great damage” that NUK 
would suffer by bis ruling. If it 
turned out that Nissan Motor 
had been "up to Machi avellian 
devices" to force NUK deliber- 
ately out of business, it would 
be "a great injustice". Until the 
tacts were known it would be 
impossible ’to decide where 
blame lies'. 



Nissan dealers are struggling to maintain sales as concern mounts at alleged fraud and distribution wrangles 


Investigators 
rely on tough 
tax code 

INLAND Revenue 

investigations into the motor 
trade in the past have focused 
on tbe bonuses and other 
rewards paid to sales staff, tax 
experts said yesterday, writes 
Richard Waters. 

Advisers who are not con- 
nected with the Nissan UK 
case said that the Revenue had 
taken an interest in the vari- 
ous disguised “rewards” to 
sales staff which could be used 
to escape tax, such as "sales 
conferences" convened in 
exotic overseas locations. 

Another concern has been 
tiie incentives paid to manag- 
ers of company car fleets to 
encourage them to buy from a 
particular dealer. 

Given the large scale of the 
suspected fraud surrounding 
Nissan UK, though, it seemed 
unlikely yesterday that the 
Revenue investigation only 
involved such practices, unless 
they stretch back many years. 

Section 20(c) of the Taxes 
Management Act, under which 
the Revenue raids yesterday 
were mounted, has been avail- 
able only since 1989. It was 
Introduced as an amendment 
to the 1970 Act as part of the 
revamp of the tax authorities' 
powers instigated by the Keith 
Committee in the early 1980s. 

The section is the toughest 
In the tax code, giving the 
Revenue powers to search 
premises and call for docu- 
ments from companies and 
their advisers. 

"They are the most sweep- 
ing powers available. They are 
not used very often," said Mr 
Noshir Avari, a former Inland 
Revenue senior Investigator. 


Botnar fails to find shadow under Rising Sun 


F OR a secretive, private 
man who abhors per- 
sonal publicity Mr Octav 
Botnar has dire problems in 
keeping himself out of tbe pub- 
lic-spotlight. 

The sudden visit by investi- 
gating officers of the Inland 
Revenue to the 77-year-old 
entrepreneur's home in West 
Sussex, south England adds 
dramatically to the burdens he 
is already confronting in his 
pitched legal battle with Nis- 
san Motor, Japan’s second larg- 
est car maker, as he fi ght* for 
tbe survival of his business. 

Controversy has dogged his 
steps in recent years, as the 
conflict with Nissan Motor has 
become more public. 

At the age of 77 Mr Botnar 
still sits astride one of the big- . 
gest and most profitable pri- 
vate businesses In the UK. 

As chairman and managing 
director of both Nissan UK 
Holdings and Automotive 
Financial Group Holdings he 
remains in autocratic control 
of companies that had a com- 
bined pre-tax profit in 1389/90 


of £l42.6m on a turnover of 
£1.76bn. 

AFGH includes tbe biggest 
UK car retailing group, hith- 
erto dedicated exclusively as a 
new car dealer to Nissan 
vehicles, and one of the biggest 
UK finance companies. 

NUKH includes most impor- 
tantly Nissan UK, which is the 
* holder of the sole concession in 
the United Kingdom for the 
distribution of automotive 
products manufactured by Nis- 
san Motor in Japan, Spain and 
the UK 

Nissan UK made a pre-tax 
profit of £67.1m on a turnover 
of £800.5m in its last financial 
year. 

It had a workforce of 246, 
implying that the Nissan fran- 
-chise generated a protax-profit 
of £273,000 per employee. 

NUK sold 128,000 cars and 
commercial vehicles in the 
1989/90 financial year, and Nis- 
san accounted for more than 5 
per cent of UK new car sales in 
1990. 

AFGH claims to be the larg- 
est automotive retailer in 


Europe with 160 new car deal- 
erships - currently all sellng 
Nissan vehicles - and an addi- 
tional 20 used car sites. 

AFGH increased its pre-tax 
profit in 1989/90 by 17.3 per 
cent to £74.6m on a turnover of 
£947.6m. 

Mr Botnar increased his 
total salary from the two 
groups by 34.2 per cent to 
£545.000 from £406.000. Last 
year NUKH paid the total sal- 
ary of £545,000, while a year 
earlier NUKH paid £206,000 and 
AFGH £2004)00. 

The ulti mate m ajority own- 
ership of NUKH is held by 
European Motor Vehicles Cor- 
poration, registered in Pan- 
ama, which has a 7L5 per cent 
stake, while a stake of the 
same size in AFGH is held by 
GF International Investments 
and Financ e, re gistered in the 
Baham as. NUK says that both 
NUKH and AFGH are con- 
trolled by the same group of 
trustees of a settlement made 
by Mr Botnar with his shares 
in 1974. 

The main personal share- 


holder in both NUKH and 
AFGH is Mr Michael Hunt, Mr 
Botnar’s long-time associate, 
and an executive director of 
both companies. His home In 
Hove was also raided yester- 
day. 

He has 10.6 per cent benefi- 
cial and 4.5 per cent non-bene- 
firfai holding s in both compa- 
nies. Mr Hunt’s beneficial 
dividend payment totalled 
gg-im in the companies’ last 
financial year and £6.4m a year 
earlier. 

Mr Botnar took on the fran- 
chise for importing and 
distributing Nissan vehicles — 
then sold under the Datsun 
name - in the UK in 1969. 

At the time Japanese cars 
were more a subject of easy 
jokes, rather than competitors 
to be respected and feared. 

He is a short, stocky man 
with a round smiling face, but 
a reputation in the industry for 
ruthlessness and arrogance. 

A West German national by 
passport, be was bom in 1913 
in the Carpathian mo untains 
in the region ofBukovina, then 


a part of the Austro-Hungarian 
empire and now an area 
straddling northern Romania 
and the southern Ukraine. 

A fluent German and French 
speaker whose English is still 
heavily German-accented, he 
moved to Austria as a child 
and says that he fought in the 
French resistance in the sec- 
ond world war. He arrived in 
Britain in 1967 from the motor 
business in West Germany, to 
reorganise the UK concession 
of NSU. 

Mr Botnar, together with a 
couple of colleagues from NSU 
Including Mr Michael Hunt, 
still his right-hand wi«n has 
built the Nissan franchise 
(renamed from Datsun) from 
sales of only 1,900 in 1970 to 
more than 148,000 in each of 
the peak years of 1988 and 1989. 

Mr Botnar's success in build- 
ing Nissan car sales in the UK 
helped to persuade tbe Japa- 
nese car maker in the early 
1980s to build its first Euro- 
pean car plant in tbe UK 

Kevin Done 
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We bring the Far East nearer. 
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New opportunities in a greater Europe. 


In less than two years, Europe will become 
the world’s largest single market And it is 
destined to grow even larger as our neighbors 
in the East increasingly open their economies. 
Those who wish to secure a good starting posi- 
tion must forge the right links now. 

Supporting you here is a banking part- 
ner who has long been at home in Greater 
Europe: DG BANK. We are on the scene for you 
in the business ranters of Europe - via our own 
Offices and subsidiaries, and the branch net- 
work of our UNiCO partner banks. In our vital 
home market, unified Germany, our solid foot- 


ing is the vast cooperative banking system. 
And outstanding contacts with trading partners 
in Eastern Europe are a longstanding tradition 
with us. 

If you wish to capitalize on opportunities in 
Greater Europe, our experience and European 
connections - including DG BANK bases in 
Bucharest and Moscow - are at your service. 
We give your Ideas perspective. 

DG BANK London Branch, 10 Aldersgate 
Street, London EC1A 4XX, England, Telephone 
(71) 7266791, Telex 886647, Telefax (71) 
5884763. 


DG INVESTMENT BANK Ltd, 10 Aldersgate 
Street, London EC1A 4XX, England, Telephone 
(71) 6000539, Telex 914958. Telefax (71) 
5884763. 

Head Office: DG BANK, Am Plate derRepu- 
blik, RO. Box 100651, D-6000 Frankfurt am 
Main 1, Tel. (69) 7447-01, Telex 412291, Telefax 
(69) 7447-1685. 

Offices in: New York, Los Angeles, Atlanta, 
Rio de Janeiro, Hong Kong, Singapore, Tokyo, 
Kuala Lumpur, Amsterdam, Luxembourg, 
Paris, Zurich, Madrid, Monte Carlo, Moscow, 
Bucharest 
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MANAGEMENT: Marketing and Advertising 


The prescription for a 
single market in drugs 

Clive Cookson explains EC moves to unify rules on the licensing, 
pricing and advertising of pharmaceutical products 


T he EC is moving on a 
broad front to intro- 
duce a single market 
in pharmaceuticals - 
one of Europe's most frag* 
merited consumer industries. A 
barrage of draft directives, now 
being considered by the Euro- 
pean Parliament, will begin to 
unify the disparate rules on 
drug licensing, pricing and 
advertising. 

The fragmentation results 
from deep-rooted differences in 
national attitudes to medi- 
cines. In southern Europe, the 
pharmaceutical industry oper- 
ates within tight government 
controls which keep prices low 
and allow very few drugs to be 
dispensed without a prescrip- 
tion. In northern Europe, 
prices are higher and more 
drugs can he sold “over the 
counter" (OTC). 

General advertising of 
prescription-only drugs is ban- 
ned throughout Europe: they 
can only be advertised to doc- 
tors through medical publica- 
tions. Consumer advertising is 
restricted to OTC drugs - and 
is therefore more hi g hl y devel- 
oped in northern Europe. 

Figures published m OTC 
News, a trade publication, 
show that annual spending on 
consumer drug advertising is 
about £90m in the UK, DM900m 
(£3 06.1m) In Germany and 
FFrtOQm (CTUffln) In France. 

At the other extreme is 
Greece, where all medicines 
are officially prescription-only 
and no consumer advertising h 
permitted. (In practice more 
drugs are available over the 
counter in Greece than in most 
other European countries, as 
the pharmaceutical trade jour- 
nal Scrip says, “because of 
poor observation of the rules 
by pharmacists”.) 

The EC did not propose the 
“Directive on Advertising of 
Medicinal Products for Human 
Use" as part of its drive to 
strengthen Europe's consumer 
protection legislation. Its pur- 
pose, rather, is to harmonise 
national laws “in so far as dif- 
ferences in the specific rules 
relating to this form of adver- 
tising limit the free movement 
of pharmaceuticals”. 

Even so, the European Con- 
sumers’ Organisation want to 
use the directive to place new 


restrictions on pharmaceutical 
advertising. When the Euro- 
pean Parliament’s Economic 
and Monetary Committee con- 
sidered the draft directive in 
February, socialist MEPs tried 
unsuccessfully to amend it to 
ban the advertising of medi- 
cines on radio and television 
throughout Europe. At present, 
broadcast advertisements are 
permitted everywhere except 
palginm and D enmar k. 

But the committee did 
amend the directive to require 
the following minimum infor- 
mation on any pharmaceutical 
advertisement: name of prod- 
uct; information necessary fin- 
correct usage; restrictions; 
principal adverse reactions; 
possible interactions with 
other substances; any other 
special recommendations; and 
a recommendation to ask the 
doctor or pharmacist about 
risks and side-effects. 

The pharmaceutical industry 
argues that it would be imprac- 
tical to include so much infor- 
mation in an advertisement. 
Research commissioned by the 
Proprietary Association of 
Great Britain (PAGB), the body 
representing OTC manufactur- 
ers in the UK, and canted out 
by Taylor Nelson last year, 
showed that consumers are 
confused when advertisements 
carry large amounts of infor- 
mation - they fail to take in 
tiie basic message of the prod- 
uct's name and what U Is for. 

The industry's lobbying suc- 
ceeded when the directive 
received its first reading at the 
full European parliament on 
June 12. MEPs rejected the eco- 
nomic committee’s “minimum 
information" amendment. 

However, the parliament 
accepted amendments requir- 
ing advertisements to carry the 
statement: “Any medicinal 
product can be dangerous if 
used incorrectly - consult 
.your doctor” and another tell- 
ing consumers to read the 
information label on the medi- 
cine carefully. 

The PAGB supports the 
“Read the label" requirement 
but believes that the statement 
referring consumers to their 
doctors ‘contradicts the cur- 
rent practice of responsible 
self-medication and is unneces- 
sarily alarmist”. 


Another amendment, sup- 
ported by the commission and 
strongly opposed by the indus- 
try, would prevent an adver- 
tisement mentioning symp- 
toms. A cough or cold product, 
for example, could not be 
advertised by showing some- 
one coughing or sneezing. 
SmithKline Beecham’s Germo- 
lene advertisement (illustrated) 
would be banned because it 
showed a grazed knee. 

The industry also opposes 
the directive's proposed prohi- 
bition on advertising drugs 
that are banned by the Interna- 
tional Olympic Committee 
because they enhance athletic 
performance. “Two or three of 
these drags have been used 
perfectly safely for many years 
in cough and cold prepara- 
tions,” says Simon Pulsford, 
general manag er nf S rnjthKTine 
Beecham's UK health care 
business. Phenylephrine decon- 
gestant 2S One examp le 
Apart from the content of 
drag advertisements, another 
controversial feature of the 
directive is how drag advertis- 
ing should be controlled. At 
present most European coun- 
tries use statutory health 
authorities to vet advertise- 
ments before publication. 

But in three countries, 
including the UK, the Industry 
vets its own advertising. In the 
UK the PAGB scrutinises 4,000 
advertisements a year before 
publication or broadcasting, to 
ensure that they comply with 
the product licence, Medicines 
Act and all the relevant adver- 
tising codes of practice. 

The Advertising Standards 
Authority says that only eight 
complaints against pharmaceu- 
tical advertisements have been 
upheld over the last 15 years. 

Although some MEPs 
wanted statutory pre-publica- 
tion vetting throughout 
Europe, the PAGB seems to 
have lobbied successfully for 
self-regulation to continue. 

The advertising directive 
covers not only consumer 
advertising of OTC drugs but 
also medical advertising of pre- 
scription drags to doctors - 
That combination “caused a lot 
of confusion among MEPs," 
says one lobbyist. *1 felt very 
sorry for them.” 

The prescription drug indns- 
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try, represented in the UK by 
the ABPI, did win an amend- 
ment that would flnaHa phar - 
maceutical companies to con- 
tinue paying for scientific and 
medical conferences In which 
hospitality is "subordinate to 
the main scientific objectives”. 
In its original form, the direc- 
tive would have banned such 
sponsorship - which funds 40 
per cent of postgraduate medi- 
cal education in the UK. 

The directive moves next to 
a working party of the Council 
of Ministers, where a lot of 
new amendments may be 
tacked on. Observers say It is 
unlikely to take effect before 
late next year. 

Looking beyond the current 
lobbying over the directive, 
some people in the prescription 
drugs industry are concerned 
that, whatever its precise 
wording, it will restrict their 
long-term intention to commu- 
nicate more directly to con- 
sumers. 

Ernest Mario, chief executive 
of Glaxo, js particularly keen 
on “direct-to-consumer adver- 
tising". His company ran a suc- 
cessful US television campaign, 
urging people with peptic 
ulcers to consult their doctors 
instead of keeping the symp- 
toms under control with ant- 
add from the local drag store. 
Although the advertisements 
(fid not carry the name of Zan- 


tac, Glaxo’s anti-ulcer drag, 
they boosted its sales because 
doctors prescribed it 

Advertising of this sort, 
which alerts people to new 
treatments and encourages 
them to seek medical atten- 
tion, without mentioning a spe- 
cific drug, will probably oe 
allowed under the new EC 
directive (though its wording is 
not very dear on the paint). 

But the directive will 
undoubtedly ban specific 
advertising of prescription 
drugs. “I am not suggesting 
that Europe’s airwaves should 
immediately he filled with 
brand-name advertisements far 
prescription drugs,” Mario 
says. 

Even so some of his col- 
leagues believe that, as Euro- 
pean health care becomes more 
consumer-oriented, they will 
eventually want to tell patients 
directly about prescription 
drugs - instead of having to 
pass all information through 
the medical profession. 
“Within the EC, there is some 
recognition that (he advertis- 
ing directive is a conservative 
document far today, not a doc- 
ument for tomorrow," says Bob 
Jones, head of GLkxd’s corpo- 
rate policy unit 
An article an the impact of EC 
directives on the advertising 
industry was published on June 
XL 


Direct marketing industry 


Still to get its act 



By Andrew Jack 

L ast November the 
UK's Advertising . 
Association formu- 
lated standards for 
j hi (fjtrBCi m w hifattwr 
which It s ugge s t ed should be 
complied with by July 1. But 
their introduction is likely to 
be delayed until the Advertis- 
ing Standards Authority pro- 
duces its own guidelines and 
both bodies can agree on them. 

The ASA Is stuT drafting Us. 
version of the code. It will be 
discussed by its council in July 
and again in early August ft 
approved, same believe ft may 
he next summer at (he earliest 
before it begins monitoring 
the direct marketing Industry. 

Officials Involved In draft- 
ing the standards play down 
file delay. They argue that 
Tii g hH ghtfng July 1 was simply 
a tactic to focus ex e c uti ves* 
attention - it was an approxi- 
mate target date much as 1092 
is far the completion of the 
EC’s tingle European market 
If adopted, this code would 
be the ASA's second to moni- 
tor the administration of a 
eauijMrigw - the coHectton and 


use of personal data - as well 
as the content at the advertise- 
meut. The first, in 1975, con- 
trols safe* promotions, which 
ensures, for example, that 
prize draws are ran fairly. 

For its part, the Advertising 
Association Is requesting that 

wh fr imhMHai m nct wih ftMr 

how any information gathered 
from the pnbUc.is to be used; 
respond immediately to any 
requests to stop sending “pro- 
nufl**; and aHHrf"* a 
officer to ensure 
thatit meets these obligations. 

The ASA is ex p e cted to fid- 
low the standards drawn qp by 

the AA. These include: 

• Only the minim mu per- 
sonal info rmation should be 
purpose of ad- 
lection must be stated “trans- 
garen tiy^ if It Is to be used for 
substantially dlffawgitt pur- 
pos e, that mo st be stated and 
an opportunity to object pro- 
vided; sensitive personal infor- 
mation should be requested 
only “with great care”. 

Lists most be accurate, 
up-to-date and held securely; 
requests by individuals to cor- 
rect information or remove 
their names must be dealt 
with promptly; when asked, 
companies must reveal the 
mailing list from which an 


The current AA standards 
do not provide any mecha- 
nisms for policing, nor a cen- 
tral point to which thejrahllc 
can lodge coisplahitk ra* AA 
awnmgfl that tUs work wfll be 
fair t»p (Qj by the asa_ 

' .In. addition, the standards 
have little effect on those 
direct marketing companies 
which are not members of any 
of tiu; tnute association* affili- 
ated with the AA. The ABA, 
yet again. Is expected to pro- 
vide the legitimacy for any 
“ necessary. - - - - 
the ASA 
use the principle of 
“substantiation”; advertisers 
arc expected to be able to dem- 
onstrate that they are comply- 
ing with the code. They; are 
also encouraged to have mail- 
ings approved before launch- 
ing any campaign. 

Compliance 

Those that fall short of the 
AA guidelines may be t hr o w n 
oat of their trade associations 
and lose the special bulk-matt- 
ing discounts of up to 30 per 
cent available from the Royal 
Mall vital to profitability. 

An educational campaign 
ran by the Direct Mail Ser- 
vices Standards Board has 
brought about widespread 
compliance. Colin Flicker, 
director genual of the British 
Direct Marketing Association, 
says: “I have every reason to 
expect it has been successful.” 

Martin Bill, Hir a r t n mmi i| 

manager' at the ASA. 

“The industry Is n m wcng ^hm . 
ble from what It was four or 
five years ago.” 

Not everyone Is so confident, 
howe ver. John Watson, chair- 
man of direct marketing group 
WWAV, has launched a series 
of aam mare for Mb c H an t a mJ 
other interested groups. Tm 
very keen on the code,” he 
says. “But there has been very 


individual’s name was taken. 


Both the delays and the 
pressure for completion are 

mntar a tanifah^ Thu hw hia hy 

Is lobbying fa te nmjy a pfait 
an EC draft directive on data 
protection, which threatens to 
restrict severely file me of per- 
sonal data - so essential to 
direct marketing. One of the 
main ripostes by the industry 
Is that it can regulate itself 
taring this code, and does not 
need legislation to act respon- 
sibly. To prove its point, it . 


' needs strong guidelines In 
rdace. 

On the other hand, it does 
not wish to sBasate the ASA 
and end up wi fe Inc o nsistent 
across differ ent govern- 
ment and Industry bodies. 
Funding the supervision of the 
code Is still causing some con- 
cern is the industry- The 
■ pnai coat Is betievea to be 
Sim, derived foam a levy paid 
by advertisers based on the 
v rt fr wm of men they send out. 

Addi tional money brought . 
in under the monitoring 
arrangements would go to the 
Direct Biafi Services Standards 
Bond, which already scrafin- 
Uses all direct ™dl received by 
a sample 1,350 households 
ar o ma the country. The Mail- 
ing Preference Service, which 
collects and circulates the 
names of anyone wanting to 
be removed fnnn mulling lists, 
would also receive annual sup- 
port. 

Overall, the attempts at self- 
regulation have been well 
.received. Two arena -not cov- 
ered by the code still need 
attention; however. Te lep hone 
, marketers - a small but 
highly intrusive group - are 
eschided, aWWwg h the British 
Direct Marketing Association 
is planning to establish a trie- 
phone preference s er v i ce next 
year. 

Secondly, companies - 
including many which sell hoi- 
iday thneshares - use foreign 
postal se rvic es from countries 
such as Hungary, which offers 
large buDcrmafl discounts and 
Is putride the jurisdiction of 
the Royal Mail sanc tions. A 
preference service tor Europe- 
wide mail may be the first step 
to rfta w g* that 

Whether the public will 
respond to the new initiatives 
to be se», however. 
Ids Morris of Consumers in the 
European Community says: 
“We are very pleased the 
industry is taking a stand. The 
guidelines seem to be fairly 
effective on paper. But it's a 
ease of fending and publicity; 
they can only work if the 
industry tells consumers about 
toe safeguards.” 

Standards of practice in Ust 
and database management for 
direct marketing purposes. The 
Advertising Association, Lon- 
don. November 1990. 

The Matting Preference Ser- 
vice is at Freepost 22. London 
W1E7E2L 



ALBBA COMMERCIAL SYSTEMS. W6 design and pro dues air and 
sea traffic central systems, advanced telecommunications and 
meteorological systems, ami systems for environmental control 
and protection. Alenia is HafyVteadtag company in aeronautics, 
electronics and space technology. Alenia. Showing the safest 
ways. Because at Alenia, 
tomorrow’s knowledge 
is already at work. 
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THE FLEMING EMERGING MARKETS 
INVESTMENT TRUST PLC 


OFFER DETAILS 


The Offer 

Ofler fin- nfemrtptfau of Ordfamy Shares, with one 
Warrant attached to every fire Ordtaary Shore. 

Ofler Price 

lOOpperOrfeuaty Share 

- Number of Onfinmy flhnrro to buue ■ 


faBowfag ibeOSa; (amroafag fafl 


nAfrrtptfiHt) 

00,000.000 

Humber oTWarrenta to tmuefafarwing lha 



1 *.000^00 

MtatatoB apgUoripn 

IJSOOfenres ' 

lriaat tima fiv receipt of AppBenBon Foam 

laoo am wWt Jsesd./ 10th hdy. 1991 


DIRECTORS. MANAGER AND ADVISERS. * 

P t roro arjfc Ufaflw i .a — i Uumm ■■-•— — rumi 

MUMwIrwhOU thaOi m I ' Hm 

Mffd* hmmimm. rodfesOfer " ' til. 

BBSaKf'v u ~ fc - rav7jA 

. *»*» "■ «< WaWnrtm. 

Mu m r . famatore ftTO| fc«row TM ti i s a nfa g Inrororo carond/onrou 

— AS h ri i n t ofe- IlMithM . SMhntW 


htoftoroirCkUroJ 
BOvUAmn. ••_• 
Larisa BOP 7BG 


T roiinnrw Ifaxbm 

■ahsrtHrotog*Ca,Unllid P.Q.Bn»Ua.Bfefkar. 

f lue »B m m . 

fa MM HMIM ahrUfJcSM. 

I nAn PTAA *m 

INTRODUCTION . 

Thta safari prospectus denaftas briefly The Fla ring Bwa r gtag Markets Irocrttront That pfa. the Offer and bow 
to qnriy far Ckdbroy 9w«M& Wammi*tacl*d).TbcDtrcctonara mtiriedfeat ft MhkuHr roomy 
tofcttroitoo Am faro tbo LUfagPuttauhn dated Sftk Jmm. 1882 which done contain M detail. of 
the Company* buttrom. It I* lo Wwd la conjunction wife fee LMtagFtatlcufart. arias ofwlrife are avttUrb 
*4rm rtir phr~t rrfnrrml tir itthn and nfilili ihinaiumt 

to applying fin- Ordinary Shares (wtth Wanrota attached) yea «fl be treated as spiriyfag (m feu batta bath of die 
LMiag Mk^roi rod af tiro Tenro and CeoAHoro of A^pHotlee rot otf oa pagec e Md 7 oTdrt* daearoero. 
whkh together Raven ysur rfgfato rod eUgiliotB. Expretobro defined la tbe Urohro BMlkabn kero the rone 

«ro rot m » le Al«dwfmrol Byet y A«A» ». _l» - ■.■■.H--!,, -tt-^T* ~T -tHr 

hwcUiMnr. 

TWdeproroth.rotbr «toitfiuMl>am»rol.ily. «nefMrAroMlt» M .»roroul M .»olfc.«. »M^roro» ^»MAi 

tlrour. 

O^ECnVE 

TW e MecM ro oftfroOa^emr btn« dH ie. c cro dto l »tow«fctiiWB^bIiwqtrorottoearorotoKMteie«erid»«d». 
Ew««to«— «tnae«iw non n« iyTO M ldtied lobe cwnMe»toftehro> rod ■hMletron^bro cfc rt a roiainwirod 
hy»WW«MU llroW Ww fnffd l.-W .-u— t.l— fn tfcmr ffimiTTfin tif— ^ hlrh It fcmwnrti 1 — i lmle 

INVESTMENT POLICIES 
TheC ompro y'i h wiw—l potoq at 

■ in hi nit Iniirnl ifhihnfBnd n»n»il Yumiililie Tiiiluililm ami 1 iiinnUw, 

* m *r t * i 1 ■* r‘ri— ^r 11 — rTnhi irnintniroirlmtiinnliTii ulir inrori — ij Wron roroto H tnil. 

liMMe ofrotaMe vroted roeroWro, to bnot tauqnted roeoMro; 

■ to Inal to other mOmHiw bmiMiuaui idwnai. bet eroafly satrehnlqpl il... f ». »i dir ect 

to ro rtw e nt l»yl hro | pi»ro ari»irohroaro t ^*rottoB«»botbe «rltoroiI letItotitor.M^ 

r to rmiihirf ffi iitfWii ro ■ m Thin* >ml miifili n » <d IwMto Inal inmro to the ny ™ 

The C B ro pi my *. poilfeHo wifl rot copoentnte an or ^le riil l ro to roy pertfcahr geegi e pfac regUn nr peep of 
eaantoft »rorfcct». Tfce hye* prot of tiro toV* e»^ roxA nrorinti bj robe ti brod In lha Pkr Btot 
Broror, * k Mw d nd tot no man ifcro SO pur cent, el to Gnqpeay'a aroeto wffl be ta v ert ed to aagr one 
toldoarodl Aat to InUal peRfidto «*a be inverts! principally to tWfolbrotoxcounttteK 
lalto Airorte Anmfae, Bndl. CMe. Ueatco. Veaanala. 

Aato to&Mcawria.MalBf^niltanfaroSaathXroea.Tkiwa^-Ilatoed. 


The prt adpai Murttoh the Gb^M/a povtUto vffl wwaro to i and are HMy to the fotvre to taefade 
farther ano|ta| narfceca to adAfoe to or taalead eTltnw above. 

The tovertment poOciCT ait oi« above wffl be afa ^ rd to fer at leaalth ree ye an. 

INVESTING IN EMERCDiC MARKETS 
TWlbllMtocaro *■ aato attraettorooffavatfa* to eaKTgtocDwheti. 

I. Stone I9W the 1 e n e n ia li eefcmn tfuuiaitoi have. lahan w e t ag. yo— htfa-letedtonnatoedboroof 
tod a p id o t nWo , 

9. Meat croefufag week Wrthelahaaeoroparfaoaed the devdBpedvroHfa M farrte chero b rtie ' nr the ivc 


yen to lid llatk , 1901. (See chart below which tow die total ret u rn ! (capital mvrth with eat 
ro t nv md ) to OS dn l la r to na el w toa tod nro^aj—Aataea^nd to thtoeef i iro a ln p wl n a drw j 

Performance op Selected Emerging Markets 
Rve Years to 31st March. 1991- * ■ 
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-MANAGEMENT FEE 

The Mannar will aeap the Conpeny tot fce payable quarterly to ancan M n aeneal rota of U per ccat of 
awat a. r ed ucin g to 1.0 per cenL an heldtovi In other enlleeiKe towartroertt ahwt and to off on bnldtaca to 

■eh roici imaged or advfce d hy the Ma—icar or may a iuj ch itu . 

SAYINGS FLAN 

The Ordinary Sharea wjfl bn nvaH a h l ft through The Finning Iavna tm ent Trnata Snvtogi Pha firaa Ttonday 
IMitepa. 1691 when the Warranto roSI hnrtm rrpamtrfr totdud. 

Tbo D ti eeto u expert that die Savin Plan, wtoeh li rua by the Manage r, wfll fratn that data be a regular 
pnhaaarafOrdtoroyShnroaaa behaffeftta partfcipaata. 

PERSONAL EQUITY FLANS • 

Hie laaatnaa tavtobneet In a ?W in any tax yen- ti cnrrent l y UDOO. la the erne of ananied eoepte, each 
apouae tal i eat id a^a rvtr l y . ao the couple cro fat total tool a maiii a aia af £11.000 to PtMnaaytaa year. Of 
the naateuai hmatrocatof A&000 op to £1,500 nay be Inverted by aPEPaaeagcr la toaici af noo^oal Hying 
fB " e rtaujnt tn ia ti .Le, thoee that do not have at leaat SO per oent of the value of tfaeir l aw, at ro . aw tn OK ortBaary 

The Caanpaay doea not ialend to be a faBv-qmBiylag UiwjUiu c at true far the purpearx of PEPa. bceuae ttx 
ohjrcOvea W0| prevent it (ram meeting the l eqn fa enent la hove at least SO per cent, of the valor af Its 
tnveahncnta la OK ordtaary Aeree. 

The flgnra of £1.500 In retodon to aa^qaakfytig tavertmew truatala. however, tncrcaaed to A&000 la the earo 

of apiiim t m ia by ta»9v li hi ib onder a public ofcr far afaaret which are n a etmee d taco a PgP wOhtn 4g daya of 
their allotaiefiC The date of allotBient tor Oidtnary Sham rod Wamata ta expected to be ISthJtdy. 1961. 
Ac c o rdingly, ap to thOOO Onfawry Sham (or neb lower atanber at doea not eaaae an bidM<Wi total 
cootifliuttoBa to hb FEF to eacecd *SflO0 la lha 1 991/61 tot read allotted to an imfevifeal under the Otar eaa 
be renounced Into a PEP with the penaMw of the aanager of ttotFSPaatl Friday 13rd Augrot 1991. the tort 
btotom day hefaro the eapiry of the 41 day period. 

ft b the mparoUdfity of any applicant lotendfag to renonnee Ortfemy Shares, whether with Warrant* attached 
ar net. Into a FSP wtthia lha 42 toy period to raalie the occeaouy amngemroti with Kir PEP manager far roeh 
renoadaHon. The raid of tome m and tbdr maagpi nroy nnt aBaw the remsntotion of dura or the boUag 
of warrants. 

Rcouortadoas hue a PEP of Ordinary Sham wthWkmab attached ianst be efcdcd on v before 15th August. 
1 961. beerour the plan man ayr aiuat be regtooed as the holder nf the Ordinary Sham wttb Warrants by Out 
dtfe. After 18th Aug aa and etotl 23 id Argot. 1991 ooly Ordinary Sham (but aat Warrants) any be 
transferred Into aPEP by a nnrTralaodi transfer fan*. hiaddfttoQ certain PBS arc nabjcct bai7-d»y coolbw-og 
period befare the first iavaronent can be node. 

Special amageroeats have been made by the Manager of the County far the re nua efarion by 7th Angast. 
1991 of cither 3,000 ar 6JMM Ordbwry Sham with Warraota Into the Ftaaiag Invrotroent Thwt. Pknonal 
Equity Plan without any initial or deal fag charge*. 

The Information above about Pghb baaed on the law andpmetlep currently la force and la subject in changes 
therein. 

INVESTMENT TRUST STATUS 

The Directnra Mend to conduct the a&in of the Oampaay so that It rotldna (be rondMona far approval aa an 
Imtrtin cnt Into under enrreae tea lqdshtt u n. The Coinpany will be exempt from OK corporation tea oocaptol 
fphB In rogicrt cf each neenonttag period far widch rodi apprtwal is granted. 

THE WARRANTS 

S u cce arful ro pM c a a ta (or tbefa- mounrnn) will receive one Warrant far every Ivc Ordtaary Sham held. A 
Warrant wifl confer the right to robocribe far one Ordinary Shane at lOOpon 1st December In any ofth« yran 
1305 la 1998 (Inclurive). abjid to adjmtwwit to dr crongancea. 

THE OFFER 

The Coropony la now o&ring far admcriptlon op to 80.000^)00 Onfiimzy Sharea (with Warraota attached) at 
lOOp per ahme. payride In fa8 an a pplka r ton. In order to raise apprartmately £88.4 irilhou. net of exp tmei 
and arauml aK M anhacript i on. Tbo Dtrectors are aware of Intended far a total af 41,711.778 

Ordtaary Sham (wfth Wmrcnts attached) ami up to a farther X£S8,8£a Ordtaary Sham (wBh Warranto 
attached) dependent on the levd of pnhflc applications. Throe Ordtaary Shares [with Warrants attached) wiH be 
■flatted in fall rod havebeee Fafly un derwr it ten. The r em ainin g 15.000.000 Oidroy Sham (with Warrants 
at t a ched) are available far auhacripMco by the public and hove not been underwrtBro. 

The aUam aabmriptlon la far UH» Ontoury Stoics (wOh Wwnnts attached). 

TV "-if — j- 1* J **"~***nantnir i irrrtrl tn hr rpinlr 1 nm Thi fflm h rul iropi Until 14lh AagusL 

1991 drallagswfll be la ansIMplaa of BwOrdroy Sham (with Warrron attached). Thereaftar. Onfl aery Sham 
and Wamato wOl be dedt In sepantdy aad la aay namber. 

RISK FACTORS 

P rugiect i ve l a mitn r i dwidd he aware that the valne of sbam and the tacome derived from theni can flnetrole. 
la adduce, there la ro promt ce tiro the market price of xham hi tavrota a ro t tnroa wdl fuBy reflect thrir 
rodcriytag act amet value. 

Wa ar an to bnve the potential far higher capital ap prectaUon thro dwm hot to the — e bale th e ir nwrl i et price la 
Bibh la I n r r raifil nnhslllr]i ami tin lelaa ild l^lbij iro y hirnmi .ahahai 

Akhoagh tt to Intended thrt the Company's portfolio wfll be dlvet dfl ed aii iim a wide range of o o mdri e s sad 
co m p a ri rr . In i ert ori should be awn of lha rtalc* amoriried with lm rgtag in e«ergtag marhata. Mroy 
romigfag markets, rod the ecapanin ga m ed on ihrto atoch exchanges, ire expoacd to the tUa of poflHeal 
hxtabitoy, rapid rates at fa8— 1 ». nd c ur r en cy dep r eda t i on rod luctaaUoro that may a fart the Company's 
tactnc and the value oflto tavaabnento. Erohangc centoub rod hritoKe of payroenb dflknhfto may mtrfct toe 
■epatrtoltaa to the UK of capital and Income. 

In mlrlHInr In rmj r~ir~ftn inailiTi thr marl rtihttt) nrunrrtrrl ih a rri lagjrhr fanllad ilw In irMr itirofliip. 
qnrodx. the reatitctcd a peti lag houTx of atoch ewhaoga rods narrow rrogr of in t ert o r! . VatodUtyafprire a cnn 
he greater tfaan to nrore developed stock marked. Cian pin li » tn emerging oroheta are not ahanyi m fejoc t to 
■ccrnrollog. roriRfag rod fl nan rh f atnadtod i whtak'are'egafvalaM lo those ap pfl rah l a In mare dev el op e d 
cn imtrlei ro d these may atoo he lam |piv » r»nrii t sitoei »tslen an! rqpjmloa. 

There can he ao paransee tiro the Contpany'a okjecMve wfll be nchiaved. 

CONCLUSION 

The Dbecton befleve that the potential far econo mi c growth in d e v e lo p i ng oanal ri ei. combined with the 
relative roder-Aevtkpmert of thalr stock nwrketa. shonld provide the Company wtth rttonctb* epportnUo. ' 


LATEST TIME POS KECBYT OF APTUCATION FORMS 

— Mj 80 AM ON WEDNESDAY 
I8fe JOLT, 1891 

Batts ef allocation eapeeied tobenmonneed by 

—10.00 an oo Friday 
life July. 1891 

Despatch of raumoembta letters of allotment 

— Monday 1 fife July. 1991 

Dealings axpacSad to conroeace ta Ordtaary Bare 
(wtth Wm-casts attached) 

— ' Ttaenfay lStbjnty, 1991 

Deaflugs capneted to conaroce ta Ordtaary Shares 
rod Wxnxno xeparataly 

— TWadny 18th August 1991 

Oidtoary Share aad Wmrrot eatiflcalea daqmtcked by 

—Friday 13fe Saptrmbrr. 1991 


IBOStolbta 

USaSftFSNtada 

roiTSEblSacflMlafee 

UKFWA*-‘4wcIricx 


TERMS AND CONDITIONS OF APPLICATION 

1. The eantmet onatad by tbo neroperoro cf ropllortlana In fee maaaa r hereto ad ort will be tntnIWn rol on the 
U n d er writing iigre ururri raFru il to In aa sngigju 9 of r»rt 3 af tka Ltodng Parthulwa b ! in nl g unmikHtm a l and 
rot bring teroto atod to a rrm dtacB wfth to terma. IT my appfcdtou fa rot accepted, or IT mwcoatond created by 
a cce ptance doea act baeomearorodWorol.arlf«ny a p p a tri l roto arnu nto d fa r fe w er Ordtmryflham (with Wlnimato 


attaAod) thro the oonhcTtolflled far. the wptetfaP m flri ct rothe balance of t he row in g prid ro ma ill roH rowa be 
i^miariwkhout In t em rtby postat tbgrlakcftfaetoplit* 11 *- la the mro i al i nr a iyUr i bnv laoula wSbcrttataadby 
lobeit F t a mtag ton ato— to aaa aaa L 

t The Cantpaay r a s atva s the right to p reaeat al rh aga m aad bankers ' drifti far payment aa racctro rod to ictaio 
repowncrobla l ette n of . Hnr nun rod niroim ropDorioa ui cbI m prod tag clro r anro ef the rocceWnl awSeantx - 


nor m the rig ht to 


9 «286 


•Mod ftxro aad Daccrohcf- 1908 only 

t ^ Saarac Xotfn m ri a an i Ftamaor Carporndap 

V771 SonrcK n s r a ri t mu 


3- By tumylcttog and de li vrilag no AppUcattoo Ptann yon (m tbr appllcanttrih — 

(a) ofler to mbs er fea far the wnaber of Ordtaary Sham (wKh Wi rra a ii ritoched) roedSad ta yom A p p hatte a 
Fori (cr roy aroflar aanbm far wUefa dm topBcarien to aceqand) at 1 00p par (Mmy Slwro ubpet te the 
Urine Hadcdag tbaaa Tom aad CaadMoaa rod the Mcmoroadm ami Aitfcko cf hai to k s of the 


to procure that your naror (togathrr with the awnrld oTaay jotaHppfl«»Ww “ «n the irgUer of 
gnmeraoftbe6onmanylnreg»ectofn«h0rdhrt^ai am roaop lbt i tg l8erofWa , iaartolde , » | aiB i pcdof 
■chWanaota,lbcciittlcinealta which htond been aff ec ti vely i canaararf- 
fe) la mmtdiiTvlIro of the Company agredeg thnl B wlj nm. prior to .1 7th Jtdy. IMI.oftrany ftdtomy ttam 
(wtth Warmts ritarfied) to any pwani other ihro Iqr neari of tbc p*»«dro d out nr uifawad to la dm 


Flenhgc 

M warrant that ynwr rontaanre wIB he honoured on Bret pmWtoHaa and gpea thm. if rock rantttanee l» rot » 
honamnd. yon will not be entitled to racrim a rcaotmccnhle IcWnr of MOtHWt. rhare crrtlfcria y venal 
certlfleiro far fee Ontoncy Stare, or Warmed nphed far or to enjoy to recrim ^ny rtahta droferitan ito 
respect of mefa Orituuy SWca or Wanroti ntomaad unril yro make pqroarila cleared finds far nub 
Ordbnry Slum (wlri, Wamod attached) and tocb paymed H accepted .by tbc Company (rrbicb arreptroro 

ahafl be to UsafaJintn dtaenrion rod owy been rim bana tiro yoa l-dwrolfa It agrtri d ctm. dronnkrom. 

ae p Mues aad athfettoasrtriag oat ef orla oaaaarttaa with tha faftueaf ywa itt nl t an cc to hehromrcdanflro 
premtatioa) and that at any time prior M nacaadtrional acceptance by the Company of swh late payment la 

regicrtof srohOnba^ Stora (with Wtormtaattadtod). tim Croprow my (wlAero a^ndkjto oriwrrfifead 

Mat lha totretanewi lo a«ot Otdfawry Sham aad Wiinrit as vrldaadmay dfatroefi Onftamy Shares mad 

Wamab to mk otter penaa, ta which cv* yea wdl not be MUled lo wp refrad or piyneot la regret ot 

uck OnOmfy Skarai or mmata (other Ekoo rvtnni of ruA Wflo paymenih 
(a) anee that my miuwcroblc totter of aftmawTO aad any mprica mtorroble to yen may be retained pendtog 
elaaiMcrcf ymw iwndnanen and thri anch maalaa will rot bear taserori 
fl) agree that all ap nWtany aceeptrocm of m pto-ritaa a ad ctnUmd resuktog riwrrfmm util be governed by. 
rod corotroed ta ax xor dan c a ^Si^tadtoh law aad Ibat yon xnbndt la the Jorlsdldlon of fee Baglkh couito and 
•grrothM uotbtagslall liorit lha right eftbeCtroprov to bring aay action. roH or proemriag wiring am of orto 

cromrolaaw«tlit^nirhtopnrriniu.alYrptomTanfroplkriloosandcotrimctslaanyothaneromypc«mftted 

by hnr or in any coart of competent Jartadktion; 

(g) wtotrotttaMf you sign thr AnpItollooForoi oo bdriKctfaaotbw party roonbekrfofaeorpmriloo.yooliave 
droi mhnrtr ytodomandroropctvroorcorpoitatonwIllaltobB h Ba ri daseBritoglraBdwgbadgmicdwmto 

torn gfuaa the txmflnrotfann. warrroltaa aad uadaflriitogi «TOaJ»cd ta d«i Toma aTO CondMoroj rod 

rodartaha to eoeloro ycro rower of attorney or a copy thereof didy certfltad by a sohdior where tetpried by 

the Notes oo How to Complete the AppHeatlon Foro^ 


A> agnw IbaU to rogMd of tooaa Ordtaary Sham (with Warraota attodmd) far whldi yuor apphearira has hero 

udi id tol l ma n mill sa l i m nf nd ai n p l a fjmi|i|“ — * 

the C ompany , either (0 by notice to The hod Fvchangr of the brob of aUpcariro (in wblcb cam aril 
accnptaaca wan boro tiro baro)xe ftp mUlBratlno nf accepts— thereof by Bawigya acgblmvi 


aeogpMHO mall baro tiro faato)xe (U) mulBcattoo oTacecptyara ibereef by Batri^t aegtomp 

(Q agree tiro aPdocinnents to coaarctlnn with the Offer aad aovreturocdortoica roll baarotalyDor risk aad may 

be mat by post so yen at year ridrem (or. to tbs care nf jrint ap p br— to . the addrem of dm fint-oamed 
appUcant) aa act out In the Adlerian Forna 

(0 amice that, tattlag bad the opportunity to rod tbo 1 inluolbillculwx.ynmhaBbndccmcdhrkavglwd aotlcn of 

afl tafarrnmtou rod topm e ntmtoro rniwron la g the Company c anta l nfd tiiu t riw : 

M aanfltm that In innktag ruck appllcatlou yon are not telytog on any tafet ma Mro ro re pi motallo n la r e l at i on to 
tbc Cemcaay other thaa them eoatataed In the Llsttaz Pantowton ar to thta nriri prospect ua and yon 
■ecorihriygpee tiro no person iropowfeb nddyorjorofii far the LWfog Ptotfaolnm or any pan thereof wfl] 
bom any ltabtiRy far any rock dbcrlnfinmatien or npmertmloa; 

(0 coriimtkrt yon have reviewed the rrotricKoaBcootrioodtapmsgnpflB 4 and 8 bdow aad wamnt is provided 

thereto; 

(m) warram thm yuu ar* not under tbo age of 18; 

(a) agee that wchAppltarioa Form b ad d te tm d to the Congany aad to Robot Fi fin g 

(a) agree to prorido tbc Compawy wnb aoy tol o r matton wh kl i W may regwat to conrodton with your gipllcaUon; 


(p) wmreot that. Ip Rmncetios with year apefecaHon. you tarn a haaferi fee taws of ri) remWe torritoriro. 
ohtatoad any regotrito goverrowatol or otter c o nsent s. cpi apH e d wtth aD regofafte fitnoofelro and paid any 
tone, trwrito or other taxor doe In Nwnectton with ye or application in any territory and tiro yon bare ro 
taka any eettaa wfcfcfe wID or may remit to fee Comproy cr ttabest Flemtog acting to breach of fee reguhUMy 
ar kgal reqnlremcnta nfany territory In rnwnrrtlnn wife the O0cr Or your ^ y l kct lon. 

4. No penoo reedvtog a copy of fee Lbttag ParMrohrx. a atlal pnMpr**n» y ro ApritaM ta o Form to any 
territory ofecr Ihro the UK may trad fee smne to eenritofew mi toritarion or ofler to Mm oor feould be lo any event 

eat roeh Appb re tle u Firm, unlaro la fee rel evant tonStory.nich no tov UTO otoragar arid tawfaty be waft to Mm 

or such AopBcarlc n Form coaid lawfully bo oacd without eootrwrottan of any i » g )ri i a« tati cr other Irol 
regriremrotaTbfeo rmpmriblhiy of any pnor outride the UK wtohtog to sake ro «p9crtiow Wnadm lo mtirfy 
Umdfn toM ahiiriwa of the Imm ol any i t tat aa t territory lo counoctUvi feerewfth. tnehuhqg ofatatotog any 

a illlll i ngtorid w nils i miiiiniii iloi i iln i any nitim rnimlllli ■ nupilrlag to 1 ‘ — t~ri ‘ — r 

paying any toam, tranribr or other man reqnhro to l icpdd touch territory. 


rod poytng any taw. (render or other nan reqnfteri lobe paid to ueh territory. 

8. Tbo Ordinary Stan and Warned have not been rod wfl Ml bo re gtotered nadir fee United ante. 
8reuritlm Act erondrothe securities lawa of any rirte or other political robdlririro of tkn United States aad may ool 
be effared. roH, renounced, tmaleired or tUverad. dbedly or toferedly, In the Untied State, of America or aay of 

Its turlTnlri or potawrioro nr mm nrtijrn ti — Ji — Inrli — ~ir- >-»• 

ofFoerto Brit fTtottodStalesT. or m a remh nfapmdmN erdor known to orfdmde to fee United State*. However, 


K - Mton ondcr fee Uellri State. IrTmtomwl Compaq Act of 1940. Fenooa. other then dm wbaerihtag in fee 
private nfacmarol derofeed doe. ufamribt^far Onferoy Sharea fwtth Warreed attached) (tododtag 
ne nmmrr. nanuftttng rmoonc ea blc letter, of .Botincnt far rcgfrtraiioa) ahafl be deemed to rtpmcm and waannit 
that they are act reridenl fa the Ualtod 5 tom rod wfll not. aa prtadpa) or agent, o&r. riL renmoe. tremfar or 
driver, directly or Uferedly. m part ofthe dtotributton of tha Ordtaaty Sham rod WmnTOs. any Ordbroy Sbaraanr 
Wvnw bdropmdwicd by tom to roy pern to fee Ualtod 5tata> arms rendt ofajanbm order oririrotod In fea 
Ualtod S»tcx.To mutton, rod) 40 feya after the coromororo ef fee ofleriag of Orinay Son. mdWanrota aa 


aflercr nla of Ordbroy Share, or WtatrolawlfelB the Dried States by roy daaler (whither or not partripriaaln the 
oferfew) np violate fee i cgl rir ritai "ri—w . of fee Securities Ad If roeh mie is made ofeowtoe tLu to 
acewdaaee wife Hula 144A under fee SacmMes Act 

8. The baria of riocatim wd be detomfaed by fee Caagamy. Tbo right is aim maned, aotwlt hataadtog the 
brotoao dato n a H a H . to rriectfa whole or In part andfar mole down any rop B rottoo. Tbe right I. aton rerentod to treat 
m vebd any ropBcriro not complytag fufly wife fee Ttanoa and CondWona or not In ri rcapeed rampletcd la 
nrofert with the hron ro loiu a t eo m p an y tog thc A p p Wca ttoa Form. 

7. Save whore fea context requires ofearmire. Ida* defined In fee LMtag FMriodan hero fee mew moaning 
whan trod In these ^ Ttama and CrofettoM of AppbTOkm rod In the AppUcrtlim Form. 

NOTES ON HOW TO COMPLETE THE APPLICATION FORM 

ALL APPLICANTS SHOULD READ NOTES 1-5 

j ^ j Ffll la (In fibres) the number of Ordinary Shares (wife Warrant, attached) for which you wtah to 
Your gppBmUoa unrobe far arinfennm of lJOOAam or to one ofthe lollowtag imdtgdcic 


films 1 ,500 to 1 0.000 shares 
fium 1 0.000 to 50.000 sharea 
above 50.000 ton 
— -I FIB b> (fa figure) tbc ro 


to meluplca of BOO afaam 
to toohipica of 1 jOOO riiam 
In muhlplca of 5.000 rimm 


t payable at lOOp per share. 


FH fa (b block enpitah) the fall roam rod addtcmaf the applicant. 

If tbfa s pg l lrallon is being mods Jointly wftfa other p ersona, please read Note 6 befare cumpktfag 


a - 7ha tppBenst named fa Ben 3 aaat ctato and s%n Box 4. 

The AppBcaliM Form may be silked by another pereon on your behalf If tiro pemoD la fedy rotborirod 
to do ro under a power of attorney. Tbe power nf attamy (or a copy duly certified by a xeBdtor) mart be 


B Wno rli agi n or bankore* drrit far fee eases an u a nt fenwn In Boa Ito yonr completed Applfaulfau 
ftan. Your rinqro ro bankers' draft mrot be made p ayable to “Hobart Fleming a/c FDHT and 

J ** Ol-» hf — xl « l » 

r"R 

Your pa ym ent rsen refata solely lo felt ap plication. No receipt will be hroed- 

Yoor drop* bankers* draft most be dram la atorttag on an aceount at a bank brands ia the United Kl a^loni. 
tlm Cfanroel Iriaada or rim fate of Man aad snrol bear a Unttod Kingdom hank aort cade numher In the lop right- 
band comer, ffyou do not hove a cheque account, yon can obtoln a cheque from your btoldlog rodcly or bank 

brtB BL 

AaappBcatfama^ ho accmapantod by a cheque dtawp by ao m aone other thro the appUcant^. hut any monies 
retorned wfll be aeat by cbmpm ororod “Nrt Negattablo*' la favour ofthe Br i t n a m ed applicant. 

NOTE 6 SHOULD BE READ BY JOINT APPLICANTS 

S Yon may roply jointly wBh op to tine* other pcouas. Bom 3 and 4 mrot be completed by ana 

re phrn n t . All other periorB who wife to join ta tbe .p p ll catinn mrot c nmp l elr and algn Bn. 8. 

Another perroa ranyrign on bdmifef say joint applicant if tiro albar petron to (My artharisad lo do so nnder a 
power of attorney. The power of attorney (or a copy duly certified by a solicitor) most be enclosed Ear 
laqi rctiim . 

Bom nurrah l c lettre»ofalht.nent. cheques aad ether co » e g»s iidc.icBwiinie scat to the address la Bax 3. 
INSTRUCTIONS FOR DELIVERY OF COMPLETED APPLICATION FORMS 
Coa^ktad AgpUcatfon Form, should be seat by post or dekvered by band to Barelays HegWrarx. Now tenet. 
P.O. Box 113. SA Floor. Flcetomy Hnnae. 2* Furringdon Street, Loudon EC4A 4 HD or detlvcred by hand to 
Hubert Flemtog to Co. Usnttcd. IS Cop tis a H Avenue. Landau EC9H 7DR. to oath cane ao aa to be rece i ved not 
later than IMOuion ffulinnhy lOlhjidy. 1901. IfyoupoatynarAppiicalioaFof . you are recommended 
to roe fif clam pott rod to allow as least twu days far debvery. 

AVAILABILITY OF LISTING PARTICULARS 
Oople. of fee Uring Particular* and total progpeetus. tadudfag AppBeatioa Fixinx. 
can be obtatoed dssriog narmal boat ore. tasare up to and tadnfeog 
I Oih July. 1991 From the foOowUig; 

Fieri ngfavertnsent Trust Masogensent LimttesL 
15 Copthall Avenue. Loudon EC2B 7DA; 
de Zoete to Bevro LbnHad. 

Ehhgate House. S Swu Inna, London BC4R 3TS. 
Coptaonffeoltofeig^ rt ta u bog may also be culleeiedfiom the Company Announcements 
Office. Tbe Slock Exchange, 46 Ftafenry Square. London ECS tmtii tSlh Jana. 1991 . 

The CotmdlofThe Stock Exchange has authorised tbe tame of this doc u m en t aadar Section 
I54(l)(b) of the Fln a urixl S er vice. Act 1B88 without approving tbe contents. 


3. The avcregevtaatlroaf cm c fg ia g rtBdimafeets appears re— oa bta ghnothri-potonml far ec on oa l e and 
itnporata profe gro wt h . 

4. Mroy exarrgtog stock amrfccta bare anaBaggregrievalueata rotation to the atoa of feetrecunoriei. 

8. The Director* baheve tiro fee number of ta ' e it mr nf tmpo rtH i na la omorgtag u ro ieta fe ou l d grow 
btcaroe ofthe bead la many cnuro»fax»w«nfapi l rot l* ««lo a .fiee4rorkat cocnoro fc poBtfat rod greater roe of 
Back iiwrici. by co mpa n fa a to relro finance. 

A Foreign hnlfeags fa emerging rtocV markets are xmafi and are expected to taererua dnrbgthc 1990.- The 
Directon brieve that fetoshonldbcnefll the pcifanaaacanf thorn ■roticetx. - 

Emetgtog irorkets vary to their accextihtBty ta investment by for cl gn crx . to rone there me no restrictions (for 
example. Creeeo and ktafaysfa). vfefl# ta otbere (buBa and Snath Korea) tavesboeut may only bo made through 
gacrial fuadi restricted to fimdgoen. In ronro (far egroaple. ChfleJ (hero are rertrictioro no fee repobtoHon of 
capdri 

DIVIDEND POUCT 

The Dhtafem Intend (apri ro mmrol dMdend ta November rod* year but hi view ofthe Owpaa/s ritoettaa 
efcaptoriffowfe and the comp ar atively low yie l ds ovoflribtamestiroar^ngnroteo net laoom a ro d dMfeotdt 
■re Mmly so be rori. 

For (he Coropany's fart fioaadd period enfeog 3mb June. 1991 fee Dbeetoa Intend to lecc m pend far 
payment ta N av em bor. 1901a fats ! iBvtdoad out ofthe taenmo from feoQ ro nro y h ta vm tmrnl portfelfa which 
Wffl re me a c ta fen bme figure wife wktofe figure ororol dM daud t feeoid be compared. In a dditi o n , feu 
Director, fatand to reemtunand a special fevtdend abu paya ble In N o« - embu -. 1091 art of fee mwmantog 
taenmo tuba luoa b tadfieni fee fi ip m lta and sh o rt to tm Invefe— tan toby beM pandtag ti i u ta e rtmu t of fen 
paoeecdi of fea Ofler ta omartfagtoafeetto vfehfe procoro nmy take arnmnl tooschu. 

ADVANTAGES OF AN INVESTMENT TEUST STRUCTURE 

tavcttfa«ta ramrgtag oarimt. ferrmri ro tarertamt tnnt wife udknafecnd ttraesm aad amarogad ponfaBo 
hto. In fea nptotoo ofthe Dtovetom. fee faflowtog adreroageo: 

■ a cknad-ead strnctaun toaa aarocUvu way to bmett In Okprid enrogtogmafeets or eotoriitaa where there are 

legri rertrtatinns on titowpatrtattonufa anAi w ithin onatata than periodAha re a ro II allori a long4en» view 

of faiertMCBM rtg btati fen ffidtup ti oro crowd by tha Inflows and untflomt of Briny mroeitarosmyriroced 


APPLICATION FORM 


v*-'* ‘ 




■ H^rendi rife by tavestfag in shtoid i eng n of countries. fadnttrinsrodcst nq iaBiei ; 

■ it eroblm to ve ri ow to ovnrecron tbe Hgalffity p rri tanm they mar Emu if they Invest to then, mntats rod 
c a ^ a nl es tfaro ae h ro. aa fen Otdlnmy Share, rod Wkyrnet nf the rntg^inuy wfll be Mad <m The Week 
Exchange 

■ Kpnsridnslniai<UMulllini<inliiiiniWlitanhliMHiis>hrdlffirrifarThnmrnTnMSTdtrnrHy-^pd 

» n savea rirotfes from devottng fee bme or derebptag fee qredalM knowfedge needed tofalttw fee many 

onregfagtawkn tone a (fafly hnstt. 

CONTTNUATTON OF THE COMPANY 

A rantatbmwlB he taoposo d m fee tenth Ammpf Ctaonrol Mrotfag (rod at every flftb .i t bs li p s rot Anauti 
Ceuare) Msettog) Art fen OBwproyfe oriI c u n Uro 08 Mli b. .i itoi ta tt BtTO farufastW Ka yenrpariod. 

DIRECTORS 

The Eknxton of fee Oomptory ant Sir Jofcu Thororon {OriromnL agri 84. farnr OL Fmsrot 
Btpnesanbfero to fea IIMMIm nd mnufeer of fee Couocfl of fea Orenpis. P wri Dp reenr lmtanto; 

PtathAaffisi4(4fl).u*eaw'ofRohBtHotobt«Hhlfe*»Ltairlnd;MgdBrisnB(a4).ri«ltptaDrftt^roti 

Bto* ntrf oTTSB Quor EngnriRoftcni {Wfc fatw»t»«»t*r rffee Worfitobairf Droid a-rt 

(Tt). fn is smuT fl managm- nf1TrlTfi , i <7— frnrttr T — L U — n—"* 

MANAGER AND SECRETARY 

The Ilirq t fT rod Mifeff rflh C nmpn ky .ta Ffcmtag Im t am o t Thro lfess*— r Umftad. . w«fe Is » 
esember of BOO. Tho flfagfltirfa fe* fargeri nrotaffrdfinvwouont trwta ta fen Urisd Xtagdaro and Rs 
twActnao have t a t il mfstt of arou n d £l g HDtato : 

Hu F liitMji i mnj taroriria * roto* -<-i — — ,-r— it-t— 

nw ^vp^ww tore! ad vk a re who mre ha riven (Ba credou to rrmOff i the Cotacm't mm** Inverted fa feme 
■totirfci 


ALL APPLICANTS MTttT COMPLETE BOXES I TO 5 

I/We offer fo f 7 ~~ T~~ 

subscribe for OnaNW saxm (with Wahawts attac«d) J. 

in Tbe Fleming Emerging Markets Investment Trust pic at lOOp per Ordinary 
Share subject to the Terms and Conditions of Application set out in the Listing 
Particulars dated 26th Jane, 1991 

and I/we attach a cheque or bankers’ FT sbnobS T 

draft for the amount payable of _eO £* 

Fleas u« Block Capitals 


IMPORTANT 

Befare cmplfeag this form, you sbonld read tbc accompanying notes 


BOX 6 MUST ONLY BE COMPLETED BY JOINT APPLICANTS (SEE NOTE 6) 

Please cse blocx capitals 


Ml MBs M« 09 TRU 


POB0UM$)(«nBJL) 



Mi Mm MmagTmjE 


RtaDMMgft) (M roll) 


Ms Mss Mas ou Title 


FDRAAME(S) (DV PULL) 


PW TOOT CHEQUE OB HANKE8S* D8AIT FOB THK fiXACT AMOUNT SHOWN 
« BOX S MAOS PAYABLE TO “ROBOT SlBONC AfC FEMTT' 

AM) (SOSOD “NOT NEGOTIABLE” ' 













PRICES EXCLUOE ROAD TAX. DELIVERY AND NUMBER PLATES. PRICES CORRECTAf TIME 'OF COINS TO' PRESS: •‘EXCLUDING SL 1 MODEL. t 3 -£jTR€ MODELS O^LY. /' : J Ji v 


Price Witerkouse 41 


"E®Tp FINANCIAL TIMES 

.j?ii CONFERENCE ORGANISATION 


present 


MANAGING 


FINANCIAL 
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‘Home court’ is best advantage 


By Joseph Flora 

EUROPEAN litigation, 
American style, is a daunting 
concept American style litiga- 
tion creates the spectre of 
potentially unlimited monetary 
liability - seemingly, and 
often actually, related to noth- 
ing except the whim of a 
cross-section of local American 
citizens selected to be jurors. 

The idea may cause most 
Europeans to shudder. Never- 
theless, economic unification 
will probably force the Euro- 
pean Community to rethink 
ways in which disputes are 
resolved among its citizens and 
with those of other nations. 

As the European single mar- 
ket takes shape, so' globalisa- 
tion of businesses and cross- 
border merger and acquisition 
activity will proceed apace; 

At the same time, other mul- 
tinational activity will also 
Increase as a result of the glo- 
balisation of businesses; This 
activity should result in an 
increase in litigation of a com- 
plexity and dimension never 
before experienced by most 
Europeans. 

Not surprisingly, little atten- 
tion appears to have been paid 
to the potential effects that the 
creation of a single market in 
1992 will have on European liti- 
gation. 

In Europe, unlike in the US, 
aggressive resort to the courts 
is socially discouraged, and 
arbitration, at least with 
respect to contractual relation- 
ships, is the preferred method 
of settling disputes. 

In the US, “no win, no pay", 
contingent fee arrangements 
for plaintiffs’ lawyers, the judi- 
cial award of fees in eiaan . 
(group) and der i vative actions, 
and the availability of punitive 
and treble damages have cre- 
ated powerful incentives to 
rush to court at the slightest 
provocation. 

A defendant rarely “wins" 
under the US system, where 
every case filed, no matter how 
weak, has the potential to 
inflic t punishing costs and 
attorneys’ fees, to distract 
managgnumt and drain other 
resources of a defendant 

In sharp contrast to US prac- 
tice, contingent fee arrange- 
ments are illegal and even con- 
sidered immoral in Europe; 
jury trials In civil cases an 
virtually nonexistent and pre- 
trial discovery of documents is 
far more restricted; punitive 
damages are viewed with 
extreme hostility; and class 
actions, despite some recent 


encroachment, are by and 
large not permi tt ed. These dif- 
ferences, as well as the require- 
ment that the losing- party pay 
the winner's legal fees, Ere 
probably the strongest deter- 
rents to litigation in Europe. 

The distinctions between 
legal systems may well mean 
that the changes occasioned by 

the single market after 1992 
will not produce the same liti- 
gation problems that prevail in 
the US. However, the integra- 
tion of many different cultures 
into a aingi* economic commu- 
nity, and the new business ties 
that will be forged both within 
and beyond that community, 
inevitably wifi have a signifi- 
cant Impact on the process of 
resolving disputes. \ 

Europeans are already dis- 
covering that economic alli- 
ances predominantly between 
citizens of the same nation pre- 
viously governed by simple, 
short and concise contracts, 
are changing. In the new and 
borderless Europe,, business 
relationships increasingly will 
be between strangers from dif- 
ferent countries, causing a 
greater degree of complexity 
and suspicion; and local pres- 
sures to settle disagreements 
amicably will lessen. 

All this is likely to be 
reflected in more detailed con- 
tracts and lead to more litiga- 
tion. 

Already there are ominous 
signs. One significant piece of 
legislative reform is the EC’s 
product liability directive, 
which introduces ah entirely 
new species of liability. The 
directive will impose strict lia- 
bility for product defects on 
manufacturers, distributors 
and retailers. Because the 
directive is extremely broad, 
product- liability litigation in 
both Europe and elsewhere 
will undoubtedly increase. 

Within Europe, the directive 
will permit each EC member to 
select different options, such as 
a monetary cap on liability, 
and a "state of the art" 
defence. Product dealers will 
be forced Into foreign courts, 
where the law and local preju- 
dices could affect the litigation. 
These disparities underline the 
importance of selecting the 
right forum for bringing a legal 
action and will also encourage 
forum shopping. 

As importers and distribu- 
tors, particularly those outside 
the EC, begin to appreciate the 
dimensions of their exposure to 
liability, they will being to 


insist on protection from man- 
ufacturers. through measures 
such as indemnification 
clauses in their contracts,' and 
to reclaming their insurance 
coverage. 

Planning for litigation wfiZ 
now become more of a priority 
for Europeans. 

- : Emerging, relationships 

- between European and Ameri- 
can firms will also force Euro- 
pean firms to cons i d e r litiga- 
tion strategies that once would 
have been nnthihkahle. As 
Eu r opean and American com- 
panies continue to develop 
business relationships, or com- 
bine, the problem of resolving 
disputes in an unfavourable/ 
forum is compounded. 

fit contractual matters the 
risk that these disputes will 
force European companies to 
litigate in the US under Ameri- 
can procedures can generally 
be managed in several ways. 
These include arbitration : 
clauses, and provisions for 
forums and the choice of law 
which are routinely enforced 
by US courts. 

But such provisions' cannot 
cover the entire spectrum of 
disputes that will arise 
between Americans and Euro- 
peans, and it would be unreal- 
istic to suggest Hmi 1 they will - 
be included In every agree- 
ment The parties to a mutu- 
ally beneficial deal may be 
unwilling to forgo the relation- 
ship because they cannot agree 
on how or where possible dis- 
putes should be settled. 

Thus, Europeans must con- 
sider seriously the increasing 
likelihood of litigation wifh a 
American opponent: US firms, 
schooled in aggressrverasort to 
the oourtA'can be expected to 
seek every a d vantage to secur e 
a favourable outcome. 

For most American firms, 
tiie ability to select a favoura- 
ble forum within the US - the 
“home court" - win be the 
first and best advantage. 

Tn the TTR, gaining- thp “home . 

court” advantage -can be 
extremely important; even 
where the litigants are bath 
domestic US companies, 
because the substantive rights 
of the parties win often vary 
hum jurisdiction to jurisdic- 
tion, and local prejudices can- 
not be ruled out ■ 

The advantage of selecting a . 
favourable forum can be mag- 
nified significantly when the 
dispute is between European 
and US companies. In such 
cases, gaining the "home 


court" can radically .affert the 
costa, convenience, confidence 
and culture of the contest. . 

As a result, litiga tion can be 
derisively affected by th e first ' 
move. For many US compa- 
nies, the declaratory judgment 
procedure is a frequent and 
forceful opening salvo, fit the 
.US, this device enables a liti- 
gant in many cates: to' seek a' 
declaration from a court of 
respective rights and BaMBUes 
before a controversy matures 
into a basis for a- traditional 
action for damages. 

Once 1 an initial forum is 

'selected using the declaratory 

judgment action, the US fed- 
eral courts provide po werful 
ancillary remedies to prevent 
the choice of forum ftom being 

mutormm«»d by duplicative liti- 
gation elsewhere. Any other 
claims between the parties 
arigfa g out of the con tr ov er s y 
generally must be brought to 
the same court 

Under these circumstances, 
European apprehensions about 
litigation, and the American 
ip gai ft y gt y m tn particular, ulti- 
mately may place European 
firms at a disadvantage when 
con t rovers y threatens. Aggres- 
sive use by European compa- 
nies of dedaratory judgment 
procedures, both in America , 
and in Europe; may be neces- ■ 
saxy to level the playing field 
for European firms. 

Apart from overcoming the 
reluctance to shoot first, Euro- 
pean firms wffl be required to 
imriprtgicp an examination of 
available dedaratory judgment 
devices as well as of ancillary 
mechanisms, such as injunc- 
tive relief; to ensure that they 
will not be deprived of the ben- 
efits of their forums once cho- 
sen; . 

C ommencing an action with- 
out these assurances may 
merely duplicate costs, and 
thus result in the squandering 

of tactical advantage in the liti- 
gation game. 

Tn fop fhwi analysis, as the 
world becomes smaller, and 
views cf liability evolve, the 

EC may benefit from the US 
experience with litigation. It 
would be prudent to study 
carefully the advantages, as 
well as the disadvantages and 
abuses, of procedures in the US 
b efore moving too rapidly with 
reform. . 

The author & the senior partner 
Of the New Yont-hasecf interna- 
tional law firrnSatddm Arps 
Sate Meagher & Flom. 


. Kou're looking at one of the most misleading 
indicators of electrical' process costs: the 
electricity meter. 

Because It- only tells you what electricity 
costs, unit by unit, unremittingly. Without a 
backward glance at the costs it may be saving. 

And it does save. Often where you would 
least expect It: material, labour costs, space, 
production time, throughput, quality, con- 
sistency, waste recovery, effluent treatment, 
capital and even energy costs. 

WHAT A PITY IT 
DOESN’T RECORD WHAT 
IT SAVES. 

The reason electricity can do this is because 
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And, In spite of what you may think they 
cost, for some companies they’ve achieved 
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months. Increased productivity by up to 95% 
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our latest KwoctiiHne, a more balanced read than 
your meter. And all on the record. 
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Serbia sets the political 
agenda for the whole . • 
country; 


The past, dominated 
by ethnic rivalries, 
has returned with a 
. vengeance which 

threaten^ to pull the 

country apart it will require an 
enormous political will, and 
psychological leap by its leaders If 
Yugoslavia is to continue existing 
as a state, writes Judy Dempsey 

Fragile unity 

crumbles 


FOR nearly a century, the 
peoples of Yugoslavia have 
sought to keep this fragile and 
complex country together. 
When the kingdom of Serbs, 
Croats and Slovenes was estab- 
lished in 1918, there were end' 
less arguments about .how 
power should be distributed, 
and how a balance could be 
struck between centralists and 
federalists. 

The political agenda then 
was dominated by mutual sus- 
picion and rivalry between 
Croats and Serbs, the country’s 
two largest ethnic groups. 
Today, the past has returned to 
Yugoslavia, but with, a ven- 
geance which threatens to pull 
the country apart 

These political problems and 
e thni c antagonisms have never 
been far from the surface. They 
persisted during the Second 
World War, whose bloody and 
tragic events left an indelible 
mark on Serbs and Croats, and 
throughout the communist 
period,. 

During the krHw era, these 
sentiments were held In check 
by the coercive instruments of 
the ruling communists, the. 
authoritarian temperament of 
the lade President Tito, and by 
the generous economic assis- 
tance granted to Yugoslavia by 
western governments and 
financial institutions. 

But the main issues - par- 
ticularly the relationship 
between the centra and the 
republics - are not that differ- 
ent from 1918, with one big 
exception; the way in which 
the unity of Yugoslavia is pre- 
served, or the manner in which 
the country disintegrates, will 
have significant consequences 
for stability in the Balkans, 
and lor western policy towards 
eastern Europe and the Soviet 
Union. - 

In spite of the country's 
diversity of languages (five), 
alphabets (two), ■ religions 
(three) and ethnic groups (12) 
- leaders of the Yugoslavs 
promoted one word which 
underpinned the political sys- 
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term jedfostoo, or unity. 

That word was a rallying 
call used by Tito In his break 
with Stalin in 1948. It was also 
used by Tito to justify the 
quashing by federal security 
forces of the nationalist move- 
ment in Croatia in 197L 
•' In short, the unity of Yugo- 
- alavia has been largely main- 
tained through fear of an exter- 
nal threat, or by the use of 
force. The country has never 
been simultaneously demo- 
cratic and united fur any sus- 
tained period of time, a point 
perhaps lost an .western gov- 
ernments who last week In 
Berlin at the Conference on 
Security and Co-operation in 
.Europe appealed for unity to 
be preserved in Yugoslavia. 

Today, that fractured unity 
is being preserved at the 
expense of the country’s fragile 
democratic institutions. It will 
require enormous political will 
and a psychological leap by its 
leaders if Yugoslavia is to con- 
tinue as a state, Oven if not in 
its present form or shape. 

It is not certain that such 
qualities will greet the present 
proposals which are now on 
the negotiating table; or if 
those proposals can provide a 
basis for any shift in attitude. 
The proposals, drawn np by 
the presidents of Bosnia-Her- 
cegovina and Macedonia, aim 
at reconciling two diametri- 
cally opposed planB for the 
country. 

The republics of Slovenia 
and Croatia, who an Tuesday 
declared their independence, 
want a loose association of sov- 
ereign states anchored on a 
confederal model; the republics 
of Serbia and Montengegro 
want a strong centralist sys- 
tem in which Serbia would 
dominate the political and eco- 
nomic agenda. 

The intransigence of both 
sides has precipitated ethnic 
violence, moves towards inde- 
pendence by Slovenia and 
Croatia, and the postponement 
of alT econ omic reforms. 

The Bosnian-Macedonian 


plan, which envisages a “com- 
munity" of republics, makes 
one key point: if the state of 
Yugoslavia is to continue, then 
it must change feuds mentally. 
It proposes that powers held by 
the federal government, which 
in any case is a now an emas- 
culated institution, must be 
devolved to the republics. 

However, the centre should 
retain a federal police force 
and army, in turn, the repub- 
lics should retain their own 
armies. .The federal army is 
likely to baulk at this Idea 
because its future is dependent 
on preserving the status quo. 

- The proposals also consider 
dispersing throughout the 
country federal offices and ser- 
vices, which would weaken the 
influence of Serbia. But the 
authors of the proposals are 
wise enough to recognise that 
a state cannot function with- 
out a single currency, and full 
monetary union. 

So for, the leaders of the four 
other republics have been scep- 
tical This is not surprising. 
These presidents do not want 
to be seen by their increasingly 
nationalist constituencies to be 
making compromises. Such 
political considerations, how- 
ever, are starving the country 
of foreign investment, and con- 
tributing to the country’s con- 
tinuing fell in industrial out- 
put 

■ Over the past five months, 
output has fallen by 21 per 
cent compared to a fell of 23 
per cent In 1990. The federal 
government this year is expect- 
ing an overall current account 
deficit of at least $L5bm Last 
year’s current account deficit 
totalled $2L3bn. The trade defi- 
cit in goods, which last year 
totalled $45bn, is expected to 
be only marginally lower for 
199L 

The government's forecasts 
for bringing inflation from 121 
per cent in 1990 to under 70 per 
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The country's leaders disagree about how to keep the Yugoslav Jigsaw together 


cent in 1991, appear ambitious. 

Attempts to impose a tight 
monetary policy are under- 
mined by several republican 
governments who regularly 
print money without authorisa- 
tion by the National Bank of 
Yugoslavia. 

The banking system is also 
seriously Impaired by other 
problems. Bank balance sheets 
are loaded with bad debts to 
enterprises totalling $13bn. 
Individuals holding foreign 
exchange deposits of $12bn 
have had their confidence 


destroyed because of restric- 
tions on withdrawals. The fed- 
eral government’s well-inten- 
tioned programme for 
implementing privatisation 
and providing generous condi- 
tions for attracting foreign 
investment has been blocked 
by all the republics. 

Economic power now rests 
directly in the hands of at least 
four of the six governments 
which were democratically 
elected last year. All economic 
reforms have been placed on 
the backhumer. 


Human rights, particularly 
the rights of the athnir minori- 
ties, are being constantly vio- 
lated against a background of a 
wave of nationalism which is 
sweeping across some of the 
republics. That nationalism 
serves only to Intimidate the 
ethnic minorities living in 
those republics; it also encour- 
ages them to seek union with 
their confreres across other 
republics’ border. But no 
republic is willing to cede terri- 
tory to another, at least not 
under the present political and 


economic circumstances. 

Mr Markovic, the federal 
prime minister, and a commit- 
ted Yugoslav, has the unenvia- 
ble task of steering the country 
out of the crisis. 

He believes economic assis- 
tance from the west will boost 
his economic reforms. He 
argues that an upturn in the 
economy will in due course 
promote political stability and 
reason. 

It is hard to see how such a 
reasonable and rational 
approach will prevail in the 
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light of growing irrationalism, 
and an unwillingness by Croa- 
tia and Serbia to compromise. 
It is hard to see how the pres- 
ent generation of political lead- 
ers will transcend their ethnic 
backgrounds, and divert their 
energies to create a democratic 
framework in which a new 
Yugoslavia can prosper. 

The old Yugoslavia forged in 
war bas no future. A new 
Yugoslavia based on consensus 
is yet to be born. It may need a 
western midwife to ease the 
birth. 


Ante Markovic leads a government whose powers are being increasingly eroded 

An irrepressible optimist speaks his mind 


AGAINST all the odds. Mr 
Ante Markovic, Yugoslavia’s 
prime minister, remains an 
irrepressible optimist He runs 
a federal state without a bud- 
get and without a president 
He leads a government whose 
powers are increasingly eroded 
by demands for independence 
from some of the republics. He 
defends the Yugoslav state at a 
time. when, the country Is 
plaguetf with ethnic violence, 
threatened by disintegration, 
and faced with economic bank- 
ruptcy. 

He Is prime minister of a 
country whose very fixture is 
in question. 

And yet he remains quietly 
confident that Yugoslavia can 
remain together. The question 
is in what form. 

Perhaps this dogged opti- 
mism is fuelled by Mr Marfc- 
ovic’s deep belief in the very 
existence of a Yugoslav state. 
For the moment that belief Is 


shared, and backed, by western 
governments whose support 
has given Mr Markovic a moral 
mandate to continue as prime 
minister. 

But international support, 
tm ri the prime minister’s own 
conviction, cannot stem the 
calls for Independence from the 
federation by the two western 
republics of Slovenia and Croa- 
tia, or indeeddflute the hatred . 
between ethnic groups. Nor 
does it provide an incentive fix- 
foreign companies to Invest in 
Yugoslavia. 

However, Mr Markovic, 
prime minister since March 
1989, but who has yet to seek a 
mandate through democratic 
el ec tions for the federal parlia- 
ment, is Investing some hope 
In a recent series of meetings 
between the presidents of the 
six republics. 

“ft has been agreed to dis- 
cuss the future relations 
(among republics] in Yugo- 


slavia based on one specific 
proposal. 

“The proposal is anchored on 
the principle of sovereignty of 
each republic. It also creates 
certain functions of a common 
state - a community which 
represents those republics,'' he 
explains. 


But he laughs about the idea 
of any military intervention. “1 
think that the question [about 
supporting a military interven- 
tion] contains a complete dis- 
belief in our ability to solve 
our problems without the use 
of force or violence," says Mr 
Markovic. 


„ - Yugoslavia’s beleaguered 
prime minister talks to 

Judy Dempsey and Laura Sifber 


He is, understandably, reluc- 
tant to speak about timetables, 
preferring instead to say that 
“the discussions will last for a 
long time”. 

If the negotiations break 
down, and if violence erupts 
again, the prime minister bas 
the federal army at his dis- 


"Tf this programme does not 
succeed, cwxld we not create 
another platform instead of 
immediately relying on the 
army, and force. The federal 
government always has a 
reserve platform on standby.’’ 

Since January, the cycle of 
violence has become more fre- 
quent and more intense. 


If ethnic violence were to 
erupt again, might not the 
prime minister be tempted to 
approve military intervention 
to prevent further bloodshed? 

“That is quite a different 
matter. The federal govern- 
ment, and - if you have fol- 
lowed the situation - I person- 
ally at times have stated that 
we need an army in a role that, 
when needed, could operate 
like blue helmets [UN peace- 
keeping forces]. 

“That means it could poten- 
tially, or If necessary, prevent 
a civil inter-ethnic, or inter-re- 
public war." 

Mr Markovic appears to have 
a better relationship with the 
army, whose communist lead- 
ership, until recently, sup- 
ported Mr Slobodan Milosevic, 
the president of Serbia. 

Mr Vejlko Kadijevic, the 
defence minister, is often seen 
at the prime minister’s side. 
The military is also repre- 


sented in the co-ordinating 
council. Mr Markovic, how- 
ever, is publicly keen to play 
down the role of that council, 
which was set up last month 
when the republics of Serbia 
and Montenegro failed to 
endorse Mr Stipe Mesic, a 
Croat, as president 

“[The council] exists to carry 
out the decisions of the presi- 
dency. It has no other ambi- 
tions it is one of the usual 

forms which the prune minis- 
ter has at its disposal to organ- 
ise certain activities which 
must take place." 

However, Yugoslav officials 
admit that the co-ordinating 
council has effectively replaced 
the collective presidency which 
rotated among the six repub- 
lics and two provinces. Rivalry 
between the republics has suc- 
ceeded in pulling out another 
plank from under the Yugoslav 
Continued on Page 4 


y s* * ’ 2 1 " 


. . • - r*'- J 
* - - • 


piTV $ 


110 YEARS IN OIL BUSINESS 




r 

n 

{ 

□ 

a 




INDUSTRUANAFIEZAGRB 


We are as you see us 

We may seem small to some, large to others. Well, we are both. Only 
a small enterprise has the flexibility to adapt and only a large 
company bas the power to grow. 


Timber, Umber products and veneers • Furniture - ready-made or to order • General interior 
accessories • Prefabricated bouses and caravans • Bureau and computer equipment • Audio-video 
program • Building and installation materials • Chemicals and plastics • Pidp and paper • Textile 
and leather • Sports and leisure goods • Cars • Machinery • Engineering services 


IftlTERINA Ud . . . 
112 jarmyrrSimrt 
LONDON SWJY SLS 
Gwil Britain 
Tel. (44) 71-92S-012S 
Tlx. 89SS536 (ha Idn 
Fax_SK£$04l8 


ADR1AOU. SLR.L. 

\fl» AomHo 1 
20121 MILANO 
twlta 

Tel. (3BJ 2-7200-1628 
The. 320041 mtStim ■ 
Fax. 8060-763 


INTERINA GmbH 
NMonsuctrasM 45/VI 
6000 FftANKFURT/MAIN 
Bfl Dtutsdihnd 
Tel {49) 89-726-663 
Tbc. 6967367 mold 
F»X, 723-671 


CO MM Eft GINA A.G 
Industrie sir. 16 
83000 ZUG 
Switzerland 
Tel. (41 142-223-270 
Tlx. 868460 Iru eh 
Fax. 214064 









14 




YUGOSLAVIA 2 


WHEN, is December 1S8S, Mr 
Ante Markovic took over what 
was then the largely politically 
Insignificant post of prime 
minister, inflation In Yugo- 
slavia was approaching 2,000 
per cent a year, the foreign 
debt was more than $20bn, and 
the ruling communist party 
was Struggling to maintain its 
monopoly on power. 

Mr Markovic was determined 
to place the economy on a 
sounder footing with a tight 
monetary policy aimed at com- 
bating hyper-inflation and by 
reducing the country's hard 
currency debt, and limiting 
pay increases. 

Thirty months later, infla- 
tion has been reduced. Last 
year it was 121 per cent He 


Judy Dempsey looks at the economy 


Heading for a crisis 


hopes to reduce it further this 
year - to below 70 per cent 
He will need a lot of luck. 

Much depends on whether 
the dinar, the unit of currency, 
can stabilise at YD13 to DM1 
In April, when it was devalued 
by 32 per cent, (from YD9 to 
DM1), the monthly inflation 
rate for May, as expected, rose 
by 6 percentage points to 10.9 
per cent In May 1990, inflation 
rose 0.2 points. 
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Total GDP (Sbn) 

Real GDP growth (%>' 

Consumer prices (% growth) 1 ... 

Earnings (% growth)* 

Industrial production' 

Convertible currency trade 

Current account balance (Sm)~. 

Trade balance ($m) 

Exports ($m) 

Imports ($m) 

Convertible debt ($m) 

Debt service ratio (%) 

Reserves minus gold ($m) 

Main trading partners (%)*. 

USSR 

US 

West Germany 

Italy 

EC 


62.3 
+ 0.6 
+ 1,255.7 
+ 1,506.6 
+ 1.0 


58.6 
—7.6 
+ 687.6 
+ 406.3 
-*10.5 


The inflation rate for the 
first five months of this year 
was 38^ per cent, compared to 
84J5 per cent over the corre- 
sponding period last year. But 
present trends indicate it will 
be difficult to hold inflation 
below 30 per cent for the next 
seven months because of what 
is takin g place in the republics. 

In some of the republics, for 
example, in Serbia, wages for 
the republic’s work force have 
been paid through subsidies 
from the republic’s budget, or 
by printing money. 

In other republics, inducting 
Croatia, labour fbrcss have not 
been paid sfara February, or 
have received reduced wages. 

Many enterprises have nei- 
ther the income to pay their 
labour force, nor the funds for 
investments which could boost 
exports. Throughout Yugo- 
slavia, between 5,000-6,000 of 
20,000 enterprises are insol- 
vent. Their annual losses 
amount to 10 per cent of GDP. 

The methods in which the 
republics have raised revenue, 
(to pay wages), or have 
increased budget expenditure 
(again, to pay wages), have 
tended to distort the inflation 
rate at the federal leveL "In 
this context, the Issue over 
wages and salaries is a lost 
story," said Mr Mrtja Gaspari, 
the deputy governor of the 
National Bank of Yugoslavia. 

In May, tnfiatiwn rates in 
the republics of Serbia (125 per 
cent), Macedonia (111 per cent) 
and Croatia (11.1 per cent) 
were higher than the federal 
rate (105 per cent). But it was 
lower in Bosnla-Hercegovina 
(95 per cent) and Montenegro 
(6.9 per cent). The differences 
suggest Mr Mazkovic’8 anti-in- 
flation policy is hafag under- 
mined by the republics. 


Seducing the hard currency 
debt has, win*- the flight against 
inflation, yielded positive 
results. 

At the aid of the first quar- 
ter of 1991, the convertible debt 
(which includes all short, 
medium and long-term debt), 
totalled (l&Sbu. Last year, the 
debt accounted for about 27.6 
per cent of GDP, which 
amounted to $585bn. 

Debt/service ratio for last 
year averaged 19.3 per cent, 
ami 20.7 per cent for the first 
quarter of 199L It is likely to 
increase because fids year the 
federal government is faced 
with' one of Us highest debt 
repayments. 

Under mare favourable polit- 
ical and .economic circum- 
stances, the government might 
have been able to service this 
debt without too much diffi- 
culty. But this year, the gov- 
ernment Is faring what Mr 
Gasparl describes as "a serious 
balance of payments crisis*. 

For example, the govern- 
ment this year is exporting an 
overall current account deficit 
of at least SL5bn. Last year's 
current account deficit totalled 
325bn. The trade deficit in 
goods, which last year totalled 
9L5bn, is expected to be mar- 
ginally lower for 1991- 

"The deficit is slowly 
decreasing,” said Mr Srdjan 
Savin, fiie federal deputy min- 
ister for foreign economic rela- 
tions. 

Last year's hi g h trade rMSrit l 
(and a smaller, bnt growing 
deficit in 1989), was largely due 
to the flood of imports caused 
by the overvalued dinar. The 
government tied the dinar to 
the D-Mark in December 1988 
at the rate of YD7 to DHL 

Compared to 1988, total 
imports In 1989 rose by 13J. per 


cent, to J15bn; and in 1990, rose 
by 175 per cent, to #8J9bn. 

Over the same period, 
exports in real toms rose by 
0-1 per cent to HS5bn, fell in 
1990 by 05 per cent to $1/L3bn, 
(the higher value is a result of 
higher prices), and for the first 
four months of this year, Ml a 
further as per cent 

Industrial output last year 
Ml by 23 per cent For the first 
four months of this year, it 
declined by a farther 19 . per 
cent Mr Savte says the decline 
Is slowing down. 

But Mr Stjepan Zduralc, a 
senior economist at the Eco- 
nomics Institute In Zagreb, 
Croatia, says any hopes- in 
expecting an increase in out- 
put will be dampened by a 
complete standstill in invest 
ment "Investments are now 
trailing well below depreda- 
tion,’’ he says. Mr Gasparl 
points out that investments fell 
by about 10 per cent of GDP 
last year, and will fall a further 
18 per cent this year. 

The absence of foreign inves- 
tors gives little hope for 
improvement. "For political 
reasons, foreign partners are 
not coming to Yugoslavia. 
They are not financing exports 
into Yugoslavia. There is a cri- 
sis of confidence among for- 
eign partners. Even letters of 
credit from our banks - some 
are liquid - are not bring 
accepted. In that respect, 
exports will be lower this year. 
& wifi Tnflbfl our economic situ- 
ation even more volatile,” says 
Mr Savic. 

Without any fresh inflows of 
foreign exchange, the govern- 
ment has three months of 
reserves to pay for imparts and 
service part of fids year’s debt 
Mr Gaspari says foreign 
exchange reserves fell by 
$25bn to $8bn. In August and 
September 1990, the reserves 
peaked at SlQtm. 

Without any external financ- 
ing or credits, or prospects for 
political stability, the country 
is beading beyond a balance of 
payments problem, ft Is plung- 
ing towards an economic crisis. 
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BANKING 


Enterprise culture 


Nomk t PoraontHO* eftanga owr eorraapondlno parted la aw pmtaa yaar. 2Th* mo 
pareantafla aham at Mai trade 

Soatvo: IMF, OECD. Yugotitr federal Seowtarierlor Eoorromtc /Tatafara, Economist 
intamgutKe Unit. Oataaboani 


MTTJA GASPARI, file deputy 
governor of the National Bank 
of Yugoslavia, longs for the 
ereafiflm of a truly independent 
central bank. But he will have 
to wait nntil the banking sys- 
tem is overhauled. 

Yugoslavia's banking system 
is legendary for Its anility to 


generate bad loans - and for 
the absence of independent 
supervisory or management 
boards. The way in which the 
system evolved explains why. 

The 63 h«nfai were founded 
by "socially-owned'’ enter- 
prises, a nebulous term which 
placed fiie assets and owner- 
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Tbe ax specialised divisions of [be firm bare been engnjcd in the following boiincw ■aiviik*: 

■AUTOKUCA" DIVISION: Experts and imports: automobiles. crane*. fbdc-Iift Crocks, om-boonl motors, BouxnobOe ty 


Exports end imports: maomofeiJcs, ami. fade-lift Bucks, ont-bowsi molars, snutnioWe tyres, tautnta and other product* of tbo 
BaUMMtnfc industry. 
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"HEMOTEKS" DIVISION: 
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ship of fin enterprise neither 
in the hands of the state, nor 
in the btmde of the workers. 
Enterprises could not be 
bought or sold. The banks were 
to be financed from a percent- 
age of the enterprises’ ca pWai- 

TMs system meant that the 
founding members of the bank 
were drawn from the enter- 
prises’ managers who sat on 
the boards of the banks, and 
made loans to themselves. 
There were no checks or bal- 
ances, and no system of 
accountability. 

No wonder that -when Mr 
Ante Markovic, tbe prime min- 
ister, decided to introduce a 
monetary policy aimed at curb- 
ing inflation and reducing the 
hud currency debt, the banks 
became nervous. 

A confidential report, drawn 
up by Coopers & Lybrand 
Detente, file UK-based accoun- 
tants, and confirmed by Mr 
Markovic, found that most of 
the banks were illiquid. 
According to Mr Joze Men- 
cmger, a professor of econom- 
ics at the university of Slo- 
venia, non-performing loans 
amount to fiahn. 

Restructuring the banks car- . 
ries heavy economic audpottHr > 
cal costs. Neither the federal 
government no r the National 
Bank of Yugoslavia (NBJ) has 
the reserves to capitalise the 
banking system or the political 
will to undertake reforms. 

Any restructuring would 
first entail reducing the num- 
ber of banks and, more impor- 
tant, breaking the incestuous 
knot between the banks and its 
founding enterprises. That lat- 
ter act is politically sensitive. 
Many enterprises would col- 
lapse since they are stfll draw- 
ing credit from banks; it would 
lead to high unemployment; 
and the governments of the she 
republics would be under- 
mined. A quarter of file coun- 
try’s 20,000 enterprises are 
either illiquid or insolvent 

Plans have been made to 
address the problem. Mr Gas- 
pari says the National Bank of 
Yugoslavia (NBY) recently 
loaned YDlSbn to the Federal 
Agency for Deposit Insurance 
and Bank Briuunlitatten. 

TUs agency was set up in 
1989 under the supervision of 
State Auditing Agency, and the 
World Bank, to re s t r u cture tbe 
banks. First, the agency will 
temporarily purchase a speci- 
fied ammmt of the hanks * had 

debts; the banks will buy bills 
from the NBY with funds 
obtained from the agency. 

“That is only the first stage,” 
says Mr Gaspari. “The banks 
must fulfil some of their obit 
gations. They must stop giving 
new loans to the enterprises." 

After th at . Mr Gaspari says, 
the management and owner- 
ship structure of the banks win 
be tackled. 

"Maybe we can partly solve 
the liquidity problem by 
debt-equity swaps,” he argued, 
adding that he hoped foreign 
Investors could buy into the 
banks, or set up pension ftmds 
which could invest funds in 
the hanks and thus strengthen 
their balance sheets. "Owner- 
ship rights is the ultimate 
goal,” he said. Without such 
reforms, Mr Gaspari believes 
file establishment of a central 
bank is impossible. 


Judy Dempsey 
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FEDERAL FINANCE 


In search of a budget 


YUGOSLAVIA is a; country 
without a federal budget In 
the words of one prominent 
Yugoslav banker, "without a 
budget there is no state". •' 

The delay in reaching agree- 
ment over the budget has 
meant that a standby credit 
from the International Mone- 
tary Fund of $lbn. which 
would have facilitated addi- 
tional ■ financing of about 
&3bn, has been held back 

Yugoslavia has been without 
a budget because some erf the 
republics could not agree on 
what percentage of the budget 
should be earmarked for the 
military . Nor could some of the 
republics agree on what contri- 
butions they each should make 
to the federal budget. 

Even had agreement been 
reached, the federal govern- 
ment's finances would not 
have been solved. Some of the 
republics have withheld cus- 
toms duties owed to the federal 
authorities. 

This year’s federal budget 
should have totalled 
YDl60bn.lt is normally 
financed from customs duties 
(about one third of total reve- 


nue); basic sales tax (about 55 
per cent of total revenue); con- 
tributions from republics and 
provinces (about 8 per cent of 
total revenue). 

Expenditure is divided 
between defence (& per cent); 
subsidies (SO per cent); and Ok 
state administration. Federal 
public expenditure accounts 
for li per cent of GDP. Total 
public expenditure accounts 
for 40 per cent of GDP: 4 ; 

The defence budget, which 
accounts for 3.5 per cent of 
GDP lS585bn last year), largely 
finances pensions and salaries 
for army personnel Between 5 
and 6 per cent of the defence 
budget is spent on modernisa- 
tion of equipment. Following 
tough opposition from Croatia 
ana Slovenia last year, the 
budget no longer finances the 
actual development of the 
armed forces. The military sup- 
plements its income through 
arms sales. 

Most of the federal subsidies 
are earmarked for agriculture, 
in particular, subsidising inter- 
est rates and credits. 

Apart from tbe difficulties in 
reaching agreement over the 


budget, federal government 
officials expect a deficit ox 
around YDWbn. or l.l. percent 
<rf GDP. That shortfall and pan 
of the budget has been 
financed over the past few 
■months by facilities, freon the. 
National Bank of Yugoslavia. 

The problems feeing the fed- 
eral government’s fi n an ces , 
bare been compounded by a 
substantial internal debt, of 
J12ba T his debt consists of for- 
eign exchange deposit accounts 
hid by Yugoslav citizens who 
are now nnahia to freely with* 
draw these savings from the 
banks. The federal government 
has undertaken to guarantee 
these deposits. 

Theoretically, each dtizen » 
allowed to withdraw DML000 a 
month. In reality, econ om ists 
in the republics of Croatia and 
Serbia admit this is not 
feasible. As a result, foreign 
reserves held by the National 
Bank of Yugoslavia, and other 
banking institutions, have 
been used to cover a percent- 
age of these foreign e xc han g e 
deposit withdrawals. . . 


Judy Dempsey 
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THE LARGEST BANK IN YUGOSLAVIA 
Since January 1, 1991 operates as 


consisting of the Parent Bank/Holding Company/ 
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Head office: Knez Mihailova 2, 1 1 000 Beograd, Yugoslavia. 

. Phone:11-624 455 

Tetex: 11712 yubgbank 
Telefax: 11-633 128, 11-627 007 

New York Agency: New York, NY 10019 
640 Fifth Avenue, 4th Floor, 

Phone: 2458311 
Telex: 220570 
Telefax: 245 8428 


Cyprus Offshore Banking Unit: Nicosia, Cyprus, . 

34 Kennedy Ave. P.O. Box 530 
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Other 15^ Business Units all over the World. : - 
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of Anglo Yugoslav Bank LTD, London and JBanque Franco- 
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capital banks LHB Internationale Handelsbank, Frankfurt and 
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CROATIA'S year-old democracy will 
be unable to flourish as long as Ha 
relations with Serbia remain unre- 
solved, . - ••• 

More partictdatiy, unffl some- last- 
ing solution is found for the Krajina, 
one of Croatia'* regions in which the 
Serbian minority ■ lives, Croatia is 
anlikelyto embark on economic 
reforms/ar strengthen its fragile dem- 
asaffc mstifatiaas. ' . 

Such, prospects may appear too pes- 

statistic for this small, largely Catho- 
lic, western republic of more than 
4L5m people. Bat recent events Indi- 
cate that Croatian politics Is behw 
shaped by its historical relations with 
Serbia, -mid laeseut relations with 
Serbia'S president, Mr Slobodan Milos- 
evic. - - • . • • -- 

Historically, Serts and Croats have 
alwayshad .an uneasy relationship. 
When the ktagdom a Bate, Croats 
and Slovenes was established in 19JS, 
there were fears among Croats that 
Serbia -would dictate the 'political 
agenda in the newly-bom kin gd om , 
the precursor to Yugoslavia. 

The mutual hostility between both 
ethnic groups deepened during the 
Second World War when tens of thou- 
sands of Jews and Serbs were klllad 
by the Nazi-backed Croat Ustasha : 
movement, while those Serbs who did 
not Join Tito's partisans. Joined the 
pro-monarchist Chetalks. 

Tito attempted to contain these 
antipathies through the coercive 
instruments of the ruling League of 
Communists. In doing so, he re-awak- 
m W i the sense of national consdoua- 
neas among the Croats. Mr Franjo 
Tndhnan.' once a dose ally of 
and the preddent of Croatia, played a 
rale in reasserting Croatia’s identity 
uis-d-trfj the federal, cmummistdomi- 
nated government in toe late 1860s. 

By 1971, Tito had become alarmed 
by toe intensity of the nationalist 
movement in Croatia, which was 
seeking greater autonomy from Bet 
grade. He purged Croatia's commu- 
nist party, silenced the nationalists, 
and often promoted Serbs is the 


Croatian politics is shaped by its relations with Serbia 


ility persists 


administration in Croatia. 

The .problem feeing Mr Tudjman, 
Whose party, the Croatian Democratic 
Union (HDZ), was swept into power in 1 
last ye^s free elections, is the extent 
to which the republic can seek a 
modus ofaendi with Serbia, but within. . 
a ncwly-constituted Yugoslavia, ami if • 
'not, how toe republic can peacefully - 
seek independence without ceding tbe 
KraJina to Serbia. 

- Ahhomtil the Kr wiina is Iwhahttad 
by Serbs, it also contains Croat 
enclaves. More than ll per cent of 
Croatia’s population belong, to toe 
Serbian minority. 

■ The Knglna remains economically 
underdeveloped, and vulnerable to 
the political gnrihttfryn p and manipula- 
tion of Mr Milosevic, and Serb nation- 
alists from the republic of Serbia. 

Last year, Mr Milosevic, seeking to 
boost his popularity in Serbia, urged 
the Krajina Serbs to declare their 
autonomy from Croatia. Mr Milan 
Babic, cme of tbe leaders, of toe Serbs 
in Croatia, wants to go Anther by 
seeking Integration with Serbia. 

Over the .post few months, toe Hra- 
jina has vfrtuaHy became a no-go area 
for Croats there is now a Serbian 
(and heavfly-armed) administration 
controlling the region. For thdr part, 
Serbs travelling from the Krajina are 
often picked up by armed Croatian 
police and questioned. There is an 
atmosphere of mutual hostility and 
suspicion between both gflmfr groups. 

Officials from Croatia’s gov ernm ent 
are adamant they will not cede the 
Krajina to Serbia. Were this to hap- 
pen, they say toe integrity of Croatia 

- and Indeed toe internal borders of 
Yugoslavia - would he undermined. 
Neighbouring Bosnia-Hercegovina, 


which base, delicate balance of Serbs, 
Croats and Moslems. would be destab- 
ffised. More importantly, Ur Tadj- 
man’s s u pp o rt e rs, and Us far right- 
whig constituency, which is becoming 
more vocal and anti-Serb, would fight 
to keep the Krajina part of Croatia - 
and an Independent Croatia. 

This determination to mafwtaiw Win 
integrity of the republic of Croatia 
has imposed a high price on the 
republic’s democratic institutions. 

The press, including Danas, the 
respected political weekly, has been 
cowed into submission by tbe ttt> 7 
government Public voices of dissent 
are becoming increasingly rare. Opin- 
ion is galvanised around Mr Tudjman, 
whose cut of personality, nationalist 
rhetoric and symbols, has marginal- 
ised the liberal inteUfoentsia. 

Citizens, for instance, are obliged to 
sign an oath of loyalty to the Croatian 
state, Croatian deny people 

are being asked to sign. -any loyalty 
oaths. They say that Scobs are send- 


ing out these papers to instill fear 
among tbe Sat minority. 

Tim HDZ is a lw bnUding an army. 
The republic now has 35,000 police 
units, of which 25,000 are in toe 
reserves and 10,000 belong to {pedal 
units which, among other duties, com- 
bat terrorism. The units are armed 
with Kalashnikovs. 

Against such an unstable back- 
ground, liberal economists at toe fac- 
ulty of economists at Zagreb Univer- 
sity. are worried that the crisis 
between Serbs aid Croats will lead 
the republic to awwinmin min. 

Mr Stejpan Zdnmfc, an economist at 
Zagreb U ni vers i ty, says the instability 
In Croatia has contributed to a 
decline in gross domestic product 
which has already Mien by more 
than 20 per cent for the first five 
months of this year. It could further 
decline because tourism alone 
accounts for 8-12 per cent of Croatia’s 
GDP. "Reforms, Including privatisa- 
tion must be Implemented in onto 1 to 



Explosive circumstances: An armed Croatian waves the national flag 
(left) and 8«btan nationalist l oa der Vopslav Seeelj 


boost foreign investment and export 
oriented growth," be says. 

The republic's main enterprises are 
now directly in toe hands of the 
republic of Croatia. But Zdravko 
Mrsic, minister of economic restruct- 
uring, dentes that the government has 
been mtentkmaQy slow about introdu- 
cing a radical privatisation plan. 

Recent legislation passed by the 
Croatia Sabot, or parliament, does 
allow limited privatisation and for- 
eign investment But as Mr Mrsic 
explains: T support joint ventures. 
But I want selective financing. We do 
not want to mortgage ourselves [to 
foreign investors] now. The point is 
that we cannot realise our potential 
sow, that is why we will choose our 
partners with care. 

The delay in introducing reforms, 
and toe continuing poittk-ni instabil- 
ity, is pushing up unemployment Mr 
Mrsic says that out of a work fence of 
1.7m, 270,000 people are unemployed, 
and 130,000 people are either on 
unpaid leave, or have not been paid 
since last February. Medical services 
have been reduced by 21 per cent 

Mr Mrsic says many of Croatia’s 
dtflkaiKIns are caused by Serbia. “If 
Yugoslavia was a real democracy, toe 
ethnic problem would not exist We 
would therefore have for more compe- 
tition.'’ The Implication is that politi- 
cal and economic reform s in Croatia 
will not be implemented until the 
problem with Serbia has been salved. 

Woe Mr 
last 

Serb 

tee in the constitution) that their cul- 
tural, political and social rights would 
be respected, he might weaken the 
raison d’itre of the Krajina Serbs. 

However, the for right in Croatia, 
which appears as uncompromising as 
the Serbs in Krajina and Mr Milosevic 
In Serbia, is capable of pushing Mr 
TudJman away from moderation to 
reaction, away from negotiation to 
confrontation. 

Judy Dempsey 
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Serbia sets the political agenda for the country, says Laura Silber 


SERBIA, the biggest Yugoslav 
republic, sets the political 
agenda for the whole country. 

The election victory in 
December last year of Serbia’s 
Socialist Party, mice the com- 
munist party, led by Mr Slobo- 
dan Milosevic, has been a prin- 
cipal factor contributing to the 
Yugoslav crisis. 

Mr Milosevic wan a landslide 
victory an pledges to preserve 
jobs, social security and avoid 
a civil war. But in office he has 
largely championed aggressive 
Serbian nationalism and the 
politics of confrontation. 

The introduction of a 
multi-party system has 
wrought changes in Serbia's 
4S-year old communist syst em. 
But Mr Milosevic exercises 
almost untrammelled power 
over his parliament, dominated 
by socialists. 

The opposition is fragmented 
between ultra-nationalists, led 
by Vok Draskovic’s Renewal 
Party, and centrists, led by tbe 
Democratic Party. 

The Democratic Party’s 
handful of delegates form a 
tiny but vocal minority in par- 
liament Its popularity has 
grown since March, when stu- 
dents demonstrated against tbe 
communist party's abuse, of 
power. However, the Demo- 
cratic Party, headed by Dragbt 
job Mtamovic, is strapped for 
funds. 

“The Socialists already had a 
.widespread network through- 
out Serbia,” says Mr Mien 
novic. He says municipal elec- 
tions, which should have been 
held by May, will- be a key 
opportunity to break tbe com- 
munists’ hold over local gov- 
ernment 

The biggest change' has 
occurred in toe Serbian media. 
The rise of ah independent 
media has broken the monop- 
oly on info nnatkm mice hem 
by the communist party. An 
independent television and 
radio station, and several 
large-circulation magazines, 
have become sharper critics of 
the Serbian gover n ment than 
their counterparts in Croatia 
and Slovenia. 

But many changes are cos- 
metic. Serna's Socialists have 
surrendered, the symbols of 
communist rule while retain- 
ing the substance of power. 
Mimagarifll positions in many 
Serbian enterprises remain in 
the dispens atio n of the ruling 


Atmosphere of 
stalemate 


party as rewards for feithfol 
politicians. As a result, the 
economy remains bedevilled by 
the promotion of managers 
because of political loyalty. 

The Serbian police retain the 
repressive powers they buHt up 
under communism, to “investi- 
gate” and interrogate alleged 
enemies of the social order, 

above all in the predo minant ly 
Albanian province of Kosovo. 

The price of controlling Kos- 
ovo is high. Of the republic’s 
total budget, 22 per cent is 
sprat on Kosovo. At least 56 
per cent goes on maintaining 
the province 'a expanded police 
force. Hampered by tbe intru- 
sion of politics into manage- 
ment, and the financial burden 
of controlling Kosovo, Serbia’s 
economy is foundering. The 
legal barriers against private 
enterprise have been mostly 
swept away, but entrepreneurs 
receive little encouragement 

The socially-owned enter- 
prises are not being broken up 
and industrial output contin- 
ues to faH & dropped by nearly 
20 per cent in the first four 
months of 199L It is unclear 
where Serbia will get the 
planned $L3bn to cover the 
1991 budget deficit Serbian 
parliamentary committees are 
working cm new legislation on 
privatisation. But the draft 


laws aim to create “state capi- 
talism” rather than a free 
enterprise system, by convert- 
ing “socially-owned” firms into 
state-owned industries. Labour 
unrest is the greatest threat to 
the Serbian government Sev- 
eral hundred small strikes 
have already *»k«i place this 
year and may herakl a wave of 
industrial unrest, if companies 
default on Raiaripfl- The govern- 
ment has avoided closing facto- 
ries and so increasing unem- 
ployment The result is 
short-term expedients of push- 
ing money around or printing 
money in defiance of the 
National Bank of Yugoslavia. 

The government's main 
weapon is to divert public 

attention intn natiimaljft fc agita- 
tion. The practise of pumping 
up hysteria through the state- 
controlled media over the fete 
of the Serbian minority in 
Croatia and in the southern 
province of Kosovo has 
brought Yugoslavia to the 
brink of civil war. 

Kosovo, where Albanians 
make up 90 per cent of the 
province’s population of 2m, is 
destined to remain a thorny 
issue. The southern province is 
a disastrous drain on toe 
republic’s finances and the 
cause of Serbia’s international 
diplomatic Isolation. The prov- 


ince's autonomy was abolished 
In July last year when the pro- 
vincial parliament was dis- 
solved after widespread riots. 

Since then Kosovo has been 
controlled by the police, aided 

by the repressive use of “tem- 
porary measures" in most 
enterprises, which outlaw 
strikes, put firms under the 
management of Serbian offi- 
cials, and force workers to sign 
loyalty oaths to Serbia. 

The average salary, about 
$150 per month, remains the 
lowest in Yugoslavia, and one 
half the average salary in Slo- 
venia. But the official statistic 
hides tile abject poverty made 
worse by tbe Albanian birth 
rate, which is the highest in 
Europe. Unemployment is now 
more than 80 per cent, forced 
up by the wi«rb resignations 
and sackings of about 60,000 
Albanian workers who refused 
to sign loyalty oaths”. 

The province's politics are 
conducted in an atmosphere of 
stalemate punctuated by vio- 
lence. Albanians boycotted the 
Serbian elections in December 
in protest against tbe abolition 
of the province's autonomy. 

As a consequence Albanians 


are not represented at any 
level of government, although 
they make up more than 20 per 
cent of Serbia’s population of 
10 m. 

Kosovo's Albanians seen to 
be waiting for the resolution of 
Yugoslavia’s political crisis, 
with the awareness that the 
Kosovo problem will continue 
to plague Serbia, and Yugo- 
slavia at a price which Serbs 
may not be willing to pay. 


slavija lloyd 

REINSURANCE COMPANY Ltd. 


ALL BRANCHES 


41000 ZAGREB, MIRAMARSKA 22, YUGOSLAVIA 
PHONE: 613-21 1, FAX: 516-226, TLX: 21210i POB: 948 



BANKING IN CROATIA 



Need a good Bank in Croatia? 

PRIVREDNA BANKA ZAGREB D.D. 

opening new opportunities in 
financial business 

IB 


Mead Office & International Division S en ior Management P.O. Box 
1032, RaHooga B, 41000 Zagreb, Yugoslavia, Phane: + 38 41 450822, 
TeJar 21120 PBZ YU Par +38 41 447234, Cable PRJVREDBANKA 
ZAGREB, S.W.LF.T. PBZG YU 22 


•JUGOLIIMMA 

RIJEKA 


SHOORUBCA, 

CROATIA. YUGOSLAVIA 
ObUeJagnU w iW momartw IB 
PjOlBorSTO 
TMrcM snap! 

TUaptanK (061) 213 111 
TtMtae (0S1) 21 1 309 
IMqpmeJagoMla-Rlatai 


YOUR 

MASTER 

KEY 


A fleet of 60 vessels offering 
shippers a truly global 
service -with liner and tramp 
trade, worldwide. 

The Line employs the latest 
technology, the most modem 
navigation and communication 
systems. 

In Europe, we have continued 
our expansion by introducing 
the first of our inter modal 
services. 

Let JugolinJJa successfully 
solve all your shipping needs. 
Phone us for the name of 
your nearest agent and find 
out for yourself. 



INA INTERNATIONAL 

A Merrterol INA Corporation - Zagreb 

W. specialise In selected International 
trade and offer unique opportunities 
for direct investment and joint ventures 
in Croatia and Central Europe:- 

Contact our headquarters at:* 
INA INTERNATIONA!. 
18-nj 


or our regional office at:- 
INTERNATIONAL Qu,m.b.H. 



A- 1000 Wien. JcsefRlckerStasK 44/2 
Telephone: 0222 -422 K 2 







16 


FINANCIAL TIMES THURSDAY JUNE 27 1991 


C YUGOSLAVIA 4 ) 


Judy Dempsey and Laura Silber examine the background to political violence 


A six-pronged quest for power 


FOR many years, Yugoslavia 
stood out from the rest of the 
socialist bloc It could boast an 
economic system which was 
less centralised than its east- 
ern European counterparts. It 
could boast stability. It could 
boast that its ethnic and 
nationality problems had been 
solved. 

1991 has shown that Yugo- 
slavia continues to be different 
from the rest of eastern 
Europe. But now, there is little 
about which to boast 
Since January, the country 
has swung from ethnic vio- 
lence and hatred, to long and 
tortuous negotiations between 
the country's six presidents. 

Reprieves from bitter denun- 
ciations among the republics in 
the media, have been replaced 
by street demonstrations, kill- 
ings, recriminations and the 
establishment of armed para- 
military groups in several of 
the republics. 

Today, the leaders of the six 

Unrest has dominated 
Yugoslavia's political 
and economic agenda 
throughout the first 
half of 1991 

republics each of whom is try- 
ing to carve out their own 
power base, determine the 
security of 2&5m people, and 
the fate of Yugoslavia. The 
quest for power, and cultural 
identity, is almost as strong as 
the growing inevitability of 
unrest and break-up of this 
exotic, and potentially rich 
country. 

This unrest, which under- 
mined economic and political 
reforms, has dominated Yugo- 
slavia's political and economic 
agenda throughout the first 
half of I99L 

In January, news broke that 
the Serbian authorities had 
illegally printed the equivalent 
of $L6bn. The (secret) decision 
by the Serbian communist- 
dominated parliament, made 
out of desperation to buy social 
peace, eroded attempts to 
implement a tight monetary 
policy by Mr Ante Markovic, 
the prime minister. Illegally 
printing money is nothing new 
in Yugoslavia. In spite of the 
public outcry, the republics of 
Croatia, Macedonia and Monte- 
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referendum on the future of 
the country by Jane 199L 

In May. the rhetoric of 
hatred and violence between 
Serbs and Croats spilled on to 
the streets, la Borovo Sek>, in 
eastern Croatia, a dozen Croat 
soldiers were murdered by eth- 
nic Sobs; a soldier from Mac- 
edonia was killed in Split dur- 
ing anti-army demonstrations; 
there woe fears of a military 
intervention; the presidency 
called for a truce, and agreed 
to disarm all the paramilitary 
groups. The latter decision has 
Bern impossible to enforce. 

On May 15, the republics of 
Serbia and Monten e gro refused 
to confirm Mr Stipe Meslc, a 
Croat, as the country's next 
president in what should have 
been an automatic appoint- 
ment. K is ironic that the fail- 
ure to endorse his election, 
which underfire*! the break-up 
of the federal structures, was 
engineered by those same 
republics (Serbia and Montene- 
gro) which claimed they 
wanted to uphold the federal 
institutions. 

The meeting of the six presi- 
dents in Sarajevo, the capital 
of Bosnia-Hercegovina, on 
June 6 was yet another 
to break the constitu-. 


seek some 
out of the protracted pa 


le way 
iiticaL 


Croatian* In Spilt wave republican flags and shout slogans during an anti-army demonstr a tion 


t CT m i m iff, Mriai ethnic cri- 
sis, and start formal negotia- 
tions about creating a new 
bads upon which the cormtry’a 

institutions bhi fluirttoii. 

Mr Markovic has already 
described these talks as “a long 
process towards 


negro also printed money in 
January without federal 
authorisation. 

The economic indiscipline 
was soon followed by more 
political instability. The fed- 
eral army a t te m pted to desta- 
bilise tiie republic of Croatia 
which was seeking greater 
autonomy from the federation. 
The army had broadcast a film 
alleging that Mr Martin Spe- 
gelj, the defence minister of 
Croatia, was planning a massa- 
cre of military personnel and 
their families. This intimida- 
tion by the army only served to 
swing public opinion in Croatia 
behind Mr Franjo Ttuftman, its 
president, who supported Mr 
Spegeb. Slovenia who also fear 
military Intervention, backed 
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Croatia by calling for the resig- 
nation of Mr Veljko Kadfjevic, 
the federal defence minister. 

The month of February was 
no less volatile. Negotiations 
between the republics about 
working out new s tr u c tur e s for 
the country broke down; ethnic 
Serbs living in Knin, Croatia, 
declared their independence; 
political instability contributed 
to the economy's decline. The 
federal social accounting 
agency reported that a third of 
all Yugoslav companies, 
employing 2m people, were 
insolvent 

During March, political 
unrest and ethnic violence con- 
tinued to dominate the agenda. 
Between March 1-3, ethnic 
Serbs took over a police station 
in Pakrac, Croatia. The federal 
army intervened. Several insti- 
tutions in Croatia issued an 
appeal declaring that "Cro- 
atian democracy is threatened 
by a Serbian-communist 
attack”. 

hi neighbouring Serbia, the 
unchallenged power of Mr 
Slobodan Milosevic, the social- 
ist (former communist) presi- 
dent, was put to the test after 
tens of thousands of people 
took to the streets to protest 
against the Socialist (former 
communist) Party’s tight grip 
over the media. Two people 


were killed, and 90 were each , 
wounded. ates certain 

Mr Milosevic panicked. He 
telephoned the army six times 
tO quash the ritm^natratinna to 
save Mm. The army eventually 
arrived, but stayed for only a 
day. Mr Milosevic was not 
saved by the army. He was 
saved by his arch rival. Presi- 
dent Turman. On March 25, 
both men met secretly in Kar- 


tfae principle of sovereignty 
i republic, v - 


which also ere- 
tious of a com- 


The six presidents 
were forced to the 
table because they 
are fighting for their 
political survival 

adjordfevo, in Serbia. There, an 
agreement was apparently 
reached to overthrow Mr Mark- 
ovic and carve up Bosnia-Her- 
cegovina, which would be 
shared between Serbia and 
Croatia. Two days later, 50,000 
people demonstrated in Bel- 
grade to press thatr ftomimria 
for press freedom. 

April was just as tense. Tbe 
federal government condemned 
moves by Slovenia and Croatia 
to secede; anti-army demon- 
strations were held In Croatia; 
700,000 workers went on strike 
in Serbia; the presidents of the 
six republics agreed to hold a 
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man state ... a community 
which represents those repub- 
lics.” 

In reality, the presidents of 
the six republics were forced to 
the table because they are now 
fighting far their political sur- 
vival. Nationalist rhetoric, 
authoritarian rule, aflmte 
violence, can no longer sup- 
press growing labour unrest 
and fatting living standards. 

Since June 6, there baa bean 
some respite from instability. 
But it is uncertain for how 
long ft will remain calm. Inci- 
dents of random violence 
between ethnic groups take 
place almost every day; the 
violation of human rights 
among the ethnic Albanians in 
Kosovo, which is now directly 
ruled by Serbia, continues 
unabated. Moves by some of 
the republics to dfatfemcp them- 
selves farther from the centre 
have been stepped up. 

Slovenia and Croatia yester- 
day declared their indepen- 
dence. In content, it means, for 
tiie moment at least, very lit- 
tle. But by making tills ges- 
ture, the republics have for- 
mally ended Yugoslavia's 
post-war structures. The future 
now beckons. But the past 
casts a dark shadow over the 
present negotiations which are 
seeking an honourable exit 
from the crisis. 



Once-crowded tables on the aprawflng terraces of cafea.m Dubrovnik are now empty 

Tourist areas are deserted, says Laura Silber 

Disastrous season 


THE long stretches of beach 
are deserted. Only handfuls of 
tourists bathe In the turquoise 
sea. Waiters stand idly over 
empty tables on the sprawling 
terraces of cafes in the beauti- 
ful coastal cities of Dubrovnik 
and Split Yugoslavia’s most 
disastrous tourist season In 
more than three decades 
threatens to hit purses 
throughout the country and 
not just those belonging to the 
distraught owners of private 
on the Adriatic 


Tourism officially accounts 
for only 5 per cent of Yugoslav- 
ia's gross national product 
(GNP). But Mr AndJelko Sonic, 
president of the Yugoslav 
Tourist Agency Association, 
says: "Tourism actually repre- 
sents doaer to 10 pm cent of 
tiie GNP, when sales and, trans- 
portation are taken into 
account'* The average tourist 
spends $50-5100 a day, winch in 
tiie end accounts for nearly 20 
per cen t at the country's hard 
currency earnings. 

The tourist industry earned 
tZAtan in 1990 when 75m for- 
eigners visited Serbia's medi- 
eval monasteries, sided in Slo- 
venia's Alps or fished In 
Montenegro's glacial lakes. But 
hard currency earnings of 
C200m in the first four months 
of 1991 were about 80 per cent 


An irrepressible 
optimist speaks out 


Con ti n u ed from Page l 
federation — and the state. In 
spite of this, Mr Markovic sol- 
diers on in (he belief that his 
economic reforms will be 
Implemented, that the country 
will not disintegrate, and that 
it will remain stable and peace- 
ful enough to woo back inves- 
tors and tourists. 

"It is peaceful for tourists to 
come to Yugoslavia,” he 
insists. "The roads are now 
passable pn parts of Croatia}. 
Traffic Is moving normally." 

Mr Markovic challenges the 
notion (hat a similar degree of 
optimism cannot be extended 
to the economy. 

“We do not h av e prob lems 
with the current account. Onr 
exports are growing and 
imports are levelling aft Capi- 
tal transactions are tii ff main 
problem. This year, if we do 
not get financial support from 


savings which exceed $12bn. 

He hedged about bow Yugo- 
slavia's ethnic problems, in 
particular, the status of the 
ethnic Albanians in Kosovo, 
can be solved. 

"Kosovo will have to be 
resolved like all other prob- 
lems facing Yugoslavia. The 
reform and democratisation of 
Yugoslav society riamanrin the 
equal treatment of ethnic Alb* 
nians, as well as the problems 
of any other nationality' in 


. asked if it were 
bte for politicians in Serbia to 
show more flexibility towards 
Kosovo, Mr Markovic simply 
replied: “You will have to ask 
them.” 


lower than the same period 
last year. 

The Yugoslav tourist indus- 
try had already entered a gen- 
tle decline over the past few 
years, as steadily rising prices 
drove away the traditional 
market of packaged tours and 
lower income tourists. 

But this year the decline 

The sale of package 
tours has dropped by 

at least 50 percent 

turned into a potentially, cata- 
strophic dump, as festering 
ethnic tensions erupted into 
violence which spilled- over 
into leading tourist resorts. 

Croatia, the biggest tourist 
attraction, because at its 1^00- 
mile stretch of coastline, has 
been the scene of bloody ethnic 
violence between the authori- 
ties and the republic’s Serbian 
minority. Plitvice National 
Park is the country's biggest 
and most lucrative inland 
resort, supplying most at tiie 
income for the surrounding 

re gion. 

Until last year Plitvice, 
which was designated a United 
nations natural landmark, 
annually received up to a mil- 
lion visitors who were drawn 
by spectacular waterfalls and 
unspoilt natural beauty. Gun 
battles in the middle of the 
in March, which left two 
destroyed the tourist sea- 


son ifrte year. Army fcmfai now 
patrol the empty park. 

The Dalmatian coastal resort 
of Split. Yugoslavia’s second 
biggest part, which is also the 
base for ferry boots heading to 
popular island destinations, 
has been equally affected after 
anti-army riots left cue soldier 


Tourist nfflriniB and Mr Ante 
Markovic, the prime minister, 
are trying to woo back visitors 
frightened by reports at insta- 
bility. Mr Ma r ko vic said Yugo- 
slavia is safe for tourism, and 
out no tourists have 
affected by the country’s 
ethnic turbulence. 

Yugoslavia ban the pote n tial 
to attract holiday-makers. It 
stands at the crossroads of east 
and west. Its rich historical 
heritage and traditions are all 
contained in 99,000 square 
miles. The diverse cultures and 
varied climate, from Alpine to 
sub-tropical, are easily accessi- 
ble by road, air or rafl. Yet 
Yugoslav tourist officials real- 
ise foreigners will shy away 
from the country due to 
reports of political instability, 
regardless of whether the 
actual incidence of violent con- 
flicts Is relatively low. 

The sale of package tours 
has dropped by at least 50 per 
' cent as foreign tour operators 
cancelled bookings, after travel 
a dvice fr om the U K and US 
governments warning against 
all non-essential visits to Yugo- 
slavia. 
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The country Is being 
Impoverished, and 
less able to keep the 
dinar convertible’ 


abroad, we will have a net out- 


This outflow is already taking 

place. Our foreign debt last 

year was $l(L2bn and has now 

dropped to SMUbn,” he com- 
mented. 

“This means, de facto, that 
the country is being impover- 
ished, aid Yugoslavia is ' less 
able to keep the dinar convert- 
ible. While SMm of Poland’s 
debt is being written titt, and 

Egypt’s SUbn. Yugoslavia will 
effectively be paying the for- 
eign community $18on. K actu- 
ally means that the developed 
world will destroy the reforms 

in Yugoslavia.” he prriiahifld 

Mr Markovic hesitated when 

asked if he would seek debt 

forgiveness. T cannot ex actly 

say that today I would answer 

that question quite as simply 

as before. But It is certain that 

such a huge net capital outflow 

must be prevented.” Mean- 

while, the country's 5m deposi- 
tors remain unable to with- 
draw from the banks their 


f 



D U GOB AN KA D.D. 

BEOGRAD 

Jugobanka DJ). Beograd has been aefrig as a starahoMng and unted baching orgarisaiion 
since January 1st. 19901 Despte economic problems in the country, Jugobanka succesfuBy 
carries out afl te foreign oblgstions due to its wall developed business network made up of 21 
main branches, 2 branch offices and a sister bank; Jugobanka Jubbanfca Sarajevo and oyer a 
farther 400 busiiess unto throughout Yugoslavia. 

Thrmtft to wide correspondent network which tndudas ow 1,200 world banks Jugobatka 
operates an efficient service of the hftiest quality far its cSentai in al sectors of foe economy. 
Jugobanka executes irttorrationEd payment transactions to foe value otouerlObtfonUSSwri 
realises currency inflow from foe exports of goodsTarri seme* to foe value of 3 bSfon US$. In 
these transactions Jugobanka occupies the bailing poafton in Yugoslavia. 

Tlw intemafionai bustaes network of Jugobanka Di>.{s made up of thB blowing: 

New York Agency, representative offices and information bureaux m ^London, Peris, Zftich, 
Amsterdam, Berlin, Baghdad, Chicago, DQBsekJorf.Frank&irt, Hamburg, Hannover, Los 
Angeles, Mannhefcn, MHan, MQnich, NOmherg, Stockholm, StuUgart, Toronto, Tripoli mid 
Vienna. 


JUGOBANKA DO BEOGRAD ' 

7 JUfa 19-21, 11000 BEOGRAD. Yugoslavia 

Phone: (11) 630022 

Telsx: 71004, 71005 

Fax 637264, 685085,630435 . 

SwVcTD JUGOYUSG ' 

JUGOBANKA 
RaprassnteSwOlflce ’ 

Salisbury House. Ha t F lour , 

London Wal, LONDON EC2M SOT 
Phone: (071) 628 9061 
Tetacssaosr 


JUGOBANKA NEW TOBC AGENCY 

500Rto AYsnu*,Hoof2a . 

NEW YORK, N.Y. |0110 . 
fiterw (212)704 2900 . 

Tslnc 661042, 045770 *■ ' 
FsJC<212)7d4M6B ; . 

JUGOBANKA-*-.. 

Repirasmsftr Frankfurt /fel ; 
GbtehB'SsasMM'. 
6000FflANKFUmW>bi1. V 
PhonK (W9)2B5 «S;«85Bfi7' : 
TkteC 414710 -■ ■ _• 

Fnc (69)280-480- 
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ith a straight face 


- 5 


cr - • rp^fffS 


“IwozitoE.wfaj be’a hanging ont in the 
red fight district* asks police officer 
FrankPrebfri (Leslie Nielsen), “Sex; 
Fimlf ro ggrate a eoUeagtee. “No, not 

right now. thanta." 

Comedy, as. this -excerpt from The 
Noted Qun 2% shown, is a serious 
business. .Tfetogs-' like sex, crime 
datectton and the quest tor knowledge 
art all jptak to Its ralH. to mid can 
grind exeewtodytast (TBc Jfafatf Gun 
2Vt\ aamdtogff'ehm Yam* 

Ltfr) «r‘ exceedingly mdntenticmaJly 
{Nam Seals}. The only sure thing is 
that Ike better the mill, ito ftoer U wiH 
grind- (Mfii metaphor to be rounded off 
sbortiy.i 

I %» Nalwt Chat &A, directed - and 
conscripted by David “Afrs8ri»* Zncfcer, 
grinds toft, not -to- say devastating!?. 
The jam’s ntoainal stray la mdverisod. 
along wttb any threatening hint of 
sortoaa eharaeter^ataoa or drama. 
Opening, witht a mistop-^oto White 
Houao dinner hosted by George and 
IfatiwraStiah «r mwranylocSalfltes 
ito.fRm careers blissfully cm. life 
the fiaahiof police-car light of the 
credit tittee. to euecaapass a. unclear 
energy conspiracy, a love affair 
(Nieteen and Priscilla Presley)' add 
enough aqn-wqnttiira to cause a 
rift in the world’s ceuse-and-effect 
oqntlnouSDb 

Absurd 'to best delivered with a. 
straight face, and no face Is stralghter 
than. Leads' Nielsen’s. Ever since 
commanding Afrpfane’s passengers not 
to nil him S&risy, he has been a gruff 
and lovable authority figure of 
estfrnaWe incompetence. The white 
hair, deep voice end Roman nose 
command respect The pursed mouth, 
subtly bowed legs and eyes with a bint 
of squint presage chan#. ... 

Here ho creates as mmw disasters as 
he sabres. And in the unMtoBast pairing 
of our time, bo guides an alertly funny 
Priscilla Presley through the trials off 
love. These tacrode a sketch that makes 
it iyipnagfhfr to watch G/tosf a ph*nfo 
pottery scene again with a serious lhce: 
assuming yours was serious the first 
time. 

Mayhem spreads from the central duo 
to the whole film. A dinner-table 
lobster movies towards a female bosom, 
pincers flapping. Zsa Zsa Gabor 
provides a memorable, if not printable, 
one-line cameo. A bluesy late-night 
bar boasts an irresistibly depressive 
torch-singer and a . series of “great 
disaster" pictures on the wall: the 
Hindenburg, the Lusitania, Michael 
Dukakis. Best of all - but no: best 
of all is that yon see the film. Naked 
Gun 2Yi may hot Quite touch the 
heights of Aopftme, but it surpasses the 


heights of Noted Gun l and makes 
most other modem movie comedies 



MS XX} Defending Your life. 
Albert Brooks, last 
serai as tbs perspiring anchorman in 
James L. Brooks's (no relation) 
Broadcast Nans, is a famous American 
comic whose feme has never leaped the 
Atlantic, 

Apart from his cult mtatclasslcZosr 
fn America, a fenny yuppie road-movie, 
the films he has written and directed 
himself haw been - tost in America. 
Now comes Defending Four Life, 
complete , with Meryl Streep, 
mega-dollar production values and 
one of those after-life stories now 


THE NAKED GUN 2 ft 
David Zocfcer 


DEFENDING YOUR LIFE 
Albert Brooks 


NOT WITHOUT MY 
DAUGHTER 
Brian Giftert 


to Paradise by proving that in your last 
earthly life you conquered fear. 
(Brooks's hero has had 20 lives to date.) 
Video footage of your terrestrial past is 
allowed, .though opposing counsel Lee 
Grant can use it as prosecution 
evidence. 

A Jewish actor-director; a 
Holiywood-Qhristian vision of the 
after-life; and Buddhist 
seff-improvameat procedures, it boggles 
the mind. All this plus La Streep, with 
hquef actions hair tod radiant awiiiQ, in 
an extended cameo as the post-mortal 
drifriend. Offending Your Life might be 
defensible if it were menu caustic and 
less cloying. But Brooks's wit is 
apparently on retirement pay while a 
newborn inspirationailsm bounces 


NAVY SEALS 
Lewis Teague 


RIFFRAFF 
Ken Loach 



sweeping Hollywood. (See Ghost, 
Akoat/s tod company). Brooks plays a 
young advertising executive who after 
fetally smashing his new BMW is 
transported to “Judgment City", alias 


Purgatory. Here the dead go an trial to 
Bee if they can proceed to Heaven or 
must return to Earth for further 
improvement 

Many o f us deluded mortals, given 
that choice, would vote for coming back 
to Earth. Especially if Heaven 1$ 
anything like Brooks's Judgment City, 
as laid out by him and production 
designer Ida Random. Here people in 
white hospital smocks wander dazedly 
around a place that looks like Disney's 
Epcot without the Utter. You cun do 
what you like, within bounds. And you 
can eat what you Hke, if the hygienic 
dreariness of the place does not put you 
off your food. 

With the help of celestial lawyer Rip 
Torn, acting as ever as if he has a 
walnut lodged in one jowl, you can pass 


Spreading mayhem: Leslie Niel- 
sen. in'The Naked Gun 2%’ 

forth, caterwauling, in its place. 
Comedy is, and ever has been, licensed 
kxmodasm, When ap iconoclast become 
an Icon-maker and starts blueprinting 
messianic other-worlds, it is time to 


now she Is haying secret trysts with an 
Iranian Mr Fixit (Roahan Seth) who can 
get her take papers and transport 

Screenwriter Pat Riddle and British 
director Brian Gilbert never soar above 
a plain, wfll-sho-won'tshe approach to 
the material. But then the story is such 
a cracker that we hang up our purist 
demands for brighter cinema and go 
along with the whafc-nexts. Mo Una 
excels as the weathervane husband, 
now sullenly troubled, now flashing 
with Islamic machismo. And even Field, 
a chubby-cheeked Bernhardt whose 
every dramatic role seems to be labelled 
“Oscar, please”, throws away her 
make-up, dons her glamourless Muslim 
garb and gives her heart to the role. 

Not only the Iranians but the Arabs 
receive Hollywood punishment this 
week. “Ragheads, Ay-rabs,” says an 
American serviceman in Navy Seals. 
'“They're all a few sandwiches short of a 
picnic. ” 

They are not the only ones. In this 
consummately daft action Him, nhnr Ha 
Sheen and Michael Blehn lead an elite 
force of US “Seals 1 * (Sea Air And Land 
forces) in a raid on a cache of terrorist 
weaponry somewhere in Beirut. We 
know it is a major cache because the 
stencilling on the boxes says so: 
“Guided missile", “Rocket launchers", 
“Explosives” and so on. Not since the 
good old days of bombs marked “Bomb 1 
has the Hrw>mn been so helofaL 

Soon Hell is breaking loose over the 
Eastern Mediterranean and Heaven 
takes the form of consulting one’s 
watch to And there are only tea, five, 
two minutes to go. Modest fen may be 
had, however, in the dialogue 
(screenwriters Chock Fferrar and Gary 
Goldman). A rescued US soldier praises 
the highly-classified Seals’ latest stunt 
“Don’t thank us” replies Sheen or 
Blehn, “We don’t exist” Say no mare. A 
hundred nuQian flhngoera can keep a 


Not Without Mu Daughter Is a 
humdrum treatment of a humdinging 
story. Baaed on the true tale of Betty 
ManmoodFs escape from Iran, after her 
XranlatKAmericao husband ehose to 
extend their two-week trip into a 
lifelong residence, the film stomps 
along from one signposted crisis to the 
next like a TV problem movie trying to 
ration the viewers' coffee breaks. 

Oh goto look: Bally Field as Betty M, 
just off toe plane, Is bring banded the 
black robe and face-concealing 
headgear by her Mum-in-law. Qoh look 
and Eaten: she Is having near-hysterics 
when hubby Alfred Molina says “No 
return journey, darting, we’re Iranian'’ 
(or words to mat effect). Goodness me: 


The beat-kept secret in London 
cinema at present is the return of Ken 
Loach’s Riff Raff. Immodest acclaim at 
fee Cannes film festival has brought 
the film back to two London screens 
after a minimal first exposure at the 
National Film Theatre. 

Scripted by Bin Jesse, this tale of 
building-site life hums with a fierce and 
funny reality. By final reel Loach 
cannot resist lighting the 
anti-establishment touchpaper. But 
before the blow-up finale. Socialist 
agitprop is kept out by streetwise 
humour, sharp character sketches and 
witty ensemble work from the 
(unknown) players. A treat 

Nigel Andrews 


The Bolshoy’s ‘Onegin’ at the Met 


A two-week visit by the 
Bolshoy Opera to the Met 
opened, oh Tuesday, with the 
unvrihng of a new production 
of Eugene Onegin, premiered In 
New York, ana created by the 
team of Alexander Lazarev, 
music director (though Fuat 
Mansurov conducted the 
premiere), Boris Pokrovsky, 
producer and choreographer, 
and Valery LeventbaL designer 
- who alto created fee Mlada 
and MaM qf Orleans that com- 
plete the season, it was a per- 
formance of oCTisfdft r a bio inter* 
est, though it was not 
especially well received, and 
boos mingled wife the cheering 
at fee dow. 

The first four scenes - gar- 
den, Tatiana's bedroom, gar- 
den, ballroom - are played an 
in the same set: fee Larina 
house built and set out as a ' 
kind of giant dolls' bouse, five 
rooms and a gallery, placed: 
muds too for upstage. Tatian- 
a’s letter when written not cen- 
tre stage but way back in a 
little garret room, far away on 
the right- tosea impact la fee 
finale of ILl - Lansky's "V 
vashem domye," "Yes, in your, 
house" - each of the five solo- 
ists sang from a different room 
of house. 

Wen, iFa a sort of idea, but it 
was helpful neither to the 


opera nor to any precise musi- 
cal ensemble. When we moved 
to St Petersburg, fee visual 
idiom changed^ At the ball, 
most of the . ladies wore identi- 
cal dresses (to stress fee for- 
mality of metropolitan soci- 
ety?). Tatiana stood out by 
bring the only hatted lady 
present (the Uhretto refers to 
her red hat). In fee final scene, 
as Tatiana began the "Happi- 
ness was once so near us” -sec- 
tion, an elderly footman 
entered and with heavy sym- 
botism dropped tall window 
blinds over the remaining 

Tight. 

. This was fee softest account 
of Oncfffa that I have ever 
heard. No complaint thereat; 
seated far back in the gigantic 
bouse!, I rejoiced at having to 
strain my ears, to be con- 
stantly attentive. -in order to 
catch what was happening. 
Nina Rantio, the Tatiana, sang 
much of the rob in a whisper. 
When she did open up, she lost 
quality and steadiness; at low 
volume she was eloquent The 
orchestra, often, played very 
softly - sometimes almost 
inaofflMy - in a way feat few 
America orchestras do. And 
the Antes, the oboes, the bas- 
soons. the beery brasses 
(which were suddenly and 
thriUlngiy enoouraged to Mare) 


all told, 

Oleg Kulka, the Lensky, and 
Evgeny Nesterenko, the 
Chrinin, were sometimes cava- 
lier about pitch. Vladimir Rud- 
kin. fee Onegin, was vocally 
derisive hut cool to a fault 
Long-legged and elegant (fee 
fizstoilgfat cast seems to have 
been chosen as much for looks 
as for vocal prowess), he play- 
acted fee role. He ran through 
his reprise o# Tatiana’s letter 
at the dose of ball scene with- 
out passion, with unemotional, 
strong, matteroMact rapidity. 
(And the reprise of the Eooe- 
saise that should cynically end 
this scene was cut) 

At fee Met and in tire West 
generally, fete opera has - by 
Beam Qrtrubas, IfireBa Freni, 
Sherrill MUnes, Tom Allen, 
Richard Bradshaw - generally 
been played wife heavier emo- 
tional charges, from both fee 
performers and fee conductor. 
The aimed this cool Pokrovsky 
production was perhaps to 
dflBcntintfflrtaUse - to reFuab- 
klntee — Chaikovsky's emo- 
tional opera. (Pushkin’s great 
poem Ja a satire, Chaikovsky’s 
great score is a lava letter.) 
The result was at times 
umnovtog; but It was certainly 
arresting. 

Andrew Porter 


London Symphony 
Orchestra 


BARBICAN HAU. 

With a Spanish conductor and 
Ruadan-bam soloist, on Tues- 
day the London Symphony 
Orchestra set about celebrating 
fee 700fe anniversary of the 
confederation of Switzerland. 
The Festival of Switzerland is 
running throughout the year 
across Britain, popping up bare 
and there wife glossy events. 
The gloss and the glitz in Tues- 
day’s concert were supplied 
largely by Mtislav Rostropov- 
ich, Swiss now by residency 
and offering a brace of cello 
concertos by 20th-century 
Swiss composers In typically 
larger-than-life performances. 

The Strauss-and-water of 
Ernst Bloch’s Sehehmo is a 
favourite among cellists, and 
Rostropovich conveyed its 
rhetoric and Hebraic evoca- 
tions wonderfully, with a tone 
rich enough to sustain many 
an orchestral cello section, 
while the orchestra under Raf- 
ael Frfthbeck de Burgos ffeed 
In the Technicolor backdrop. 
Hannegger’a Concerto, though, 
is far mare of a rarity, and 
harder to pin down. Written in 
1980 for Maurice Mar6chal, It 
alternates between musing 


Introspection jww f manje extro- 
version, lapsing periodically 
into popular sangtess jazz In 
the manner of Hanneggerts Les 
Six confreres such as Mflbaud, 
than music-hall, and curiously 
prefiguring the world of Rav- 
el’s G major Piano concerto, 
written at precisely the same 
time. Somehow, in a mraterfol 
piece of juggling, Rostropovich 
managed to hold all the 
strands together wife a combi- 
nation of forceful exuberance 
and serious exmessjvuness. 

The Swiss affiliations of the 
rest the programme were more 
tenuous; no work by Martin, 
Schoeck or even Houiger, but 
the Overture to Rossini's Wil- 
liam TeO, loud, brilliant and 
just a little vulgar, and fee 
Suite from Stravinsky's Fire- 
bird, fa the version made in 
1919 when fee composer was 
living in exOe in Switzerland. 
It was smoothly if blandly 
played by fee LSO and rally 
came to life for the finale; de 
Burgos is too experienced a 
hand to underplay such a sure- 
fire ending. 

Andrew Clements 


’Tis Pity She’s a Whore 


SWAN THEATRE, STRATFORD-UPON-AVON 


Meet the Bonnie and Clyde of 
Jacobean drama, Annabella 
and Giovanni. They are the 
incestuous siblings in John 
Ford’s Tis Pity She's A Whore. 
Convention and decency 
forbids their relationship, but 
the heart allows it You will 
have to hold out until the 
play's last line for the 
Judgment implicit in the title 
and suspended in this rigorous 
RSC staging at The Swan. But 
it te well worth the three-hour 
wait 

Ford has rallied a squadron 
of Jacobean staples: folly, 
laxness, craft. Intrigue and 
lubricity compete in a world 
which changes with the next 
stratagem; but for all Its 
subtleties, this is not a 
complicated play. David 
Leveaux’ direction presents 
Ford economically and without 
flourish; it keeps the 
sharp while aiding with 
the lovers in the war between 
conscience and lust. 

T.S. Eliot was right to 
dismiss the subplots as 
irrelevant; the main action 
centres on Giovanni, who 
moodily uncovers the sexual 
within s or oral love, and his 
sister Annabella who meets 
him in a world of sensuality. 
She marries Soranzo, one of an 
armada of becalmed suitors, in 
order to ratify her Incestuous 
pregnancy. When Soranzo’s 
limber servant Vasques 
discovers the truth, Giovanni 
preempts him by killing 
Annabella and cutting out her 
heart, 

Fort! enjoyed the literalness 
of puns on “heart” as well as 
riddling the play with 
wonderful turns like 
“conscious stands up against 
lust” or “she was a lusty 
widow in her husband’s 
lifetime.” This production 
enjoys Ford's felicities, and 
also negotiates the thin Ice (*is 
this all mine own blood?*)- It 
does so by managing to keep 
the exchanges between 
Characters folly charged, just 
as Ford’s language is always 
quick with immediacy. 

This requires acting of high 
quality, and the cast delivers. 
The principals, Jonathan 
Cullen and Saskia Reeves as 
the aiWinga generate sufficient 
sexual energy to move a 
mountain of disapproval, and 
only occasionally seem 
uncertain. Their confessor, 
Friar Bonaventura (Jonathan 
NewthX listens patiently and 
then - always forcibly - puts 
the Church view. Soranzo the 



Jonathan Cullen and Saskia Reeves 


pre-cuckolded husband is 
crisply acted by Tim 
Mclnnerny. The best part in 
the play, his servant Vasques, 
falls to Jonathan Hyde, who 
plays this restive protean 
beautifully. 

Among the family and 
suitors, the luckless father 
Florio (Bernard Gallagher) and 
bis friend Donaldo (well played 
by Randal Herley as joint-stock 
banker), provide the serious 
ballast from the older 
generation. Bergetto (Richard 
Bonneville) and Poggio (Guy 
Henry) turn on an enjoyable 
double act; but it seems 
unlikely that Bergetto's claim 
T can nave wenches enough In 
Parma for half a crown apiece" 
will speed the federalist spirit 
currently afoot in Rome. Sheila 
Reid's Putaua is a wonderful 
maid, caught in fee paradox 
that to show one has been 
entrusted wife a -secret, one 
reveals it 


Monochrome Edwardian 
costumes, all starch and 
buttons, keep the play's 
repressed sexual drives under 
wraps, The plain set (designed 
by Kenny Miller) has its own 
drama: bare settings conceal 
sumptuous tableaux, and black 
turns to white drapes in the 
final scram- But the set is failed 
by shoddy lighting which 
dissipates the action too much 
instead of focussing and 
concentrating it 

However, Tis pity comes 
over strongly, and the open 
heart surgery at the end 
should please all but the most 
clinically exacting. This fine 
production prepares us for 
that coup without ever 
relinquishing the seriousness 
of its enterprise or 
qiarfeftnrng the tension which 
FDrd creates. 

Andrew St George 


Notre Dame 


OLD FIRE STATION, OXFORD 


To those who harbour happy 
memories of afternoons 
picking op splinters from The 
Old Fire Station floors, the 
transformation of this Oxford 
arts centre is miraculous. In 
Place of drab community 
rooms, a plush cafe-bar and 
generous little studio theatre, 
m lieu of splinters, you can 
rick up the latest tryout by 
Cameron Mackintosh, who Is a 
major investor in the 
refurbishment 
Given Mackintosh’s famous 
ability to marry beneficence 
with business, one looks 
towards the Old Fire Station 
for signs of where the musical 
may be heading, after Andrew 
Lloyd Webber. The news would 
seem to be hopeful: in Notre 
Dame, Victor Hugo's sprawling 
novel is pared down to an 
intimate gothic romance on the 
eternal themes of love, 
hypocrisy, revenge. This may 
seem perverse, but It actually 
works rather well. The 
storyline, of a love tangle 
Involving a priest, a 
hunchback, a gypsy and her 


soldier lover has an undoubted 
appeal 

Robin Don's design is 
dominated by a web cf rope 
nets on which a posse of 
Parisian freak show exhibits 
tumble and sprawl as the 
tragedy takes its course on, 
beside and beneath a revolving 
e difice of platforms and ladders 
suggesting the cathedral bell 
tower. At its foot are the 
dungeons to which the gypsy 
Esmeralda is taken and 
taunted with torture weapons 
by the jealous cleric, Frollo, 
before being stretched on a 
wheel. 

So far, so Gothic. The fault 
- as yet - is that it is not 
gothic enough, and the 
problem centres on the 
portrayal of Frollo. Paul 
Keown Is attractive and 
anguished but be needs more 
of a psychopathic edge. It is 
not simply a fault of 
performance but of the musical 
conception. His desperation is 
grafted an to the gentle 
“Gypsy’s Prayer" with no 
change of tempo; his 


counterpoint with the love 
duet of Esmeralda and her 
lover, Phoebus, should surely 
be more murderous, since 
moments later he is stabbing 
Phoebus to death. 

Callum McLeod and David 
Redston have provided a score 
that is sound but anodyne. One 
looks for more numbers like 
the raunchy “I’ll never lie 
down again" when music and 
lyrics (Paul Leigh) coalesce 
into something a little risky. It 
is sung by Madame Gudele 
(Lynda Baron), Esmeralda’s 
long-lost, brothel-keeper 
mother who could develop into 
a unwmhing ' cameo, if only her 
involvement was established 
with more finesse. 

On the plus side, Jacqueline 
Dankworth plays Esmeralda 
with poise and dignity, which 
becomes quite moving in hex 
truth-telling scene with 
Quasimodo (Adam Price) - a 
troll with an eye running down 
his face, who is human in spite 
of it alL 

Claire Armitstead 
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AMSTERDAM 


Cwcwtg tb o tn f 30,16 Carlo Maria 
Glut ini conducts Beethoven’s Sixth 
and Seventh symphonies with the 
Royal (tenciertoebouw Orchestra, : 
The programme fa repeated 
tomorrow at the Keuten 
Philharmonia and on Sat at the 
Dussridorl TonhaHe. Tomorrow 
In Concertffobouw Ytehudi MsjwbJn 
conducts Beethoven's Ninth 
Symphony. Sal: Messiaen concert 
(6718 345) 

MuzMdheater 20.16 Dutch Notional 
Ballet opens a week-tong season - 
with a triple bIH: new ballet by Toer 
van Scbayk, Wiliam Forsythe's 
Artifact II and Nijinska’a Les Noces. 
Repeated tomorrow and Sua. Sat: 
final performance this season of 
Idomeneo, conducted by Frans 
BrOggen (6255 465) 

■ RERUN 

Staateoper inder den Uwten 19 J3Q 
Egon Stficfwffh production of 
Giselle. Tomorrow: Der fltegehde 
Hollander with Ekkehafd WtaseWha 
as the Dutchman. Sat Les centos 
d'Hoffinarm (2004 762) 

Deutsche oper 19.00 Christoph 
Prick conducts L* nozze di Figaro, 
with Margaret Marshall aa the 


Countess and Marie McLaughlin 
as Susanna, also Mon. Tomorrow; 
Die lustfgen Weiber von Windsor. 
Sat La cfemanza eft Tito. Sum 
revival of Johannes Schaaf s 
production of Der Frotechutz (3410 
249) - 

PttJffiarmonle Kammermus&saal 
20.00 Gary Bartini conducts Berlin 
Philharmonic Orchestra in Haydn’s 
Symphony No 46. Ives’ The 
Unanswered Question and 
Shostakovich’s Symphony No 14, 
with soloists Julia Varady and 
Dietrich FtscherGieskau. Also Sat 
and Sun (2614 383) 

■LONDON 

MUSIC- 

Covant Garden 19.30 Jeffrey Tate 
conducts John Schleainger's 
production ol Les Contes 
d’ Hoffmann, with Alfredo Kraus 
In title role, James Morris as the 
tour villains and Sum! Jo, Anne 
Howells and Laontina Vaduva in - 
the main female roles, also Sat 
Tomorrow: La Cenerentoia wife 
Anne Sofia von Otter as Angelina 
(071 240 1068) 

Royal Festival HaH 19.30 Andre - 
Previn conducts Royal 
Philharmonic Orchestra and - 
Brighton Festival Chorus in 
Britten's War Requiem, wife 
soloists Andrea Gruber, Anthony 
ftoife Johnson and Haten 
Hagegard. Sun: Frank Shipway 1 
conducts Mozart and Strauss, plus 
Barry Douglas piano recital (071 
928 680Q) 

Barbican 19.45 An evening of songs 
from Broadway musicals with 
Royal, Philharmonic Pops 
Orchestra. Tomorrow: Ted Heath 
Band. Sat favourite opera arias 
and choruses. Sun: Rita Hunter 
rings Wagner wife LSO conducted 


by Rafael FrQhbeck de Burgos (071 
638 8891) 

Earls Court 19.30 Jacques Qelacote 
conducts Tosco, repeated tomorrow 
and SaL The alternating casts are 
Julia MJgenes and Maria Guleghina 
in fee title rate, Peter Undroos 
and Antonio Ordonez as 
Cavaradossi, and Malcolm 
Donnelly and Ingvar Wixell as 
Scarpia (071 497 9977) 

CoOsaum 19.30 English National 
Ballet presents John Cranko’s The 
Taming of the Shrew, Tomorrow, 
Sat and Sun; ENB triple bill of 
Maurido WainroTs Anne Frank, 
Ronald Hynd’s The Sanguine Fan 
and Vicente Nebrada’a Our Waltzes 
(071 8363181) 

THEATRE 

Musicals: at fee London Palladium, 
Jason Donovan heads the cast 
In Steven Pimiott’s production of 
Joseph and the Amazing 
Technicolour Dreamcoat (1968), 
one of fee early successes of the 
Andrew Uoyd Webber/Tim Rice 
partnership. At the Vaudeville, Dors 
Bryan stars In a transfer of last 
year's successful Chichester 
festival production of 70 Girts 70 
by Kander and Ebb, the writers 
of Cabaret and New York, New 
York. The Old Vic has Simon 
.Callow's classy production of the 
Hammersteln/Blzet all-Mack' 
musical Carmen Jones. Tango 
Argentina at the Aldwych is a 
stylish and energetic song and 
dance show, At the Royal Court 
tonight, tomorrow and Sat, Graeme 
Milter presents A Girl Skipping, 
which uses fee motions found on 
fee school playground to create 
a daring piece of musical theatre 
wife connotations beyond 
Children’s games: For information 
about aii West End shows, phone 
Theatre Una from anywhere in the 


UK: Plays 0836 430959 Musicals 
0838 430960 Comedies 0836 430961 
Thrillers 0836 430962 

■ MADRID 

Teatro Urico La Zarzuela 20,00 
Final performance this season of 
John Copley’s production of Peter 
Grimes, conducted by David Parry, 
wife Jacque Trussel in title role, 
Nancy Gustafson as Ellen and 
Richard Stilwell as Bal strode (429 
8225) 

Auditor la Ned anal de Mualea 22.30 
Frans Brdggen conducts a Mozart 
programme with fee Orchestra 
of the 18th Century. Repeated 
tomorrow (337 0100) 

■ MILAN 

Teatro alia Scala 20.00 Riccardo 
Muti conducts Jerome Savary*s 
production of Attlla, with a cast 
led by Cheryl Studer. Salvatore 
Flsichella, Samuel Ramey and 
Giorgio Zancanaro. Also Sat and 
new Mon (7200 3744) 

■ NEW YORK 

MUSIC AND DANCE 
New York State Theater 20.00 NY 
City Baiiet in three works by 
Balanchine. Final performances 
of the season tomorrow. Sat and 
Sun (870 5570) 

Metropolitan Opera 20.00 Bofshoy 
Opera production of Eugene 
Onegin. Tomorrow: 
Rimsky^Konsakov’s Mlada, with 
matinee and evening performances 
on SaL Bolshoy season runs till 
July 6 (362 6000} 

THEATRE 

Off Broadway: the State Theatre 
of Lithuania has brought repertory 
productions of Uncle Vanya and 


The Square, both directed by 
Eimuntas Nekroslus. The 
performances are In Lithuanian, 
but with free simultaneous 
translation (Joyce Theater, 175 
Eighth Avenue, tel 242 0800). 
Christopher Walken Is lago in a 
free Shakespeare in the Park 
production of Otello directed by 
Joe Dowling, with Raul Julia in 
the title role. Tues, Wed and Thurs 
only till July 14. Tickets are 
distributed, one per person, at 
18.15 on day of performance at 
Delacorte Theater. Enter Central 
Park West at Eightjtflrst Street 
or East at Seventy-ninth Street 
and Fifth Avenue (861 7277). 
Ticketron answers inquiries and 
sells tickets for Broadway shows 
(246 0102) 


■ PARIS 

Palais Gam ter 19.30 Op&ra Ballet 
in works by three American 
choreographers: William Forsythe, 
Jerome Robbins and Twyla Tharp. 
Also tomorrow and Sat (4742 5371) 
Op4ra Bastille 19.30 First night 

of Robert Wilson's new production 
of Die Zauberftote, conducted by 
Amin Jordan, wife Cars ten Stabs!) 
as Sarastro, Gdsta Wlnbergh as 
Tamlno, Cynthia Haymon as 
Pamina and Christian Boesch as 
Papageno. Runs till July 19, with 
next performances on Sat and next 
Mon (4001 1616) 

CMtetot 20.00 Concert performance 
of Meyerbeer's L'Afrlcaine. 
Massimo de Bernart conducts the 
Chorus and Orchestra of Radio 
France, with Sylvie Brunet In title 
role and Jean-Phlllppe Lafont aa 
Netusko (4Q2B 2840) 

Opdra Comfque 19.30 Two 
Offenbach one-act operettas, Une 


demoiselle en loterie and La rose 
de Saint Flour. Runs till next Wed, 
except Mon (4288 8883) 

Centre Pompidou 20.30 Philippe 
Manoury's new work Neptune, an 
1RCAM production (4260 9427) 

■ VIENNA 

Staateoper 19.30 Hiktegard 
Behrens sings title role in Tosca, 
with Placldo Domingo as 
Cavaradossi and Sherrill Ml fees 
as Scarpia. Tomorrow: Fidello. 

Sun: Domingo sings Otello (51444 
2960) 

Muslkverofa 19.30 Claus Peter Flor 
conducts Vienna Symphony 
Orchestra in music by Mozart and 
Bruckner, with Bruno Leonardo 
Gelber and Elena Bashkirova piano 
soloists. This is the last concert 
In fee Musikverein before the 
summer break (505 8190) 


■ ZURICH 

Operahaus 19.30 Europeras 1 & 

2, music theatre extravaganza by 
John Cage, repeated on SaL 
Tomorrow; ballets by Uwe Scholz 
and Pierre Wyss. Sun: Siegfried 
(251 0909) 

TonhaHe 20.15 Michael Tabachnik 
conducts TonhaHe Orchestra in 
John Cage's Concert for Piano 
and Orhestra, Tabachnlk's Le cri 
de Mohim and Beethoven's Egmont 
music (201 1560) 

Theater 11 20.00 Mercs 
Cunningham Dance Company 
present two works wife music by 
John Cage (251 6900) 
Schauspleihaus 20,00 Thomas 
Hurilmann'B new play The Envoy, 
also Sun. Tomorrow and Sat Exiles 
by James Joyce (251 ini) 


European Cable and 
Satellite Business TV 

(ail times CET) 

MONDAY TO FRIDAY 
Eurosport 

0600-0630 International Business 

report 

CNN 

0500-0530 Monsyllne 
0600-0830 Moneyflne 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a Joint ft/CNN production with a 
review ol Hie day's major busi- 
ness stories 

2300-2330 World Business Today 
0100-0130 Moneyline 
Supvehanmtt 

0700-0330 Financial Times Busi- 
ness Report 

A five minute business briefing 
broadcast thrae times between 
0700 and 0800 

2220 - 2250 (Wad] Financial Times 
Business Weakly - the latest 
round-up ol business news with 
James Bellini and Debbie Middle- 

ton. 

0830 & 2030 (Thure) Financial 
Times Business weekly 
$fty News 

1200 International Business 
Report 

2130 (Thurs] Financial Times Busi- 
ness Weekly 

SATURDAY 

CNN 

0600-0830 Money! Ins 
0900-0930 World Business Today - 
a Joint FT/CW production 
1540-1610 Uoneywsek 
1900-1830 World Business This 


2110-2140 Your Money 

SUNDAY 

SupercAaniwJ 

1800-1830 FT Business Weekly 
1930-3000 FT Business Weekly 
23300030 FT Business Weekly 
Sky Nows 

1030-1100 FT Business Weekly 

cm 

07100740 Moncryweek 
1540-1610 Your Money 
1800-1840 Moneyweek 
00404)110 Inside Business 
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Power to the 
republics 


THE CENTRALISED Soviet 
Union founded by Lenin and 
set in concrete by Stalin has 
reached the end of the line. 
The draft of a new Union 
Treaty now being negotiated 
between Moscow and nine of 
the 15 Soviet republics reflects 
foe search for a freer and more 
prosperous successor. 

The old Soviet state was 
effectively the preserve of the 
Communist party; decisions 
were made in Moscow; republi- 
can and other regional authori- 
ties were essentially subordi- 
nate branches of the 
monolithic centre. Tribute 
flowed from the periphery to 
the centre, mainly to finance 
the insatiable demands of a 
bloated military economy and 
great power ambitions. 

The new draft treaty sets out 
to redress the balance by malt- 
ing the republics the principal 
repository of political and eco- 
nomic power. It also envisages 
that they will share responsi- 
bility for traditional central 
state functions like defence, 
foreign affairs and the budget. 
It does not even mention the 
Communist party. 

Such a vision would not 
have been possible without the 
ideological and political crisis 
at the Communist party. It has 
not been renewed, as originally 
intended, but disoriented and 
demoralised by the poMes of 
its general secretary, 

Clear defeat 

The clear defeat of commu- 
nist and hard-line military can- 
didates at the Rnq' ri fl n d resi- 
dential elections earlier this 
month has enabled Mr Gorba- 
chev to swing away bom his 
short-lived and apparently tac- 
tical alliance with the hard- 
liners. It has brought him back 
into alliance with Mr Boris 
Yeltsin, the Russian president, 
and other powerful proponents 
of a reformed Soviet state hire 
Mr Nursultan Nazarbayev, the 
president of Kazakhstan. 

Mr Gorbachev would like to 
become a US-style executive 
president of a future devolved 


Equal pensions 


THE ISSUE of equality of 
treatment between men and 
women in pensions is, by any 
standards, a political and prac- 
tical minefield- The potential 
cost implications for govern- 
ment and business run to bil- 
lions; expectations of workers 
and future pensioners stand to 
be disappointed; and there is a 
powerful pensions lobby to 
make life hard for ministers if 
any circle remains uosquared. 
Small wonder, then, that the 
Secretary of State for Social 
Security, Mr Tony Newton, 
chose yesterday to push key 
issues into a future that will 
probably not dawn until after 
the next election. 

The biggest problem that 
confronts the government is 
how to proceed in the light of 
the Barber v Guardian Royal 
Exchange Group judgment in 
the European Court of Justice. 
In essence, the court found 
that occupational pensions 
benefits are pay within the 
context of Article 119 of the 
Treaty of Rome, which 
demands equal pay for equal 
work. Discrimination between 
men and women in occupa- 
tional pension schemes is thus 
a violation of Community law. 
But the judges failed to clarify 
whether the judgment applied 
retrospectively to pensionable 
service before the decision on 
May 17 last year. 

Mr Newton has declared out- 
right hostility to retrospection 
because it would impose unfo- 
reseen liabilities on employers 
which would be harmful for 
competitiveness and jobs. And 
he is right up to a point. Obvi- 
ous difficulties arise In meet- 
ing the additional liability 
where, for example, a small 
number of workers support a 
large number of pensioners in 
the fund or where the company 
is in receivership. There is a 


risk that smaller companies 
will abandon paying pensions 
related to final salaries in 
favour of less onerous money 
purchase schemes which offer 
more uncertain benefits to pen- 
sioners. 

That said, Mr Newton's fig- 
ure of £40bu-£50bn for retro- 
apective liability looks posi- 
tively alarmist given the 
number or larger companies 
that have long since moved to 
a common pensionable age. 
Some pensions lawyers ques- 
tion whether leaving it to the 
European Court to clarify the 
issue through a test case at 
some distant date was the only 
available option. The decision 
to support a cose concerning 
the Coloroll pension fund, 
where the company is In 
administrative receivership, 
has also been questioned on 
technical legal grounds, 

Employers will welcome the 
government's decision to legis- 
late as soon as possible to 
implement Community law in 
relation to the period since the 
European Court judgment, 
together with the related defer- 
ment of limited pensions index- 
ation. They may be less happy 
that he has chosen to duck the 
equal treatment Issue in the 
state scheme to which some 
private scheme rules are tied. 
Action will have to follow 
debate on a discussion paper. 

Mr Newton, however, has at 
least clarified the govern- 
ment's thinking on pensions. 
One of the more encouraging 
features of his statement is its 
readiness to contemplate more 
flexible state pension arrange- 
ments, including equality of 
treatment within a scheme 
regardless of pension age. More 
choice on retirement ages 
would be welcome. Sadly, it 
will be an unconscionable time 
in coming. 


Paying the boss 


WHILE the UK economy is 
battered by storms, the coun- 
try’s privatised utilities are 
savouring glad, confident 
morning. Profits in gas, elec- 
tricity, telecommunications 
and water are running at or 
above target - and grateful 
boards are rewarding their 
chief executives with huge pay 
rises. 

Host British indignation 
about top people's pay Is soap- 
box stuff. So long as pay levels 
reflect the market and corpo- 
rate performance - not true of 
some recent awards - there is 
nothing to cavil at. But the 
utilities are different. 

For a start, they are all 
monopolies or quasi-monopo- 
lies. While the regulators try to 
ensure that they do not exploit 
this unduly, it would be a poor 
manager who could not 
achieve rising profits by selling 


power or water to a captive 
market Second, like all newly 
floated companies, they have 

been groomed to produce a 
steady rise in profits in the 
first few years after launch. 
The recent announcement that 
National Power is to halve its 
wbitecoHar workforce by the 
end of next year reveals the 
extent to which the fat has 
been left in for shareholders. 

A straightforward link 
between profits and top manag- 
ers’ pay is simply not accept- 
able given this following wind; 
qualify of service 1 b an equally 
relevant consideration and one 
which most non-executive 
directors, drawing their experi- 
ence mainly from companies 
where competition acts as the 
regulator of excessive rewards, 
are not best placed to evaluate. 
It looks like another issue for 
the regulators. 


T hen the two Yugo- 

% A/ Slav republics of 

W V Slovenia and 

▼ T Croatia declared 
thw independence on Tuesday 
night, they knew exactly what 
thev were doing. 

Mr Milan Kiwan, the presi- 
dent ef Slovenia said: The dec- 
laration means a formation of 
an independent state that is no 
longer a part of the Yugoslav 
federation." Yesterday morn- 
ing, young Slovene conscripts 
started replacing road signs in 
the Serbo-Croat tong »e g » with 
Slovene ones. After months of 
preparation, Slovenia and 
Croatia have cast the die. 

The <fpflaf a rin n « of indepen- 
dence do not mom that both 
republics will secede from the 
federal republic next weak, or 
even next year. But they set in 
motion a mechanism either to 
disengage completely from 
Yugoslavia, if negotiations on 
the country's future break 
down, or to remain in a newly- 
created loose confederation of 
sovereign states. 

Meanwhile, the declarations 
pose immediate questions for 
the future shape of the Yugo- 
slav state, first, they are seen 
as a direct challenge to the 
m ooo-strong federal army, 
which has repeatedly said It 
would not stand idly by and 
see Yugoslavia break apart 

The army is essentially 
thinking about its paymasters. 
Its budget, 3 per cent of gross 
domestic product, is paid out of 
the federal coffers. But over 
the past six months, there has 
been no federal budget. Since 
the republics could not same, 
among other things, how much 
each should pay info the fed- 
eral purse, the country has 
been run with kens from the 
national bank- The army is 
keen to retain its central pay- 
masters. 

In addition, 70 per cent of the 
officer corps is Serb, and the 
army top brass are veteran 
communists. This element is 
important because in any 
future flare-up of ethnic vio- 
lence its impartiality will be in 
question. There have been sev- 
eral incidents between Croats 
and ethnic Serbs in Croatia in 
which the army has inter- 
vened. In each case it has 
felled to disarm the Serbs. 

Whether the army could 
physically engineer any take- 
over is unclear. It has 1604)00 
conscripts, who reflect Yugo- 
slavia's ethnic mix. It would be 
hard to imagine how ethnic 
A l ban i an s could shoot Croats, 
or M a ced o ni a n s arrest Slo- 
venes because the army does 
not want to he manipulated 
into keeping the peace between 
these warring ethnic groups. 
However, circumstances may 
force Mr Ante Morkovfe, the 
federal prime minister, to send 
in troops if further violence 
breaks out between Serbs and 
Croats in Croatia. 

Tiie consequences would be 
horrific. Croatia and Slovenia 
each have their own armies - 
about 40,000 active and reserve 
police in the former and 30,000 
in the Jotter, “There would be 
massive bloodshed," said one 
deputy during Tuesday night* s 
emergency session of the (non- 
elected) federal government 

The federal government’s 
attempt to use the army to cow 
Slovenia info submission has 
patently foiled. In foot sense, it 
has already lost the first battle 
to prevent the collapse of foe 
Yugoslav federation. Another 
battle looms. 

The second c h alle n g e posed 
by the declarations concerns 
the future of Yugoslavia's 


Soviet state. He may have to 
settle for less. The draft treaty 
gives the republics much more 
“sovereignty" than that 
enjoyed by US state govern- 
ments. They would be more 
like the sovereign nation state 
members of the European 
Community, empowered to act 
as “fully fledged members of 
the international commu- 
nity . . . sign international trea- 
ties and take part in the work 
of international organisations." 

Taxation powers 
What is more the Russian 
and Ukrainian presidents 
oppose granting to Moscow the 
kind of tax raising powers 
enjoyed by the US federal 
authorities. The republics are 
unlikely to pay for the sort of 
military expenditure home by 
foe Soviet state until now. It is 
not hard to see why foe Union 
Treaty in its present form has 
attracted such ire from tradi- 
tionalists in the Communist 
party and the military and 
security establishment 
Although much horse-trad- 
ing lies ahead before a final 
draft is approved, the docu- 
ment offers a reasonable way 
out of foe Soviet Impasse. 
Meanwhile, exact terms for foe 
Baltic states, Armenia, Georgia 
and Moldova to leave the 
union remain to be defined by 
a new constitution. 

The military and security 
establishment will, naturally, 
do ail it can to ensure its sur- 
vival. Some members may be 
tempted to use. or threaten the 
use of force. But the attempt to 
create a looser, federal state 
however is taking place 
against the background of 
Impending hyper-inflation and 
economic collapse. The Soviet 
Union cannot afford foe mili- 
tary expenditure which so dis- 
torted its economy and society. 
It needs a more devolved state 
which reflects its size and 
diversify. But foe division of 
powers and regponsfbUify must 
be clearly defined before for- 
eign investment and technical 
assistance can flow. 


Judy Dempsey on the 
next steps for 
Yugoslavia’s republics 

Balkan 

end-game 


fog Albania cooW prompt a 
rebellion by foe ethnic Aft* 
nfens agtiuft tbebr fytb om* 
fords, There are stotf ar sim- 
mering disputes in foe fitter 
wpsbBas. Qmee and Bulgaria 
have old, historical date* on 
Macedonia, In abort, ail foe 
bonks? - wSbte and wffoont 
■— are vuhierable. - • ■ 





Wave of independence: Croatian preeMeat Fraojo Tudjmen 


internal borders. Croatian offi- 
cials always knew foe border 
issue was going to be crucial, if 
only because they bad already 
bad experience of a restless 
minority ethnic group within 
the republic. Unlike neighbour- 
ing Slovenia, an ethnically 
homogenous republic of 2m, 
more than 11 par cent Ot Croa- 
tia's A5m uonuiation is Seri). 
Many Serbs live in the Krqiina, 
in the western part of Croatia. 
Earlier this year, foe Krajtoa 
declared its autonomy and 
Serbs now control foe region's 
administration. 

The mutual hostility 
between Croats and Serbs to 
the Kraiina is palpable. Serbs 
are picked up at random by 
plalmdothes Croat police and 
Interrogated. Serbs provoke 
Croats by insisting they will 
never join the new Indepen- 
dent Croatia, Racist stereo- 
types crop up repeatedly. 

Ethnic hatred has gone 
beyond rhetoric. There are out- 
breaks of violence every day. 
Yesterday, three people were 
killed in Gltoa, a small town so 
kilometres south of Zagreb 
after local Serbs attacked a 
Croatian police station. 

Federal Yugoslav officials 
have no idea what will happen 
to the Brajfna. Mr Ftanjo TudJ- 
man, president of Croatia, is in 
no position to cede the region 
to the Serbs because he is 
I nflu e n ced increasingly by bis 
nati o n a lis t Croat supporters 


who refuse to cede any terri- 
tory. The status of foe Kraiina, 
however, symbolises Other bor- 
der rtOmnt-frft ill YUEDfllflVifl. 

When foe late Josif Broz Tito 
built foe Yugoslav federation, 
he used foe coercive instru- 
ments of foe Communist party 
to maintain order and to sup- 
press nationalism. The demise 
of communism last year 
released decades of pent-up 
sentiment foot is 
befog exploited by populist 
governments in the republics, 

Tbe republic most vulnera- 
ble to this pressure is Bosnia- 
Hercegovina. Tito gave the 
minority Moslem community a 
sense of security in a republic 
which peacefully housed Serbs 
and Croats an d Moslems, But 
in recent months, Mr Slobodan 
Milosevic, president of Serbia, 
has tried to expand his borders 
to take In parts of Bosnia 
where Serbs have migrated 
over the years. This has pro- 
voked unrest among Bosnia's 
Moslem population. 

They are determined to pre- 
vent any carve-up of their 
republic and have vowed to 
defend themselves against foe 
Serbs. 

Serbia's ambitions have 
already threatened ti n* status 
of ethnic Albanians in neigh- 
bouring Kosovo. They have 
been suppressed by foe Serbian 
police who took over control of 
foe province last year. But the 
recent changes In neigbbour- 


Hereegprifla, wwLHrXte? OIL 
grew, foe president tf Mscafo- 
m, are dwtefoto to ewttrtr 
proposals for estehttfotag * 
Sttfflmwtify'’ of stetefHOML 
The pta, placed on foe vmr 
gating table on June 6, enrts- 
Sefoe establishment 'of ate 
separata sovereign states 
under the umbrella of the 
Ywtesfevstefe. L 
« practice, foe republics 
would determine their own 
security and foreign policy; 

nf f iMH i «d 

would be distributed wound 
foe country; foil monetary 
nnten and a stogie currency 
would be enforced, Thepropos- 
ajsgo some way towards meat; 

jng the gaels at ftw rtfa an d 

Slovenia, whose governments 
have always torieted teat -foe 
cotftifwing ffxSstencs otn Yugo- 
slav state was viable only if 
Serbia's influence was eon- 
tnfoefl, 

Why, then, are the repnttfcs 
not negotiating? One problem 
Is thatttey are now driven by 
nationalist constit Bcnctes 
which are net prepared to; 
make concessions. The second 
is that no republic trusts 
Serbia. Reluctance to negotiate 
about foe country's fitters has 
led to the postponement of eco- 
nomic reform, and 1 ms affected 
economic growth. 

Industrial output has ftOen 
by an annual 21 per cent over 
the past five months, compered 
with a fell of 23 per cent In 
il»o. The federal government 
expects an overall current 
account deficit of at least 
*Ubn for this year, but the 
sharp drop in tourist receipts 
means ms target will not be 
met, The total currant account 
deficit for 1900 was *2#m, Tbe 
trade deficit In goods; fiSb n 
last year. Is expected to be only 
marginally lower for Wl> The 
government's aim of cutting 
inflation from 121 per cent in 
1990 to under 70 per cent this 
year is unlikely to be met 
Tbe lack of economic growth 
has stirred labour unrest A 
third of foe country's compa- 
nies are unable to pay their 
workers. While foe shops are 
full of food and consumer 
goods, many people cannot 
afford tteBLTm i flpnnMj is 
now spilling over Into strikes 
and demonstrations. Com- 
pounding foe economic crisis 
is the feet that foe interna- 
tional Monetary Fund and 
other lending bodies have with- 
held fereign aid until a federal 
budget agreement Is rpsebed. 
In additiomMr Markovic is 
reeking Mho-worth of credits 
to finance reform of foe bank- 
ing system and to service this 
year's g&n foreign debt 
Tbe government's well-inten- 
tioned programme to bring in 
privatisation and provide gen- 
erous conditions for attracting 
foreign Investment has been 
blocked by all foe republics. 
Some industries, particularly 
in Croatia, have been national- 
ised by the republics so that 
they con control their econo- 
mies directly and promote 
their own sujportwp, 

Tbe political crisis is now 
feeding off this fwm omic nufl- 
useTtt 

fl fr cjrt with bp pwftnf of poenpo* 


As church 
mice 

■ Watch out for the collection 
plates. It is a measure of tbe 
depth of this recession that 
foe latest organisations to 
issue profit warnings are the 
Church of England and tbe 
Vatican. 

The Cardinals in charge of 
the Holy See's finances report 
that the gap between what 
comes in and what goes out 
jumped over SO per cent last 
year to 188.3m. Meanwhile, 
tbe Church Commissioners 
at their annual general meet- 
ing in London have approved 
cutbacks of a sort to impress 
fejrd Hanson. 

The Homan CathoUc church 
stiff seems able to turn on the 
money tap to staunch tbe 
drain. It drew $58m last year 
from its annual “Peter’s 
Pence” collection, and a big 
mystery donor washed out the 
rest of the debt 

Unfortunately, the Church 
of England is in a more precar- 
ious financial position. The 
property market slump helped 
to knock £600m, or 20 per cent 
off its investments. What’s 
more, prospects for tbe early 
2990s are “not so good”. 

If only parishioners would 
render 3 per cent of their 
Income unto the collection box, 
Instead or a mere 2ft percent, 
all would be wefi. As things 
are, however, costs are mount- 
ing and there is no more 
money for parsonages and 
first-rate charities like the 
Church Urban Fund. 

Moreover the cost of wed- 
dings is going up, tbe Church 
Army Is laying off staff and 

- is there no balm in Gilead? 

- there’s even talk of freezing 
a vicar's £12,980 a year pay. 


Honeymoon over 

■ When Mary Robinson was 
elected Ireland's first woman 
president last November, bets 
were taken as to how long it 
would be before the outspoken 
barrister and former professor 
of law would clash with Irish 


Observer 


Prime Mfai p ter Ch a rles 
Haugbey - a man who likes 

tbe stage of state to himself. 

Until recently all seemed 
to run smoothly, with the pro* 
ident cutting ribbons and mak- 
ing worthy, poo-controversial 
speeches, leaving the premier 
to get on with tbe important 
business of running the coun- 
try. But over the past few days 
tensions have shown. 

The Haughey cabinet vetoed 
Mrs Robinson's acceptance 
of a BBC invitation to give the 
annual Dlmbleby lecture - on 
the status of women. Then on 
a state visit to Portugal last 
weekend, she admitted for foe 
first time that she was not 
entirely happy with tbe way 
t h i n gs were going, hinting that 
the very limited nature of the 
Irish President’s ride should 
be changed. 

Moreover, the woman who 
promiseda “new and more 
open” presidency, confessed 
to a "certain loneliness” in her 
new job - a feeling of being 
cutoff 


Not so green 

■ Hie British nuclear industry 
thought U bad troubles - until 
it met the US Department of 
Energy’s Leo Duffy. “We have 
an enormous problem”, he 
told the British Nuclear 
Forum's conference in London 
yesterday. 

He then dropped a few 
figures: 385,000 cubic metres 
of highly radioactive wastes, 
some In tanks which are leak- 
ing; 35,000 acres of countryside 
In Tennessee contaminated 
with radioactivlfy; 600 tonnes 
of mercury discharged into 
the ground, not to mention 
deadly chemicals from the elec- 
tricity industry detected as 
deep as 275 ft 

Duffy, a phlegmatic engi- 
neer, has the job of cleaning 
it up. As director of the Energy 
Department's new office of 
environmental restoration and 
waste management he has 


M ATIOMAt- 
po we R, 


Europe, My comments that 
Finnish radio is already brood- 
carting in it on shortwave and 
Austria Is planning to do so, 
have brought several reports 
of signs that foe Roman tongue 
is beginning a revival 
One appears to the European 
Bank for Reconstruction and 
Development which seems 
strange given that president 
Jacques AttaH favours aides 
who speak French and eon- 
duets most board meeting* 
to it But outside the restau- 
rant where employees rest 
from toiling to develop east 




their c hairman under controC 
there are marble platee bearing 
the word “Cullnartnm". 

Reports that Attains under 
staff pressure to add a Vomtto- 
rfam, appear to be merely 


“Send someone in to 
lift my cigar." 

a target date at 2006 and a gov- 
ernment promise of $5tm a 
year. He plans to spend 3500m 
annually on research and 
development alone. 

Even so, he says be can't 
do it without help from other 

countries and is particularly 

interested in tbe way British 
Nuclear Fuels has cleaned up 
its leaks at SeMteJd. Besides 
making several solo visits • 
the latest this week - he has 
even brought a posse of state 
governors to Ctunbria to show 
them bow. 

But BNFL is not letting him 
jurt pinch the Ideas it has 
spent some £15 bn developing. 
The company has already 
picked up a UR contract worth 
several mjiiinn pounds a nd 
expects more soon. 

“We’re not so green as we 
were”, grins deputy chief 
executive Bill Wilkinson. 


Et cetera 

■ It’s lftfildwg as thmi gh 
Observer may have been 
wrong in saying yesterday that 
Latin is unlikely to return as 
the lingua franca of the new 


... no comment 

■ The Fortman Intor-Contiggp- 
tal hotd to London’s West 
End, has added “flab and drips 
in newspaper" to the menu 
to its four-star Bakery restau- 
rant. 

If, at £&26, the treat is a 


her from foe old days to Roth- 
erham and Rochdale, the cod 
is m a rin a t ed overnight to tom- 
on-Juice and Worcester sauce, 
the batter has a yeast buss - 
and foe price includes not paly 
VAT but also a lemon. 

“We used to use The Times 
and tbe IT, but now we only 
use The Time?” ,a bdpfol 
waitress tells me. Why? 

“Well, we have a regular 
delivery of both papers, for 
guests, but we find that there 
are no FT? left. " ' 


Time warp 

■ Cffven UnRPMVs crisis, it 
is perhaps fitting that tbe pub- 
He dock towering above the 
city's magnificent council 
offices should have been stuck 
at 22 for several days. 

Tbe only question for the 
hapless citizens is whether 
it heralds the dawn of a new 
day , or high noon. 
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i ; jiy iecn^OT prepared to^stop 
/% hyping up individual bad 
ramths can aee that the UK 
aurent baiaflce of payments is. on a 
AtiYm g ^ y .hhprorfng trend., Because of 
the world economic slowdown export 
growth haa'deSSetfio IK or VA per 
per Bpnom IriVolmPfiterma. But, 
frnpnr fe fare been htt more. faffing hv 
4 per can*- ci 5' per cent per annum 
«riTwv> tha mjfldte ofiS9o. - 
The besi guess, about the recorded 
ament account deficit in 1991 is that 
tt should crate to £7V4bn. It has fallen 
as a proportion of gfros* domestic 
product from 4 per. cent in 1389 to 
about XSper cent today - or perhaps 
nearer zero if -account is taken of the 
various black holes to the world and 
UK balance of payments statistics. 


There is, however, a non-teenage 
question. According to the pessimistic 
branch of tbs conventional wisdom, tt 
is scandalo us that there rtinmM be 
nothing better than a balance or a 
modest deficit when the UK is exper- 
iencjhg a much more severe economic 
downturn than most of its trading 
parthm. Once recovery ' starts, it is 
sal& the deficit wiQ balloon out and 
recovery!* stopped in tts tracks. 

This pessimistic view is soon to be 
documented in a forthc oming book by 

Private borrowers cannot 
defraud their creditors 
by printing money or 
devaluing 

John McCamhfe and Tony Thiriwall, 
Economic Growth and the Balance of 
Paymrate Constraint 1 , Some official 
economists woul d argue that large 
paymesds deficits of more than 1 '.per- 
cent of GDP have occurred during 
years of strong inflationary pressure 
such as 1973-74 and 198999. Indeed, 
imports then acted as a safety vahre. 
Omit these inflationary years; and the 
deficits, when they occur; are man- 


ECONOMIC VIEWPOINT 


Payments hang-up 
under scrutiny 


T here is alav however, the more 
fundamental objection to the doom- 
sters mice advanced by Mr Nigel Law- 
son and Sbt Terence Bums, namely 
tHajt the cmwht hafanra of payments 
is not a sensible policy target, and is 

in any~case self-cotrecttog. 

This revisionist view still leaves 
open the question of what the practi- 
cal Hunts axe to the size of deficits, 

UK Trada Volume 

{me. «R and 


Imports Exports Deficit 
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and how seff-oorrectkm occurs, Since 
the advent of Mr John Major with his 
more, commons? osi cal (or conven- 
tional) approach, the Treasury has 
erased to think aloud on the subject, 
which is important none the less. 

The starting point of the: revision- 
ists is thftt the current account deficit 
is noT only the difference between 
imports and exports (adjusted for 
invisibles), but also. the difference 
between domestic savings and domes- 
tie investment. (The narrowing of the 
UK deficit in the course erf 1390 indeed 
reflected a fall hi domestic investment 
and a rise in domestic savings in 
almost equal measure.) 

The savtogs-investment approach 
hi g hli g hts the wrong-headedness of 
saying that; balance of payments defi- 
cits are always bad. For in' that case 
these should never be any net interna- 
tional lending and borrowing, and 
each country’s investment should be 
Htnitari to its own internal savings. Of 
course there can be unwise borrowing 
and lending - which is what seems to 
worry a recent Bank far International 
Settlements author, nostalgic for a 
payments constraint; but this is as 
likely within as across frontiers*. 

Of course countries cannot borrow 
without limits. The nature of these 
limits was the subject of papers at a 
conference rtf the Centre for Economic 
Policy Research, soon to be pub- 
lished 9 . 

How much overseas borr owin g is in 
the end compatible with solvency? 
The authors start out from the obvi- 
ous proposition that an individual, 
company or government wfU be in 
trouble if the growth of its net debt 
continues to exceed the growth <tf its 
income: a piece of common sense, 
which is now called the ‘intertem- 
poral budget constr ai nt". 

A cushion of net overseas assets 
such as the UK enjoys can help to 
keep the debt threat at bay in the face 
of considerable payments dpwritn. The 
precipitate drop in the value of these 
assets last year had little to do with 
payments deficits, but was largely 
accou n ted for by by the fan in the 
dollar and Wall St Fortunately, part 
of the drop has already been reversed. 

There is clearly a rate of current 
deficit, which would eventually erode 
these assets and iw»d to tile firing up 
of overseas debt instead. But the 
papers in the CEPE book, and similar 
highbrow research, do not provide a 
straig htfor w a rd answer to the policy 
problem, if any, tfrpw arising . 


By Samuel Brittan 

UK-CERMAN INTEREST RATE DlFFERENTIAl 
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One unresolved issue is whether 
the private sector is self-stabilising. 
The British Treasury came in for a lot 
of unjustified flak by suggesting that 
it was. Yet companies and individuals 
that run up imprudent debts are in 
the end hrougbt to book. For, unlike 
governments, they cannot defraud 
their creditors by printing money or 
devaluing the cur re n cy. On the revi- 
sionist view tiie Important thing for 
the government is to limit its own 
deficits rather than to worry over the 
private sector’s. 

Another issue is whether there is a 
solvency constraint on overseas bor- 
rowing separate from that on the 
d omestic variety. The main flifferanna 
is that overseas fenders to countries 
such as tiie UK or France still require 
an intere st rate premium to offset the 
riak of currency depredation. 

Looking at the differential in three- 
month interest rates between London 
and Fr ankfort one is struck by how 
little it has been affected either by the 
rundown of the off-induced UK pay- 
ments surpluses in the early 1960s or 
the feter swing fatp flafleit- 

The only two events which have 
really slashed the differential have 
been the speculative bubble In ster- 
ling associated with the UK experi- 
ment in domestic monetarism In 


1980-81, which provoked a very 
short-lived dive, and membership of 
the European exchange rate mecha- 
nism itself, which has been associated 
with a more sustained fall in the pre- 
mium form from well over 6 per cent 
last summer to just over 2 two per 
cent now. The fall in actual and 
expected inflation has been helpful 
thi« Hmp ro und in credibility 

to the ERM parity. 

Hie highly technical study of the 
UK ex perience by Charles Bean in the 
CEPR volume comes to very similar 

mndmrinm; ffp COPSldBCS fort finan- 
cial deregulation and optimistic 
income expectations were primarily 
responsible for the fall in UK savings 

relative to investment He expects 
both these factors to be largely tempo- 
rary, and agrees that a cur re n t deficit 
should be self correcting. But writing 
well before the event he warned that 
the price of correction was likely to be 
a severe recession. 

We are not in clear water yet; there 
could still be upsurges in the pre- 
mium at any time thia or a f utu re 
government’s commitment to the 
ERM parity came into question. 

So frh«> pggjBiiMc effects 

of the nffirial balance of payments 
rigfi rit are enormously piag g pratp^ by 
commentators stuck In a time-warp, 


overseas borrowing is never going to 
be quite like the domestic variety 
until the exchange rate risk Is elimi- 
nated, which means permanently 
fixed exchange rates and eventually a 
single currency. There is a level of 
sustained current deficit, which 
would indeed cause the interest rate 
premium on sterling to shoot back 
upwards, even though we cannot cal- 
culate in advance what that is. 

Indeed the ability to dump the bal- 
ance of payments problem once and 
for all is among the greatest but least 
emphasised advantages of European 
monetary union. One absurdity of the 
payments preoccupation is that it 
treats trade between Sussex and Nor- 
mandy on an entirely different basis 
from trade between Sussex and more 
distant Yorkshire, for which we fortu- 
nately do not have trade and pay- 
ments statistics. The distinction is the 
more peculiar as all three regions are 
supposed to be in a single market 

It is true that some balance of pay- 
ments problems will reappear in 
regional form inside a monetary 
union. But only some. Those deficits 
which are either statistical ill u si o ns 
or temporary, or reflect normal lend- 
ing and investment, will disappear as 
problems, leaving only a hard core 
remainder where there is difficulty of 
structural adjustment 

Trade between Sussex 
and Normandy shoold 
be treated like trade with 
more distant Yorkshire 


What are the pessimists cited ear- 
lier in this article really saying, if we 
remove the artificialities of frontiers 
And currencies? Everything they say 
can be decomposed Into two prob- 
lems, an inflation problem and a baric 
competitiveness on e. 

By a "basic c om p e t iti veness prob- 
lem" I nioan that there is something 
so wrong with British products or ser- 
vice that they would not be suffi- 
ciently competitive even if Britain 

niflintainari tile fiarna rate Of toftatfnn 
in traded products as competitor 
countries. In that case they could only 
be sold by lowering their prices rela- 
tive to their competitors anrt turning 
♦h^ terms of trade against themselves. 
To do this successfully would require 
do wn ward pressure on wages; and if 
this were resisted it would be a fur- 
ther SOUroe of lnwnplnympnt and few 

growth. IQ other words Britain is like 
East Germany or Northern Ireland 
writ large. 

My own view is that there are few 
such UK structural problems that 
another decade of Thatcherism, shorn 
(tf the former prime minister’s chau- 
vinistic, c muf ipy and similar hung - 
ups, could not cure. But even if I am 
wrong the problems are misdiagnosed 
in haianna of payments terms. 

1 MaamUan 1992 

1 Capital Flows in the 1980s, by Philip 
Turner. BIS Economic Paper No SO 
Basle 

9 The External Con st r aints on Macro- 
economic Policy, Cambridge University 
Press, £30 


Book Review 


From couture 
to chocolates 


T o rephrase Churchill’s 
famous aphorism. Pierre 
f>ffdin is undoubtedly a 
conceited man, but th*n he has 
a lot to be conceited about. 
From Palinuro to Peking, his 
nam e is on everything from 
ties to frying-pans, from 
dresses to chocolates. At the 
last count he had 840 lice n s i ng 
deals in 98 countries. Nobody 
knows bow much he is worth, 
though Richard Morais, in his 
unauthorised biography, 
guesses Cardin must earn 
between $35m and $45m a year 
in royalty income worldwide, 
and that worldwide wholesale 
sales must be S900m to flbn. 

He is undoubtedly one of the 
world's most successful busi- 
nessmen, and bow he got there 
Is a fajrinating story which 
Morals tells colourfully and 
well. It is no hagiography: nei- 
ther is it a hatchet job. He has 
caught tiie essence of the man 
- the (harm, the air of the 
slightly crumpled ageing boule- 
vardier, the nervous energy, 
the obsession with detail, the 
preoccupation with self, the 
inability to delegate and, above 
an, the drive that took him 
from being a designer of haute 
couture clothes to the head of 
one of the world's largest fash- 
ion empires. 

A key year was 1961. His 
empire was in trouble. As 
labour and material costs rose, 
so the market for haute cou- 
ture had shrunk to some 3£00 
women. Cardin was over-ex- 
tended and in difficulty. Some- 
thing had to be done, instinc- 
tively Cardin found the 
answer. 1 want,” he told Jean 
Manusardi, an administrator at 
the Chambre Syndicate (haute 
couture’s organising body) 
whom he was approaching to 
he his partner, build up a 
business ... I don't want to be 
tike the others. I don’t want to 
borrow shoes from X, hats 
from another, hapifhag s from a 
third. I want everything to be 
Cardin.” Manusardi thought: 
Tt sounded a hit megalomania- 
cal. but all couturiers are meg- 
alomaniacs. They have to be.” 
He also saw that “it really was 
very intelligent”. 

And so it proved. From now 
on marketing , not desig n , was 
to be the key. Cardin was not 
the first to see that haute cou- 
ture as such would never again 
pay its way, but he was to take 


PIERRE CARDIN, 
THE MAN WHO 
BECAME A LABEL 
By Richard Morais 

Bantam Press. 264 pages. £14S9 

the idea further than the pio- 
neers, Coco Chanel and Chris- 
tian Dior, and exploit it. 

IBs empire grew larger than 
everybody else’s because he 
did it better and bigger than 
anybody else. 

Interesting though thfe busi- 
ness story is, the real fascina- 
tion lies in the character of the 
man. Business is commonly 
believed to be a matter of bot- 
tom lines, of appraising mar- 
kets, of knowing about produc- 
tion methods and where to cut 
costs. But the Pierre Cardin 
story illustrates perfectly the 
real quality that marks out the 
ordinarily capable business- 
man from the genius . . . that 
indefinable thing called flair. 

Mr Kim Moltzer, husband of 
the Princess of Croy, a direc- 
trice of the house of Cardin, 
summed it up when be said: 
"He feels how people can be 
usefUI to him, without appear- 
ing cynical and calculating. It's 
based on intuition. He is not a 
man of reflection or thought, 
but his intuition is usually 
right.” 

Yet for all his achievement. 
Morals shows that Cardin is 
still a driven man. What is it 
all about? It has long ago 
ceased to be about money. In 
his down-at-heel office in the 
rue du Faubourg de Saint-Hon- 
ore, Cardin seems irked by the 
fact that he has money, power, 
a name known from Venice to 
Vtedlvo stock and beyond, and 
yet he feels something still 
eludes him. He has not yet con- 
quered the elite salons of Paris. 
There they are still inclined to 
be sniffy about commerce. A 
successful businessman? Bien 
sur. An original, creative 
designer? Pas exactement. 
Those accolades they reserve 
for Yves St Laurent, Karl Lag- 
erfeld, Christian Lacroix. When 
your work is your life, this ran- 
kles. He still hopes for the top 
spot in the world where he 
began, to be number one at 
fashion, too. For Pierre Cardin, 
no other place is good enough. 

Lucia van der Post 
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Clarity and less “short-termism” for directors’ pay 


THE FACTS. 

AT £48.00, IT FIGURES. 


From Mr Peter M Brown. 

Sir, There ure two simple 
amendments to current 
accounting practice that mlght 
take same of the shock out (tf 
the unexpected and, to some, 

S ratified directors' remnner- 
minaeases. . 

■ The first would be an exten- 
ston to the balance-sheet note 
on -directors’ pay stating 
whether there were ray accu- 
mulator or bonuses winch are 
"tiddug up* over time, though 
there may have been no pay- 
ments in the year under 
review: . ’ 

Second, that the remunera- 
tion committee's external advi- 
sers should be named akngv 
side the , auditors with a 


statement showing whether 
they draw any other fees from 
the compa n y. 

There is a need for nonexec- 
utives to show that they are 
also independent directors 
with the right to commission 
their own studies on executive 
remuneration, audit practices 
or any other area of corporate 
governance. . 

Peter M Brown, .. 

chairman, 

; Top Pay Research Group, 
upper ground floor, 


London WC2R QBA 

Prom. Mr Dennis Benry & Mr 
Geoff Smith. ... 

; Sr, The importance of set- 


ting the right target for the 
measurement (tf company per- 
formance and the reward of 
senior executives was high- 
lighted by Mr Ward and Prof 
Mflte (Letters, June 20. They 
referred to an earlier article in 
1988 which stated: “Statisti- 
cally, there is, overall, only a 
modest relationship between 
shareholder return and EPS 
.growth". 

More recent work - 
accounts available to ns by 
June 12 1991 - shows that over 
a Bm-jear period there is no 
correlation at aH- 

The coefficient is -0.057 for 
a sample of 250 largest UK 
industrial and commercial 
companies, with a combined 


turnover exceeding £420 bn. 

Does not the present empha- 
sis on earnings per share as a 
measure fen: top-level reward, 
used to many companies, itself 
contribute to tiie “short-ter- 
mism" problems of which 
industrialists are so critical of 
the CSty? 

Would not greater stress on 
growing shareholder value be 
more to the long-term interests 
of everyone? 

Dennis Henry, 
director, 

business performance, 

Geoff Smith, 
associate director, 

PB Intsraadondl, 

TCkurmont Gardens, 

Glasgow G3 7LW 



Sustainable use of resources 


P r o m MsRachelEyte. 

Sir, John Hunt repeats (June 
W) that Britain is to lake , the 
lead in standard-setting for' 
envi ro nm ental performance at 
h nrtm tg g «nd industry: 

WHfe .it & true that many 
industries hare learnt the hard 
way . , (catastrophe, public 
awareness, dirty man image) 
that environmental - perfor- 
mance is 1 si neces sa ry part of 
the strategy -to maintain mar- 
ket share, there is still hum- 
ming and hawing over, an 
areirecfaticin tiiat tiie market is 
intrinsically “green*; that the 
sustatoabferuse :of resources fa 
the only ww to preserve com- 
petitiveoessand pntfftatiffliy in 
the knar term. K fa a matter cf 
survival: - 

At the recent second Worid 
Industry -Conference oni Envi- 
ronmental ' Management 
(WICEM), a voluntary business 
charter for sustainable devel- 
opment was launched. 


While I welcome these two 
initiatives the crunch comes 
with implementation. First, 
multinationals and the trend- 
setters in industries must 
apply their standards across 
thrir assets (from blade town- 
ships in South Africa to Milton 
Keynes). Second, the bigger, 
stronger companies must 
ensure trickle-down of ideas 
and capacity to medium-sized 
email companies, which, 
make up the bulk (tf the Indus- 
try and business sectors. 

And the timescale for this? 
Build upon the momentum 
gafhwrtwg towards the United 
Nations Conference on Envi- 
ronment and Development 
which is to be held in Brazil 
next Jane.' . 

Rachel Kyte,- 

assistant executhx director, - 
Centre for Our Common Future, 
-Palais Wilson. ■ 

32 Sue des P&pds, 

. CH-12D1 Geneva 


Targeting the growth of M3 


From Prof Wytme Godley. 

Sir, In his article, "The 
revenge of tiie monetarists”, 

S e 20, Martin Wolf states 
"to the first half of the 
1960s the Treasury targeted 
broad money (then MS) quite 
closely". 

This statement can be read 
as supporting the dangerous 
myth (purveyed inter aha by 
Mr Thn Congdon) that the eco- 
nomic exp e ri m ent (tf the early 
Thatcher years was a success 
to its own terms but that it 


was subsequently betrayed. 

So far as 1 can ascertain, the 
relevant facts, which are con- 
tained to the table below, con- 
tradict Mr Wolfs claim. In 
every year except for one, the 
recorded growth of MS 
exceeded the upper end of the 
targeted range set for that 
year, on two occasions (198961 
and 1981-61) by very large 
amounts. 

Wynne Godley, 

Dept of Applied Economics, 
University of Cambridge 


j faco r ds d growth and tr gwt w d range of M3 

Growth* Targatf Targets Targets 

1980- 81 . 17A 7-11 

1981- 82 16.1 6-10 6-10 

1982- 83 138 8-12 68 5-9 

1983- 84 A0 7-11 7-11 4-8 

1964-86 11.7 6-10 6-10 6-10 

-Onw« o* M3 doling flnencM war. tVO tarsat rang* tor yw la Budgat tt year in 
qunUtW tom bl 6ud|J«t «N yssr preotaaiK MQM M» J««f» pMvbwfr. 
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Denial that early morning eroticism is key to Telecinco’s success 


From MrPedro Paniagua. - 

Sir, With regard to Peter 
Bruce's article about Miguel 
Duran (European Diary, June 
4, published in the Spanish 
newspaper. La Vangnardta,, the 
following day), it was said, 
a mon g other things, that Tele- 
ehun has obtafned great suc- 
cess based mainly on porno- 
graphic and erotic early, 
morning s&owsl 

This is completely false, and 
I regret that such a serious and 
well-informed newspaper as 
yours follows the Spanish real- 
ity through a correspondent 
who does not seem to know the 


tMevisfam market in Spain. 

Erotic programming to Tele 
5 hardly fills three hours a 
week out (tf a total of 130 hours 
of programming - represent- 
ing 3 per cent of the weekly 
programming. 

Oar success - the fact that 
we are considered by the audi- 
ence as the , second television 
channri in Spain — is, obvi- 
ously, not due to some of our 
programmes (the erotic ones), 
which are followed by ho- more 
than 300060 to 300000 people.. 

Tele 5 success, on the con- 
trary, has been based on ah 
innovative style of television. 


which has revolutionised the 

h iuHtin rui] Spanish my tinviiaial 

- Our tdevishm Is also consid- 
ered :to. be an inexhaustible 
source of supply (tf the most 
important showmen nowadays 

- and this may also be consid- 
ered part of oar success. 

Programmes produced by 
Tele 5. such as games, quiz 
shows, documentaries and 
musical and sport shows, are 
among the most-followed of 
any network. 

And last, but not feast, our 
channel owes its success to the 
fihng and series which are con- 


sidered to be the best to be 
screened on television on a 
worldwide basis. Twin Peaks 
and The Godfather, which 
were broadcast a few weeks 
ago, are good examples of this. 
Pedro Paniagua, 
director of external relations, 
Gestsoision Telednco SA 
Plaza Pablo Ruiz Picasso, 

Tone Picasso. 

Planta, 36-28020, Madrid 

Fax service 
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At last there's a unique system to manage 
your life that combine* a personal agenda 
with the specific needs of business people 
everywhere, by combining a diary with 
meticulously researched Information that 
m akes day-to-day planning simpler and more 
efficient 

US called the FT Personal Organiser and 
Its price represents outstanding value. 

Jnst £48.00, in fact 


THE FT PERSONAL ORGANISER - 


ALL THE FACTS TO HAND 


In a superbly crafted black or borgniKty leather binder, the PT Personal 
Organiser - unlike many systems - comes complete and ready to use. There are 
foe sections divided byFT-pink tabs. 

A fortnight to view Diary Section comes with a handy Foklout Planner 
to help you keep track of yom comings and goings. 

An Info rma ti on Section provides yon with: • A OK Route Planner 

• Colour maps of the City and London's West End • Uodergronnd/Inter-Ctty 
Bootes • Hotels/Restaurants nationwide • Theatres, concert halls, cinemas, 
exhibition centres, car hire, airports and British RaO • Details of nuOor World 
Business Centres • A guide to FT Statistics • World 1 Time, UK and International 
Dialling Codes • Conversion Factors. 

There is also a fally-tabbed A-Z Addreas/mephoBe Section to record 
details of clients, colleagues, friends and restaurants. 

A Notes Section provides ample room for Jotting down Ideas, addresses 
and phone numbers. 

An Expenses Section keeps tab of your income and expenditure 

• Business expenses • Motor running expenses • Credit card records. 

Complete refill packs and a range of additional sections are also 
available. Ring 071-799 2002 for details. 

FT COLLECTION -AQ UALITY PROPOSITION 

What we’ve shown here is but a small sample of the FT Collection, so 
why not send for the FT Collection colour catalogue and see for yourself? It is 
packed with many invaluable business essentials from diaries to document 
cases. Contact us now on 071-799 2002, or write to FT Collection, FT Business 
Information Ltd, 50*1 Broadway, London SW1B ODB, or send your business card. 

FIRST IMPRESSIONS THAT LAST 

All Items wQl be doubly welcome if they are personalised with Initials 
and/or surname In high quality gold blocking. This kind of personal touch 
enhances the pleasure and worth to the user. 

THE WORLD'S MOST APPRECIATED 
BUSINESS GIFTS 

Our business gift sendees include; 

• Gold blocking of your logo • Up to eight publicity pages in the diaries 
and personal organiser • Direct despatch to the recipients together with your 
compliments slips or greetings cards • Samples. 

We will even reserve your choice of FT Collection gifts if you are enable 
to finalise your gift list early in the year. 


LARGE ORDER DISCOUNTS 

Order 26 items or more from the FT Collection 
and yon will qualifr for discounts of op to MX- 


DISTINCTIVE GIFTS THAT MAKE 
GREAT COMMERCIAL SENSE 

Contact us now on 071-799 2002 for more 
details os our business gift services, or write to 
FT Collection, FT Business Information Ltd., 
50-64 Broadway, London SW1H ODB. 




ORDER FORM 701470 1 

LJ Piaaaa me tto FTC c*yaon catalog, »e • 

I 1 1 am Intarastad in using the FT Colscilon u Dualneoa oBta. ptaasa send | 
‘—'mediate. 

D iwtshiopiacsBliinardet asdetailadbeiow. 1 
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PMWcn j 

Oxnpany [ 

Adefeass ] 


Poatcoda Urtephofte 
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ISSSSSfiw 


howto pay: 

BY PHONE. %u can paf by Wl can) by placing your ontar on aw Credt Card Order 
Una 071-700 227). 

BY FAX. E you to pay by end caid you can lax ns outer to us on our Credft 

CM Fta Order Che 071-7B8 2268. 
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House co mmi ttee passes plans on foreign ownership and extending branch networks 

US bank structure reforms approved 



Number 1 ingltmtfiteg-Westera USA 


WOISELEY 

72/ bokxJ tk. 


By Peter Riddell, US Editor, in Washington 


FAR-REACHING changes to 
the structure of the US bank- 
ing system have been approved 
by the House of Representa- 
tives' banking committee. 

They would allow b anks to 
set up nationwide branch net* 
works and permit the owner- 
ship of banks by commercial 
businesses. 

The committee yesterday 
backed proposals to end the 
ban on commercial businesses 
owning banks In spite of con- 
cern that foreign, especially 
Japanese, industrial groups 
would be able to buy into the 
American banking system. 


Supporters of the change 
argued that it would draw 
more capital into the banking 
system. 

However, this provision 
faces several further hurdles 
and is strongly opposed by 
leaders of the House energy 
and commerce committee, as 
well as by many in the Senate. 

There is more support across 
Congress for nationwide 
branch banking, which would 
permit banks to operate 
throughout the US via an inte- 
grated branch network. This 
provision has the backing of 
most Democrats as well as 


Republicans on the Senate 
hanking c ommitte e and is the 
most likely of the structural 
changes proposed by the Bush 
administration to become law 
later this year. 

Mr Nicholas Brady, Hie trea- 
sury secretary, has stressed 
tfo * importance ctf change 
for increasing efficiency and 
Spreading risk. 

He has repeatedly quoted an 
eaHwmte of McKinsey and Co, 
the consulting organisation, 
that banks could save SlObn in 
costs from the proposed 

changes. 

At present banks are not 


allowed to run branch net- 
works across state lines and 
holding companies can acquire 
banks outside their home 
states only with the approval 
of state regulators. 

Various proposals to give 
continuing discretion to nidi* 
vidual stales over whether out- 
of-state banks can open 
branches in their states were 
rejected by the committee, 
though the issue is certain to 
be revived when the legislation 
goes to the floor of the House. 

Nationwide branch ha wiring 
would benefit groups such as 
NCNB, Citicorp and Bank- 


Aroerica, which already own 
separately capitalised subsid- 
iaries in a number of states, 
enabling them to bring them 
together in one network. 

Approval of the proposals 
represents a defeat for the 
smaller, independent banks. 
However, amendments were 
adopted to increase pressure 
on large banks with interstate 
branches to lend in the areas 
where they are seeking depos- 
its. 


Foreign bankers fear reforms; 
Brady says S&L rescue to 
require more funds, Page 6 


Police back Inland Revenue search of company headquarters and executives’ homes 

Taxmen Launch raid on Nissan UK 


By Kevin Done, John Griffiths and Richard Waters in London and Andrew Jack in Worthing 


BRITAIN'S Inland Revenue 
yesterday raided the offices of 
Nissan UK, the car distributor, 
and the homes of present and 
former executives m an inves- 
tigation of suspected tax 
offences involving serious 
fraud and hundred of millions 
of pounds. 

The dawn raid, the largest 
search the Inland Revenue has 
ever undertaken, concentrated 
on 13 different locations in 
southern England including 
the company's headquarters 
and the homes of two leading 
executives and two former 
finance directors. 

It included the offices of 
some of NDK’s financial and 
legal advisers, as well as the 
homes of Mr Octav Botnar, the 
secretive chairman and manag- 
ing director of both Nissan UK 
Holdings and the allied com- 
pany Automotive Financial 
Group Holdings. 

Nissan UK said th e hom es of 
Mr Michael Hunt, NUKH and 
AFGH director and largest per- 
sonal shareholder, and the 
homes of two former NUK 
finance directors, Mr Frank 
Shannon and Mr Peter Hirsch 
were also raided. 

“The chairman was clearly 
very upset as we all are,” said 
Mr Anthony Fraser, director of 
external relations. “We are 
quite sure there will be no 
action arising from this. We 
are co-operating fully. It’s busi- 
ness as usual tomorrow." 

At the headquarters of Nis- 
san (UK) in Worthing, on the 
English south coast yesterday 
the only movement came from 
a steady trickle of Inland Reve- 
nue staff carrying crates and 
plastic bags stuffed with files 
to vans waiting outside. 

Only a handful of senior 
staff were allowed into the 
NUK offices yesterday morning 
to help 55 Inland Revenue 
investigators search for docu- 


ments and computer files. 

With the Nissan UK group of 
companies Mr Botnar controls 
one of the biggest and most 
profitable privately owned 
businesses in the UK. They 
had a combined pre-tax profit 
in 1989/90 of £142.6m <*232.43m) 
on a turnover of £L76bn. They 
are ultimately controlled by 
two trusts registered in Pan- 
ama and in the Bahamas. 

NUK, which for 21 years has 
held the exclusive franchise for 
the distribution of Nissan 
vehicles in the UK, is already 
embroiled in a fierce legal bat- 
tle with Nissan Motor. Japan’s 
second largest car maker 
which has cancelled NUK*s dis- 
tribution contract with effect 
from the end of 199L 

The Inland Revenue said the 
investigation, code-named 
Operation Bluebird, had no 
connection with Nissan Motor. 

The raid involved 135 Reve- 
nue officers backed by police. 

It was a so-called “Section 20 
C" raid under the Taxes Man- 
agement Act of 1970, according 
to which the inland Revenue 
must first satisfy a circuit 
judge that it has “reasonable 
grounds for suspecting tax 
offences involving serious 
fraud". 

No arrests or interviews 
were made yesterday and the 
Inland Revenue said it was too 
early to predict future develop- 
ments from the raids. 

Those raided included Grant 
Thornton, accountants, which 
said it had been visited in 
Portsmouth and Worthing in 
connection with the Revenue 
investigation into “the com- 
pany and connected persons". 

Mr Mike Lickiss, senior part- 
ner, said the firm had been 
adviser to Nissan UK for more 
than a decade, but he did not 
know what it had advised on 
or whether it had advised 
directors on personal tax. 



An Inland Revenue offic ial takes 
headquarters of Nissan UK 


documents from the 


Concern over Nigeria’s use of oil windfall 


By William Keeling in Lagos 


NIGERIA may have already 
irind- 


spent more than half the wind 
fall it received from higher oil 
export earnings during the 
Gulf crisis. 

The receipts, which donor 
agencies estimate at about 
$5bn. resulted in a 76 per cent 
rise in official oil export earn- 
ings from S7.5bn in 1989 to 
$L3.2bn last year. 

Economists working for 
donor agencies say that at 
least S3bn is not accounted for 
in central bank figures for the 
period between July 1990 and 
last month. 

The shortfall has led to con- 
cern that the government has 
embarked on a programme of 
extra-budgetary expenditure. 
One western diplomat said; 


“Higher oil earnings gave an 
illusion of wealth at the worst 
possible time, just as the time- 
table for the withdrawal of the 
military from government was 
beginning.” 

The country’s military 
a dminis tration Is due to band 
over power to a civilian gov- 
ernment in October next year. 

Costly projects undertaken 
since last July have been the 
sending of troops to Liberia as 
part of the West African inter- 
vention force, the holding of 
the Organisation of African 
Unity summit earlier this 
month, and the start on con- 
struction by Ferrostahl of Ger- 
many of a controversial 
DM2.4bn (Si -33b n) aluminium 
smelter. 


Donor agencies estimate the 
cost to government of the 
intervention in Liberia to be 
$250m-S500m. 

Although the cost of the 
actual operation was Car less, 
the intervention has acted as a 
catalyst to increase military 
expenditure, including a con- 
tract for 150 tanks from Vick- 
ers of the UK. 

The OAU summit is believed 
to have cost more than 5150m, 
inflated by the short time in 
which the facilities were built 
following the decision to hold 
the summit away from the 
OAU headquarters in Addis 
Ababa. 

According to diplomats, the 
cost of the Mercedes stretch 
limousines bought to transport 


thw he ads of state exceeded the 
level of contributions made to 
the OAU by member countries 
last year. 

Diplomats say that the capi- 
tal cost of the aluminium plant 
Is 60-100 per cent higher than 
similar plants elsewhere in the 
world. International creditors 
have called for the project to 
be scrapped. 

Disagreement over expendi- 
ture on the smelter may block 
any attempt by Nigeria to 
obtain debt reduction from the 
Paris Club of creditor nations, 
to which it owes $17.5bn. 
Nigeria has applied to the dub 
for debt reduction and has 
informally requested terms 
similar to those recently 
granted to Poland. 


EC close to accord on external frontiers 


Iraq 

accused of 


breaking 
treaty terms 


By Michael Littlejohns, 

UN Correspondent, 
in New York 


MEMBERS of the United 
Nations Security Council were 
last night considering how to 
respond to what they see as a 
serious breach by Iraq of its 
Gulf war ceasefire terms after 
inspectors were this week 
twice denied access to a sus- 
pected nuclear site near Bagh- 
dad. 

A report by Dr Hans Bhx. 
head of the International 
Atomic Energy Agency which 
is cftnrfwrHng the inspections, 
said full access was finally 
granted yesterday after official 
UN protests. 

However, by then activities 
which had been observed ear- 
lier from a distance had 
stopped at the site “and objects 
that been bad bean 
removed”. 

No further details were made 
public. 

The Iraqi military authori- 
ties' behaviour caused serious 
concern in the Security Coun- 
cil whose members considered 
the situation in private consul- 
tations. 

Officials said an open meet- 
ing may take place later to 
give the delegates an opportu- 
nity to voice their dismay. 

Mr Abdnl Amir Al-Anbari, 
the Iraqi delegate, sought to 
play down the h v^fent, saying 
that the inspections were con- 
tinning normally and that Iraq 
was co-operating with the UN 
by identifying sites and provid- 
ing transport 
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Kuwait to 

commute 

sentences 


By Victor Mallet, Middle 
East Correspondent 


By David Gardner in Luxembourg 


EC interior ministers were last 
night within a whisker of 
agreeing a Convention on 
External Frontiers, the precon- 
dition for tbe free movement of 
people within the Community 
from 1993. 

But after a. form of words 
whs found to reassure tbe UK 
that the agreement Implied no 
obligation to dismantle inter- 
nal border controls, Spain held 
op the accord by insisting that 
special mention of its dispute 
with Britain over Gibraltar's 
status be included. 

The British and Spanish del- 
egations were locked is bilat- 
eral negotiations last nigbt 
with the Luxembourg presi- 
dency of the EC, to see if yet 
another form of words could be 
crafted to safeguard their con- 


flicting Haims to sovereignty 
over Gibraltar. 

This is tbe first time the 
issue of Gibraltar has arisen 
since negotiations on the con- 
vention began in 1989. From 
Spain’s point of view, Gibraltar 
should be an external frontier 
over which it exercises sover- 
eignty. Spain’s fear, though 
last minute, was that si gning a 
convention which recognised 

the concerns of the UK over 

external frontiers, would preju- 
dice its claim to Gibraltar in 
the future. 

The convention, by reinforc- 
ing the Community's external 
frontiers, makes it possible for 
border controls on people mov- 
ing inside the Co mmunity to 
be dismantled. Eight member 
states have already started lift- 


ing controls within tbe sepa- 
rate Schengen convention. 

Tbe UK. however, is opposed 
to relinquishing Internal bor- 
der controls. It argues that this 
would gratuitously help illegal 
immigrants, terrorists and 
drug traffickers. 

It further differs with its 
partners in maintaining that 
Article 8A of the Single Euro- 
pean Act - covering the free 
movement of people inside the 
EC from 1993 - does not mean 
that non-EC nationals can 
move freely within the Com- 
munity after they have passed 
external border checks. 

. Britain’s specific concern 
was that if it checked through 
its airports a non-EC national 
en route to another country 
with that country’s visa, it 


would Implicitly be recognising 
the future internal border 
regime. As a result of yester- 
day’s wrangles, the Convention 
will not apply to airports until 
1995. Spain and tne UK, it 
appeared last night, would 
reach agreement whereby the 
Convention would not apply to 
Gibraltar until they resolve 
their sovereignty disrate. 

• Switzerland is proposing 
new measures to deter refu- 
gees, Reuter reports from 
Berne. 

Justice Minister Arnold 
Roller said the number of asy- 
lum-seekers had surged 85 per 
cent to 17,500 by the middle of 
May compared with the same 
period last year, and was 
expected to reach 45,000 by the 
end of the year. 


KUWAIT yesterday commuted 
to life im p r i so n ment all death 
sentences imposed on those 
suspected of collaborating 
with Iraq’s occupying army. 

Since the liberation of 
Kuwait In February, 29 men 
and women, most of them Pal- 
estinians or stateless Arabs, 
have been condemned to die 
by a martial law court critic- 
ised for its summary justice. 

Various governments and 
international agencies 
appealed for clemency, 
althoug h^ ma ny Kuwaitis 
assumed from the st&rt 
the ruling al-Sabah family 
would revoke the death sen- 
tences in keeping with past 
practice. 

Mr Mohammed AbaUunan, 
Kuwait’s ambassador to the 
United Nations, told Mr Javier 
Peres de Cufllar, tbe UN sec- 
retary-general, yesterday that 
Kuwait would commute the 
sentences because of Mr Pfrez 
de Cufilar’s clemency apoeaL 

Mr John Major, §e British 
prime minister, raised the 
Issue at a meeting in London 
yesterday with Sheikh Saad al- 
Sabah, the Kuwaiti Crown 
Prince. “The Crown Prince 
said he was commuting all the 
death sentences," an official 
said. “Hie prime minister wel- 
comed the news.” 

Kuwaitis and some expatri- 
ates resident in the country 
during Iraq’s seven-month 
occupation remain extremely 
bitter about collaborators who 
gave the Iraqis information 
about the Kuwaiti resistance, 
the whereabouts of western 
hostages and the location of 
goods to be looted. 


Exchange controls. Page 4 
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s pay 


The row over UK directors' pay 
is reaching the point where the 
equity market will have to take 
notice. The issue foils into, two 
parts: the privatised utilities 
and the rest. It is tempting to ' 
dismiss the first as ™«ni«>Tly 
remote from the real world; 
people who have happily been 
doing the same job for years 
are suddenly paid several 
times as much just because the . 
business has changed hands. 
But it has a bearing on the 
more serious question, which 
relates to the division of spoils 
between shareholders and 
workforce in the corporate sec- 
tor as a whole. 

Throughout the cyclical 
upswing of the late 1980s, cor- 
porate profits rose sharply as a 
proportion of GNP. This was 
chiefly at employees’ expense. 


FT-SE tndaac 2*437.3 .f-23.9) 


Weds Fargo 


Share price reJatve to the 

S4P Banks sector - 

700- 



mm 

1981 83 85 87 89 91 


At BP, for example, the net 
tie to share- 


profit attributabl 
holders In 1985 was a third the 
size of the company's wage 
bUL By 1989 it was the same 
size. As profits rose, so did the 
chairman's salary. In 1985 BP’S 
chairman was paid 16 times as 
much as the average member 
of BPs workforce. Last year he 
was paid 53 times as much. In 
Glaxo’s case, the multiple went 
from 16 times to 41 times. The 
same pattern holds, in less 
extreme terms, for companies 
as diverse as WH Smith and 
Trafalgar House. 

Now that the economic cycle 
has turned, the pattern should 
start to reverse. The right way 
is through cuts in directors' 
pay. 

The trouble is that tbe ftirore 
ca used by the more 
examples of late-cycle 
increases, together with the 
one-off daftness of the utilities. 


Mr Newton rightly implied 
yesterday that it would be eco- 
nomic nonsense if the forth- 
coming test cases such as that 
involving the Coloroll Group 
pension scheme find this to be 
so. Companies; however, 
should not take ’ his soothing 
noises to mean that the much- 
needed clarification will ulti- 
mately go the UK’s wgy. 

The European Court is a 
deeply political Animal with an 
inimrtflhie knack for tortuous 
compromise. Its record .would 
suggest more sympathy for the 
perceived underdog than for 
pleas from industry. Tbe Dutch 
and German governments, it is 
true, support the UK; but both 
Italy and Spain, where occupy 
tional pension provision, is 
minimal, can afford to be gen- 
erous. Those discriminatory 
schemes with surpluses should 

hung nn in them. - 


risks pushing up employees’ 
pay instead. Now that the . 


ERM 

is 'there to stop such costs 
being passed on. the market 
should be as worried as Mr 
Major. 


EC pensions 

As a former UK prime minister 
railed yesterday against ero- 
sions ctf national sovereignty, 
the present social security min- 
ister quietly reminded the pen- 
sions industry that a key issue 
affecting its future could only 
be determined in tbe European 
Court 

The story goes back to last 
May, with the verdict of that 
most under-rated of suprana- 
tional institutions es tablishing 
equal pension entitlements 
between women and men. 
What is still not dear, though, 
is whether the judgment 
applies retrospectively to bene- 
fits based on previous service 
as well as to those accruing 
since the date of the ruling. 


European cars : 

It is hard to imagine the Euro- 
pean Commission caving in to 
the latest demands from the 
car industry tor financial bdp 

in restructuring to fight Japa- 
nese Imports. Not only is the 
Community short of cash, it 
would risk charges of favouri- 
tism. Similarly, fresh subsidies 
by national governments 
would undermine the level 
playing field which the single 
market is -out to create. - 

The manufacturers* move 
thus seems more designed to 
wring fr om the Commission a 
longer transition period for 
relaxing import restraints, 

along With ti ghter rontmla on 

Japanese vehicles produced 
irwride the EC. Otherwise the 
already acute pressure on mar- 
gins will intensify even when 
consumer demand recovers. 
Whether the Commission will 
be able - or willing - to con- 
vince tire Japanese authorities 
of this point is less certain. 

Tbe current downturn. 


Welts Fargo . 

Hairing acquired a reputation 
as that rare thing, a weH-man- 
aged US bank, Wells Fargo 
probably knew it bad a long 
way 'to foil if the market ever 
changed -its mind. The sodden 
reversal of the last three days 
means' Mr Warren Buffett will 

pay 15 per cent less per share if 

he sticks with his decision 
more than to double the 10 per 
cent stake he bought earlier 
tins year. _ .... 

Other investors have clearly 
been gfad to bail out after sue-. 
cessfuQy defying fundamentals 
for months. Wells Fargo may 
have made its name largely by 
avoiding the disastrous mis- 
takes of ambitious rivals, but it 
was.- quietly talcing un usual 

risks of its own. ’ 

Of the top SO US banks, 
Wells- Fargo has by far the 
highest proportion of high-risk 
assets to equity, while its capi- 
tal ratios are significantly 
worse than average. The wor- 
rying thing: about its warning 
' of higher Second quarter loan 
losses is that the problems are 

not mainly in real estate, as 

the market expected, but in 
commercial and leveraged 
loans. The bank's large real 

estate loan book may be rela- 

tively unscathed so for, but 
-while Califor nia is coming out 

of recession, its property mar- 

ket has yet to hit the bottom. If 
this lending were togo sour to 

the degree experienced by the 
average US bank. Wens Far- 
" i*s equity base, let alone Its 

would be vubieraide. 


Amstrad 

At their peak on^Kkreh 14, 
Amstrad shares stood at 8K5p: 
they are now 54p. Ini the tone 

days from March 6 to March 15, 

five directors sold shales, the 

last man out being Mr Alan 

Sugar, the chairman, with 
4K8m at 79p. Yesterday's prof- 
its wanting confirms .that, the 
company is, as accident-prone 

as ever. Shareholders should 

probably follow the directors’ 

lead mese promptly in future. 
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affecting ftU European markets 
except Germany.- is cyclical, 
hut toa gg term market, growth 
prospects are modest by histor- 
ical standar ds- With its high 
wage costs, even Volkswagen 
looks SRe ha ving a tough, tune 
f aring down Japanese competi- 
tion. More vulnerable are com- 
panies like Fist and Renault 
whose home markets are 
heavily, protected. Ultimately 
there may not be room for 
everybody, but that is .the aott 
of ra tionalisatio n the single 
market “was . designed to 
enforce. 
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Pickens 5 sun sets 
m the east 

Mr. T. Boone Pickens, 

the Texan corporate 

raider, yesterday offi- 
cially ended his attempts 
to elbow his way on. to; ' 

the top table of corpo-.- 
rate Japan, as he of% 

loaded a 26.4 per cent 

stake In Kollo Manufac- 

turing, the automotive . 
parts co m pan y . Mr 
Kitaro Watanabe, a Jap- 
anese stock investor,' 

~ • land developer and used 

car salesman, resumed control of the 2S.4 per . 

cent share, which he sold to Mr Pickens in ■ 

March 1989 and provided the necessary 

finance of Y143.1bn ($1.03bn). Page. 23 

Soviet harvest of woe 




As the Soviet Union's harvest approaches, 
there are more sad tales about .Soviet agricul- 
ture. Combine-harvesters are being delivered 
without cabs; toe. government has spent mil- 
lions of dollars to import pesticides which have 
not reached the fields; food production has 
already fallen? par cent over the first five 
months, of this year; and the country will again 
have toimport millions of tonnes of grain. 

Page 32 

Researching <ar-fiahg bonds 

As international Investors scout around for 
high-yietdirig bond markets,' demand for 
research on some of the second tier and more 
obscure bond markets has increased. Several 
securities houses have widened their research 
briefs to provide investors with information 
about the Spanish, Italian, Scandinavian. Portu- 
guese and Belgian bond markets. Sara Webb 
reports. 1*age 28 

THo devfl and the deep blue sea 

The HMS illustrious 
(left), now lying Idle and 
engineless at Oevonport 
naval base, symbolises 
the plight facing many 
British defence contrac- 
tors waiting for the Min- 
istry of Defence to sort 
‘T out its requirements and 
spending priorities. 

Devon part Management ' 
LitnitecT(DML), which 
runs the government- 
owned repair yard, had . 
hoped, to start the £l2Qm (S 195.4m) refit on the 
aircraft carrier next month, a task that repre- 
sented a targe part of Devonporfs planned 
workload for the next two and a half years. It 
says a prolonged delay would “inevitably have 
financial consequences”. Page 29 

ERF moves Into reverse 

ERF the. last independent, publicly-quoted UK 
truck maker, yesterday announced a £4.5m 
loss for the year to March on the economic 
recession afflicting the industry. The year 
Jwfore,ft made £3. 3m. Mr Peter Foden, chair- 
men, said in the last quarter of trading, UK 
heavy vehicle registrations fell 35.8 per cent 
from the previous equivalent period. Page 30 
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IBM and Apple postpone technology pact 


By Louise Kehoe In San Francisco 


INTERNATIONAL Business 
Machines and Apple Computer 
have Indefinitely ■ postponed 
elaborate plans to announce a 
technology alliance that was to 
have drawn together two of the 
biggest rivals in the personal 
computer market 

They had planned to announce 
today an agreement to swap IBM 
chip technology for Apple 
software. 

The companies have declined 


to confirm or deny they have 
been involved in intense 
negotiations over the past few 
weeks, and yesterday were 
unavailable for comment on why 
the widely-anticipated agreement 
hn« been delayed. 

Apple is, however, understood 
to be willing to collaborate with 
IBM, its arch rival in the 
personal computer market, in 
personal computer software 
development 


In return, IBM would give 
Apple access to its latest 
microprocessor technology by 
licensing Motorola, Apple's 
primary supplier, to make the 
semiconductor chips. 

The cause of the delay is 
uncertain, but Apple and IBM are 
understood to be working 
towards an agreement that could 
radically change the course of 
personal computer technology 
development 


Apple is the undisputed leader 
in making personal computers 
easier to use through ' its 
graphical user interface software. 

IBM, however, has developed 
what man; regard as 
world-beating Reduced 
Instruction Set Computing (RISC) 
microprocessor technology 
currently used in its high 
performance computer work- 
stations. 

If the computer companies are 


able to reach a final agreement 
Motorola, the largest US chip 
maker, is expected to 
manufa cture the IBM-designed 
chips for Apple under licence 
from IBM. 

An IBM-Apple alliance would 
give Motorola a significant boost 
■after the chip maker apparently 
failed to persuade Apple, one of 
Its biggest customers, to adopt its 
own RISC microprocessor design 
for use in future products. 


The combination of Apple's 
software and IBM's chip 
technology could set a new 
standard for the next g en eration 
of desktop computers, presenting 
a formidable challenge to 
competitors such as Compaq 
Computer and Digital 
Equipment, which recently 
announced plans to create 
compatible products based on 
Mips Computer's rival RISC 
microprocessors. 


Beazer is floating its European businesses which were the foundation of the construction and housebuilding group 

Selling a family heirloom 



By Andrew Taylor, Construction Correspondent, in London 


M R BRIAN Beazer, 56- 
year-old chairman and 
chief executive of Bea- 
zer, will this autumn bid fare- 
well to the UK provincial house- 
builder from which the 
construction and building mate- 
rials group began its rise in the 
1980s. 

The housebuilder, based In 
Bath in the west of En gland and 
founded by Mr Beazer’s father in 
tiie 1930s, is a small part of the 
grotto’s European housebuilding, 
construction and commercial 
property division to be floated 
on the London stock exchange as 
a separate company. 

The European division is 
mainly made up of other UK- 
based housebuilding and con- 
tracting operations and Beazer 
needs the money to reduce group 
borrowings. These now stand at 
about £lbn ($1.63bn), equivalent 
to 94 per cent of shareholders' 
funds. Most of the borrowings 
are in dollars raised to finance 
the $1.7bn purchase of Koppers, 
the US building materials group, 
lu 1988. 

On Tuesday Beazer asked rep- 
resentatives of more than 100 
banks to approve refinancing 


piaiw inffimting the rescheduling 
of existing debt and easing cove- 
nant agreements. 

A new facility would be 
secured against Beazer’s US 
building materials businesses, 
which are to be retained by the 
group. 

The decision to float the UK 
subsidiaries will have been a bit- 
ter one. On sale will be Britain's 
fourth largest housebuilder, a 
national and international con- 
tracting operation turning over 
£600m a year, and a modest com- 
mercial business based mostly in 
the UK. All this from a house- 
building company which in 1979 
had a turnover of less than £20m 
a year. 

Mr Beazer became chairman 
on his father’s death in 1983 and 
has been largely responsible for 
the group’s transformation Into 
an international business with 
sales of more than £2bn in the 12 
months to the end of June 1996. 

Acquisitions during the mid- 
1980s Included: French Keir, a 
UK and international contractor 
for £144m in 1986; the Notting- 
hamshire-based housing 
operations of Christian Salvesen 
for £13 do, also In 1986: MP Kent, 


a West Country property devel- 
oper and housebuilder for £34m 
in 1984; and William Leech, a 
national housebuilder for £25m 
in 1985. 

UK housebuilding has pro- 
duced most of the profits for the 
European division, which 
includes only a small amount of 
housebuilding and commercial 
property in continental Europe. 

Operating profits from residen- 
tial and commercial property, 
before interest, were £7Bm dur- 
ing the 12 months to the end of 
June 1990. Of this, commercial 
proparty contributed only about 
£8m. 

In the current year 

the group has sold about 5,000 
homes compared with 6^00 dur- 
ing its peak two years ago. It has 
a UK housing land bank of 
17,000 plots with planning per- 
mission equivalent to Just more 
than three years’ supply- About 
45 pa cent of this was acquired 
before 1988 at low prices. 

UK and international contract- 
ing, based around the former 
French Keir operations, is 
thought to have ™»Hb a profit of 
£10m last year following losses 
during the late 1980s. Difficulties 


caused by bidding low prices to 
win work in the mid-1980s have 
now been overcome, says the 
group. 

Current contracts include 
£60m of work om the Sizewell B 
nuclear power station in Suffolk, 
En gland; two privately -financed 
UK power stations for 6EC, 
worth £16m; a share in the 
£500m Lesotho Highlands water 
project in South Africa; and 
£40m of work on the multl- 
blHlon pound Cairo Waste Water 
project in Egypt 

Beazer, which Is seeking to 
raise up to £5 00m by floating 
these businesses, says house- 
building is set to recover follow- 
ing recent falls in UK interest 
rates and that construction is 
producing a positive cash flow in 
spite of a difficult UK market 

UK assets, which will form 
most of the new company, had a 
book value of £307m in the last 
nnnn«i accounts. However, Bea- 
zer’s share price has fallen 
almost 40 per emit in the past 
two days showing that the com- 
pany faces a struggle to convince 
investors of the attractions of 
the flotation. 
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Brian Beazer: severing his bridge between US and Europe 


By Nikki Tait in New York 

WHEN Beazer bid for Koppers in 
1988, citizens of Pittsburgh, the 
chemicals and construction 
group's hometown, cut up their 
American Express cards in pro- 
test 

Shearson Lehman, Amex's par- 
ent, had led the deal and 
arranged the financing. 

In the closing days of the bat- 
tle, Mr Brian Beazer, Beazer 
chairman, tried to placate oppo- 
nents to a foreign takeover by 
promising to use Pittsburgh as a 
fixture US base. 

Three years later, Beazer is 
planning to turn itself into a US 
company. Shorn of its European 
housebuilding operations, the 


company will be a significant 
building materials group, rank- 
ing as the second largest US 
aggregates producer in a frag- 
mented industry. Some analysts 
see longer-tenn potential for 
these interests. 

Beazer’s US operations stem 
from Its 1986 purchase of Gifford 
Hill, a Dallas-based cement and 
aggregates producer, for $283m. 
in management terms, Gifford 
Hill has been more important: 
the top strata of Koppers left 
after the bid, leaving Gifford Hill 
executives in senior positions. 

Operations include quarries 
and cement plants, some con- 
struction and housing interests, 


and a property investment and 
management operation. 

Beazer has exposure on both 
coasts and in the south, notably 
Texas. California accounts for 
about 40 per cent of revenues; the 
north-east for about 30 per cent; 
and Texas/the south for some 12 
per cent 

just under half its products are 
used in road construction and 
perhaps 60 per cent In public 
works, while private housebuild- 
ing accounts for around 15 per 
cent Together, these businesses 
generated turnover of just more 
than £lbn (|L63bn) in the year to 
June 1990 and operating profits of 
£113 .2m. 


Beazer argues that after a 
period of relative neglect the US 
will have to repair its roads and 
bridges and invest in new infra- 
structure such as airports. As 
one of only a handful of quoted 
companies offering broad expo- 
sure to the near-$50bn US infra- 
structure market it should bene- 
fit from any resurgence. 

Although there are signs that 
the slump in the Texan construc- 
tion market may have bottomed 
out, conditions in California 
remain grim. 

“The biggest question," says 
Mr Barry Nelson, analyst at 
Louis. Nlcoud, Is ‘when is the 
recovery coming T" 


Amstrad to write down 
£20m against unsold PCs 


By Michael Skapinker in London 


AMSTRAD is to make an excep- 
tional £20m ($32.6m) write-down 
against unsold stocks of personal 
computers which is likely to 
result in severely reduced full- 
year profits. 

The UK-based electronics com- 
pany said yesterday it had 
planned to sell stocks of its 
PC2000 computers at reduced 
prices. 

2t had hoped sales of higher- 
margin products such as satel- 
lite receiving equipment and lap- 
top computers - would enable 
the company to reduce PC2000 
stocks while allowing a small 
profit in the second half of the 
year, which ends this Sunday. 

However, the economic down- 
turn in the UK and Germany 
resulted in disappointing satellite 
equipment and laptop sales and 
prevented the disposal of the 
computers, Amstrad said. 


The write-down is a blow to 
Amstracf s attempts to restore its 
fortunes after successive profit 
downturns in 1988-39 and 1989-90. 

Mr Alan Sugar, Ams trad’s 
founder and chairman, had 
described 1990-91 as a “year of 
making money", but the com- 
pany has been buffeted by the 
UK recession and the downturn 
in the computer industry world- 
wide. Amstrad made a first-half 
pre-tax profit of £40.1m. The 
writedown, coupled with tough 
trading conditions, will mean 
that full-year profits will be 
markedly down on the £43. 7m in 
1989-90. 

The PC2000 series has been 
dogged by ill fortune since its 
introduction in 1988. 

Faulty hard-disc drives dam- 
aged the series' reputation and 
led to the recall of 7,000 comput- 
ers. 


Amstrad said yesterday that it 
was seeking compensation from 
suppliers of the disc chives. 

Mr Sugar said that there were 
signs of life in the UK satellite 
equipment market. He added, 
however, that the company's new 
PC3000 range and laptop comput- 
ers were selling only “moderately 
well - . 

Earlier this year the head of 
Amstrad’s UK operation was dis- 
missed and Mr Sugar said he and 
his directors would take control 
of the British business, which 
last year accounted for 43.5 per 
cent of sales. 

He did not think that, follow- 
ing yesterday’s announcement, 
Amstrad shareholders should feel 
aggrieved that he had sold £34m 
worth of shares at 79p each last 
March. The shares fell lip yester- 
day to 54p- 

Lex, Page 20 


Penrice buys ICI soda ash groups 


By Robert Peston in London 

ICX yesterday reached agreement 
to tell its UK and Kenyan soda 
ash businesses, which were 
among as core operations when 
the company was formed by the 
mergerof four companies in 1926. 

The disposal, for £90m (9146m), 
is the first significant asset sale 
.since February, when ICI 
announced its intention to reor- 
gaMse. The buyer is Peimce, 

in*198& to acquire ICTsT Austra- 
lian soda ash interests, 

Id said the businesses were 
not “regarded.as core to the com- 
pany's long-term strategic objec- 
tives, which concentrate on busi- 
nesses with long-term inter- 
national growth prospects". 

The businesses have a com- 
bined turnover of gl'SOm and 
employ LSSQ. Since February, Id 
has sold or dosed companies and 
reoiganised others so that 5,000 


employees have left the group. 

Mr David Wertheim, Pe mice's 
finance director, said the UK and 
Kenyan businesses made pre-tax 
profits in excess of £10m in the 
year to December 3L However, 
Id said it was making a loss on 
the disposal, because it was 
receiving less than book value for 
the assets and there were some 
redundancy costs. It declined to 
quantify the loss, but said it 
would be deducted from the 
£S00m provision it made to cover 
the costs of res t r ucturi ng. 

Penrice is receiving financial 
backing from Byvest, a Sydney- 
based management buyout 
group, and from Citicorp Venture 
Capital. It is changing the name 
of the UK business back to Brun- 
ner Mood, the name of the Origi- 
nal soda ash company merged 
with three other companies to 
form Id- 


Today the plants at Winning- 
ton and Lostock sell 90 per cent 
of all soda ash consumed in the 
UK Pilkmgton, the glansmaker, 
is a key customer, as soda ash is 
an ingredient in glass production. 
It is also used in metals refining, 
detergents, chemical processing 
and water purification. 

Mr Wertheim said that Penrice 
expected only modest sales 
growth from soda ash. 

ICI's trade unions said they 
were concerned about the sale. 
Mr Wertheim said there had been 
staff reductions in the businesses 
for years and these would con- 
tinue. 

Last December, the European 
Community competition director- 
ate fined ICI Ecul7m (819.38m) 
for operating a cartel in soda ash. 
But ICI is appealing against the 
fine, according to an EC state- 
ment put out yesterday. 


Where on earth can we 

GET THE STAFF?" 



The Black Country can boast a workforce which has 
traditionally demonstrated some of the finest qualities 
in British industry. 

Today, our training budget amounts to more than 
£2 mSBon over 3 years - resulting in some 700 people 
additionally trained ready for work. 

Our dedicated faeffities indude a foundry training 
scheme, an engineering training centre and a business 
training centre. We also fund courses which specially 
cater for women returning to work. 

So if you carrt find the staff you're looking for 
here, you probably carft find them at alL 
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Endesa, Sevillana face dispute 


By Tom Bums in Madrid 


BNL replies 
to ‘curious 


Kabi Pharmacia makes 


SEVILLANA, the Spanish 
electrical producer, and End* 


esa, the government-controlled 
utility which is seeking to take 
it over, are facing a show-down 
today. 

The two have been on a colli- 
sion course for several weeks 
in a dispute which bag signifi- 
cant implications for the gov- 
ernment's plans to pare Spain's 
fragmented electricity sector 
from the present eight leading 
players into at most three com- 
panies. 

Unless Endesa agrees to 
negotiate a co-operation agree- 
ment with Sevillana - which 
in practice means shelving Its 
publicly stated plan to acquire 
40 per cent of Sevillana - Ur 
Fernando Ybarra, Sevillana 
chairman, will ask his board 
when it meets this evening to 
back an all-out defence against 


Danisco 
rises to 
DKrl.27bn 


By Hilary Barnes 
In Copenhagen 



the public utility's ambitions 
on the company. 

If they fail to reach an elev- 
enth hour agreement, Endesa 

is expected to ask thegovern- 
ment, which has Its weekly 
cabinet meeting tomorrow, to 
authorise it to launch a toll 
takeover offer for Sevillana. 

Sevillana's lawyers are 
understood to have drawn up a 
defence plan that if necessary, 
will be pat before the Euro- 
pean Commission. 

The brief, which will call on 
the Commission to investigate 
the takeover bid should it he 
launched, alleges unfair com- 
petition on the part of Endesa 
and accuses it of abusing its 
special privileges in the sector 
to make inroads on its competi- 
tors. 

The chief privilege enjoyed 
by Endesa is that tile private 


utilities have to buy the power 
that it generates (Endesa itself 
does not distribute to the con- 
sumer) at a price set by the 
government 

Sevillana dabnud last night 
that the rules governing End- 
esa “are in flagrant contradic- 
tion with Community legisla- 
tion.” 

The utility already owns 9-8 
per cent of Sevillana, which it 
acquired in a stock market raid 
two years ago. as well as 20 per 
cent of Fecsa which distributes 
electricity in Catalonia and 8 
per cent of Union Fenosa, the 
producer hi Spain's north west 
Endesa's aggressive acquisi- 
tion strategy came into the 
open earlier this year when it 
bought Electra de Viesgo, a 
small private utility in the 
north of Spain. 

Mr Inigo Oriol, president of 


Hldrola, one of the main elec- 
tricity companies, described a 
hostile bid by Endesa for con- 
trol of Sevillana as “unthink- 
able". 

Endesa says that “its 
patience has run oat” in its 
negotiations with Sevillana. 

“We have furnished Sevil- 
lana with toll details on what 
would he the Industrial and 
financial collaboration between 
the companies under our con- 
trol.” Endesa said. 

This development would be a 
severe embarrassment for the 
government which will have to 
choose between the political 
consequences of a nationalisa- 
tion and Endesa's urgent need 
to gain, via Sevillana, a profit- 
able distribution outlet and, 
along with this, a significant 
position in the reorganised 
electrical sector. 
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By Haig Simonlan in Milan 


Oceana launches bid for Etam 


By Jane Fuller in London 


DANISCO, the group created in 
1989 by a merger of Danish 
Sugar, Danish Distillers and 
the Danisco food ingredients 
company, reported an increase 
in operating profits from 
DKrl.lObn to DKrI.27bn 
(8183m) in its first ton fiscal 
year to April 30. 

Sales advanced from 
DKrll.92bn to DKrl2.47bn and 
net profit rose from DKr946m 
to DKr995m despite slack 
demand conditions in Denmark 
and recession in a number of 
foreign markets. 

The company has restruc- 
tured since the merger and has 
completed several acquisitions. 

Acquisitions cost the group 
DKrL03ira last year, but divest- 
ments yielded DKr€04m. said 
the preliminary report 

Group assets rose from 
DKrl2. 73 bn to DKrl4.23bn, 
with equity capital rising from 
DKr4.58bn to DKr5.l6bn. 
Investments of DKrl.31bn in 
plant and equipment were 
made, and DKi277m spent on 
research and development 


A SOUTH African -controlled 
company yesterday launched a 
£121m (3197m) hostile bid for 
Etam, the UK women's fashion 
chain, half an hour before a 
deadline apparently imposed 
by the Takeover Panel 

Oceana Investment Corpora- 
tion, a vehicle for the Lewis 
family which raws the Foschini 
fashion chain in South Africa, 
has been stalking Etam for 
about a year. 

It increased its stake to more 
than 25 per cent via a tender 
offer in early May and baa 


since been contemplating 
whether to make a full 185p^a- 
sbare bid, as well as taking its 
holding to nearly 28 per 
cent. 

It is understood that the 
panel had set a deadline of 5pm 
yesterday for Oceana to state 
its intentions. Oceana’s move 
was announced at 4.24pm. 
Etam’s share price had crept 
up from 180p to 182£p ahead of 
iL This compares with a low 
this year of 87p. 

The 185p hid price is a first 
and last one, unless a third 


party steps in. It matches the 
tender price and was stipulated 
as a maximum during that 
offer, which was about 11 per 
cent oversubscribed. 

Mr Alan Howard. Etam 
chairman, said: “We will resist 
tMo attempt to grab Etam on 
the cheap at the bottom of the 
retail cycle." 

Etam’s pre-tax profit fell 51 
per cent to £8£m from £17 .5m 
on sales of £206-5m, against 
giflT-gm, in the year to January 
26. It was the worst result 
since 1983-84. 


Swedish Ordnance to axe 1,685 jobs 


By Robert Taylor In Stockholm 


SWEDISH Ordnance, Sweden’s 
leading anus manufacturer, 
plans to cut its workforce by 
1.685. or almost 30 per cent, 
from its present 6,600. The 
company said a further run- 
down in its workforce might be 
necessary by the year-end or 
early in 1992. 

The cuts are part of the radi- 
cal restructuring of the Swed- 
ish defence industry In the face 
of reduced defence spending 
and intensified competition in 


the international arms trade. 

The company - which was 
formed at the beginning oT this 
year with an a nnual turnover 
of SKr5bn ($789m) - is jointly 
owned by the Bofors defence 
division of Nobel Industries 
and the state-run engineering 
concern FFV. 

Mr Bert Sjolin, the chief 
executive, said the cutbacks 
stemmed from the falling 
demands of Sweden's armed 
forces. 


The comnany said it expec- 
ted to have a much worse 
financial result in 1991 than it 
hait budgeted for. 

The Swedish trade unions 
reacted with alarm to the news 
of the scale of the prop o sed 
redundancies. It follows a 
reduction of 1,700 jobs already 
carried out over the last three 
years at Bofors. 

The timing of the new redun- 
dancies has not yet been 
derided. 





EUROTOP 100 INDEX* 


The EUROTOP 100 INDEX" (E100) 
for tracking and trading Europe 



The E100 completes the sequence of time zone indices representing 
the world’s major financial markets. 


As from 6 June 1991 trading of derivative products on the index 
started on the EOE-Optiebeors and FTA in Amsterdam (options 
and futures in ECU) and the SOFFEX in Switzerland (options and 
futures in Swiss Francs). 
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Clive Cookson reports on Procordia’s subsidiary , # 
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BANC A Nariouale del Lavoro 
(BNL), the state-owned K a li a n 
hank which is the biggest sin- 
lie creditor to AgriCaetaring, 
the fifiamnai services group 
Involved In the collapse of Fed- 

erconsorzL has attached criti- 
cisms of its behaviour In the 
affair. 

Mr Giamplero Cantoni, BNL 
chairman, said the bank was 
being subjected to “a curious 
repeated attack,” in which 
it is being presented as 
the cause, rather than the vic- 
tim, erf Agrifactoring’s difficul- 
ties. 

Broadening the offensive, 
Mr Cantoni said that the Fed- 
erconsorzi affair had resulted 
in the overall credibility of 
“Italy Ltd” being called brio 
question by the Iw te r n pHmwrt 
press. 

According to Mr Cantoni, 
BNL would “retote any unjus- 
tified pressure,” particularly 
regarding A gri f i M j fii r in g . 

Tim BNL group, which owns 
50 per cent of Agrifactoring 

and provides itS manflyonwnt, 

has been heavily criticised by 
a number of foreign hatifcm 

Some banks have taken 
steps to back 19 their pres- 
sure, inrinding the freezing or 
removal of trading or credit 
lines. In a separate newspaper 
in ter vi ew. Mr Cantoni said he 
was not aware that any for- 
eign banks had taken such 
action. 

Speaking to a parliamentary 
committee investigating BNL’s 
role, discovered in 1989, in 
granting some $3bn In unau- 
thorised Iraqi letters of credit, 
Mr Lamberto Dini, director 
general of the Bank of Italy, 
said the repercussions of the 
Agrifactoring affair were caus- 
ing some “preoccupation”. 

While foreign bank creditors 
were showing greats signs of 
accepting a negotiated solu- 
tion for KederoonsoreTs prob- 
lems, Mr Dini the banks 
had much greater difficulty in 
accepting the fact that BNL 
did not intend to tekp m res- 
ponsibility as Agrifactoring's I 
largest shareholder. ■ I 


I F a successful conglomer- 
ate can be defined as. a 
group diverse enough to 
i rate money out of apparently 
contradictory business activi- 
ties, then Sweden's Procardia 
certainly qualifies. It makes 
both cigarettes and anti-smok- 
ing drugs. 

Procordia, which is owned 40 
per cent by the Swedish gov- 
ernment and 40 per cent by the 
Volvo motor group, includes 
the Swedish Tobacco Company 
as a relic of its days as a state 
holding company. And its 
pharmaceutical subsidiary, 
Kabi Pharmacia, is Europe’s' 
leading supplier of nicotine 
chewing gum for people who 
want to give up. smoking. 

Kabi Pharmacia, Sweden's 
second largest pharmaceutical 
group, was formed last year 
when Procordia took over 
Pharmacia - then a free-stand- 
ing drug 1 company controlled 
by Volvo - and merged it with 
its- own Kabi business. 

Kabi Pharmacia is only 
Slightly ATnaller Hum Astra, 
star performer of the Swedish 
pharmaceutical industry. Its 
1990 sales were SKr8.4bn 
($1.29bn), only just behind 
Astra's SKr9.4bn. As a fast- 
grow in g in ^mtent comp any , 
however, Astra is much more 
visible to the financial world 
titan Kabi Pharmacia, which is 
wrapped up In a complex con- 
glomerate with interests run- 
ning from food and tobacco to 
hotels and rfaawfng services. 
Pharmaceuticals represent 
about 85 per cent of Procordia’s 
sales and 40 per cent of its 
profits. 

Both Kabi and Pharmacia 
went through a troubled period 
in the 1980s. Kabi was hit hard 
by contamination scares sur- 
rounding some of its key prod- 


KABJ PHARMACU 


Sabi to y ear - end: 


Biological pharmaceuticals 
CbaoiJcaJ pharmaceuticals 
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Optahslmfcs 

Nonfic operations . ' ' 

Other 

TataT-' 


AS flgur** m to MSm of SMMfiMf tnaa 


ucts, and Pharmacia suffered 
from losses at its division mak- 
ing biotechnology equipment 

But executives erf urn merged 
gro up say that the troubles are 
behind than. The cost-cutting 
programme announced when 
the merger took effect last 
June - designed to cut 1^00 
jobs and save SKx600m a year 
- is going according to sched- 
ule, says Mr Hakan Astrfim, 
executive vice-president - 

“In research and develop- 
ment it is very difficult to 
reduce staff The projects we 
have abandoned are not bad 
projects and the- people who 
have spent their lives on than 
are very disappointed,* Mr 
Astr&m says. “But we have to 
concentrate our resources and 
we've had to move in a non- 
Swedish way; with speed and 
urgency, though It is still tak- 
ing more time than I had 
hoped.” . 

Kabi Pharmacia, now : 
Europe’s 20th largest pharma- 
ceutical group, is already 
looking ahead with a growth 
strategy designed to give it 
worldwide sales of £l-5bn 
(S244bn) a year by .1995 arid 
£2J5hn a year by 2000. . 

Mr Jan EKberg, chatrwian, 
said Kabi Pharmacia would 
concentrate on the European 
market for the next three or 


four years. “When this has., 
been done we will intensify oujr. 
involvement in the US and' 
Japan.” J 

Kabi Pharmacia spent fl30m, 
on research and development 
last year. The company has ‘ 
decided to concentrate. 
. re search on five strategic areas, 
where it believes it has a good ' 
chance of discovering n$w 
drags: urology/gynaecology . . 
cancer, blood dots and bleed- - 
ing, growth disorders, cata- 
racts and other eye diseases, 

The goal is to launch a new, 
original drug at least evoy five 
yeans,” says Hans Sieverfcsspn," 
research d irector. “While alloc- 
ating 50 to 55 per cent to. 
research on original drugs, it fs 
our intention to invest 35 to , 40 ’ 
per cent of our resources dnL 
short and medium-range pro- 
jects and 10 to 15 per oeni in' 
long-range base research.” ,, . 

Areas where Kabi Phannady • 
is developing ne w fo r mu lations t 
-of pyirnfag Hrrogg incl u d e gps- ' 
tro-enterology, intravenous 
nutrition and Nicorette anti- 
smoking products. 

Mr AstrGm says Kabi Phar-. 
mada is happy with its pod- . 
tion inside the Procordia 
group. “Our expansion pro-' 
gramme wonld not be possible 
without tim Procordia strat- 
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BCM to control Portuguese insurer 
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By Patrick Blum In Lisbon 


A GROUP led by the Banco 
Co m erriai de Mac wn (BCM), a 
Macao-based bank, has won 
control of 25 per cent of Comp- 
anhia de Seguros Bonanca, 
Portugal's fifth largest insur- 
ance company, following Its 
partial pr l mti aiti^p , 
hi a surprise outcome to a 
second round of the auction 
late on Tuesday, the BUM 
group including P artin, an Ital-’ 


lan financial services and 
investment company, and 
three Portuguese construction 
companies, control of 25 per 
cent of the capitaL The victory 
came after its bad was raised 
from from Esc7.2hn (J45m) ta 
Esc9i38bn (S59m) far the block 
of 1.5m shares. 

The g ro up «nnp third in the 
first round , and' left its two 
other oamp&Sforx for the block . 


with the Impression that; it* 
would not be raising its bid. , 
After its victory, Mr MauueL 
Carvalho Fernandes, BCMIs 
president, said the group’s 1 
objective was to bnfid up. its. 
Emitting 1 ih Bonanca to 40 per- 
cent. BGH Is 50 per cent owned* 
by Banco ftortugues do Allan-; 
tfco. Portugal's largest com* 
merrial hank which was 33 par 
cent privatised last December . ' 


This announcement appears as a matter of record only. 


$225,000,000 


MassMutual/Carlson CBO N.V. 

Collateralized Bond Obligations 
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The bonds are secured by a portfolio of non-investment 
grade securities managed by 


MassMutual 


Carlson Investment Management 


The undersigned acted as financial advisor and 
placement agent in the above referenced transaction. 


Jefferies & Company, Inc. 



June 1991 


DaimlerBenz 


Dividend Announcement 


Our 95th Shareholders’ Meeting resolved on 
June 26,t99l,to payforthe1990 financial year 
a dividend of DM 12 from the unappropriated 
surplus of DM 565 million on each eligible 
ordinary share of DM 50 par value. 


The dividend will be paid after deduction of 25 X 
withholding tax against submittal of Oividend 
Coupon No. 56, commencing June 27, 1991, 
at any of the paying agents named In Issue 116 
of the Federal Gazette ( Bund esanzeiger ) of 
June 27,1991. 


In accordance with tfie&igjlsh-German Double !' : 
Taxation Agreement of November 26, 1964, as - 
amended In the protocol of March 23 , 1970, toe ’ 
German withholding tax is reduced from 25* • . 
to T5X for shareholders resklentfn the United 
Kingdom. To claim shareholders must «ib- -\ 
mit an appTication for rotund by December 31, * 
1995 . at the latest This application is tb.be - . 
addressed to the. Bumtesamt filer Finanzen.f 
Friedhofstrasse i, D-5300 Bonn 3. : ■ 


Payment in tbe United Kingdom will be made in ! : 
Pounds Sterling converted from Deutschmarks -i 
at the exchange rate prevailing on the day ^ 
the dividend coupons are submitted. '7 •' ■ 7 i. ■ 


w. * 
* ** . * 


In the United Kingdom, payment will be made 
by Deutsche Bank AG, London Branch. 


Stuttgart-Mdhringen, June 27,1991 " 

Daimler-Benz AG . 

The Board of Management ' ' 7 
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' Cr ip;if. Nova falls into 

; red and warns 

of dividend cut 


INTERNATIONAL COMPANIES AND FINANCE 


By Bernard Simon in Toronto 

NfiVA Cotp of Alberta has 
sunk into the red and has 
warned that it win cut its divi- 
dend if plans to separate its 
pipeline and chemical busi- 
nesses fiaflto come to fruition. . 

The warning coincides with 
a'€$196m (TJS$1 72m) share 
offering dwrfgtwd to lighten the 
Calgary-based company's 
Csa^bn debt burden at a time 
wfen it .is investing heavily in 


Nova said yesterday that a 
feasibility study on creating 
two. separate companies for the 
pipeline and ghATnioaT divi- 
sions, originally due Dor com- 
pletion in mid-June, has yet to 


^Matters to be resolved 
include negotiations, with 
hflT^ ck to provide winking capi- 
tal and credit lines fbr the new 
chemicals company, and the 
tMmpostttoii of the boards and 
senior managements of each 
ufiit. 

'The proposal to separate the 
two. businesses reflects their 
divergent needs and perfor- 
mances. The regulated pipeline 
system , which collects almost 
all 'Alberta’s gas output for 
transmission to the test of the 
continent, accounted for only 
16 her cent of Nova’s first-quar- 
ter revenues but 63 per cent of 
its operating income. . 

’Three-quarters of the compa- 
ny*& CfTOOm Investment this 
year is earmarked for pipeline . 
expansions. But the chemicals 
business, which includes 
Nova's 43 per cent stake in 


Husky Oil, is being plagued by 
sagging prices for petrochemi- 
cals. oB awd natural gas. 

Nova said that ft expects to 
post a second-quarter loss of 
about C$20m, of which C$8m is 
its share of Husky's losses In 
April and May. . 

The company is seeking a 
buyer fbr its Husky stake. 
Husky's controlling share- 
holder, Hong Kong magnat e 
Mr Li Kashi ng, has so tar 
shown no inclination to 

fitting 

Nova began accounting fbr 
its Husky interest bn June 1 as 
an asset “held fbr sale”. From 
that date, it no longer i n clndes 
its share of Husky's ea r ni n gs 
or losses in net income. 

Nova’s share price dipped by 
about SO cents in early trading 
on the Toronto Stock Exchange 
yesterday from its Tuesday 
dose of C$8.88. 

The plan- to split the com- 
pany in two can still be impie- 
mented by October 31 if the 
feasibility study Is completed 
during July. Should the split 
proceed, the pipeline company 
expects to raise about $350m in 
new equity in a period of nine 
months and will pay a divi- 
dend “consistent with industry 
standards”. The chemicals 
company, however, win proba- 
bly pay no dividends for at 
least three years. 

Nova has already disposed of 
several businesses to contain 
its debt and improve ««l» flow, 
ft sold Us large synthetic rub- 
ber division last year to Bayer 
of Germany. 


- — - — _ NCNB opens merger talks 
v-’h- iiiMU;- with big regional bank 


By Karen Zagor in New York 

NCNB, the rapidly-growing 
North Carolina-based banking 
gtoup, yesterday said ft was 
discussing a me r ger with CAS/ 
Sotfran, another big US 
region a l hank: 

Although both emphasised 
that the discussions were “pre- 
iiminaiy and exploratory”, the. 
ahnouncement triggered active 
trading in both issues. At mid- 
sesfeion, CAS/Sovran soared 
$3*4 to S22X while NCNB was 
off ELK to $36%. 

Analysts said a combination 
of the banks would have assets 
of SllGbn, which would create 
the second biggest US bank 
after Citicorp, with assets of 
about $217bn. BaukAmerlca, 
currently the second biggest, 
has about fU3ha In assets. - 

The Atlanta-based C&S/Sov- 
ran was formed in : a 1990 
merger between Citizens & 
Southern and Sovran Finan- 
cial, shortly after Citizens & 
Southern rebuffed a $40^-abare 
takeover bid from NCNB val- 
ued at $23bn- Analysts then 
said the merger was a defen- 
sive move to prevent another 
bid from NCNB. 

The merger, however, has 
been problematic. Bantings 
have been pummelled by bad 
property loans, many of them 
from the Sovran side, and non- 
performing assets soared 57 per 
cent In the March quarter. 

Last week, C&S/Sovran dis- 
closed that two of Us units had 
entered Into formal agreements 
with the US comptroller of the j 
currency to bolster loan 1 
operations. The company’s Vir- j 
ginia bank has. a heavy expo- i 



sure to the barren Washington 
DC real estate market 

.CAS/Sovran's uncertain 
airniTip outlook questions 
about the quality of its assets' 
have depressed its share price. 
Former Citizens & Southern 
rfiarafaiMgra have fffrvi a soft 

in Atlant a riiaTlang tng the wis- 
dom of the merger. 

In contrast, the strong profit- 
ability of NCNB’s Texas 
operations have more than off. 
set problems from bad loans. 
NCNB; file seventh biggest US 
bank holding company, owns 
large banks to North Carolina, 
Florida and South Carolina 
and small banks in Georgia. 
Maryland and Virginia. 

In 1968, NCNB stepped in to 
buy the troubled First Repub- 
ftcBank of Texas from the fed- 
eral government ft was later 
determined the Dallas bank 
was not as sick as many had 
feared and the transaction was 
described by NCNB as a “stun- 
ning deal". 

ttTCNB Tezas is looking for ! 
opportunities in the south-west 
to manage troubled assets fbr 
Resolution Trust, while NCNB 
is talking to regulators about I 
acquiring the aufng Southeast 
Banking, which would give it a 
presence in Florida. 

Mr Jim McDermott, an ana- 
lyst at Keefe Bruyette in New 
York, said a NCNB-C&S/- 
Sovran merger would be logi- 
cal. It would extend NCNB’s 
market in Vbginia and beef up 
its Georgia operations. “If it 
happens, it could very weft be 
a catalyst for other transac- 
tions," he said. 


Ambac float 
postponed by 
Citicorp 

CITICORP, the US. commercial 

hank which Is trying to bolster 

its capital base, confirmed that 
it had postponed plans to float 
a majority holding in Ambac, 
its municipal bond insurance 
unfit, writes Nikki Tail 

Citicorp last month 
announced plans to sell just 
over 50 per cent of Ambac, 
through an initial public offer- 
ing. The transaction would 
have brought in around $50Qm. 

At the time, however, the 
bank stressed that the most 
important aspect of the share 
sate would be the potential 
fifed cm its “tier one” capital 
ratios. - 

The bank estimated that 
around $25bn of assets - 
f^qffirtaUy insurance in force, 
adjusted by various other con- 
siderations — would have been 
removed from this calculation 
as a result of the flotation. 
TTiat would have had roughly , 
the same effect on the tier one 
capital ratio as a Jlhn capital 


Tate & Lyle 
gains in bid 
to take over 
Bundaberg 

By Mark Westfield 

in Sydney 

TATE - £ LYLE moved 

dgnjflnantly closer to its goal 
of owning 50 per cent of Bun- 
daberg Sugar erf Australia yes- 
terday when a flood of accep- 
tances from institutions and 
small shareholders took the 
UK sweetner group to 29 per 
cent ' 

. Bankers Trust Australia 
began the rush when it 
revealed thatit had accepted 
. for its 7.7 per cent, nearly dou- 
bling the 8.6 per cent ‘rate & 
Lyle had revealed earlier in its 
daily substantial-shareholder 
notice. 

When news of the BT accep- 
tance reached the market. 
Commonwealth Bank accepted 
for its 10 per cent, fol- 
lowed by hundreds of man 
shareholders who pushed 
acceptances for file day to over 
20 per cent 

It was the most volatile day 
of the 14-week, hostile bid, 
during which acceptances had 
gone to Tate & Lyle at a pain- 
fully slow pace. 

Tate & Lyle launched its bid 
on March 19 at AS3.70 a share 
and later increased the offer to 
A$4.10. 

The catalyst for the surge 
was Tate & Lyle’s ultim atum 
to shareholders a fortnight 
ago, giving them a deadline of 
5pm tomorrow to receive 
acceptances for at least 50 per 
cent before it would remove 
all conditions from its ifMSm 
(US$250m) bid. It said it would 
walk away from the bid if it 
had not secured control by 

ttwn 

After receiving the approval 
of the authorities early this 
month, the only significant 
condition remaining was 90 
per m pimg 
A spokesman for Bnnda- 
berg’s advisers, Macquarie 
Bank, said he expected Tate A 
Lyle to get "tantalisingly 
dose” to 50 per cent by tomor- 
row evening. 

According to a BT director, 
Mr Ross Finley, the decision 
to accept or not had been 
"tench and go over the last 
week". 

“We always thought It was 
worth a little more, but in the 
end the riskfreward was not in 
our favour," he said. 

Tate A Lyle’s adviser, Mr 
BUI Beerworth, said he was 
confi dent another 5 to 6 per 

cent frwFl wmII and ffl wllmi)- 

sized shareholders would 
accept today. 

Two of Bundaberg’s largest 
shareholders, the AMP Society 
(7.7 per cent) and National 
Mutual Life (7.4 per cent) have 
still not yet accepted and 
could decide the fete of Bunda- 
berg. 

• Saint Louis, the French 
sugar and foods group, is to 
take a 34 per eeut stake in the 
Kaba sugar works hi Hungary 
In partnership with Tate A 
Lyle, writes George Graham in 
Paris. 

The British company had 
announced its interest in the 
Kaba plant in February. 

Mr Bernard Dnmon, Saint 
Xonls’s chairman and chief 
executive, said fin Kaba works 
had a capacity of around 
80,000 tonnes of sugar a year 
and accounted for 15 per cent 
of Hung a ri an production. 

- The Fr ench British com- 
panies have pre-emption rights 
on the rest of the sugar works’ 
capital if the Hungarian gov- 
ernment should decide to pri- 
vatise it completely. 


Pickens sells 26.4% share stake in Koito 


MR T. BOONE PICKENS, the Texan 
corporate raider, yesterday officially 
ended bis attempts to elbow his way on 
to file top table of corporate Japan as 
he off-loaded a 26.4 per cent stake in 
Koito Manufacturing, the automotive 
parts company with close links to 
Toyota Motor, writes Robert Thomson. 

Mr Kitaro Watanabe, a Japanese 
stock investor, land developer and used 
car salesman, said yesterday that he 
had resumed control of the 26.4 
per emit share which he had sold to Mr 
Pickens in March 1989 and for which he 
had provided the Texan with the 


necessary finance, Yl43.ihn.($lbn). 

Mr Pickens had indicated he would 
sell the stake because his attempts to 
win a seat on the Koito board had 
failed, but his attempts to portray the 
case as a symbol of Japanese corporate 
collusion were partly undermined last 
December when it was revealed the pur- 
chase had been bankrolled by Mr 
Watanabe’s Azabu gr ou p of companies. 

A Koito spokesman said the company 
was aware that the shares had been 
transferred back to Mr Watanabe’s 
Azabu, but a formal comment would be 
made after the Finance Ministry was 


notified- He was relieved the Koito ’s 
shares were “now a completely domes- 
tic matter". 

Mr Kitaro Watanabe bad apparently 
accumulated the Koito stake with a 
view to Toyota or Koito repurchasing 
the shares from Him , but that greenmail 
ploy foiled and he struck up a friend- 
ship with Mr Pickens. 

Mr Pickens' attempts to convince 
corporate Japan he was a long- 
term shareholder with a genuine inter- 
est in automotive parts, in particular, 
lights, ran into trouble in December 
when the government introduced 


tougher share disclosure regulations. 

It is widely believed the new regula- 
tions were inspired by Japanese offi- 
cials’ horror at the arrival of 
Mr Pickens and their determination to 
flush out Mr Watanabe as the 
Texan's backer. The regulation change, 
which forced investors with stakes of 5 
per cent or more in listed companies to 
file the details of their interests, did 
indeed make the Japanese system more 
Open- 

While Mr Pickens foiled to get a seat 
at the top table, he certainly left a mark 
on corporate Japan. 


T. Boone rides off into the Japanese sunset 

when it **• 

neariydem^ Robert Thomson and Nikki Tait on the Texan’s ill-fated showdown with the ‘keiretsu’ 


- Citicorp said that it bad 
decided to postpone the flota- 
tion because of market condi- 
tions generally, and because of 
WeS Fargo’s announcement on 
Tuesday about second-quarter 
loan loss provisions. 

■Asked whether the postpon- 
ment was-Kkriy to last for a 
matter of weeks rather than 
months, Citicorp said such a 
time-frame was "probably 
fair”. However, it stressed that 
any rescheduling would 
remain a “ftmetion of market, 
conditions”. 


SAS denies 
talks on 
LAN-Chile 

SCANDINAVIAN Airline 
Systems yesterday denied it 
bad entered into negotiations 
with Iberia, the Spanish flag 
carrier, to sell its 37 per cent 
stake in LAN-Chile, writes Les- 
lie Crawford in Santiago. 

Mr John Herbert, director of 
corporate conummicatimis at 
SAS, said the Scandinavian 
rirHiw bad no plan* to »n its 
LAN-Ch&e shares. He said 
Iberia had approached LAN- 
Chile in Madrid last week for 
information on the Chilean 
airline, but LAN-Chile could 
not disclose the requested 
information before consulting 
the LAN-Chile board. 

Mr Herbert stressed that 
SAS saw its $35m stake in 
LAN-ChOe, acquired in early 

1990, as i long-term invest- 
ment Both airlines are team- 
ing up to rationalise services 
In other Latin American capi- 
tals. LANCMle, for example, 
will handle SAS sales and cus- 
tomer services in Santiago, 
wfafle SAS will do the same for 
LAN-Chile in Buenos Aires 
and Sao Paolo. 

Although LAN-Chile lost 
98.4m last year because of 
higher , feel oasts and a price 
war tilth its domestic rival, 
Ladeco, Mr Herbert said an 
emergency cost-cutting pro- 
gramme designed by SAS bad 
stemmed the Chilean airline’s 
losses.-. 

LAN-Chile, which operates 
II aircraft, made a 51.2m 
profit in the first quarter of 

1991. ' 


T HE end of the two-year 
showdown between Mr 
T. Boone Pickens, the 
Texan corporate raider, and 
Unite Manufacturing, the Japa- 
nese car parts maker with 
close links to Toyota Motor, 
brought knowing nods yester- 
day from officiate at the Japa- 
nese company. 

Koito had always argued 
that Mr Pickens never 
intended to be a long-haul 
shareholder, paring doubt on 
his claims to be a crusader for 
a more open, less collusive cor- 
porate Japan. 

However, Mr Pickens main- 
tained he was nonfro nting the 
keirctsu bead-on - keiretsu are 
the Japanese corporate fami- 
lies identified by the US gov- 
ernment as a serious barrier to 
fairtrade. 

His foray into Japan has pro- 
vided some colourful corporate 
scenes. Just a year ago, he 
angrily left Koito ’s annual 
meeting in Tokyo at which he 
had been repeatedly attacked 
by Japanese shareholders. 


He said the episode proved 
Koito was “against foreigners”, 
and he promised to *10180 hell” 
In Washington about Japanese 
corporate practices. 

However, US trade nffimain 
were uncomfortable about 

nsteg Mr Pirkwna as a symbol 
of Japanese unfaiinpqq, partic- 
ularly because of his links to 
Mr Kitaro Watanabe, the Japa- 
nese greenmaflar who had add 
him the shares in 1989 and lent 
him the money to buy ihwn 

Both Mr Pickens ami Koito 
brought together impressive 
teams of advisers and publi- 
cists. Koito hired Nomura Was- 
serstein Perella, the joint ven- 
ture between the US mergers 
and acquisitions boutique and 
Nomura Securities, which pro- 
duced a long treatise on Mr 
Pickens’ taxation history. 

Mr Pickens had wanted four 
seats on the Koito board for 
Boone, his private investment 
company, and ancons to Koito ’s 
financial records. He said it 
was unfair teat Toyota, which 
bad a 19 per cent stake, should 


have three seats on the board, 
while he was refused access in 
spate of holding 26.4 per cent. 

From Mr Pickens’ stand- 
point, the final act in the Koito 
saga marks a gri m , and decid- 
edly muted, phase in the once 
swash-buckling corporate raid- 
er's career. The arnmgh* has 
swung from predatory ambi- 
tions to more mundane 
attempts by Us limited 
Partnership to restructure its 
very chunky debts. 

(inly this month, Mesa - 
which was not involved in the 
Koito situation — announced it 
had completed two financing 
deals, effectively giving the 
Dallas-based natural resources 
group more breathing space. 

The more significant 
involved Mesa raising 5616m of 
long-term debt through a pri- 
vate placement bandied by 
Salomon Brothers. Simulta- 
neously, Mesa, Which made a 
net $208.9m loss last year, 
agreed a new $I50m bank facil- 
ity with a Texas branch of the 
French Socfete Generate bank. 


Embraer’s directors resign en 
bloc oyer lack of state finance 


By Victoria Griffith in Sao Paulo 


THE DIRECTORS of Embraer, 
Brazil’s state-owned aircraft 
manufacturer, have hand ed in 
their resignations after the 
government failed to deliver 
final authorisation for a $800m 
financial package to save the 
company. 

Mr Joao Cunha, the group’s 
president, said he l wd resigned 
for personal reasons and the 
other directors offered theirs 
on Tuesday night in an expres- 
sion of solidarity. 

But a spokesman for the 
group insisted the package 
would go ahead as planned 
white the Ministry of Econom- 
ics said it was still "under 
study". 

“The g ove rnm ent would like 
Embraer to modernise and pre- 
pare for privatisation following 
tile ehang a in a^rntnigtrotinn, " 
said a ministry spokesman. 

“We don't want to have to 
give some money now, then 
more later and even more 
later,” he added. “We want to 
see signs of improvement 
before commuting ourselves to 
anything.” 

Embraer’s president, 
announced two weeks ago that 
the g ove r nment had promised 
new funds foe the ailing group. 
He had intended to ^niwimpg 


TWO investment groups, one headed by kt.m of the 
Netherlands and the US «frH™ Northwest and the other by 
Spain’s Iberia, qualified to bid far 60 per cent of shares in 
Vlasa, Venezuela's government-owned international aint™*, 
writes Joe Mann in Caracas. 

Three groups of international airlines presented qualifica- 
tion doc umen ts to the gn pa rnmewt as a prelude to bidding on 
Vlasa, which is now scheduled for August 2. But a consor- 
tium made up of the Brazilian airitn^ Vasp, and Venezuelan 
partners, was dropped from the privatisation competition. 


de tails of the new operation at 
the Paris air show. 

Mr Cunha is the second pres- 
ident to resign from the group 
in less than eight mo nths . The 
group’s former president, Mr 
Ozflio Silva, stepped down last 
December over the govern- 
ment’s refusal to release fends 
from a $150m debt conversion 
scheme authorised under Presi- 
dent Samey. 

With the exit of aft its direc- 
tors, the future of Embraer 
looks bleak. Without the help 
of the government, the group 
has little hope of reducing its 
SGOOm debt in the near term. 

As president of Embraer. Mr 
Cunha succeeded in obtaining 
$2S0m the government owed 
the company in accounts pay- 
able but the new fends were 
not enough to solve the group's 
financial problems. 


Mr Cunha had also been 
counting on sales of the the 
group's new commercial air- 
craft, the EMB-145, to help pull 
it oat of its crisis. 

But the aircraft was not a 
success at the Paris air show, 
and Mr Cunha returned from 
Europe without any new 
orders. Embraer has been left 
with few customers. The Bra- 
zilian government, anxious to 
sort out its own foreign debt 
problems, is no longer in the 
market for military aircraft 

Foreign military sales have 
been especially slow since Bra- 
zil was forced to suspend sates 
to one of its biggest customers 
- Iraq. Last year, the group suf- 
fered a 5265m net loss on sates 
30 per cent below forecasts. 

No replacement for Mr 
Cunha or the other directors 
has. as yet been announced. 


Delta Air plans global thrust 


By Paul Bette, Aerospace Correspondent 


DELTA AIR Lines, the third 
largest US carrier, is pursuing 
an aggressive international 
p ro gr a mme despite 
the general slump in the air- 
line business caused by the 
recession and the Gulf crisis. 

The airline, facing increas- 
ingly fierce competition on 
international routes from 
American Airlines and United 
Airlines, the two largest US 
carriers, is planning to launch 
next year a new Asia-Pacific 
hub at Taipei, expand services 
to Mexico, and start services 
from the US to Madrid and 
Barcelona If it receives 
approval from the US authori- 
ties. 

Mr Harold Achtziger. Delta’s 
vice-president for international 
operations, also said in London 
yesterday that the airline was 
looking at several other new 
European destinations. “We 
plan to grow both in the Euro- 
pean and Asian markets.” 

Delta is starting non-stop 
services between Atlanta, its 
main US hub, and Manchester 
today in an expansion of its 
transatlantic services to the 
UK. 

Although its two principal 


US rivals are focusing their 
efforts on new US services to 
London’s Heathrow airport fol- 
lowing United’s 5290m acquisi- 
tion of Pan Ain's Heathrow 
routes and American’s 5445m 
purchase of some of TWA’s 
London routes, Mr Achtziger 
said Delta intended to continue 
concentrating its London 
flights at Gatwfek. 

However, he said the airline 
was considering Stansted, Lon- 
don’s newest airport complex. 

Mr Achtziger said Delta 
intended to dedicate a total erf 
about 78 aircraft for interna- 
tional operations over the next 
three to four years to support 
its expansion plans. 

The carrier has 28 aircraft 
dedicated to international ser- 
vices. Delta is essentially rely- 
ing on Boeing 767 extended 
range, twin-engined airliners 
and M cDonnell Douglas MD-11 
trijets for its international 
growth. 

Overall, the airline, with a 
fleet of 469 aircraft, has firm 
orders and options for 500 new 
aircraft for delivery during the 
1990s. 

Delta started international 
services 13 years ago and these 


are expected to make more 
than $lbn In revenues for the 
first time this year. 

Although the traditionally 
conservative company has 
slowly built up its interna- 
tional services, it is now com- 
ing uniter pressure to expand 
more quickly to counter the 
aggressive international expan- 
sion strategies of American 
and United. 

Delta is discussing with Pan 
Am the ppggihV acquisition of 
Pan Am assets. However, Mr 
Achtziger said no decisions 
had yet been taken. “We are 
analysing and studying the 
benefits of Pan Am”, he said. 
Mr Jay Pritzker, chairman of 
the Hyatt Hotel chain, also 
emerged this wed: as a con- 
tender for Pan Am. 

Mr Achtziger said the airline 
was continuing to develop new 
co-operation programmes with 
Singap ore Ai rlines and Swiss- 
air as part of the three carriers' 
5 par cent crossshareholding 
partnership. 

But he added the tripartite 
association did not prevent 
Delta from forging other mar- 
keting arrangements and co- 
operations with other carriers. 


S African insurer in R220m cash call 


By Philip Gawfih in Johannesburg 


METROPOLITAN Life, one of 
South Africa’s main life insur- 
ance offices, has announced a 

restructuring Of its sharehold- 
ing and a rights issue which 
should raise about R220m 
(5964m). 

Metropolitan is controlled by 
Sanlam, the large Afrikaans 
life insurer, via its subsidiary 
Sankorp. 

San fain and Sankorp pres- 
ently hold 82 per cent of Metro- 
politan's issued shares, the bal- 
ance being held by other 
institutions and till* inwwrfing 


public. In order to broaden 
Metropolitan's shareholder 
base. Sanlam and Sankorp plan 
to reduce their stake to 49 per 
cent 

Negotiations are under way 
to disperse 10m shares to other 
institutions, investors and poli- 
cyholders. 

The company hopes this will 
increase marketability of their 
shares, something institutional 
investors have complained 
about in the past 

The directors have also 
announced a rights issue, say- 


ing that additional capital will 
allow Metropolitan to capital- 
ise upon the growth opportuni- 
ties which grig* in its tradi- 
tional markets. 

Most of Metropolitan's busi- 
ness is done with the black 
-community. 

Under the terms of the issue, 
50 shares will be offered for 
every 100 held. With 44.5m 
shares in tea*?, and ggginning 
a price of Rio (the share is 
currently trading at about 
R10.25), the company should 
raise about R220m. 


f# 
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Pickens: claimed to be cru- 
sader fbr an ’open’ Japan 

These deals, in turn, followed 
the «alp of Oil and nat ural gas 
properties to three separate 
purchasers for an aggregate 
5440m. 

Such restructuring efforts 
were not achieved without a 
struggle. The initial 5350m deal 


to sell reserves to Seagull 
Energy collapsed last winter 
when the buyer failed to com- 
plete its financing. In the 
event. Seagull completed a 
revised deal in March, acquir- 
ing Oklahoma and Texas-based 
properties for $210m. 

Mr Pickens says these moves 
will allow Mesa to “aggres- 
sively pursue new business 
opportunities” in the natural 
resources ffeld- 

However, the company’s 
basic problem - depressed gas 
prices - remains, and Mesa 
acknowledges there is unlikely 
to be any tumround this year 
or next 

As for Koito, the Pickens 
camp was declining to disclose 
the terms of yesterday's deal, 
while questions about the costs 
of the adventure were being 
deflected with the suggestion 
that the “American public", at 
least, has been educated about 
Japanese protectionism. Mr 
Pickens, it seems, may be hav- 
ing a rougher ride, but he will 
never lack nerve. 



There’s never been a 
better time to 
invest in money 


In an uncertain world, there has never been 
a better time to invest in money. 

Rothschilds International Money Funds offer you the 
opportunity to earn high interest rates normally 
available only to big investors. You can invest in 
sterling and seventeen other currencies. 

There is no minimum investment and funds can be 
withdrawn at short notice. 

Either call us on +44 481 713713 orffll in this coupon 
for further details and an application form. 
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The Rothschild Money Funds are Guernsey A 1 authorised and 
UKRecopused Collective Imrsunent Schemes. 

The mum on aB currencies and the value of your investment will 
fluauate in One rath international interest and exchange rates. 
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Gixc vour clients 
THE NORWICH UNION 
ADVANTAGE 


Capitalise on investment opportunities today through the 8 
Funds of the Norwich Union International Portfolio. This is an 
open-ended investment company based in Luxembourg, 
which complies with the UCITS Directive. 

The Portfolio is advised by the highly successful team at 
Norwich Union - which already manages assets 
of more than US$36 billion. 

Send for foil details today. 
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Bank of Tokyo (Curasao) Holding N.V. 
U.S.$800,000,000 

Subordinated Guaranteed 
Floating Rate Notes Due 2000 

Guaranteed, on a subordinated basis 
as to payment of Principal and Interest by 

The Bank of Tokyo, Ltd. 

In accordance with the provisions of die Noun, notice is hereby given 
due dte rue of interest for die dure months period 27di June, 1991. 
to 27th September, 1991, lus been fixed at 6-4375 per cent per annum. 
Coupon No. 4 will therefore be payable on 27th September. 1991, u 
USS ft, 725 ~69 per coupon from Non of US$500,000 nominal and 
USS 822-57 pa coupon from Notes of US$50,000 nominal. 

The Bank of Tokyo, Ltd. 

London 

Agent Bank 

27tb June, 1991 


UJS. $100,000,000 

Floating Rate Subordinated Loan Participation 
Certi fi cates Due 2000 

Issue by 

Merrill Lynch Bank AG 

(Incorporated In the Federal Republic of Germany with limited BabJUty) 

for the purpose of funding and maintaining 
a subordinated loan to 

The Saitama Bank, Ltd. 

(Incorporated In Japan with ttrrtftad BabStty) 

Notice is hereby given that lor the interest Period from June 27, 1991 
to September 27, 1991 the Certificates will cany an Interest Rate of 
ft 51 23% per annum. The amount of Interest payable on September 
27, 1991 wffl be U.S. $166.43 per U.S. $10,000 principal amount of 
Certificates. 

By: The Chase Manhattan Bank, NA 

London, Agent Bank qchabe 

June 27, 1991 


ENI INTERNATIONAL BANK LIMITED 
US $200,000,000 

Guaranteed floating rare notes due 1993 

Unconditionally and irrevocably guaranteed by 

Eme Nazionale Idrocarburi 

In accordance wilh ihe terms and conditions of the notes, die rate of 
interest for she imeresi period 27 June, 1991 so 27 September, 1991 has 
been fixed at 6 '/, * per annum. Interest payable on 27 September, 
1991 wiil be USS159. 72 per note of US$10,000. 

Agent: Morgan Guaranty Trust Company 

JPMorgan 


The Council of 
Europe Resettlement 
Fund 

for National Refugees and 
Over-Population in Europe 

no, ooo, 000,000 

Floating Rate Notes 
Due 1994 
(the "Notes") 

Notice is hereby given that for the 
interest period from 27th June. 1991 
lo27tb December, 1991 (he Nones will 
carry on Interest Rate of 7.15% per 
amum. 

Interest payable on 27lh December. 
1991 will amount to ¥358,479 per 
¥10.000000 Note. 

Agent Bank 

The Long-Term Credit Bank 
of Japan, Limited 
Tokyo 


Scandinavian Finance B.V. 

tl iK tm p ormd in The W tWriw ft irift 
DuiieJ IMtUyt 

US$70,000,000 
Rooting rate serial notes due 
December 1993 

C nxumt eml rwta mbonBaam! battt hr 

Scandinavian Bank Group pk 

ttanvpoWM/ » EMM « to Bmued UMBni 

For the sir months 27 June. 1991 to 
27 December. 1991 die rale of 
interest has been fixed at 6 V* per 
cent. Interest payable on the 
relevant interest payment date. 27 
December, 1991 against Coupon 
No. 16 will be US$200.16 per 
US$6 J000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


U-S.$200,000,000 
Floating Rate Subordinated Loan 
Participation Certificates due 2000 

Issued by Yama/chi International (Deutschland) GmbH 
far the purpose of footing cmdmaintainmg a subordinated loan to 

The Hokkaido Takushoku Bank, limited 

In (accordance with the provisions of the Loan Agreement, notice 
is hereby given that for the three month Interest Period from 
June 27, 1 991 to September 27, 1 991 the Loan Participation 
certificates will cony an Interest Rote of 6.4875% pxi. and the 
Coupon Amount per U5J$250,000 nominal of the Notes wffl be 
U5i4,l 44,79. 


June 27. 1991. London 

ByrCWbroik. NLA (CSSI Dept). Agwt Bank 

CtTIBANCo} 




aquitaine uk limited 

£368,015,000 
Guaranteed Unsecured 
Floating Rale Notes 2003. 
For the six months 24ch June, 
1991 to 24th December, 1991, 
the Notes will cany an tsueresc 
care of 10.90% per annum with 
an interest amount of £273.25 
per £5,000 Note, payable on 
24th December, 1991. 


Household Bank £s-b. 

U.S. $100,000,000 

f ^flatwraflypd F lmtj pg Hate 

Notes doe June 1996 
For dbe three months 26dt June, 
1991 to 26th September, 1991 the 
Note* will cany an interest nue of 
6.3375% per annum with an buer* 
cat amount of U.S. S809.79 per 
U.S. $50,000 principal 
The retevant interest payment date 
will be 26th September, 199 L 
Lined oa (be Lutoabowi Sock Eschrete 


ZIMBABWE 


The FT proposes to publish this 
survey on 

27 August 1991 

and it will be distributed to 160 
countries worldwide. If you want 
to reach this important audience, 
call Louise Hunter on 071 873 
3238 or fax 071 873 3079. 
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W/ FINANCIAL TIMES CONFERENCES 

FINANCIAL REPORTING 
IN THE UK 

LONDON - 10 October, 1991 

The Accounting Standards Board recently unveiled its agenda for reform 
I and its plans to issue new edicts and proposals which will eventually lead 
to an overhaul of company balance sheets and profit and loss accounts. 

The reforms will affect not only companies, but investors, analysts, 
creditors and all others who rely on published accounts. This Financial Times 
conference will provide a practical, independent forum to review draffs on 
the agenda for reform. 

Chairman: Mr Paul Boyle 

Chrarman 

Financial Reporting Action Group 

Speakers taking part include : 

Mr Neville C Bain Professor David Tweed ie 

Group Chief Executive Chairman 

Coots ViyeHa Pic Accounting St andar ds Bond 


Mr Nigel Stapleton 

Chairman, Technical Committee of the 
100 Group of Finance Directors 


Mr Graham S 

Director of Professional 

Price Waterhouse 


ii Stacy 

ioool Standards 


Mr James Carty 

National Technical fiariner 
Robson Rhodes 


Mr David Nash 

Group Finance Director 
Grand Metropofitcm pic 

Mr Richard Hannah 

Executive Director 

UBS Phffips & Drew 

Mr Richard Fleck 

ftnkier 
Herbert Smith 


A FINANCIAL TIMES CONFERENCE 

HELD IN ASSOCIATION WITH 

WORLD ACCOUNTING REPORT 


FINANCIAL 
REPORTING 
IN THE UK 
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Rn onwacd Timet Conf eren c e Orgoais o t io n 

126 Jennyrn Sheet, London SWTY4UJ 

M: 071-925 2323. Tlx; 27347 FICON FG. Fax: 071-925 2T25 

Name, 

Petition _ D*pi 

CompanjrfOrgariasQtion 

Address 
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Limited foreign response Mew-look 
to £1 .5bn gilt auction cuts dash 

By Simon London In London and Karen Zagor In New York • rj • 

Fg go^e rnment bon d BENCHMARK GOVERNMENT BONDS ^ ^WISS 


THE UK government bond 
market reacted without enthu- 
siasm to the results of yester- 
day’s auction of £2-5tm 10-year 
government stock, indicating 
respectable demand for the 
new paper but a lacklustre 
response from overseas Inves- 
tors. 

With few other factors to 
affect sentiment, long-dated 
gats closed slightly lower on 
the day. The benchmark 11% 
per cent gilt maturing 2003} 
2007 closed down £ at 107%, 
where the yield is 10.62 per 
cent Outstanding 10 per cent 
gilts maturing 2001 were 
unchanged at 96& 

On the London International 
Financial Futures Exchange, 
the September gOt futures con- 
tract traded down to a low of 
89.02 daring the day, but recov- 
ered in late hading to end at 
89.12, close to the opening 
level 

The Bank of England said it 
received bids for £3-29bn of 
stock at yesterday's auction, 

GO 
BONDS 


against the £1.5ba of 10 per 
rent gilts mntnring 2001 avail- 
able. On this basis, bids cov- 
ered available stock by 2.19 
times. 

At the last auction, the cover 
ratio was 4.48 times. Analysts 
were disappointed the figure 
was not higher this time. 

In ndditfnn, the yield differ- 
ence between the highest bid 
accepted - 10.60 per cent - 
and the average bid - 10.62 
per cent - was two basis 
points, against ora hagis prtl TTf- 
last time. This was interpreted 
as a sign of fewer higbpticed 
bids. 

“The results of the auction 
were in line with most expecta- 
tions but generally uninspir- 
ing," said one analyst 

Firms reported minimal 
overseas buying of paper. 
There had bean expectations of 
Increased continental Euro- 
pean participation since the 10- 
year area of the yield curve is 
the most actively traded matu- 
rity for most other Bnropean 
government bond markets. 
There is now E3.9hn of the 10 
per cent 2001 gilt outstanding. 

Dealers questioned how 
much of the paper bought by 
market-makers yesterday was 
placed firmly with investors. 
Moreover, the gilt chosen for 
the auction is not tax-exempt 
for overseas buyers. This may 
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encouiMB i n vesto r s to hold the There was scant attention 
stoCk lor trading purposes- given to fixe downward revt 
rather tfoni for long-term coo- sum of first-quarter US grass 
pan income. national product, which 


■GERMAN government bond 
prices ended lower as worse- 
than-expected regional infla- 
tion data was seen to increase 
the Ukeflhood of a tightening 
of monetary conditions. 

The benchmark 8 % per cent 
10-year bund opened at 10014, 
but fell to 99.95 by late after- 
noon, where the yield is 8JJ7 
per cent The September bund 
futures contract on the London 
International Financial 
Futures Exchange traded down 
from an opening level of 8556 
to stand at 85.45 near the dose. 
Volume was a strong 36,500 
contracts. 

The German states releasing 
provisional Inflation data for 
June reported an average rise 
in the cost of living of Q5 per 
rent daring the month. This 
led analysts to raise inflation 
rate forecasts for the whole of 
western Germany to a year-on- 
year rate of around &2 per cent 
for June. Many are now expect- 
ing inflation of above 4 per 
cent by the year-end. 

Analysts said higher infla- 
tion rates could force the 
Bundesbank to tighten mone- 
tary conditions at either 
today's Council meeting or on 
July 11, the final meeting 
before the summer recess. 

■US TREASURIES firmed yes- 
terday morning in quiet trad- 
ing as the market waited for 
the results of the afternoon's 
9925bn five-year note auction. 

At odd-session* the .Trea- 
sury's bellwether 30-year bond 
added % to 96, yielding 8.49 per 
cent, while shorter-dated, matu- 
rities wee about A higher. 


There was scant attention 
given to the downward revi- 
sion of first-quarter US grass 
national product, which 
declined by an ammai rate of 
29 par emit, compared with a 

previously-reported drop of 2£ 
pet cent Ibis was the second 
revision of the GNP. Rather, 
the bond market’s strength. 
was att ributed to light short- 
covering. 

The Federal Reserve entered 
the open market to arrange 
overnight system repurchase 
agreements when Fed Funds, 

the rate at which banks lend to 
each other, were trading at 6 
per cent There was no policy 
nwantng attached to the Fed’s 
manoeuvre, which will add 
liquidity to the banking sys- 
tem. 

The tightness of the Fed 
Funds rate, which is above the 
perceived target of 5% per 
cent, was not surprising. The 
rate is usually volatile at the 
end of the two-week reserve 
period, when banks often rush 
to meet their reserve require- 
ments at the Fed. 

■ JAPANESE government 
bond prices closed slightly 
higher yesterday. However, 
with no new factors to give 
direction to file market and lit- 
tle buying by retail investors, 
benchmark bond yields remain 
in a light range. 

The benchmark gov ern ment 
bond issue No 129 dosed the 
Tokyo day oh .a yield of ft88 
per emit, against a close of &85 
per cent on Tuesday. In Lon- 
don, yields fell back to around 
R82 percent 

: The yen co n t i nued to hold 
ground g ffrtnafr the dollar on 
the foreign exchange markets. 
The US currency traded at 
around 7138. 


L ONDON investment 
bank S.6. Warburg 
Group is well on the 
way to t ransfo rming the for- 
ms gadfly °f the Swiss franc 
bond market Into a leading 
player in Swiss equities. 

Warburg Soditic, wholly 
owned by the Warburg Group 
since last September, esti- 
mates that, after starting from 
scratch two yeare ago, it now 
has between 5 per cent and 7 
cent erf the business in 

S equities. 

The development of War- 
burg Soditic forms part of 
Warburg’s plan to expand in 
Europe, principally in France 
and Germany, and to build up 
a global research-driven trad- 
ing W**” in equities and 
equity de ri v a tiv e s. 

However, there is a special 
flavour to the Geneva opera- 
tion, part of which springs 
from the company's origins. 

For over a decade, from the 
mid-1970s, Soditic, founded by 
Mr Maurice Dwek and a few 
associates, tormented the 
Swiss hawking est a blishment 


S.G. Warburg’s 
Swiss operation, 
once the bane of 
Geneva bond 
dealers, is emerging 
as one of the 
dominant players in 
the share market, 
writes William 
DuHforce 


with brash and successful 
ef fort* to adze a share of the 
Swiss franc bond market from 
the underwriting cartel ran by 
the Ug Swiss banks. 

Form i ng ad hoc underwrit- 
ing syndicates, Soditic was 
innovative in floating-rate 
notes, equity-linked bonds, 
and the first Swiss currency 
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. However, it was criticised 
for introducing higher-risk, 
higher-ylcdd *5mik” bands, and 
for allegedly downgrading the 
Swiss market 

After buying a third of Sodi- 
tic from two founding share- 
holders, Warburg raised its 
stake to 50 per. cent In 1987. 
Last year, too London bank 
bought out Mr Dwek ««d his 
associates. It also transferred 
its 50 per cent interest in Bank 
SG Warburg Soditic, Zurich, to 
Mercury Asset Management, 
its 75 per cent-owned fund 
managing awn. 

Mr Dwek remains chairman 
of both the Zurich bank and 
Warburg . Soditic, Geneva, 
where staff has grown to 
almost 100 from 40 at the end 
of 1988. "Oat of what was a 
small primary bond market 
company we are building an 
in ve st ment banking business,'* 
Mr Dwek says. 

W arburg Soditic, 
adjusting to War- 
burg Group’s fiscal 
year, is about to report net 
earnings of SFrtk86m ($6.3ra) 
for the 15 months ended 
March 1991. Although this rep- 
resents an effective decline in 
profits from the 12-month net 
of SFr9.15m in 1989, Mr Dwek 
claims: "We were one of few 
Swiss ffiumrfwi institutions to 
turn, in a real profit last year." 

This profit resilience was 
due largely to commissions 
from the repurchasing of 
Swiss franc bond issues on 
behalf of borrowers, an activ- 
ity which showed nimldiaMss 
in seizing opportunities and 
again incurred the wrath of 
the Swiss banking establlsh- 


For the time bring, though, 
Warburg Soditlc’s biggest 
push is into the Swiss equities 
business. It has taken a Beat 
on the Geneva Stock 
Exchange, co-ordinated 
operations in Geneva with 

trading On SEAQ Internat i onal 
in London, and has three ana- 
lysts in Geneva covering 
between 40 and 50 Swiss com- 


* Some 14 per cent of all trad- 
ing in Swiss equities is dm* 
on SEAQ, brokers estimate, 
and Warburg Soditic rilahnn to 
bare a large pint, which oiti- 
motely is ' controlled from 
Geneva. It thinks it is respon- 
sible on average for between 
10 and 15 per cent of trading 
in Gaeva, where the volume 
is much smaller than in Zur- 


a seat on Soffex, the Swiss 
options and financial f u tur e s 
exchange: And it has other 
irons in the fire. On the corpo- 
rate finance side, it has just 
won .its first mandates for 
cross-border mergers and 


° The FiMWal Tima lid, 1991. RepmiatUaa hi whole or hi port la 
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Redemption Notice 



European Investment Bank 

13% Bonds Due 1996 


- NOTICE 1$ HERESY GIVEN, pursuant to the Fiscal Agency Agreement dated as of August 3 1 , 1984 under which the above described Bonds were issued, that European Investment Bank has called for redemption on August 3 1, 1991 525,000,000 principal amount 
of said Bonds at the redemption price of 100% of the principal amount thereof, together with accrued interest to August 3L 1991 . The serial numbers of the Bonds selected for redemption are as follows: 


COUPON BONOS 

t | AD hi $1,000 denomination) 

"4 1508 3014 4680. .0118 7548 9031 10521 12018 13475 15034 16517 18012 19385 20869 22369 23792 35221 26771 28282 29698 31135 32573 34043 =(5604 37027 3803S 40009 41619 42966 44395 45790 47257 48093 50120 61588 63022 54475 56091 57658 50209 60674 62067 63S&3 

28 1528 3025 4664 6131 7552 9024 10524 12018 13481 15042 16520 18010 18392 20883 22304 23805 25232 26784 28290 29701 31132 32576 34047 35528 370; C 38S39 40085 41628 42978 44399 45799 47200 48897 50124 51595 53031 54492 56104 57666 59214 60678 62071 63557 

3? 1536 3037 4068 0135 7567 9028. 10641 12021 13490 15062 16324 18019 1S396 20869 22368 23810 25239 26789 28293 29710 31143 32603 3405S 3553U 37046 38553 40089 41629 42982 44411 45803 47270 48714 50129 51000 53040 54495 58117 57673 59218 00682 62080 63670 

43 1545- 2047 4677 6147 7567. 9032 10553 12034 13495 15060 . 16841 18027 10399 20873 22372 23814 25243 26793 28297 29717 31147 32007 34002 35542 37U&1 38557 40102 41037 42995 44449 45811 17306 48719 501i(* 511104 53044 54503 50121 57C77 59220 80089 02085 63574 

•66 1556 3062 4682 0153.7581. 9037 10656 12088 .13508 15073 15544 18036 19402 20882 22376 23823 25246 26708 28305 29723 31165 32619 34067 35547 37054 38561 40111 41642 43002 44406 45827 47310 48723 50140 61609 53058 54518 56124 57684 59230 60696 62134 03585 

00 1569 3059 4700 6157 7584 9046 10566 12056 13608 16077 16656 18044 19413 20887 22379 23827 25258 26807 28309 29741 31178 32637 34080 35555 37067 38560 40119 AIMS 43006 44469 45841 17314 18735 50153 61616 53069 54530 58138 57688 59234 60704 62138 63588 

.33 (682-3064 4707 6166 7593 9053 1 0575 12064 13580 16091 16574 18048 19417 80890 2238S 23833 26270 26811 28313 29746 3(191 32C40 3-1084 35658 .'17001 38570 40123 41649 43015 44481 45849 47318 48740 60162 61621 63078 54535 66141 67892 69338 60709 02143 63597 

HO 1588 3068 4715 6195 7600 9058.10679 1 2068 13524 15102 16577 18062 19429 20899 2 2391 23838 25281 26820 28322 29749 31195 32851 34089 35675 37070 3X687 40132 41654 43028 4449(5 45860 47321 -18750 501C6 61634 63087 64558 50145 67710 59250 60736 82148 63601 

95 1590 3077 4718 0206 7600 9062 10584 12087 13582 15110 16S81 18068 10434 20906 22412 23642 25293 26845 28331 29768 31189 32660 34096 35579 37083 38606 40154 41683 43063 44505 45865 47325 48763 50174 61638 53092 54567 56172 57713 59257 60740 62154 63618 

1U4 1594 3086 4722 6223 7621 9068 10593 12104 13536 16114 18584 18089 19448 20913 22416 23856 25297 26853 28336 29765 312U5 33871 34104 06C-80 37067 38809 40163 41667 4-1061 44509 45882 47330 48777 50190 51046 53108 54572 68178 57737 59261 60758 62157 63622 

117 J601 3090 4726 6227 7641 9073 10597 12108 13541. 19122 16603 18101 19452 20633 22428 23871 25301 26682 28339 29768 31206 32891 34117 35585 37092 38618 40172 41670 43077 44514 45887 47384 48781 50197 51650 53123 54576 56188 57745 5927B G0767 62162 63627 

130 1605 3094 4734 6230.7646 . 9080 10024 12113: 13545 15126 16611 18110 19463 20968 22441 23874 25306 26875 28352 29771 31217 32095 34128 35592 37101 38622 40181 41675 43088 44521 45890 47337 48793 50201 51670 53130 5459-1 56208 57757 59282 60770 62175 63635 

139 1609 111 10 4743 6237 7655 9084 10640 12117 13649 15131 16615 18114 13468 20966 2S453 23878 25309 28878 28356 29783 31227 32717 34137 35609 37104 38625 40189 41679 43092 44524 45894 47341 48798 50204 51679 53135 54599 56214 57761 59291 60774 62184 63854 

143 1622 3123 4747 6241 7860 9093 10655 12122 13663 15135 16624 18119 19481 29974 22461 23883 25316 26885 28380 29791 31241 32725 34141 35618 37108 38630 40J93 41688 43107 44532 45897 47340 48807 50207 51683 53142 54603 5d21B 57764 59205 60779 62188 63663 

140 1627 3120 4752 6244 7063 9102 10664 12181 13681 15143 16636 18129 19485 20982 22464 23896 25319 28888 28363 29796 31252 32749 34160 35624 37126 36630 40204 41692 43110 44530 45902 47350 48810 50211 61700 53146 54615 56235 57772 59305 60786 62192 63667 

150 1648 3133 4756 8262 7667 9119 10669 12153 UWtt 15146 16846 18(46 19513 30837 22431 23909 25324 26896 28372 29802 31272 32759 34154 SS63S 37133 38643 40908 41700 43(18 44645 45911 47367 48819 50290 51703 53(50 54 019 58244 57779 59315 60790 62IP6 63675 

160 1652 31.18 4765 6257 7671 9132 10673 12181 13806 15150 16664 18150 19517 20991 22486 23914 25331 28899 28380 29807 31281 32783 34159 35642 37137 38648 40215 41704 43129 44550 45918 47:170 48823 50223 51711 53156 54627 56248 57783 59325 G0795 62203 6367 9 

164 1H56 3147.4769 6278 .7674 9137 10693 12184 1 3618 15167 16658 18155 19621 30994 22504 23929 25340 26915 28397 29810 31291 32767 34163 35661 37141 38676 40223 41709 431:14 44654 45924 47391 48827 50237 51720 53185 54637 56252 57796 59337 60799 62306 63683 

1G7 1061 315! 4772 6278 7678 9141 10691 1219$ 1 3636 16162 1667.1 18162 19696 20998 22511 23933 25345 28920 28406 29814 31303 32779 34170 36670 37148 38886 >10220 41713 43138 44659 45929 47.190 48842 50248 61729 53172 54657 56260 57801 59351 00811 62217 03688 

171 .1665. 3159 4780 6284 7688 9149 10695 12202 13637 16180 16680 18166 19632 21012 22527 23938 25353 26933 28414 29836 31330 32789 34180 S6C73 37157 38894 40233 41718 43I4I 44683 45937 47404 48851 50262 51733 53184 54661 56278 57805 59350 50820 62220 63700 

175 1070 3162 4784 62S9 7598 9158 10700 12206 13843 15198 16688 18172 19538 21019 22535 23946 2S361 28937 28426 29839 11338 32805 34188 35685 37170 38898 40238 41746 43145 44571 45916 47-117 48856 50258 51737 53188 54668 56287 57809 59389 60829 62230 63709 

179 1680 3165 4787 '6801 7701 9167. 10707 12231 13650 16203 16692 18177 19541 21023 22538 23966 25367 26941 28431 29844 313-16 32808 34195 35700 37173 38707 -10248 41754 43149 44593 45949 47426 48860 50282 51743 53193 54671 50291 57817 59373 60882 62238 63712 

190 1699 3168 4802 6309 7710 9163 10715 12326 13864 10207 16701 18181 19545 21039 22542 23970 26375 26946 28443 29847 31361 32812 34200 35704 37177 38712 40253 11768 43168 44600 46964 47431 48886 60291 61762 63206 54675 66902 57822 59381 60847 62248 63716 

(09 1707 3180 4806 6321 7713 9167 10750 12229 13861 15212 16704 18202 1955Q 21048 22547 23994 25382 28949 28447 29851 31355 328 lli 34214 .15708 37192 08713 40257 41771 43161 44017 46958 47444 48878 50294 51756 53209 54692 68322 57831 59085 60860 62265 63719 

■JUS 1710 3187 4808 6334 7722 9170 10763 12233 13872 13215 16721 18206 19654 21062 22850 24003 25391 26954 38458 29892 31359 32820 34217 3572! 37204 83746 40271 41770 43185 44821 45963 47447 48882 50298 51754 63213 54701 68335 57856 59391 60885 62277 63737 

251 17183191 4825 6337 7731 9180 10776 12281 13876 15220 18725 18210 19569 21070 22S54 24016 2S395 26969 28462 29895 31363 02828 34221 35734 37324 38754 40284 41783 43169 44629 45966 47464 48885 50007 51772 53216 54700 56346 67800 59399 60868 62281 63759 

255 L717 aaOI 4828 6340 7734 -9186 10780 12269 13680 15224 16733 18218 19568 21082 22S88 24019 26409 28979 28467 29906 21367 32848 34226 35760 37242 38758 402X8 41786 43177 44G33 46970 47475 48889 50315 61787 53220 54712 66351 57866 59403 60872 62291 63764 

258 1722' 3205 4831 6346 7738 9195 10784 12278 13685 15233 16737 18220 19593 21100 22571 24024 25413 27006 28471 29909 31371 32859 34236 35769 37250 38767 40293 41790 43182 44617 45979 47479 48896 50328 51792 53231! 54720 56355 57871 59407 60877 02296 63768 
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322 1767 '2243 4865 6391 >7771 9241 10834 12315 13722 15288 16791 18253 19637 21141 22604 24088 25453 27068 28505 29960 31394 02903 34272 35795 37282 38807 40321 -11838 41233 44667 46022 47530 48948 50370 51838 53256 54763 56389 57927 59450 60901 62321 63799 
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691 2144 37 IB 5510 6780 
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112337 11® 17 116639 1172® 118967 1206® 1*21® 123771 1*5582 1*7386 1M» *80698 *32311 

110732 1123® 114084 115658 117258 118974 120594 *2*164 “S52 JS 6 ? JSE22 £2£& HSSJq 

110741 112362 114029 115855 117862 118978 120001 18*1® 1 *3788 1*5571 127333 12893* WJJft3 ***319 

11075* 1123® 11404* 1158® 117*65 118982 120608 122162 1*378? 1256® 1CTW4 1*8977 130739 132337 

110755 112375 1140® 115673 117301 1189® 120611 1*21® 123799 185688 187360 1289®. 130744 132341 


05403 67128 68835 
65410 671® 68842 
65433 67137 08840 
66439 67142 688S1 


656® 67369 09070 
650® 67376 69074 
65072 673® 69078 
65079 97384 080® 
05681 073® 690® 
35702 07397 69090 


91078 92711 942B1 96837 97706 
91087 92715 942® 959® 97710 
91092 92719 B4209 95954 97719 
91 108 92723 94289 96973 9772* 
91111 92788 94*94 95981 97728 
91120 92731 94812 95986 97738 
91124 92752 94319 90003 977ft 


90810 82452 94032 96700 974® 
90828 92404 940® 96704 974® 
908® 92487 940® 96713 97®1 
90849 92491 94047 96717 97404 
90858 924® 94053 857*2 97472 
90862 92503 94062 96731 97475 
90867 92012 94068 96739 97483 
90871 92528 94075 95743 97492 
90891 98533 94080 96746 97 509 
90908 92537 940® 95757 97010 
909® 92664 94093 96765 97524 
90910 925S8 94101 997® 975® 
9®® 925® Ml® 96784 976® 
90810 92570 94123 96797 97552 
90923 92579 94132 95803 975® 
94136 95811 975® 
90935 928® 94151 95820 97871 
90944 92803 94154 95828 97577 
90968 92807 Ml 57 958® 97597 
90962 92813 941® 96841 976 08 
90967 92821 94170 968® 97817 
90978 -92628 94175 95850 97834 
80802 82503 84167 85954 S7S3S 89310 909® 92831 941® 96854 976® 

80806 825® 841® 85962 875® 89314 90987 926® Ml® 958® 97867 

808® 82512 841® 85970 975® 80319 91011 92856 Ml® 06886 97 061 

80817 82517 84211 85975 87572 89323 91018 92859 Ml® 968® 978® 

80824 82528 64215 85984 87581 893® 91022 92M2 94212 95894 978® 

84223 85997 ST$84 893® 91025 92607 M2® 96902 97078 

84232 86002 87596 8 ®® 91042 9B870 94243 989® 97890 

875® 89353 91047 92883 94251.96917 978® 
12® 860® 87507 89357 91060 92702 94256 9692S 97897 

80855 82584 842® 86012 87611 89375 91063 92707 94268 95933 97701 

80878 82802 84204 86024 87816 88391 

80886 82807 842® 86028 87819 894® 

809® 82810 84297 800® 87Q23 8M11 

80919 8*814 84324 89042 87832 8M14 

80931 83617 84318 80083 878® 88423 

808® 8*828 8432* 86067 87842 8M27 

809® 8*832 84328 8007* 87647 89436 

80901 888 ® 843® 80079 878® 86452 91133 987® 94324 98007 977® 

809® 82842 84340 86101 878® 894® 91138 987® 948® 90016 97770 

80973 82840 84344 86104 878® 8M85 911® 98704 943® 96081 97774 

80976 828® 84362 Ml® 87882 894M 91161 927® 94381 90025 977® 

80983 88864 843® 86116 878® 89496 911® 92776 943® 960® 97791 

809® 828® 84373 80120 877® 89502 911® 98783 94377 960® 978® 

80992 82873 843® 86124 877® 896® 91181 927® 943M 980® 978® 

80997 83680 84389 86128 87711 895® 91190 92804 94432 96056 97830 

810® 826® 84892 M137 87720 88518 91104 92811 944® 96061 97833 

91197 92833 94449 96079 97847 
81019 82701 844® 86155 87742 89687 912® 92842 94453 96091 978® 

81023 83712 84407 86159 877® 39548 912® 928® 944® 960® 97801 

81028 82716 84424 86173 87776 89652 91214 92869 94483 96107 97865 

810® 82723 84432 86177 877® 896® 91218 928® 94487 Mill 97878 

65887 67531 691® 70863 72522 74097 75844 77504 79286 81058 827® 84438 86182 878® 89560 91228 92872 94492 96122 97887 

058® 675® 09*02 70878 72526 741® 75847 77581 79291 81062 82734 8*4® 86188 87810 89564 91230 9Z878 945® 96141 97892 

70882 72638 741® 75860 77585 79321 810® 82738 84450 88191 87815 89S71 91*42 92884 94516 981® 97896 

708® 725® 74129 75867 77598 79332 810® 82741 844® 86207 87819 89579 912® 928M MB® 281® 9780* 

70894 72667 741® 75871 77002 793® 81077 827® 84470 89211 87824 82592 91251 928® 946® 96159 97907 

708® 72569 741® 75877 77818 793® 810® 827® 84474 86224 87833 8 ®® 912® 929® 945® 96167 97911 

70902 725® 74155 75882 77024 79375 81093 82755 844® 88228 878® 896® 91267 92911 94541 96170 97920 

65870 67679 692® 709® 726® 741® 758® 77632 79384 811® 82767 84492 86232 87061 89625 91279 92924 94544 M174 97928 

65886 67683 09243 70932 72597 74175 758® 77040 793® 81107 82771 84® 1 86237 87880 89629 912® 92928 945® 96178 97928 

65898 675® 692® 70938 72800 74180 758® 77949 79396 81111 82787 84520 86241 87886 89634 91292 92932 945® 96101 97836 

70954 728® 74187 75904 776® 79404 81116 827® 84525 86258 878® 89638 913® 92830 94874 96195 979® 

70974 728® 741® 75907 777® 7M16 811® 82794 84529 86262 879® 89643 91322 92940 94657 Ml® 97964 

81138 82809 84565 86*75 87910 89649 91334 92945 94691 96*19 97967 

811® 82817 84562 862® 87923 89653 91343 

811® 82825 845® 882® 87928 89656 91348 92970 946® 

01165 82884 84675 882® 87932 89671 91355 9075 94011 90*41 97973 

8117* 828® 845® 86301 879® 89684 91387 9*978 94815 96245 97977 

81177 82848 845® 86304 87M7 89693 91371 929® 94624 86253 979® 

811® 82857 84598 86325 87960 896® 913® 929® 946® 962® 979® 

811® 82862 84007 863® 87965 89702 913® 930® 94042 90271 980® 

86004 67885 89353 71022 729® 74253 75986 77797 794® 81197 82871 84635 36333 87963 89707 91389 93021 940 60 98275 98021 

fl®Ll 670® 093® 71027 72670 74257 700® 77009 7M® 8 ft® 82876 84640 863® 87970 89782 913® 930® 94070 96284 98028 

66016 670® 69372 710® 72078 74262 76015 77017 798® 81223 82®1 84667 883® 87973 897® 913® 930® 94675 962® 98037 

66028 67702 69375 71040 72682 742® 760® 77043 79617 81227 828® 848® 88344 87976 89752 914® 93002 M681 

68049 67713 69379 71045 726® 74287 760® 77852 79521 812® 82803 846® 883® 879® 89755 

68052 67716 693® 71049 72897 748® 760® 778® 79624 81237 829® 84673 88378 879® 89782 

660® 67725 693® 71057 72710 74304 76035 77885 795® 81*54 82916 84684 88381 87993 89770 

08077 677® 683® 710® 72713 743® 76041 77897 79542 81*58 82919 84697 803® 88007 89774 


70496 721® 73734 75437 77210 78907 
70S® 72170 73738 75446 772® 78911 
70511 72175 73742 754® 77*42 78915 
65442 67149 68854 70618 72178 73753 75454 77246 78923 
054® 67154 68866 70522 72191 73762 75458 77260 78928 

65471 67162 €8870 705 38 72200 73777 75471 77259 78937 

654® 67174 68878 70546 72205 73781 75477 772® 78849 

65492 071® 88881 70561 72*® 7378S 754® 7727* 78962 

65497 67194 68886 70565 72218 73788 75492 77281 78968 80700 82377 84106 85854 87467 892® 

655® 67203 68889 70558 7*228 73792 75601 77284 78975 80703 82407 84110 86866 87471 89256 

65510 67*14 68897 70563 7*231 73801 75513 77295 789® 80707 62411 84117 85871 87484 89*69 

65514 67217 68912 70573 72234 738® 75522 772® 78998 80723 8S418 841*6 85877 874® 69*04 

65517 67234 68916 706® 72237 73816 75626 T7318 790® 80727 82421 84131 858® 874® 

65622 67238 68931 70003 72248 738® 76530 77329 79004 80738 824® 84184 85893 87602 89271 

65528 67243 68937 7® 19 72257 73830 75538 77333 790® 80747 82429 84150 85908 87600 89275 

65531 07246 88945 70625 72281 73834 75539 77338 79028 80750 82438 84168 8® 17 87510 892® 

05544 07251 68949 700® 72274 73846 75661 77341 79032 80771 82463 84171 859 29 87516 89284 

65573 67256 68960 70641 72278 73849 75565 77346 79038 80785 82468 84174 85937 87623 89291 

65581 67258 68970 70646 72291 73857 75569 77348 79042 80797 824® 84181 85960 87526 89307 

055® 67267 68985 70652 72295 73862 75577 77357 79047 

655® 672® 689® 706® 722® 73866 75581 77381 79056 

85004 87287 69002 70700 72302 73888 75593 77385 79088 

05617 67291 69014 70704 7*310 73872 75597 77394 79078 

65824 67304 69026 70708 72324 73884 75806 77398 79081 

65629 67307 69029 70716 72339 738® 75029 774® 79085 

058® S7316 09036 70720 72343 73895 75633 77410 7®® 80835 82544 

65641 67333 69047 707*5 723® 739® 7S647 77418 79091 

656® 873® 69003 707*9 723® 739® 75650 77422 79102 

65664 07357 69068 70733 72373 73908 75870 774® 79121 

70744 72377 73917 75673 77436 79126 
70749 72391 73926 75678 77449 79137 
70757 7*397 739® 75687 77452 79151 
70765 72401 73842 75091 77486 79255 
707® 72410 73960 76709 77470 79158 
70774 72414 739® 75718 T7473 79177 
057® 67402 69096 70780 7*419 73960 75727 774® 79181 

65715 07415 09099 707® 72434 738® 757® 774® 791® 

05728 07423 69103 707® 724® 73990 75749 774® 79184 

05732 67439 09106 70790 7*448 73994 75754 77495 79201 

65754 67442 69111 70794 72456 73997 75706 774® 792® 

65761 67447 69121 70816 72458 74009 75770 77502 79218 

65772 67455 68 127 70819 72462 74012 75773 77506 79*28 

65775 67470 69130 70826 72471 740*1 75782 77509 79230 

65787 67473 6B13B 70830 73475 74026 75795 77522 79*34 

65791 674® 69147 70834 724® 7404* 75801 77533 79237 

658® 674® 69155 70838 7*489 74046 768® 77537 79*42 81016 82097 84398 80148 877*4 

66803 67512 69169 70842 72498 74059 75818 77646 79282 

65807 67516 Ml® 70847 72502 74070 758*2 77553 79287 

66812 67519 69191 708® 72511 740® 758® 77656 79*71 

05827 07527 69194 70800 72019 74092 75833 77669 79*70 

67631 Ml® 

67649 09*02 
65861 67662 092® 

66865 67657 69211 
668 ® 67667 69214 
65889 67571 69218 
'65872 67574 


100722 10*419 1041® 105757 1074® 1091® 1106® 

1007*7 102424 1041® 1057® 1075® 1091® 1107® 

200740 102428 104221 106772 107612 109121 110704 

100752 10*4® 104118 105779 107517 109124 110713 

100757 1024® 104148 105763 1075® 109135 110716 

1007® 10247* 104173 106807 107636 109188 
)113 1007® 10*476 1041® 105823 107541 109141 

99116 100794 1024® 1041® 1068*6 107546 109145 

99119 1007® 10*4® 104191 105830 107557 109154 iidibd iih» iwu«« 110010 man homo iwui wr" ~rrrrr 

991*2 100812 102499 104202 106835 107581 109 167 1107® 1123® 114061 116677 1173® 1 18993 120615 122175 1238® 125 593 1*7354 1M987 130753 132340. 

99131 1008® 10*510 104*® 106839 1076® 109172 1107® 11*891 1140® 1156® 117310 1189® 120640 1 22179 1*3810 USMJ7 1 87368 10007 130700 UB374 

99134 100847 102515 104*10 105866 107570 IM177 110770 112397 114087 115684 117314 1190® H0647 1 222 07 1 *3819 125006 327378 12M29 130737 132386 

99137 1008® 10*524 1042*1 105860 1075® 109195 110773 11*401 11407* 116893 117326 119010 120062 122*11 1 23®I 1*6 618 127381 129033 W0776 132393 

99141 100859 102529 104256 1069® 107993 109903 110733 112404 114088 1167® 117331 119017- 120060 1 22214 1238® 125827 127410 129038 1307® 1323® 

991® 1008® 1026® 104268 105896 1075® 109229 1107® 112413 114098 115713 117381 119029 1*0683 122232 1 238 39 125631 J2M15 12904* }»787 13B40T 

Ml® 1008® 102540 104275 1069® 107607 109233 1108® 11*421 1141® 116710 1173® 119034 1206® 122*36 1238® 125644 1274M 12904T 1306B 132414 

Ml® 100876 102643 104*78 105904 107015 109238 11® 14 112433 1141® 1157*3 117366 119043 120674 122240 123854 126648 JCT437 12906O 130808 13200 

Ml® 1008® 10*662 104891 105909 107624 109245 1US19 112437 114110 115727 1179® 119047 120679 122248 1 *3857 125662 127440 IMP® 1 308 15 U2428 

99199 100887 102665 104296 105913 107628 109264 U0823 11*465 114116 115732 117380 119054 12068Z 12225* 1 2387 * 1*5056 1CT445 1*907* 1308*0 13*436 

99908 100006 102569 1043® 1050*1 107632 109*57 110828 1124® 1141 Zt 1167® 117384 11900* 1206® 1222® 1 23884 1*56® 127449 129084 130829 132453 

99232 100910 1026® 104304 105925 107638 109266 U0B32 112477 114132 1167® 1173® 1190® 120696 122283 128898 186666 127458 1®«» >*»» 18*157 

99*44 100922 102681 1048® 105946 107640 109275 110640 112481 1141® 115751 11739* 119074 120707 1222® 123887 1*56® 1*7489 129098 130871 132466 

99247 100926 1025® 104316 106964 107648 109279 110849 1124® 114140 115755 U7403 119108 12078* 122*87 123911 1*6681 1CT473 13097 J30875 132478 

99*50 100931 1026® 104323 106958 107655 109288 110665 112505 114146 116764 1174® 119112 1*07®. 122293 123915 1256® 1*7479 129102 1 30678 >33483 

99254 100944 109S92 104326 I059B* 107864 109988 1X0866 119509 1MI57 115773 117413 119190 120743 122901 123919 1*6732 1874® JSMU IM884 I3248T- 

99268 1009® 102604 104381 106978 1076® 1092® 110869 112528 114161 115779 U7417 119128 120765 1223® 123906 1157 15 127500 129115 13 08 87 132SOO 

M261 100959 102610 1043® 105982 107677 1D92M 110874 112532 114167 115784 117421 U91® 1 20759 122316 1289® 1*5719 ICTB04 £>136 130890 >35314; 

M28S 1009® 102617 104344 1069® 1076® 109299 110878 11*535 114174 1167® 1174® 1191® 120782 122319 123943 1*57® 127516 >*?141 13 08 93 > 335 22- 

99*09 100967 102682 104347 106995 107741 1093® 110881 U2S40 11418* 115799 1174® 119144 120776 122822 123940 1*6746 127521 1M151 1309® 1 3* 520 

99274 100971 1028® 104362 1060® 107746 109314 1108® 112544 1141® 115807 117442 11916* 120784 122341 1 23961 1 *5749 127530 12?1® >30910 132539 

99278 1009® 10*628 1043® 106004 1077® 108318 1109® 112863 114194 115812 117447 1191® 120796 122345 12395 6 1*5757 1*7534 12917* 1309*7 I32S70 

99287 100984 10263* 104384 106007 1077® 1099*4 110918 1125® 114201 115824 117464 J 19160 1208® 1 223® 1 23966 .125761. 127538 1291® 13 03 32 lf*S 8 « 

9929* 1009® 10*644 1043® 106014 107772 109328 110923 112674 114*18 115828 1174® U9167 120817 122378 123981 . 125783 127542 129188 130940 1 3*5 93 
99310 1009® 102849 104401 106019 107775 109332 1109® 112578 1142® 116831 117461 119172 1208*6 122386 123987 1*57® 127546 1291B* 130943 132601 

99313 101011 1020® 1044® 106036 1077® 109348 110941 1125® 114234 USB® 1174® 119179 1208® 1223® 123994 1 2579* 127560 1 *9199 1 30® * 1 3*61 3 

117 101016 1028® 104410 106063 1077M 109862 110945 112593 114238 115854 117470 11918T 1*064* 129394 1*4019 1*6826 127504 129206 1 30960 132030 

101018 1096® 104414 108062 107807 109357 1109® 11260* 114241 11580* 117487 119194 120847 1228® 1*40*4 1*6831 127868 12921* 180970 132642 

10102* 102695 104432 1060® 107811 109370 1109® 112607 1142SS 115871 117491 119199 120851 122401 1*4082 1*58® 1*7564 129215 130974 132852 

101026 102704 104436 106070 107822 109874 110970 11*629 114259 115870 117490 119*17 1206® 12*420 1240® 1*6840 1*7570 129231 1 30977 132657 

1010® 10*707 104441 1060® 1078® 109379 110973 112642 114275 • 1168® 117500 119*21 1208® 1224® 124045 1*5852 1275® 129843 1309® 1326®. 

>02716 104447 1W101 1078® 1093® 110931 112650 114279 1168® 117613 119225 12088* 122447 1*4049 1*5891 127592 129*47 130MI 13*864 


120894 12*4® 12057 1*5870 1276® 129284 130998 13*6®. 
12*47* 1240® 1*5873 127007 1292® 131004 132872. 


120903 122476 1*4079 1*5877 
1209® 12*4® 1*4082 1! 


1*7810 129*73 131013 132676 
1*7819 129*78. 1310*9 1326® 
127837 129288 131033 13269*, 
127849 1*9*81 131037 1327® 


059® 67596 69261 
05918 67600 69265 
659® 07600 69259 70982 7*616 741M 75913 7771* 794® 

05964 67609 69*67 709® 7*618 74*01 75916 77730 794® 

669® 67613 69289 709® 72823 74216 75923 77741 79435 

86973 67022 69309 70997 72030 74220 75951 77753 79439 

659® 676® 68313 71001 726® 742® 758® 7776* 79451 

65984 676® 69331 71007 7*645 74283 75973 77781 79472 

669® 67073 09336 71010 72664 742® 75976 77784 7S 

66993 67677 69340 71018 72001 74249 759® 777® 79484 


1027*0 1044® 106106 1078® 109387 1109® 11*0® 114287 116894 1175® 119*31 

10273* 104463 1WU0 107866 108397 110994 11*684 11430* 115907 117534 119*37 

102736 104466 106123 107884 1094® 111001 11*69* 1143® 115911 117543 119*42 

102739 104459 1M133 107887 109422 1110® 118716 114806 115915 117547 119254 

102743 104471 100141 1078M 109427 111012 112723 114316 U5919 1175® 1192® 120910 

102751 104475 100145 107912 109431 U1030 11*128 T1432T 1159*3 117573 119*83 120914 12*6® 1241t _ - 

99446 1011® 1027® 104479 1W169 107917 109440 111033 112736 114340 115931 117577 119*67 120942 1225® 1*4114 125900 1*7672 129301 131041 132710. 

9945* 1011® 102776 104485 1M168 1079*1 10M49 111041 112746 114348 115935 1176® 11927* 1209® 122517 1241 IT 1*99® 1*7876 1*9307 131060 13*718, 

9M71 101111 10278* 1045® 106172 107929 109461 111001 112761 114851 115961 117594 119276 1*0964 1225*1 124147 135922 127683 129311 131065 1327*0 

9M76 101116 1027® 1045® 106183 1079® 109464 1110® 11*754 1143® 1158® 117818 119*® 120968 1225® 124156 126925 1*76® 129322 1310® 13*735 

99479 101190 103900 104517 108191 107943 109473 111070 112X81 114371 115972 22762* 229*95 120978 222544 224259 -235938 2*7899 2293*8 132007 132740 

994® 101134 102811 104521 1M196 107946 10M® 1110® 11*774 1143® 1159® 1176® 119294 1*09® 12*548 124184 125932 127703 1*9331 131071 132707^ 

9MM 101148 102816 1046® 106*03 1079® 109493 1111® 11278* 114334 115987 117034 119296 120984 122553 124188 1ESB48 127700 1*9340 131075 132778 

99501 101155 10*919 1046® 108*11 107954 109502 1111® U2T91 114390 11SM6 117038 118301 120988 12*5® 1*4173 1359® 127714 129344 1310® .132790 

99610 101158 102833 104636 1062*3 107964 1096® 111107 1127® 1144*1 116001 117041 1193® 1*09® 122564 124177 1*5888 127718 1293® 1310® 132795' 

M622 101 IBS 102842 1046® 108237 107971 109510 111119 112813 114424 110004 117044 119310 1210® 12*570 134189 12599* 127721 129370 131QS8 132823“ 

99627 1011® 102846 104658 106243 10798* 10952* 1111*4 112818 1144*7 1160® 117063 119316 121007 122578 124193 1380® 1277® 129874 1311® 132828* 

995® 101*04 102849 104502 100047 107987 1096® 111142 11®S1 11443* 1100® 117658 1198*1 121010 18*5® 124196 120010 127702 12B878 131107 13283** 

101206 1028® 1045® 108255 1080 ft 109531 111146 1128*8 114446 110041 1170® 1193*4 121015 1225® 134208 120014 127706 129381 131129 132840 

101*1* 102863 104575 106270 10® 15 109534 1111® 11*8® 114449 110044 1178® 119344 1210*8 1226® 124213 120024 1277® 129385 1311® 132348* 

101216 1020® 104579 106275 10®19 109643 1111® 112840 U44&4 110068 1170® 1193® 121045 1226*1 1*4*17 1*60® 127773 1233® 1*11® 132865' 

1012X9 102870 104591 X062S4 108020 109540 111108 112840 114460 110071 117710 1193® 121040 122628 184*27 128041 1277*1 129998 181143 132871 

101223 102878 104598 1082® 108030 1096® 111171 112859 11447* 110078 117714 1194® 1210® 12*0® 1242® 1*0044 12T7M 129402 1311® 132874- 

1012® 1028® 104003 100322 1080® 1096® 111181 112804 114481 110092 1177*8 1194® 121069 1228® 124203 1*0048 1277® 129410 13X1® 132878 

101240 1 02884 1046*4 1063*8 1080® 1096® 1111® 112887 1144® 1180® 1177*8 119412 121070 122042 1242® 1*60® 127806 129423 131164 13883* 

101244 10*887 1048® 106333 106041 1006® HUM 1129® 114497 1101® 117732 1194® 121079 122854 124277 .1*00® 127*® 1294® 1311® 1328®' 

1012® 102895 104832 108337 106049 109677 111211 112928 1146® 118118 117748 1194® 121092 12*658 124281 1*6094 1X7824 129442 1311® 132895' 

99610 101264 .1029® 104846 1Q63CB 108064 109684 111216 11X93* 1146® 110130 117755, 119481 12X101 122080 124*94 1*0107 127*36 .129451 131178 13*89* 

9M1? 101274 102924 104649 106352 1060® 1095® 1X12® 112886 114SHT 116124 '1177® 1194®' 121104 122673 124303 126X14 127*5* 129*64 131183 l3*90B r 
9962* 1012® 1029® .104052 100851 10808* 109698 U1225 1X2948 114619 116137 1177® 119443 1211® 722879 124307 1*8124 127858 12947* 131191 182918- 

99848 101294 102931 104879 106371 1060® 109810 U1248 112969 1145*4 116141 11T778 119447 1Z1U2 122084 124312 1*81® 127*62 129481 13120* 13*9*0 

101316 102940 1040® 108376 10B075 109013 111*53 1129® 1145® 1161® 1177® 119454 121116 1226® 1*43® 1*6131 127884 1294® 1312® 132924 

1013*3 102946 1048M 106885 106079 1096*1 lift® 112972 XI 4587 116172 117792 119467 121132 1228® 1*4823 - 1*6137 1278® 129497 181210 132930 1 

1018® 10X949 10470J 106392 1080® 10B626 lift® 1129® 11454* 118178 117804 1194® 121135 12*896 IMS® 1*81® 127*96 1296® 131214 13*964' 

101332 1029® 104710 1064® 1080® 1098® 111299 11*884 114560 116181 1178® 1194® 121143 122712 124342 1281® 1279® 1296® 131218 1329®' 

101337 102975 104713 1084® 108092 109641 111304 112997 1145® 1161® 117*16 119M8 1*1148 12X719 124861 1*8172 127907 129612 131221 132971 

101347 102979 104717 1064X8 108097 109849 111308 118001 114557 U0194 1 17818 11947* 1211® 122784 1*4358 1*6X7* 127912 189617 131*28 132976* 

99701 1013® 10*9® 104721 1064*6 108101 1090® 111317 1180® 114507 1181® 117827 119489 121169 122739 1243® 1*6188 127916 129&23 1312® 132978- 

99714 101366 1030® 1047® 108434 106104 1098® 1113® 113014 114575 11®® 1178® 1 19499 1*1164 12X746 1248® 1*819* 1X7921 1X953* 131*54 132962 


99607 

99871 

99676 


99071 

99675 


91411 

91414 93070 940 M 96314 98064 
91418 93077 94683 
91428 930® M7M 98344 98087 


99718 101369 103017 10473* 108443 1®11S 109670 1113® 113021 114683 118209 117847 119504 1X11® 122771 124373 128197 1279*4 

997*1 1013® 1030*8 1047® 106457 108116 109879 111347 1130® 114587 1182*1 117851 119616 121174 1227® 1*4377 1*8*01 11 

997® 101389 103034 104747 1064® 108120 1090® 111351 1130® 114596 116*® 1178® 1196® 121178 122785 124391 1*5*23 127937. 129648 

9974* 101392 103037 104752 100481 108124 109691 1113® 1130® 114007 116245 117867 U9627 121X88 122794 124404 1*82*8 1279® 1*9557 

99748 101404 103047 104781 108484 108138 10970* 111374 113047 114810 116*59 11787* 119835 121189 122798 124415 1*8237 127982 129501 

99749 101413 1030® 104767 106491 108141 1097® 111378 113051 1148® 11®® 117879 119654 1*1201 122®* 124419 128*62 1279® 1*950 

99756 101417 1030® 104771 106499 1®146 109710 HUB* 1130® 11408 118287 117894 119657 12ft® 1X28® 1244*4 1*®® 127970 129678 

99759 1014® 103064 104775 108507 100156 109718 1113® 1130® 114847 116275 117899 1196® 121*88 12*8® 1244® 188270 127913 129693 

99764 101484 1030® 104784 1066*5 108159 109721 111394 1130® 11403 116*79 117907 1196® 121230 122816 1244® 1*8*73 127977 129597 

99769 101437 100072 104787 206551 103168 1097*8 111397 1130® 114656 116983 117915 XI 9574 1*1235 122830 124440 126977 127991 129807 

99778 101469 103061 104796 106559 108173 1097® 111401 1131® 1148® 1162® 117920 119678 121289 1228*8 124448 1282® 1280® 1*901* 

99794 
99797 
9® 11 
98815 


680® 677® 6M2S 710M 72722 743® 76045 779® 79646 81272 82822 8471* 88401 8®16 89787 91438 93100 M710 


60117 677® 894® 
601® 677® 68470 
60138 67774 69484 
66146 67783 894® 
66148 87787 89496 
061® 67800 68499 


61276 8*925 847*4 864® 880® 89791 
61X81 829® 84727 864® 880® 89815 
61287 8X93* 84740 86412 88099 89819 
81291 83939 84748 864*4 880® 898® 
81*96 82947 84750 80427 88045 89842 
818M 82962 847® 86440 880® 89M7 
81302 8*9® 84776 88443 880® 89861 
813® 82972 84797 86467 88068 


98071 


Ml® 877® 69438 710® 72731 743® 760® 77*12 79656 

Ml® 67751 69452 710® 72730 74347 760® 77*27 796® 

661® 677® 09455 7X095 7*752 74354 76007 77*43 796® 

711® 72784 74387 78072 77*62 79572 

71111 727® 74372 78092 77*® 79681 

71119 72773 74394 76096 77906 790® 

71123 72777 7439S 701® 77970 79013 

71128 72782 744® 76125 77*73 79021 

71137 72791 74410 76130 77*92 79829 81314 82978 84801 804® 

60107 67806 69613 71149 72795 744® 70133 77997 796® 81327 8*979 848® 86473 

68172 678® 695*0 711® 728® 744*8 76146 78010 79840 81331 829® 84815 88478 88093 

68176 67812 89535 711® 72809 74433 761® 78022 79646 813® 829® 84818 864® 88103 89687 915® 931® 947® 96493 98185 


914® 93107 94713 
9144 1 Ml 10 M722 96373 WOW 
91446 93113 94727 96382 98099 
914® Ml 19 M7® 96387 ®119 
914® 93131 94752 96413 98128 
91462 Ml® 947® 98484 Ml® 
914® Ml® 94781 98448 98149 
91475 Ml® M7® 984® 98181 
914® M174 94778 98464 M184 
89872 91484 93178 94781 96487 98173 
89881 914® Ml® 94785 9648* 98177 


99907 


66179 67615 69648 71181 72813 74440 761® 78028 79664 813® 82994 84826 80494 38114 

661® 67820 89657 711® 72818 74448 70160 780® 706® 81343 829M 848® 86503 88117 

66193 678® 69562 71172 72822 74451 76191 78038 79662 81346 83019 84839 8 ® 12 88120 

68197 67847 695® 71198 72826 744® 761® 78047 79687 81351 83027 84847 86621 88139 

66*16 678® 69571 71®* 728® 744® 76204 78064 79673 81355 83034 84801 88525 88154 8M12 91551 93*18 94809 96522 98240 

68221 67864 69675 71207 72842 744® 76212 780® 79682 81385 83042 848® 88540 ®162 899® 916® 932® 94816 90625 98*44 

66230 07862 69579 71221 72846 74482 76228 78062 79703 81099 83054 84873 88664 88173 990 24 916® 93226 M 820 90S43 38248 


91518 93196 94791 98497 Ml® 
91523 93204 947M 96501 98212 
91535 932® 94602 966® 98219 
916® 93213 94806 96613 


13ft® >32991 
ISIS® 132994 1 
IS 1273 183011 
131276 133015 
181291 133028- 
1318*2 133054 
131331 133068 
1313® 133070 
131348 133077' 
131373 133082- 
131398 133090 

1014® 103084 104801 100563 I081» 109743 1114® 113111 114674 116*91 117927 11*682 1*1*47 122844 1*4461 1*8295 128004 1296*7 13140* 1331®' 

101486 103093 1048® 1065® 1081® 109748 1114ft 1131® 114077 116294 117931 11*687 121258 122847 1*4474 136301 1280® 1*9631 131414 1831®: 

1030® 104810 106583 108192 109761 111415 X1313S 114084 116303 117940 11*691 1212® 122855 1*448* 188310 128018 129640 131422 133113' 

103102 104822 106592 108199 1097® 111418 113141 1148® 116315 117948 119696 121360 122870 124513 1*6314 1280® 1*9049 131481 133118' 

103107 1048*8 1066® 108203 109781 111427 113145 U469* 116319 1179® 119599 121289 122877 1246*7 1*6319 1280® 1*9667 131440 13S122' 

103111 104831 1006® 1082® 109785 11 1439 113157 114696 1168X3 1179® 1196® 121278 1228® 1245® 1*68*3 128084 12967* 131444 133134 

101549 108123 1048® >00612 1082® 1097*1 111464 113161 1147® 1103® 117990 119615 121281 122892 1*4547 1*6344 128087 129697 13X4® 133137' 

101552 103127 104850 106616 108*13 109794 111458 113100 114713 116336 1180® 11*618 121286 122901 1*46® 120353 1280® 129717 131451 133145' 

1016® 1031® 104882 106623 1082® 1097® 1114® 113178 11472* 118340 118010 11*621 121294 1229® 1245® 1*8357 1280®- 129741 131457 13815*' 

1015® 103164 104889 106697 108223 100809 111467 113104 214731 226363 II8014 129632 121297 12*908 124680 128360 1*8063 129701 131401 183169' 

1015® 1031® 104893 100644 108*27 109812 1U471 1131® 1147® 1168® 118018 1196® 1*1312 122910 1245® 1*83® 1280® 1297® 1314® 1331®' 

101573 103166 104902 1065® 108247 109819 111482 113*12 114744 116302 118030 1196® 1213*1 122925 124587 1263® 1280® 129770 1814® 133187’ 

101578 103178 104923 100663 1082S1 109831 111497 113*16 1147® 1163® 1180® 1196® 121388 122929 124®1 1*6389 128078 1*9774 131454 133191' 

104929 106661 1082® 109834 111509 1138*1 114701 116373 118047 119678 121330 122932 1*45® 1*8396 1280® 12978* 131487 133195' 

106288 109840 111628 113828 114766 116381 1380M 119681 121344 1229® 124607 126404 1280® 1*9798 231499 133217’ 

108275 109849 1115® 1138® 1147® 1163® 118084 1196® 1*13® 1229® 124611 1*84® 1*80® 1*97® 131504 133222' 

111542 113345 114778 116390 118091 1196® 121351 128947 1246*8 126411 1280® 1*98® 131511 133*31' 

111646 113*49 114789 1164® 1181® 119697 1*1358 1229® 1246® 1*6420 128101 129819 -181529 1 33236 : 

111550 113*64 114796 116423 118110 1197® 121382 122961 124661 1*6426 1*8107 1298*3 1313® 133249 1 

U1S64 1138® 1148® 1164® 118118 119718 121396 1229® 1*46® 1*6430 1281 U 1298® 131587 133252' 


1014® 

1014M 

101517 

1015® 


101582 103 185 
1015® 103193 
101603 103*11 
101607 103215 
101616 103*18 


1049® 106664 
104942 100689 
104968 106692 
1049® 100696 
101628 108230 104967 106717 
101640 1032® 104976 1067*5 


IC 

108287 1098® 
108*® 1098® 
108298 10 


101649 1032® 104984 1067*8 1083® 1099® U1561 113*72 1148® 116434 118117 119722 1*14® 


101663 108*48 1049® . 106736 10 
1016® 103281 1050® 106745 1C 


1*4877 126435 128 05 129841 131541 1332®' 


66234 676® 69583 71219 72856 744® 76231 78071 79710 61410 830® 84877 86698 88177 


91G® 


111674 113*76 114821 116438 118135 119734 121404 122978 1246® 1*64® 128119 129854 131545 1332®' 
_ __ 111577 1132® 114826 116448 118141 119747 1214® 1229® 124692 1264® 128123 129859 131549 138*86' 

99999 101696 1082® 1050® 1067® 106833 109910 111680 113*® 114883 116450 118150 119774 121413 12*9® 124098 1*84® 128132 129878 131658 133*99' 

1000® 101714 103299 105013 106751 108338 1099® 1115® 1133® 1148® 116454 118155 1197® 121434 1229® 1247® 128479 1281® 129883 1315® 133307 : 

10002* 101731 100303 105024 1067® 108353 1099*8 111593 113312 114847 115463 1192® 119791 J22439 122999 224712 1*64® 1*8147 229W6 131565 133318 7 


66239 67676 69599 712*5 72870 74494 76244 78077 797*0 81415 83076 84880 88603 88180 89939 91581 93233 948E3 96553 

66246 07881 69607 71247 7*877 74501 70270 78081 79725 81419 83091 84891 86618 Ml® 89943 91594 93241 948® 96507 98277 

66251 67085 69611 71254 72881 74513 70273 78087 79737 81443 830® 84896 86622 88 1® 89960 91599 98244 M 8 ® 9® 76 

66255 07688 6963* 712® 72885 74522 70276 78091 79746 81447 83112 84908 866 ® 881® 890® 91602 932® 94677 96584 

662® 67893 69639 71262 728® 74636 76279 78098 797® 814® 83116 84913 88634 88203 89964 91627 93*® 94881 90001 

06283 07902 09855 71297 72893 74540 762® 781® 797® 8I45S 83119 84920 86643 88215 89971 91631 

08269 07805 69658 71309 728® 74549 76291 76114 797® 814® 83122 84932 86846 88219 89979 916® 

66273 67912 69662 71321 7*010 74574 76295 78132 79777 814® 83127 84943 86865 88252 899® 91648 93*72 94895 96815 

86277 67817 696® 71328 72925 74579 76299 781® 79781 814® 83140 84966 866 ® 88261 900® 910® 93278 M9® 96019 98341 


98264 100038 101735 103307 105028 100770 1 0636 5 109935 111597 113316 114355 1164® 118174 1197® 121442 12300* 1247® 1*04® 128150 129890 131581 133321 ‘ 



101741 103312 106042 106779 108376 1099® 111026 113321 114858 118474 118178 1188® 1*1448 128006 124787 1*8503 1*8163 129894 1315® 183326' 
101748 1033*1 105048 1067® 108378 109965 111628 113346 114863 116489 118183 112807 121466 123015 124736 1*85® 1281® 1299® 1318® 133330' 


86283 67830 69070 71942 7*9 29 74682 789® 78141 79788 81489 831® 84963 


MOM 91970 


94914 


101750 103345 105051 106801 K 

101755 103357 1050® 1068® 108387 

101759 103361 105071 100812 108391 

1017® 103370 105076 1008*4 108390 

1017® 1034® 1050® 106838 108399 

101777 103407 105084 1068® 1084® 1099® 1116® 1138® 

101781 1034ft 1050® 1068® 106412 109M3 1116® 118401 


08292 67943 69076 713® 72932 745® 78313 78145 79792 81601 63156 849® 88685 88*79 90007 91675 93291 M932 96642 


66297 67976 69681 
66309 67960 69085 
00319 679® 69097 


71870 729® 74695 763 1 7 78154 797® 
71387 72841 746® 76320 781® 797M 
713® 7*948 74610 76326 781® 79817 
66324 679M 697® 713M 7*953 74614 76346 781® 79823 

66328 6 ®® 697® 71413 72966 74619 763® 78187 798*8 

06341 68012 69707 71418 72971 74637 76359 78196 79843 

663® 680*1 69712 71427 72975 74641 76387 783® 79847 

68364 66030 69715 71435 7*9® 74646 70395 78209 798® 


81516 83164 84969 866 ® 882® 90012 91707 933® 94928 -96660 983® 

81529 83183 84978 86692 882 88 90010 91713 933® M929 9667* 96390 

81532 83188 849® 86690 88291 90031 91718 93318 M933 96677 984® 

81660 832® 84984 88701 883® 900® 91722 93348 949® 96684 98412 


099® 111687 1133® 114867 110493 1181® 11*8*7 121467 1*3018 1*4739 1*661* 128170 129920 131016 1333®' 

09965 U1641 113382 11487* 110498 118*23 119831 1*1478 123023 124747 1*6517 128174 1*9928 1316ft 133348' 

099® 111645 113371 114883 11660* 1182*0 119847 121482 1X3042 1247® 1*05*1 128184 1*9940 131627 183358 ■ 

09972 111648 113376 114® 1 116518 118234 119858 1*14® 123047 1247® 1*6543 128193 129944 131030 133360' 

09977 1110® 113383 1149® 1165*3 118*41 1198® 121500 1*30® 124770 1*8546 128*15 129949 191«n .££wX: 

X 149X4 116527 118250 119865 1215® 1230® 1*4781 1*6551 
114917 ‘ 

98345 100123 101789 203419 106097 100801 108420 1099® 111075 218405 114933 

1149® 

114945 


101792 1034® 105101 1068® 1084® 110001 111678 113417 
1018® 103431 105118 108873 1084® 1100® 111687 113422 


101813 108440 105122 1068T7 108458 110047 111704 113437 114958 116647 118272 



81554 83213 64992 86710 883® 90055 91730 93373 94M1 


116 1001 £ 


13001* 131662 133417-' 

101819 108447 105127 106881 108473 110066 1117® 113464 1149® 1165® 118275 119896 1216® 1231® 124820 1*®M 12827V ftOoS m®4 isjufti 

101823 103452 105130 1068® 106477 1100® 111717 1 134® 114970 1165® 1182® 119905 121537 123112 124824 1265® 128279 130025 131697 133446 : 

101826 103461 106134 1068M 108481 1100® 111720 1134® 114973 116578 1182® 119917 1215® 1231X7 124827 1*86® 128317 180033 131701 133452 


849® 86713 88313 900® 91742 93376 949® 98703 98424 1001® 101833 103470 106138 100907 1084® 1100® 111729 11347* 1149® 118578 118293 119922 121661 1*3121 124831 1*0606' ftKwi r aS S lnT® Sjffi 
722 88318 90076 91750 93381 94964 9 0717 M431 10 0197 101838 103479 1®1G0 1 00911 108SO3 110074 111746 113477 114908 1105® 118299 1199*9 1*1674 1231*6 124849 128014 1288Z7 UJ0080 131714 133486 : 


81572 83244 860® 86722 

81584 83850 85004 86726 88328 900® 917® 933® 949® 987X1 984® 10020* 101842 1034® >05159 1069*0 1085 13 110093 11X753 113481 11499* 1166® 118803 119936 121579 1*3134 124860 126818 igj j ft®® 131717 iSS ,’ 

66371 680® 69728 71443 72W1 746® 76402 78*14 798M 816® 832® 850® 86731 88331 900® 91762 93392 M9W 96725 984® 1002® 101847 100487 105102 1069*5 10® 17 1101® 111757 1134® 114997 116597 118807 119942 121568 1*3161 1*4868 1*66*2 128846 130100 131721 i®*® ' 

66089 68050 69735 71448 730® 74662 764® 78*23 79902 81592 83*84 86019 86735 88344 90203 91770 934® 9497S 90732 984 48 100209 102860 203495 J 06174 1009*9 100530 110212 1217® 113492 115001 118002 118318 116945 1*2585 1*3173 134872 1*06*7 128349 190107 MUM- -ia* «£: 

06392 68069 09749 71457 73020 746® 70418 78241 799® 81001 83275 66027 867® 88350 MHO 91783 93404 M9® 967® 984® 100213 1018® 1034M 106178 106942 108534 110121 111775 1134® 115010 1166® 118827 1199® 1216® 1*31® 1248® 1*8040 1X8356 130112 131733 f S2»a r 

66400 66070 09753 714® 73024 74676 70422 78*44 79912 816® 83387 86030 86746 83301 90114 917® 98421 94986 907® 984® 1002*6 101885 1035® 106182 100946 1086® 110124 1117® 113501 115015 116015 1183® 1199® 121011 12S194 124894 1*8644 128381 ftQia *21749 VttKM’ 

66404 68074 69761 71479 79033 74678 76425 78*53 799® 81613 83292 65037 86751 883® 90123 918® 93425 949® 967E6 98491 100229 101878 103510 105188 106949 108542 1101*9 111784 1139® 115018 1106*4 118345 1199® 121616 1*31® 124897 ftfi®0 128866 130129 191TOI **»«£> 

66414 68082 09773 71495 73043 74695 76429 78257 79930 81820 83300 86041 867® 88370 90128 91816 93430 95003 96776 984® 100233 1018® 1035*0 106193 106053 108® 1 1101® 1117® 113511 11504* 116643 1183® 119971 1*10*8 123220 124901 1*8655 128310 130 134 131773 7^*' 

06419 68088 69777 71500 73058 747® 76451 78261 79939 81644 83303 850® 88772 88374 Ml 31 91819 93434 96011 9®® 88499 100*46 101887 103529 106201 1069® 108592 110153 111793 113515 116050 116647 118364 119975 1*1645 183*83 124905 126664 128883 130187 131778 133522' 

06426 68092 697® 71604 730® 747® 76454 78306 7M47 81653 83307 850® 80777 88378 90138 91823 93445 95016 96810 965® 100249 101894 103534 106*® 1009® 108607 110161 1117® 113526 1190® 11667* 1183® 119978 1216® 123227 1*4921 1*66® 128888 130144 1S118S ttKm' 

86446 68106 69789 71518 73067 74711 76459 78*76 79951 81854 83315 85087 86781 8838! 90143 91828 93454 96032 90814 98513 100257 101899 1035® 105216 106974 108611 110170 lift® 113632 1150® 116678 118393 119967 12166* 1232® 1*4928 1*0073 128396 1301® Vlimi 

66450 68120 69800 71522 73072 747® 76475 78*® 799GS 816® 833® 85097 86785 88386 90147 91841 M461 96041 96817 88528 100281 1019® 103542 105*40 100977 108619 110175 U1812 113543 115073 110683 118407 119991 1216® 123238 124942 1*88® 1284® 180107 13179 a 133K42 > 

66454 68X24 09804 71526 73076 74723 76479 783® 799® 81678 83324 Ml® 867® 88399 Ml® 91846 93470 95058 96821 98687 100296 1019® >03555 105261 106881 108629 110194 111816 118546 115079 116691 118412 119999 121077 123247 124945 1206® 128413 230179 131801 132540' 

66459 68131 69807 71534 73080 747S7 75462 78307 79970 81081 88329 85 US 88792 884® 90107 91556 93474 96091 90834 98642 100270 101915 1035® 106256 106960 108646 110199 1118® 113549 115083 1166® 118416 120002 1*1681 1*32® 124949 12670* 128418 130187 131810 
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134674 136098 137865 139232 140669 142124 143812 145196146666 14*279 149704 161328 153019164481 166032 1575*0 159098 160691 162300 163721 16527= 166755 1682S8 169832 171228 172728 174267 175799177315 1 78878 100391 1*1*97 1*0=3 184*14 1*6479 18x266 189726 191=18 1930*0 194587 1H61X4 19777= l!<*r:.v. 
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1*471* 138266 137801139357 M081» 142266 143769 145=75146862 148419 149868 151645 153177 154657 156217 167766 I59B47 160672 1624*4 163883 166374 1B667H 106404 109945 171376 172896 174413 1759*3 177464 1790=3 180544 1*2011 1*:»07 1X5001 1X6&40 I8K3K) 1898X5 19149= 19=199 1947=5 I IV ■: • 

134721 136270 1=7*061=9309 140822.142273 143776 145384 146886 14X423 148673 161 661 153181 154676 156237 157777 159251 160902 182443 163887 165379 166696186409 169966 171379 172901 174421 175992177467 170038 180558 1R2D18 183514 1*6011 186652 16X390 1898X8 191012 19*204 1947= I90XW I'ITM'7 
134730 13*277 1=762) 139*80 140827 142277 14=7*0 145392146677 148427 149898 151570 153186 164697 156241 I57B00 159266 1609)8 182447 163891 165384 166904 108413 1699*2 171=82 172910 174425 176017 177401 179042 180561 18202=1*3522 1X6016 1EHJ668 18X395 169*91 191G17 19*208 1947*8 19.K142 K'T'.HI l!WS'2 

134734 136281 137*24 139364 140836 142281 14*790 145396 146880 1464=6-149910 161662 163189 164703 1&C249 157804 159263 160923 162456 163895 1BC406 166907 188414) 169968 174391 172919 174431 176020 177470 179063 180570 1820=7 1X3531 186019 1(9(670 18X399 1X9X95 1915=0 19*21* 19475= IMiilWli 197: i"7. 1 

L«742 136280 137834 138387 140860 142287 14*794 145400 14*888 14*440 149913 161689 103194 154712 166254 167806 169276 160927 162461 163*98 166419 166911 168428 169999 171396 17292= 174434 1760=0 177482 179066 160574 1620=0 18*5=8 180027 1*06X9 1*6404 1X991 1 1915== 19*220 19475X IDKfcM li'T 'Hi rn-n-v 

134758.136289 137839 139391 140888 142301 143603 145406 140892 148448 149922 161692 153218154716 166267 167811 159281 180932 162465 163902 105428 166919180440 170002 171399 172928 1744=9 170041 177498 179069 180579 182048 183639 1850=6 1X6727 1X8410 189916 191559 19=2=4 I 9470G ISHSI7* 197!' 1 6 

134761 138=02 137658 139400- 14067 1 142304 143812 1454)1 146900 14*453 149925 151604 153223154729 156286 157815 169290 160941 162474 163915 165433 166929168458 170006 171403 172932 174443 17604517750= 179073 180586 18205=16=54* 180000 IX67&I 16*425 1X9919 191675 19*229 IBlTiM luttSlii 197" l:< limjli 
134773 138310 137870 139404 140879 142306 14=816 145421 146S07 148457 149931 161609 153227 154732 15*270 157*18 159294 160946 162479 163924 166442 166938168470 170011 171407 172936 174448 176060177507 179081 180693 1*2067 1XH552 185071 1*0766 1*6432 1x9921 1915X4 19=242 1 9477= l'HSntf I97'. r il [V*Ji.l 
13478] 136313 137879 139411 140882 142313 14=820. 145426 146918 14*402 149939 151619 153232 164743 166279 157844 159299 1*0959 162468 16:1929 1H&440 166942 168506 170014 171412 172941 174462 17*054 177616 179091 180604 1820*5 1X*561 165075 1807*9 1*6444 1*99:19 191591 19*2-16 1947X1 1901)2 IDiKJii l , < , .'I7ll 
134796 136317 137863 139420 1*0895 142317 14=824 14544 U4692& 148470 149943 151*32 153238 154747 156284 1S7848 159303180970 162496 163951 166449 106945168514 (70018 171415 172950 174457 17*070177520 179096 1X0614 162074 1X3570 1*60*2 186778 1*8449 1X9954 191596 19=250 191794 1964].', Ilm:77 

134609 1=6321 1=7688 139423 140900 142331 143828 145445 146937 146475 149951 151636 153241 154755 156290 157853 15932* 100975 162513 163969 105452 160949 16*519 170027 171419 I72S&9 1744X8 176075 1775=5 179)06 1X062= 1X2079 1(5)574 1X5091 1X07X2 16X45G 1X9905 191U09 19=54 19WC )!MM]9 197:K» I'.mixv 

134613 136329 137X91 139426 140904 142S34 143633 145452 146940 148487 149964 151656 153245 154766 156296 157880 159331 160960 162517 163963 185456 106964 10652= 170031 171422 172906 174492 170078 177540 179111 1X0631 1X2112 18=588 1X5107 18*79* 1X6409 109976 19 1* IX 19=255 I91XI0 196-131 I979H' limiw 
13461* 13*332 137904 139436 14090* 142336 143640 145462 140844 140491 149968 151668 163249 154774 16*301 1S7B87 159341 160988 162525 163966 105472 10*963 168628 170042 1714*1 172974 174497 176090 177562 179120 1H0X3H 1X2120 1X3592 165111 106X1M 16*474 1*99X0 1916=2 19=270 I94K5! 1901 1= 197' '7 1 

134821 138336 137909139441 140912 142361 143845 145466 146952 148496 149970 161680 163254 154798 156305 157892 1593S4 161002 162547 163974 10&476 166968 1685:12 170051 171440 17297* 174512 1761081775X9 179137 180662 1*2124 183621 18612= 186836 1X64*7 1*99X4 191625 1932X4 I94X2X I9fi4 IK |f«7!W1 I’lvM'J 

134840 136353 137919 139444 140916 142366 143849 145479 140965 148500 149980 161700 153283 154602 156311 157913 169=68 181005 162555 163985 105480 166975 I6S541 170064 171465 172982 17451* 176112 177692 179)5= 180056 1*2132 1*1625 1X5126 180X47 188490 18X991 19tS=7 193292 ) 9-1NT7 19«I(!M ISTKN* I!*!*',)" 

134849 136360 137923 139447 140920 1423SM 143862 145466 146974 14*606 149965 151703 153270 154806 158327 157920 159301 161017 1S2&58 163994 1664*4 166988168549 170007 1714*0 172988 174529 176117 177596 179161 1X0660 182140 18=629 185129 18GX5S 188494 I89B9T, I9HM2 19=296 11)4840 19*191 I97WT i'r.', 

1 34865 136383 137928 139460 14092& 142362 143657 145492 146982 148615 149969 151706 153276164810 156330 157928 159373 161021 162502 164005 105519 166996 16855=. 17007* 1714XX 172990 174532 176121 177604 179184 1*0665 1*214*1*30=5 1*5143 1666H0 18X497 190000 19)651 IWOOG 19.1848 IftlTal:'. 1!mi«i*j l-'T.r.l-w 

134866 136374 137932 139473 140904 142376 143*66 145496 1469*9 148624 149994 151710 163281 154614 156333 167930 159377 161030 162671 164009 1655=2 167003 168504 170096 171504 173016 174541 176130 177613 179192 1*0672 182152 16364(1 165147 1X6XC4 188500 190009 191667 193=09 194952 llNKin l "him t J..S5H. 

134674 136394 137936 139490 140947 142388 143870 145505146999 148636 149999 1B1714 163285154819 150362 157939 159381 161034 1625X3 164014 105538 167017168561 170099 17151= 1730=8 174549 170139 177517 179196 180677 182162 1*3644 185155 160077 18X506 190023 lBlflOO 1WJU12 194 Hi I 196923 19WIX I-.'.-'k 

13466* 136405 137939 139496 140956 142397 143*73 145609 147004.146539 15000= 151720 153288 164*20 168355 157952 189365 161042 162587 164034.165550 167020 1B8&85 170114 1715=5 173042 174557 176142 177621 179200 18068U 182165 163649 1X5164 1X690= 1X6515 1900:1(1 191004 IftCUG 194X95 190G28 19*022 I 

134696 13*409 13794313950= 140961 142402 143877 145514 147008 146548 160024 161723 153293164*39 156360 167977 159391 161045 162S96 164039 165557 167024 168593 170121 17154B 173054 174570 176164 177625 179204 1*0664 182161 !8=65.'< 1X5169 180908 188520 (900=7 191672 193=20 194901 19)*iSl I'.Wir.ii 

(34903 136413 1=7962 139507 140965 142415 148881 145521 147013 148566 150028 151732 163801 154844 156371 167896 159395161049 162803 164045 166664 167029168599 170124 171658 173058 174574 170173177633 179218 180693 1X2190 1*=65<S 185182 186924 1X8624 190073 19UI7U 19*124 194905 190555 I9MM* l"!.r.7'. 

134907 ] 38421 137907 1=8527 140974 142422 143888 145681 147019 148660 160032 151740 153322 154846 150376 15X003 159409 101006 162007 1B4048 105572 107033 106604 170133 171565 173003 1745*3 170178 177040 179=19 180090 1X2194 183U6I 185187 18X928 18X539 190077 191085 J H.'COT 194929 190559 IWO. 1:4*7# 

134911 136433 137974139533 140977 142420 143892 145639 147028 14*673 150035 151744 I G3328 154*06 166383 15*019 15941*161073 102010 164062 166577 167038 1B860X 170140 171574 1730X6 174686 1761X2 17706= 179224 160704 182203 183*64 185191 180932 1*8544 1900*2 19 1 692 IWCUO 1949.TJ 19.1507 I i.V.T-. 

134933 130449 1=7977 1=9542 140961 143437 143896 146660147048 148504 150044 151747 163330 154870 156391 158024 159427161078 102614 164055 1656*1 167041 168612 170161 171678 173094 174098 176194 177002 179228 100708 102212 IKW77 180218 1X09=6 I885B6 IUU099 19I69G 19=60 194941 lOtWi!' IMHCi-j 

134931 135476 137981 139546 140864 142456 143904 145656147061 1485*8 150049 161762 153338154*74 166398 158036 159456 1B1090 162823 164003 IB6&8S 167044 168616 170171 171581 173102 174811 176198 177068 179250 1*0713 1X2215 183*09 1X52&6 1X8970 18*570 190104 19170-'1 ISCW:! 1949G1 IHWfeci I'-WTO IV'-V 

1=4940 136479 1=7994 1=9551 140988 142470 143907 145562 1470S6 148605 150066 161766 153349164878 156406 158043 16947* 161094 162627 164069 105589 167055 168627 170179 171593 173106 174621 170202 177U72 17925* 160723 182219 1X3699 1*6285 180974 188677 190108 191714 19=72 194959 !9»LV«. I!* - . 

1=4944 136494 13*000 139654 140991 142473 143912 146669 147060 148013 160060 151760 163380 154883 106412 168061 150477 181097 162632 164073 165698 167009 1B8631 170191 171601 173111 174026 170210 177677 179202 180726 1822221*370= 185209 1X698= 1886X3 190120 191718 19=90 1849.12 I(M5DII Tl'Mlixl ii-'N/u 

134963 136517 13X00* 139563 14)01* 142477 1439=1- 145573 147069 148627 150064 15177* 153379164*87 156420 168066 169601 161101 162841 164081 166601 167073168639 170196 171605 173115 174034 176219 177606 179267 1*0737 1X2239 UB1706 185294 1*69*8 IH8590 190L25 (91727 19=94 194974 IStKlC, I9XICW I.i'v-i;: 
134961 138520 13*011 139580 141022 142481 143936 1456771470*3 148631 160067 151783 153383 1649(6 156423 156060 169618101116 162646 164094 16660* 1671/78168658 170198 171621 173122 174646 170220 177688 179279 180741 182243183714 166=10 188B92 1*0600 190)34 1917=6 19=40:) 19497* IWiHM !!>■». If. 

134969 136623 1=16139586 141029 148488 143947 146586 147090 14*640 150088 161788 1533S7 164923 166436 158072 169622 161125 162656 16410* 1B5619 167091 168662 170203 171639 173125 174660 176230 177692 179283 18074* 1*2259 1*3723 165323 188999 18X6)1 190143 1917:19 19=400 194997 19.111 13 19x1 |h. 

134974 136528 138023138595 141033 142501 14=952 146690147102 14*650 150096 161790 153896164927 15644= 158088 168531 101128 102068 164119 1666=0 107094 168660 170216 171644 173134 174U7E 1762=4 177690 1T9886 1X0700 182282 1*=7=9 186=7 1X7009 18*01* 190147 19174= 19T(1 10 IBSOirj 19<i.;-J2 l<w)2L' I^UC, 

134978 1385=3 138047139600 141057 .142509 143901 146693 147111 148664 160135 15X801 153400 154932 156450 15*101 159544 101133 102072 164124 16563S 10709B 168679 170219 171647 173152 174705 1762=8 177701 17=00 1807W 182274 183744 1*5=41 187018 18XS25 190152 191750 193436 IB-KHW 19WMI iw.129 I’lWU" 

1349*7 136537 138050 139615 141077 142513 143973 146801 147115 148671 150139 161820 163412 154941 156456-168105 159549 161137 102OS4 104127 106647 107101 168682 170224 171000 173161 17470* 176246 177708 179306 1X0774 182278 183746 185=46 187044 18*654 190166 19176:) 193470 195009 190'1-lG 14h|::7 1WH-4 ! 
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1*5007 13856, 138077 1396=1 14109* 142565 143996 145646 147134 148695 150168 151888 153447 154965 156497 158119 169566 161174 162717 164180 165666 167136 168709 170255 171693 17*203 174738 176269 177751 179327 180794 182307 183769 185365 187090 1X8064 190195 191777 19*500 1*504= 196675 10X17= I 1 -'"'-".: 

135014 138571 138(10 139635 141106 142660 144004 146655 147141 148703 150172 151673 153451 154968 166604 158131 159678 161178 162721 184197 1 0507 1 167148 168717 170259 171706 173207 174741 176276 177754 17933* 1X0X06 1X2311 183X03 185370 1*7098 10*69* 190199 191797 19= IK 195048 l&Otfxo 1HMK) 1 7 • 

135019 1=65*0 13813213963* 141109 142373 144009 145668 14714* 14*707 160176 131870 15S468154ST2 156519 158130 159587 161186 102731 164207 108676 107152168721 170273 171712 173210 174760 176280 177769 179*41 180*11 I (CSC >7 18=007 1*5=7= 187102 1SB716 190211 191X17 19=547 lOHOfiT. l.nmiKT IUKIS17 1:H*.-.; 

135027 13658= 138136 I39G42 141113 142580 144013 145673 147160 148711 160194 161887 153462164976 156523 1S8140 159590 161197 1027=5 164219 165683 167170 168782 170276 171716 173213 174760 1762*5 177763 179345 180*46 182354 1*3*15 186399 187120 1*8719 190223 191X20 19=555 liHiOKX IPiarfft 11W2H1 :!i97"( • 

13CQ35 1365*6 13*148139640 1411=0 142083 144016 145677 147104 148719 150214 151899 153467 1549T9 156526 158149 159602 161001 162739 164223 166687 107179 166747 170280 171732 173231 174764 176289177766 179349 180862 1*235* 163835 186413 187123 1X87=5 1902=2191*25 19*55* 195076 I90UH9 19X212 l!R.7i* 
136039 136561 138156 139049 14 1 135 1425*7 144020 145080 147168 146732 160218 151903 153471 154967 156531 158160 169607 161207 162742 164226 166691 16718=166751 170289 171738 173240 174769 176292177776 179368 1*0X63 1X2=75 18=844 185417 1871=2 1*8745 1902=9 191X29 193575 1950X1 19(7705 I9K21C mil 

135044 136595 13*16= 1=9053 141139 142592 1-1402= 145692147178 14*753 150234 161908 153474 154S9H 156536 1581*0 1&9024 101210 162754 104229 165700 107188168765 170292 171742 173256 174770 178300 177703 179=01 1X0*72 182384 1B384H 185422 1X714= 18*75* 190242 191XK* 19:15*4 19S 102 19*1722 19x225 Ui'.CI ■ 

135063 1=6612 13*164 139658 141147 142597 144032 146690 147176 1487S6 150243 151924 163478 155000 156540 156190 169630 181218 162757 164243 186706 167203 108759 170313 171745 173258 (747*5 176=04 177797 179372 1*0876 182387 1838&6 1*5426 187150 188762 (90247 191*75 1935X9 1951 1= I9X'i< ! I' -‘727 

135057 136620 13*168 139671 141150 142601 144040 I4S699 147184 14*774 150248 161929 153483 156012 156543 158194 159035 151222 162772 154246 105735 167206 168765 170317 171750 173266 174812 170=11 177*00 179=84 1*0882 182392 183*60 185430 1 67 177 188772 190251 191893 19*59* 1951 lu 19K742 livoiT I!R>7 :j; 

135063 138629 138173 139678 141 163 142006 144048 14S704 147187 148781 150260 151942 153487 165016 156563 158198 159639 161281 162776 164259 165739 167237 168770 170335 171766 173270 174815 170=14 177803 17939] 180898 182402 1838W 185434 1*7186 1X87*0 190206 J&189K J9359T, 19012J )<M7Sk in** )•; J.":)”./' 

135069 136034 13*185 189683 141170 142610 144053 145713147196 148797 150264 151961 153492155019 156566 158207 159644 161235 162785 164264 166743 167240168779 1703=8 171769 173281 174819 170=19 177X08 179401 180903 182411 188872 18543* 1X7 ISO 18*780 190274 191*99 19=010 19G12G HM7M IW.il: 1*' 7 ' l 

135074 136637 13819913969* 141179 142617 144067 146726147200 148*01 150276 161970 1534% 166033 156575 168214 159653 161253 162794 164277 166750 167247 168784 170=46 171806 173285 174823 176=29 177817 179408 1*0907 182420 183*91 185446 1*7194 188790 190282 191904 19=008 1951=0 19)170!) W'.li*; is*(7.« 
135067 136641 138207139702 141182 142621 144061 U5733 147209 148813 150280 151986 163508156037 156680 158223 159&S7 1B12B6 162802 164284 165754 107265168792 170350 171809 173289 174836 170333177820 179411 180934 182433 183894 185464 1*7202 18*79* 1902*5191914 19=613 195142 1WR772 mcT'i K.'ITi l ■ 
135090 138647 138212 139714 141188 142639 144093 145750 147213 148*19 150284 161994 153518 166061 1565*8 158228 159602161278 162810 184293 166757 107268 188809 170353 171815 173293 174640 178343 177*23 179414 180952 182464 1*3899 185468 187218 1*8805 190290 191918 193K2R 195140 19077)1 IW.M l!':'Ti." 


135106 1390*7 138266 139753 141209 142671 144127 145783 147246 148838 I&0346 152041 163641 155072 156621 158259 159702 101308 162840 104348 165803 167277 168852 170388 171840 173371 174806 170393 177*52 179454 1809T2 182480 183926 1854 BO 1*7261 188823 1903=8 191955 19.1057 19G2U9 19iM"i (win ;!)!‘h-j- 

135111 130692 138278 139756 141216 142676 444132 146788 147261 14*842 150365 162044 153550 155070 158624 168262 159712 101313 102861 10435!) 165814 167281 108867 170372 171844 173375 174870 176397 177855 179481 180980 182490 1«»34 185495 1*725* 1*88=1 190=42 191961 19=«5U 19521* I9w(l I lUHC" If"*-':. 

1=5124 138710 138282 139760 141221 142BS0 144141 146795147260 14*851 160369 152060 153654 156088 150627 158206 1697171*1320 162884 164357 1*5831 167292168*01 170380 171*01 1733*0 174X88 17B400 177872 1794*4 1809*9 182494 18=946 185499 187259 1*8*40 190350 191972 193M.'. 1XG227 1 RISKS* Ifntill l.-vsi • 
135129 138714 138289 139764 141226 1426*6 144145 145799 147268 148855 150364 152071 153569 155092 156650 156384 159730 161324 162873 164362 166834 167301 168891 170390 171870 173384 174891 176408 177876 179503 180992 1X2510 1KHM9 185509 187269 188846 190=54 1919*4 1S3U75 lOViM lWix-12 l!ix:U:i IWc.!) 

I35I3S 1S0TJS IX8SB3 1=9774 141337 J42S08 144250 245*04 247367 248859 15037* 152075 1KB681S&206 256674 158293 15S742 203 SIS 1X2880 104366 105839 107=15 108906 170395 171874 173389 174900 176413 1778% 179507 1*1000 1X2514 183970 IXS523 1*72*0 188849 100=57 191994 1KKX0 1052:15 tBKHW IMVJIM |tk: > 

135145 U)67% 138307 139778 141242 142702 144154 145*16147271 148867 150380 152079 153571 155110 150678 158296 1597461013=6 162888 164374 165854 167319 168910 170399 171879 173393 174912 176421 177*89 179520 1*1003 1*2522 1*3979 1X552* 187284 188XCU 190361 191999 191WM 195J-W iwwi.l l!« l.V.. l-'i-.ts 
135154 1*6745 I3W11 1=9792 141»W 143707 144159 145*19 147279 14*871 1503*3 152083 163597 155122 156090 158301 159760 161=41 102893 164381 185X58 107331 168913 170408 171882 173414 174916 176424 177894 1 795=3 181007 182529 18=983 185635 1*7299 188870 190360 19=012 1KM91 193255 |9KMU> !!•*::•».: !""K‘7 • 

1351H& 13U7&7 13*315 139796 -141251 142716 144162 145823 147295 148875 150397 152088 153602155131 156694 158306 159704 161348 162897 104384 105687 167339 168919 170410 171889 173423 174924 176442 177901 179544 181012 1825=3 18=987 185544 187=03 188874 190370 192017 19=702 19627= 1B-SST2 I'.'.'-IT I rr.nvi,, 

135190 138701 138319139803 141255 14272=144132 145832147299 148891 160403 152096 15360*155135 106899 156310 159769161366 162901 164388 165874 167344168924 170420 171894 173427 174933 1764S1 17791* 179006 181020 1025=8 18=994 IXGG4* 187300 18*87* 190=75 IMirJl i»=7im 1952*2 MHiXTS I'.lfjTI I - 
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The fallowing Bonds- each bearii^ die £oUowh)g serul numbers previonsly called for redemption have not as yet been presented for payment: 
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3601 3991 0380 5392 5636 6277 
3604 3994 5388 53® 6271 0280 
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8599 11032 


11041 11059 24273 
11044 11062 24276 
11063 20080 78659 
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7X912 79211 
79092 79241 


79244 797=6 
79289 797=9 
7973= 79772 


711(111 Td'ij'.i ' 
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» holder s option eon subject to appiicaote laws ana regulations su me mam unices oi i^aissc u ue 1 e™. anu (-jucurp can*, ™ usui. 

On and after riiedate fixed for redempdoa mterea oo said Bondt w3I cease to accrue. Coupons due August 31, 1991 should be detached from the Bonds and presented for payment in the usual manner. 


Is to be redeemed will be nude in such coin, 
5 thereto maturing after August ?]. 10p|. 
Frank fun am Main. * 


June 27, 1991 


For EUROPEAN INVESTMENT BANK 

CITIBANK, N.A. 
as Fiscal Agent. 
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INTERNATIONAL CAPITAL MARKETS 


EIB $500m deal forced to 
rely on Japanese investors 


By Tracy Corrigan 


THE EUROPEAN Investment 
Bank’s $500m seven-year deal, 
priced yesterday, had to rely 
on interest from Japanese 
investors as European demand 
for dollar bonds remained sub- 
dued. . 

According to lead manager 
Goldman Sachs, around 80 per 
cent of the deal had been 
placed by the end of European 
trading, with about three-quar- 
ters of that placement In 
Japan. 

Members of the selling group 
reported some success in sell- 
ing bonds In the Far East “We 
sold some bonds, but demand 
was. not overwhelming,” one 
dewie r said. 

For Goldman Sachs and 
Salomon Brothers, - which 
underwrote the bulk of a deal, 
the transaction was conceived 
as a block trade, rather than a 


conventional underwriting 
exercise. 

Because these two houses 
took the bulk of the risk, they 
met little criticism from other 
banks, even though the deal 
was considered aggressively 
priced at 38 basis points above 


INTERNATIONAL 

BONDS 


the seven-year Treasury. The 
pricing offered little pick-up on 
the secondary market to 
inspire investors in a trendless 
market 

Further supply, however, is 
likely to be limited, as unat- 
tractive swap spreads will 
make it difficult for other sov- 
ereign and supranational bor- 
rowers to tap the market 


The EEB’s benchmark 
Sfr400m 6% per cent seven- 
year, launched last week at 
101%, started trading in the 
secondary market at 99.55 bid. 
• Volume on the FT-SE Euro- 
track 100 index future contract 
reached just under 250 con- 
tracts on its first day of trading 
on the London International 
Financial Futures Exchange 
(LifFe). The Index consists of 
100 continental European 
shares. 

Dealers described the level 
as satisfactory, but not inspir- 
ing, add jrig that the bulk of 
activity came from traders 
rather than fund managers, 
many of whom are still getting 
to grips with the technicalities 
of the contract 

Meanwhile, the successful 
FT-SE 100 Index future traded 
around 18^00 contracts today. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
Tongyang Nylon Co.(b)§ 


Amount m- Coupon % Me* 


Foes Booh nmaw 


(a) Goldman Sachs 
2 * 2/1 *2 YanutfcM I lit 


FRENCH FRANCS 
Credit Nattanal(c)f 


1 \ Credit Lyonnais 


SWISS FRANCS 

North East Flo. erf Japan(H)t 

Tenmaya Store Co-(tf?*r*+ 

GUILDERS 

Bk Nedarlandsa Qamaante(B)t 


2*i 8que .Paribas (Subsea) 

Nomura Bk (Swttz) 


WWPrivata pl a cemen t SConvertflita. DWIth equity warrants. ^Floating rale note, fftnal terms, a) Non-eallable. b) Call able at 
any time tram 1/1/93 at 104% declining 1% per annum to par In 1997, subject to 140% share price rule. Put option 10/7/96 to 
yield 8%. c) Fungible with existing FFrl^bn deal. Non-caliable. d) Callable 18/7/83 at 102% declining * 2 % semi-annually, e) 
Fees - Selling concession => lObp. Nan-callaOte. 


Norway’s banks 
incur NKrl20m 
combined loss 


By Karan Fossff in Oslo 


HK securities house 
reduces S&C holding 

By Lfm Sfong Hoon in Kuala Lumpur 


NORWAY'S top 30 savings 
banks suffered a combined 
operating loss, after credit 
losses, of NKrl20m ($17. lm) for 
the first four months of 1991. 

- The deficit represents 0.17 
per cent of combined assets. 
.The 112 savings banks outside 
the top tier made combined 
operating profits, after credit 
losses, of NKr310m, or 1.98 per 
cent of combined assets. 

In aggregate, the total 142 
savings banks made an operat- 
ing profit of NKrl90m, or 0.22 
per cent of combined assets. 

The banks said combined 
credit losses reached 
NKrLOObn, or L26 per cent of 
combined assets. 


W.I. CARR, the Hong 
Kong-based securities house 
which is part of the French 
Suez group, is reducing from 30 
per cent to 25 per cent its 
shareholding in Seagroatt & 
Campbell. The move fa part of 
a capital restructuring and flo- 
tation plan for the Malaysian 
broker. 

The broker proposes to offer 
25 per cent of its capital - 
7.5m shares - for public sub- 
scription at M$2 a share. Mr 
Ahmad the main share- 
holder in S&C, will cat his 
stake from 70 per cent to 50 per 
cent under the scheme. 

For the year ended March 
1991, SAC’S pre-tax profit fell 38 


per cent to M$5.4m (US$L9m) 
on turnover of M$13.7m com- 
pared with M>Hl2m during the 
previous year. 

The broker expects profits 
this year of M$8m. 

• The New Straits Times 
Press, the newspaper and pub- 
lication unit of the Malaysia’s 
Renong group, has doubled its 
stake m Rank of Commerce to 
22 l 5 par cent 

The deal, which was not 


priced, reflects the growing 
influence and strength of 


Renong, the investment hold- 
ing company of the United 
Malays National Organisation, 
the dominant ruling political 
party in Malaysia 
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TSE moves 
on arbitrage 
disclosure 
regulations 


Scouting around for bond bargains 

Sara Webb looks at mounting interest in the smaller debt markets. 

Th SoraS Yield spreads against German bonds ^ - 

JL/ us vrtiich boS maritetfa — — - — ; : However. Eat has n ot dam g 


By Emlko Terazono 
in Tokyo 


THE Tokyo Stock Exchange 
(TSE) yesterday announced 
that brokers would have to 
disclose arbitrage-linked trad- 
ing volumes from next 
Wednesday, and also 
announced a tightening of 
margin requirements for 
futures and lotions trading. 

Arbitrage-related transac- 
tions have been blamed for 
increasing volatility in the 
stock markets, and the move 
represents a farther damp- 
down on futures-related trad- 
ing; an area in which leading 
foreign securities companies 
hold expertise. 

The TSE will make public 
arbitrage-related positions, 
which have been confidential 
to market participants, of the 
securities firms every week. 

Margin requirements for 
index futures and options trad- 
ing will be raised to 25 per 
cent from 20 per cent. The 
members’ margin deposit rate 
will also be raised to 20 per 
cent from 15 per cent 

Stock exchange officials 
have been complaining that 
the futures market has been 
tHa fo rthi g dm ragh market Mr 
Minoru Nagaoka, president of 
the TSE, said: *Tt is undesir- 
able that the tall should wag 
the dog instead of the dog i 

wa gg in g flu tail " 

TSE officials said the new j 
disclosure rule would enable ■ 
investors to know which secu- 
rities brokers would have a 
potential impart mi the cash 
stock market 


E VERY week, Japanese 
investors ring up asking 

pg y frieh Tm pd Tnarkpf fe 

the flavour of the week, ami 
whether it fa time to invest in 
Portugal or Greece.” says Mr 
Steve Major, an international 
bond analyst at UBS Phillips & 
Drew. 

As international investors 
scout around for high-yielding 
bond markets with prospects 
for making capital gains, 
demand far research on some 
of the second tier and more 
obscure bond markets has 
increased. 

Several securities houses 
have widened their research 
briefs so that they can provide 
investors with information 
about the Spanish, Italian, 
Scandinavian, Portuguese and 
Belgian bond markets: some 
are even looking at less 
developed markets such as 
Greece. 

Many international investors 
are interested in buying high- 
yielding European bonds as the 
expected convergence of Euro- 
pean interest rates will lead to 
a fall in yields and capital 
gates- The attraction of invest- 
ing in a currency which fa in 
the exchange rate mechanism 
of the EMS is that the 
exchange rate risk for a Euro- 
pean investor is greatly 
reduced. However, some ana- 
lysts believe that the pace of 
convergence may be slowing. 

“Some of these second-tier 
markets have been profitable 
because of large anomalies due 
to the fact that yields are not 
in line with what they should 
be, and often there is a lag 
before the market takas eco- 
nomic data into account,” 
says Mr Chris Anthony, 
UK government bond analyst 


r— . ... - 



weightings in these markets 
are vayfow.” 

However, that has not damp- 
ened a desire for more informa- 
tion about these burgeoning 
-hood markets, some of w&zdz 
have deliberately' increased 
their- appeal to foreign invest* 
fora. Spain and Italy, tor exam- 
ple, extended flair debt mate' 
rity profiles as foreigners fend 
to prefer longdated paper, tod 


foreign investors to reclaim 
withholding tax on govern- 


at UBS Phillips & Drew. 
Foreign investors were 


Foreign investors were 
attracted to the Spanish and 
Italian bond markets by 
double-digit yields, which were 
133 per cent and 143 per cent 
respectively at the beginning 
of the year for 10-year bonds. 
However, as interest rates in 
those economies have fallen in 
recent months, interest in 
these two top-performing bond 
wiai-irtrta is gradually fading, 
and investors are looking for 
new markets. 

Portuguese bonds with 
yields of 15 to 16 per cent for 
four-year paper have attracted 
the attention of investors, 
though the fact that the escudo 
fa not yet in the ERM means 
there fa an exchange rate ride. 

Mr Ceris Williams, intema- 
‘ tinnfll economist with 
Montagu, points out that yields 
of 20 to 25 per cent on three- 
year Greek bonds, and of 60 to 
65 per cent on Turkish three- 
month hills have caught the 
attention of investors, too. 
However, he said it is still too 
early to invest in these tmder- 


developed and fflkpdd markets. 
"With Greece* the priority Is 
for investors to see a drive for 
lower inflation and more stable 
exchange rates. With Turkey, 
yon only need to spend a few 
moments looking at the eco- 
nomic data and inflation fig- 
ures to see the risk.” he says. - 


soch as JF Morgan, 

GBS Phfflipa & Drew, S.& War- 
burg, and Midland Montagu 
have all boosted -their research 
into the smaller markets, 
mainly by spreading their ana- 
lysts across them rather than 


B uyers of high-yielding 
European bonds include 
Japanese and European 
pension funds, global bond 
unit trusts, and investment 
trusts based in Europe and 
JfcpaxL 

Mr George Magnus, director 
of intematlcHad bond research 
at S.G. Warburg," points out 
that North American and Japa- 
nese investo rs who were inter- 
ested in the Ecu, Danish and 
Belgian bond markets, have, 
switched to the Spanish,- Kal- 
ian and Scandinavian markets 
over the last year. However, he' 
makes the point that seldom do 
these 'investors move substan- 
tial assets into these markets. 
“They have only (fiversified to 
a small extent and their 


Mr Gerage Magnus of SXS. 
Warburg says: "In the last year 
or so the research brief has 
widened significantly. For- the 
last six months we have been 
looking increasingly at Spain. 
Italy, Belgium, Sweden and 
PortugaL Ir you want to under- 
stand the implications of what 
is happening In Europe regard- 
ing convergence- artf i inflation 
you need to took at a wide 
range of markets. Also it is a 
matter of time before we start 
to take on trading in these 
markets. 1 * 

Tim problem - and for some 
investors a serious deterrent - 
remains poor liquidity for cer- 
tain government bond mar- 
kets. Mr Nicholas Henderson, 
.head of fixed income at dart- 
mbre, says: The main concern 
with smaller markets such as 
Portugal is the difficulty of get- 
ting out, especially if everyone 
tries to get oat at the same 
time." 


Wallenberg 
issue taken up 


DTB turns cool on Globex I Taiwan licenses 15 banks 


THE Convertible subordinated 
debentures issued by the Wal- 
lenberg investment companies 
Investor and Providentia have 
been fully subscribed, writes 
Robert Taylor in Stockholm. 

The issue was made to help 
finance their acquisition of 
Saab-Scania, the Swedish auto 
group. 

The two in v estme nt compa- 
nies said the marimmn par 
values of their debentures - 
SKr3.56bn for Investor and 
SKr8.02bn for Providentia - 
had been met 


DEUTSCHE Terminh&rse, the 
German options and futures 
exchange, has turned cool on 
Globex, the US-based interna- 
tional afterhours screen trad- 
ing system, writes Barbara 
Dorr in Chicago. 

Globex, being developed by 
Renters in conjunction with 
Chicago’s two main futures 
exchanges, has been postponed 
so many times that Mr J&rg 
Franke, DTB's chief, said: It’s 
not clear what’s going on.” 

At a symposium in Chicago, 
Mr Franke said a decision on 
DTB becoming a partner in 


Globex was not urgent With 
the mining unification of mar- 
kets in 1992, he put the elec- 
tronic link-up of European 
exchanges as a higher priority 
for DTB than Globex. 

DTB officials are touring the 
US in an effort to promote 
their exchange and its prod- 
nets to American investors. 

The German exchange 
recently started to simulat e 
trading in five new contracts, 
Including an option an the 30- 
share DAX index. Real-time, 
trading in this contractfa due 
to start in August 


TAIWAN has granted' licences 
for 15 new private sector com- 
mercial banks in a move aimed 
at weakening the government's 
near-monopoly on banking in 
the island, Reuter reports from 


The new banks, most of 
them backed by business 
groups, are the first to -be 
approved since 1975. They 
would raise the quality of 
banking services by intensify- 
ing competition, officials said. 

A minimum, of Tgiobn 
(*370m) of paid-in capital is' 
required toe each bank, w hite 


20 per cent of the shares most 
be offered to the public. There 
are currently 24 local cummer- 
- end banks in Taiwan, pins 40 
foreign banks. 

“After being protected for 
decades, the banking industry 
faces a new age of competition. 
It will have to become less 
complacent and more aggres- 
' give in winning business,” said 
Mr TMmmid Hmab, riiW econ- 
omist at Core Pacific, a finan- 
cial group, 

The government also plans 
■ to widen its supervision of the 
industry. ■ ' 


LONDON MARKET STATISTICS 


RISES AND PALLS YESTERDAY 
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FINSTAT, the Rnaneial Times Statistlcs'ServiceV offers a unique 
range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access aU of die actual sdiMcs'iised in calculating 
this important series, bringing new accuraby to your analysis', ' 
Printed details arc also available. ‘ 7: 
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UK COMPANY NEWS 


iMorweb ahead of 
flotation forecast 
‘with £70.3m 


i:sBy Clara PMfarBon 

■ t HOB WEB, the Manchester- 
- rr based regional elect ri city com- 

pany, yesterday announced 
Hr-, historic coat pre-tax profits of 
for toe year to end- 
-i .-■■March, llJi per cent higher 
r : than the flB3.2m it forecast in 
i-its flotation prospectus last 
November. 

j-i-j Mr Ken Harvey, chairman, 
.. E sald a combination of lower- 
tban-forecast pool prices and 
r'vjtigher demand added some 
<£15m to profits. Volume 
growth from- commercial and 
;s domestfc axstomeEs offset a' 
declin e on the W n|| H fll 
y so unite distributed rose by U> 
i- po cent 

l - Additionally, there was a 
v -f:£4m saving on deferring the 
r ‘ purchase of a computer and 

■ j work onnonopeeafional bniU- 
i-, jngs The interest charge at 
. £15.3m was £2m lower than 
* w forecast ' . 

._ Tim advance was achieved in 
J » spite of a substantial £lASm 
. j provision for bad debts on the 
retailing wm t fr * 


- -. ». 
. 1 - 


. ..fern where Norweb’s customers . 

paid off debt on goods through 
,, electricity meters. 

. Mr Harvey said the company, 
had also added other provi- 
-sions, for possible extra expeo- 
, diture on pwidflywi gild pay, to 
, T those iiidnded in the forecast 
i . A rtSm «m«p*ir»ng! flam . fnr 

' obsolete meters, diversion of 
, cables and equal pay, was 
, broadly as forecast 
j -• After the large provision, 
retailing, which Norweb has 
„ peeh keen to expand, incurred 
a loss of £9 An. However, thb 
said it was trading 
Stably in the current year. 

: new venture with Do-it-AU 
had exceeded ex pectations. 

Unlike most of the other 


Rees, Narweb’s profit forecast 
included an overrecovery On 
the simply side compared with 
the profits it would have been 
alloi^ to make under the reg- 
ulatory system. That means it 
has had no shortfall to make 
up in this year's tariffs. Conse- 
quently they have been 
Increased by the comparatively 
low level of 9.9 per cent 
Norweb stressed that thanks 
to strong cash flow year-end 
gearing was 32L2 per cent A 
single dividend qf lO^to is rec- 
ommended,, in line with the 
prospectus. Actual earnings 
per share were 2t5p and 20-8p. 

• COMHMT 

There woe a number of pleas- 
ing features in these results, 
especially ; the volume growth 
from distribution to domestic 
and commercial customers, 
which is where the best mar- 
gins come from. With no need 
to make op for lost profits In 
supply, Norweb has also opted 
fttfly to make up for underre- 
covery on the distribution side: 
a state of affairs imposed email 
the Bees at privatisation 
because the wrong Inflation 
rate was factored in. One 
might jmaghm that would put 
the regulator an edge. On the 
other hand, Professor .Stephen 
Littlechild, the electricity 
industry regulator, is also 
expected to bear in mind that 
Narweb’s current cost rate of 
return is low at under 5 per 
cent With no provisions or 
exceptional items, and the dis- 
tribution recovery, pre-tax 
profits couW escalate to H30m. 
If the dividend reaches 17.7p, 
that leaves the shares looking 
like good value on a prospec- 
tive yield of 7 per cent, the 
upper end of the sector range. 


Bupa loss 
as bigger 
claims take 
their toll 

By Alan Pike, Social 
Affaire Correspondent 


BRITISH UNITED Provident 
Association, Britain's largest 
private healthcare organisa- 
tion, lost £6&26m on its medi- 
cal Insurance activities last 
year. 

The losses were offset partly 
by profits of fifths on private 
hospitals »nd other health ser- 
vices. Bupa has transferred 
more thaw £42m from reserves 
in response to the losses. 

Yesterday’s results are the 
latest example of pressures 
fa cin g the private famifli sec- 
tor, including low bed occu- 
pancy and rbsfng costs. 

Bupa has about 60 per cent 
of the private health insurance 
market, but the sector is 
becoming more competitive, 
with large commercial insur- 
ers offering medical packages. 

In addition the recession is 
hitting the insurance market, 
particularly corporate schemes 
which have been the main 
source of recent growth. 

Lord Wlgoder, Bupa chair - 
man, said in Us annual report 
that at the beginning of last 
year corporate sector subscrip- 
tions “proved to have been set 
at too low a level." 

Both the incidence and size 

of claim* bad Hwn shar ply. 

But In spite iff the. difficult cir- 
cumstances there was a net 
gro wth of more than 4.5 per 
cent in insured manianthip. 

Bupa has grown substan- 
tially In recent years by, 

among o ther things, ftc qwtrhig 
more British private hospitals 
and control of Sanitas, 
the Spanish health care 
group. 

Lord Wlgoder said that in 
spite of initial problems with 
Sanitas, it would “In due 
course be a satisfactory Invest- 
ment.” 




English & O’seas 
, •! raising £4.95m 

>■: -i - 

English & Overseas Property 
• ^ Is proposing to raise £4ASm so 
, -that it csh take advantage of 
s .. the currently depressed mar- 
. : ket 

u r i Shareholders are being 
offered a rights issue on the 
basis of S-for-X at Sflp per 
, ,• share. Yesterday .the market 
moved the shares up 4p to that 
price. 

In the short tenn the pro- 
ceeds will be used to reduce 
— borrowings. Thereafter, two 
___thirda will be earmarked to 
acquire properties having sig- 

nlficant capital growth and 

profit potential, and the bob 
yi anew will he used to help 
"f finance the - retention of 
the group’s existing 
interests. 

’ * Tbe issue will be underwrtb- 
; fen by British Linen Bank. 
Irrevocable undertakings in 
respect of nearly €1 per cent of 
‘ the Issue have been given. 
r , Pentos, the bookselling 
i chahi, imt pfffetpytj unil 
, Its holding in EAOP wfll be 
reduced to 7.48 (29J) per cant 


Wagon up 5% and seeks 
European acquisitions 


By Roland Rudd 

WAGON INDUSTRIAL Hold- 
ings, the engineering group, 
ended the year to March Si 
with profits 5 per' cent and a 
«taMh| «i cast. pile tq ftmfl fop. 
flier 

Taxable profits woe ri 1 ^ 
compared with £20.48m on 
reduced turnover of £2&548m 
(£Z7026m). 

The shares closed up 12p at 
396p. ; 

By sdUng its office furniture 
division and steel rolling mill 
the group eliminated borrow- 
ings- of £24m and ended the 
year with net cash of £12Jhn. 

It hopes to use the cash to 
make continental acquisitions 
- it Is currently looking at a 
German precision m ynwrl ug 
company - In order to reduce 
its exposure to the UK econ- 
omy. Just over half of its bust 
nesses are UK-baaed. 

Mr John Hudson, chief exec- 
utive, said he remained 


"extremely pessimistic" about 
the UK economy and would 
prefer to have almost two- 
thirds of group businesses 
.based overseas. ' 

The group needs to have at 
least a third of its businesses 
in the UK to avoid advanced 
corporation tax problems. 

Mr Hudson said: “Back at 
the end of 1989, when the reces- 
sion was beginning, we had a 
hard look at what was likely to 
happen and decided to sell our 
non-core businesses.” 

Tbe disposals boosted share- 
holders’ funds from £63JLm to 
£7&6m and led to a restructur- 
ing. The UK workforce was 
reduced by 390 to 2fi00. 

A slightly increased dividend 
of 10.675p is recommended 
making a total of 17p (16p) for 
tiie year. 

Fully diluted earnings per 
share edged np to &5.89p 
(35A3P). 


n ’ ; 



Thlt wnowKwnHttappan n • manor ol record only 



POWER BEHIND THE NORTH WEST 

NORWEB pic 

£ 100 , 000,000 

Sterling Commercial Paper Programme 

. (with multi-currency option) 

Arranged by 

Barclays be Zoete Wedd Limited 

Dealers 

Barclays de Zoete Wedd Limited 
NatWest Capital Markets Limited 

Issue and Raying Agent 

National Westminster Bank PLC 
Programme Rated 

A— 1+. Standard & Poor's Corporation 
P—1 Moody's Investors Service Limited 

June, 1981 


K factor leaves Northumbrian Water down at £47m 


By Clare Pearson 

SPECIAL FACTORS relating to the way 
it was privatised meant Northumbrian 
Water yesterday announced a fall in 
pre-tax profits from JESi&n to £4&9m for 
the year to end-March. 

A final dividend of 12.4p Is recom- 
mended. That gives a 16 per cent 
increase to I8.6p for the year. Earn mgs 
per share were 65J5p (7&ipX 

Sir Michael Straker, chairman, 
explained that the profits fall reflected 
the government's decision in 1989 to set 
a K factor, the maximum increase 
above tbe level of Inflation which it 
may charge, at 7 per cent for the first 
five years. 

This was in spite of the fact that, 
after pre-privatisation cutbacks, it faced 
a substantial increase in operating 
costs to achieve early Improvements in 
customer service. 


In these figures, operating margins 
were squeezed to 20.4 per cent (24L3 per 
cent). A cost rise to £I37..Sm (£ll*L3m) 
included a rise in employment costs to 
£24£m (£l9.7m). 

Pre-tax profits were helped as to £2m 
by the settlement of a dispute involving 
the sharing out of the costs of building 
the Kielder reservoir, which Northum- 
brian operates. 

Capital expenditure rose sharply to 
£104m (£65.9m). Customer charges this 
year have been increased by the maxi- 
mum allowable amount, 18.7 per cent, 
for the second year naming. 

Turnover was £167m (£L50Jhn). The 
comparative profits and dividends for 
the previous year are notional, calcu- 
lated as if the company had been priva- 
tised for a foil year. Actual 1980-90 pre- 
tax profits were ElOm. 


On the subject of regulatory interfer- 
ence, Northumbrian was striking a con- 
ciliatory tone yesterday. 

Sir afi tzhatti said th* concerns Mr Ian 
Byatt had expressed about benefits to 
the companies from lower construction 
prices were “predictable" within the 
terms of their U c*ymps . 

“Other people may be elaborating 
what he says and thinking he means 
other indices as well, when he does 
not" 

When asked about his salary, Sir 
Michael wdH it had risen from £48,000 to 
£51,000 last year. Mr David Cranston, 
chief executive, received £88500. 

• COMMENT 

The water results season has been 
made dramatic by various outbursts 
from the regulator on profits, dividends, 


price rises and diversification. But 
Northumbrian, unveiling the penulti- 
mate set of figures, seemed set on draw- 
ing it to a gentle dose yesterday, hi an 
unsurprising results announcement « 
showed it had taken full advantage of 
scope to increase charges but it has also 
managed to push c apital expenditure 
slightly ahead of target Pretax profits 
should recover to shout £53m this year. 
A 10.5 per cent dividend increase would 
put the shares cm a prospective yield of 
about 8 per cent, which seems fair. A 
forthcoming point of interest is an 
annoimmaent, expected l& te r this yesr* 
about whether Northumbrian will be 
alb wed to construct some integrated 
treatment centres and a waste incinera- 
tor. Development of non-core badnesses 
would make a considerable difference to 
so small a co m pa n y. 


Loss in travel division causes 
22% drop at Hogg Robinson 


By Mlchiyo Nakamoto 

A FIRST-TIME toss In the 
travel division ted to a 22 per 
cent decline in pre-tax profits 
at Hogg Robinson, despite 
record profits in transport and 
fmarmrial services. 

Pre-tax profits fell to £8.16m 
(£10.41m) as the impact of 
recession and the Gulf war 
resulted in a trading loss for 
the first tfanp of £2£3m (&3m 
profit) in the travel division. 

The fall for the year to 
March 31, cm higher turnover 
Of pa sam (£87-2Lm), mtm on a 
sharp decline in the second 
half, fallowing record profits at 
the Interim stage. 

The group estimates that the 
Gulf war cost It £4m of lost 
profits between August and 
March, including £2m in the 
final quarter alone. Overall 
turnover in the travel division 
slipped to ESSAlm (£55.79m). 

The collapse of ILG also 
resulted in bat commissions 
and problems with re-locating 
clients. 


“1 have been in the business 
for 35 years and I cant recall 
anything as bad as the drop-off 
in the last six months," said 

Mr Hrfan Perry, rhstirman wnri 
inftpq g tti g director. 

Cost-cutting measures, 
including a 9 pm reduc- 
tion in its travel workforce, 
were implemented at a cost of 
£850,000, which was taken 
shove the line. 

The biggest profits contribu- 
tion came from the transoort 
division, with turnover op at 
£19m (£H97m). Profit rose to 
£3.92m (£3. 48m) reflecting 
growth in its European trailer 
and haulag e business. Finan- 
cial services made £8.66m 
(£2.4m) on turnover of £16.78m 
(0.4.61m). 

Investment income also 
increased to £4.44m (£3 .52m). 
Hogg bw« with. Tlamfng g 
per share fall to 7.4p (9.07p) and 
an unchanged fl™» i dividend of 
3.3p is recommended for an 
increased total of 5l55p (5Ap>- 


• COMMENT 

Things could have been a lot 
worse for Hogg than they 
turned ont The group can 
thank the strength of its trans- 
port and finan cial services 
businesses for last year’s 
results and hope that these 
divisions will be just as buoy- 
ant in the current year. While 
business travel has been on the 
insure travel is nffawng 
no promise of a pick-up yet At 
the end of March, bookings for 
the summer were down a quar- 
ter from very depressed levels. 
While the collapse of ILG has 
taken some capacity off the 
market, this is overshadowed 
by the fan fo ifamand. Conser- 
vatively forecast pretax prefit 
of £12m gives a prospective 
multiple of 1L5, which is not 
wildly cheap. But neither is it 
very expensive, in the light of 
prospects on the transport side. 
The management has a equita- 
tion for being tight and for 
knowing its businesses welL 


Sycamore aims to raise 
£8m in expansion plans 


SYCAMORE HOLDINGS, the 
Lancashire-based maker of 
kitchen furniture, foundry and 
leisure products, yesterday 
announced three acquisitions, 
a placing and an open offer to 
raise about £7-85m. 

It also reported a tumroand 
from pre-tax losses of £1.74m to 
profits of £113,000 for the half 
year to March 3L 

Turnover for the six months 
was £3£5m (£4.l7m). Earnings 
per share emerged at 0.24p 
(10.14p losses). 

The acquisition of Lime 
Holdings, which makes wooden 

nfUnn and systems faniittue, is 
for an initial ei 77m. Consider- 
ation will be satisfied by 
the issue of 9.81m new 


ordinary shares. 

Dorothea, which is involved 
in contracti n g and street furni- 
ture sates, is being bought for 

an initial fi lm, to he aattsflad 

by the issue of 5.78m new 
shares. 

Also, Warwffl, with Interests 
including the manufacture of 
metal street furniture, is being 
acquired far an initial £150,357, 
to be satisfied by shares. Addi- 
tional profit-related payments 
may be made for all three pur- 


A total of 4L31m new shares 
have been conditionally placed 
by SG Warburg at I9p each. 
The open offer to shareholders 
at the same price is on a 17- 
fbr-20 basis. 
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Revealing our 



potential. 


Preliminary Historical cost 
Results 1990/91 


Profits before tax 


Actual Prospectus 

£70.3m £63.2m 



‘ 'N. 


Earnings 


Actual Prospectus 

£42.3m £38.4m 


Recommended Dividend per Share 


Actual Prospectus 

10.94p 10.94p 



“These results represent a firm base on which to 
grow future earnings. With units distributed growing by 
1.5% during the year, cash flow strong and the new 
business structure running smoothly we are confident 
of meeting the expectations of our shareholders and 
customers in the years ahead.” 

Ken Harvey, Chairman 
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UK COMPANY NEWS 


Heavy vehicle registrations fall as recession takes toll on sector 


ERF tumbles £4.5m into the red 


By Roland Rudd 


ERF (HOLDINGS), the last 
independent, publicly-quoted 
UK truck maker, yesterday 
blamed a £4.47m loss for the 
year to March 30 on the eco- 
nomic recession afflicting the 
industry. 

There was a £3 .27m profit 
Last time. 

Mr Peter Foden, chairman, 
said that in the last quarter of 
trading UR heavy vehicle reg- 
istrations were 35.6 per cent 
lower than in the equivalent 
period. 

Figures released yesterday 
by the Society of Motor Manu- 
facturers and Traders show 
that truck sales are continuing 


to fall 

During January to May sales 
were 39 per cent down on last 
year and are expected to fall to 
just 35,000 by the end of the 
year - just half the level of 
two years ago. 

Big truck-makers like the 
Anglo-Dutch DAF have warned 
of large financial losses, and 
job and production cut-backs 
have spread across most of the 
industry. 

ERF’s turnover fell from 
£i48m to £l02£5m and trading 
losses came through at £4.03zn 
(£4.05m profits). 

Losses per share emerged at 
44.4p compared with earnings 


of 2L6p. The impact of the loss 
was partly offset by the news 
that gearing remained low at 6 
per cent 

The board is proposing to 
halve the 6*«»1 dividend to 3p, 
bringing the total for the year 
to 5p (lOp). 

Mr Foden hopes to reduce 
the group’s dependence cm the 
UK economy by winning more 
orders overseas. It has recently 
received an order for 440 
vehicles for Zimbabwe and is 
planning a new range of prod- 
ucts for export 

The of its elastics sub- 
sidiary, less costs of a capital 
reorganisation in South Africa, 


resulted in an extraordinary 
profit of ram. 

ERF’s South African opera- 
tion suffered a sharp downturn 
in profitability in the second 
half of the year. 

The two wholly-owned UK 
distributor companies pro- 
duced profits. A new distr- 
ibutor subsidiary was opened 
in Bristol earlier in the 
year. 

The market was expecting a 
deffdt after the group suffered 
a pre-tax loss in the six months 
to September of £L37m com- 
pared with a profit of £3.74m. 

The share price was 
unchanged at 143p. 


NMC attacks 
trading at API 
as ‘lamentable’ 

By John Thornhill 


NMC, the packaging group, 
yesterday launched a fierce 
assault on the “lamentable” 
trading performance of API 
Group hi its offer document 
for the diversified industrial 
group. 

Last week NMC announced a 
hostile £26m all-share bid far 
API nHhangh the value of the 
offer has fallen to £24m follow- 
ing the slide in NMC*s share 
price from 73p to 68p- 

Mr Norman Gordon, NMC 
chief executive, said API’s 
shareholders had every reason 
for concern given the disarray 
on the company’s board, the 
uncertainty of Us f u t ur e pros- 
pects and the risk that the 
final dividend would be 
cut 

He «dd«d that NMC had the 
management to revitalise 
APTS businesses and remove 
such concerns. 

It wonld concentrate on 
developing the core printing 
and nadniring operations and 
sell file engineering interests, 
which embrace heating and 
ventilating eq uip ment. 

API continued to urge share- 
holders to take no action in 
respect of the "cheap** 
offer. 

It added for good measure 
that NBfC*s frantic corporate 
activity in the late 1980’s had 
left it In poor shape and done 
little to inspire confidence. 

NHCs 17-for-lO share offer 
values each API share at 
UL.7P. 

API's shares dosed 2p lower 
at I12p yesterday. 


Plunge to loss, £10m rights and 


reverse takeover at Marylebone 


By Vanessa Houlder, Property Correspondent 


MARYLEBONE ESTATES, the 
USM-quoted property com- 
pany, yesterday announced a 
£9.9m rights issue and a 
reverse takeover by Heming- 
way Properties, a recently 
formed private property com- 
pany. 

It also revealed pre-tax losses 
of £6.92m for 1990 (profits 
£4.04m). The folly diluted loss 
per share was lL9p (earnings ' 
&38p). 

The new management of the 
company will be Mr Michael 
Goldhill, a former chairman 
and chief executive of Sure- 
lodge Investments, a private 
property company, and Mr 
Andrew Browne, a former 


finance director of Stanhope 
Properties. 

They formed Hemingway in 
January 1990 as a vehicle to 
invest in the property market 
At March 31 it had a net asset 
value of £353,000 and will be 
acquired by Marylebone for 
£450,000. 

The proceeds of the rights 
issue will be used to reduce 
gearing from about 250 to 100 
per cent to improve existing 
properties and to buy new 
investment properties. Mr Gol- 
dhill said the aim was to diver- 


sify away from office proper- 
id the 


ties in London ant 
south-east 

“The current severe condi- 


tions in the property market 
have led to a situation where 
the company has to restore its 
finances if it is to wrpfrniia* on 
Its new strategy,” he said. 

Marylebone will move up 
from the USM to the main mar- 
ket and change its name to 
Hemingway Properties. It is 
consolidating its shares so 
there will be one 2Sp share for 
every 5 shares of 5p. 

The rights issue will be at 
25p on the basis of 4 new 
shares for every consolidated 
share. It has been und erwritten 
by Brown Shipley and file bro- 
ker to the rights issue is Pari- 
bas. Marylebone’s shares 
moved down from 16p to 14 ‘Ap. 


Bromsgrove rises to £8.85m 


By Paul CfieeserigM; Midlands Correspondent 


BROMSGROVE Industries, the 
Birmingham-based specialist 
engineering group, yesterday 
announced a 12 per cent 
increase in pre-tax profits, 
bucking the trend elsewhere in 
the sector. 

But the cost of disposals and 
closing businesses outside the 
main streams of its activities, 
taken as a below the line 
charge of £2D3m cut net profits 
by half to £3.04m. 

For the year to March 31, 
Bromsgrove lifted pre-tax prof- 
its from £7.9m to £8.85m. 
slightly higher than the group 
had forecast last month when 
making an offer for Invetek, a 


BBS company makin g safety 
products. Half of the profits 
increase came from organic 
growth and half from the effect 
of acquisitions. 

Earnings per share were 
14A5p (l<L2Sp). The final divi- 
dend is raised to 2.45p, bring- 
ing total payments for the year 
to 3.9p (3.6p). 

Mr Bilan Sedghi, rfiaimian 
was cauti0O8 about Immediate 
prospects, confessing that “pre- 
vailing economic mnriitmng do 
not make it easy to make an 
accurate prognosis with the 
degree of responsibility that we 
normally prefer.” 

But no companies in the 


group are currently trading at 
a loss, at end-March the 
group was returning 48 per 
cent an capital employed. 

Disposals of a loss-making 
trim business, some prop- 
erties and financial services 
companies reduced the level 
of net profits but also cut gear- 
ing from 4Q per cent in March 
1990 to 23 per cent in March 
1991. Current gearing Is 14 pm* 
cent 

Group activities are now 
concentrated in aerospace and 
offshore, automotive, materials 
and plastics, e a ch providing 
roughly a quarter of operating 
profits. 


Lep seeks 
to sell US 


security 

subsidiary 


By DavM Owen 


LEP GROUP is to cut gwHug 
and focus on its transportation 
ami distribution businesses by 
sdUng The National Guardian 
Corporation, its US-bssed elec- 
tronic security arm. 

The Epsom-based company 
announced yesterday that it 
was in initial discussions with 
prospective purchasers. The 
news was enough to spark a 
recovery in the share price, 
which rose lOp to 9Qp. 

Mr John Read, « , p n l T r Tnfln i 
denied that the move was 
forced on the co mpan y by its 
debt level and said ft had 
always recognised that “file 
time would come when it 
would make sense to split the 
two operations”. 

“There is a time when you 
need to make a strategic deci- 
sion,” he added. No discus- 
sions were currently in prog- 
ress with ADT, the security 
and car arirHftw group which 
owns 27 par cent of its shares. 

Lep had net year-end debt of 
some £400m, producing gear- 
ing of 186 per cent. This 
Included £79m of non-recourse 
debt relating to St Paul’s 
Vista, the group's vehicle 
which owns Swiss Bank House 
tat the City of London. 

In 1990, Wnfinnai Guardian 
achieved sales of 9160m 
(9139.6m) myd after-tax p wflfc i 
of |SL6m (927.7m). According 
to Mr Read, ti te a m 

book valne at the last year-end 
of 9800m after deducting 
—defy in g borrowings of jut 
under 9150m. 



by Claremont and 
Alexon after split 


By Jane Fuller 


ALEXON GROUP, the retailer, 
and Claremont Holdings, 
clothes maker to Maries and 
Spencer, both intend to use 
their postdemerger freedom to 
maka acquisitions. 

Shareholders will receive 
one ordinary share In Clare- 
mont to each one in Alexon, 
according to ■■ the details 


Mr Lawrence Snyder, Alexon 
chairman, said: "Claremont’s 
management wanted to acquire 
more manufacturing, we did 
not. We want to acquire in 
retailing because that is where 
we thi nk there wiS be more 
growth.” 

Alexon would be looking for 
UK high street womenswear 
businesses which did not com- 
pete with its existing brands: 
Alexon, Eastex and Dash. 

Mr Peter Wlegand, Clare- 
mont’s chairman, mm its most 
likely targets would be other 
suppliers of women's and chil- 
dren's rilntliing to Marks and 
Spencer . 

The main historic reason for 
the demerger was that file 
growing retail activities - pro- 
viding more than 60 per cent of 
operating profit were 
increasingly competing with M 
and S, virtually Claremont’s 
only customer. 

Trading in fflfmpmrrn t shares 
will start an July 23. The im- 
tf&l price Is forecast to be 
between I70p and I80p. 

Claremont, which has 
annual turnover of about £50m, 
made £6.4m pre-tax profit in 
the 10 months to January 26. 


per share were I3.4p. 
For this year. Barclays de 
Zoete Wedd, broker to both 
mmpaniag Is forecasting earn- 
ings per share at Qaramoni of 
l5.4p. The prospective p fe at 
175p, for instance, would be 
114, compared with more than 
12 to the textiles sector. 

At the same price, the yield 
would be 53 per cent an Clare- 
moat’s notional dividend of 
6.95p for 1990-91 when the 
group’s annual total was 
17-53P- 

The companies have made 
no forecast to this year. 

All Alexon shareholders will 
get a 3p demerger dividend on 
August 15 for Oaremantis trad- 
ing from January 28 to the 
d em erg e r date. 

Claremont takes £5.75m of 
group debt wfth ft, nearly 49 
per cent of shareholders' funds. 

Mr David Cohen, Alexon’s 
finance director, said this left 
the retailing group with about 
£8m debt, gearing of 20 per 

rent 

Alexon, with sales of about 
£125m last year, is forecast by 
BZW to make £l5m pre-tax 
profit in 1991-92 and fully 

rfiUrrteri npmfnfn i pgr dww of 

29p. Applying the sector pro- 
spective multiple of 14, its 
share price would stay above 

400p. 

Last xdghfs cios&ig price for 
fiie grotto was 548p. 

Each company wBl have 
nearly 29m ordinary shares. 
Alexon keeps all the preference 
shares, which wifi convert Into 
about 7m ordinary shares. 


Dares in talks with banks as 


retained losses approach £35m 


By Maggie Unry 


DARES ESTATES, the 
property group, said yesterday 
that ft was in talks with Us 
bankers after recording a 
£349m retained loss for 1990, 
against pofits of £6Am previ- 
ously, and breaching Its bank- 
ing covenants. 

At foe December 81 yearend 
the group had borrowings of 
£145.4m, but since then these 
have been reduced to £744n 
through property sales. 

The' loss was after excep- 
tional losses of £27.25m, relat- 


ing to the fall In value of file 
company's properties, and 
extraordinary losses of £&27m 
relating to the housing 
activities. Before those items 
end tax. Dares made a loss of 
CTff i" ( p rofit ffte) after an 
interest charge of XlO^Sm 
Q MJtefl. 

The dividend is pnwrd. 
leaving 0.25p (lAp) for the 
year. 

In February Dares said that 
it would not pay a dividend on 
its p refe re nc e shares. 


The 1990 accounts have bean 
audited on a going-concern 

fasafa, gemming that farther 

property sales are achieved 

and 'fog group's teiiltw« 

“will amend, extend and 

fnffnwtff thafr ftCfUttM* *. 

The group's properties have 
been w ritt en down to a carry- 
ing value which directors esti- 
mate is in line with fheir'vaL 
ues on a break-up basis, if 
orderly sales were made. 
Forced sates would mean fur- 
ther redac tions. 


Robert 

Fleming 

launches 


r 


£60m trust 


By Phffip Coggen, - 
Personal Finance Editor 


ROBERT FLEMING h raising. 
£60m via its newT&r — I “*“ 
Markets Investment, 
which 1* launched 
investor demand, fuelled bf f , 
foe limited number of trusts in. 
fids sector, has fad Fleming to 
increase the sire of the offer . 
from the previous £4Qm. - y 

Bxactly £15m of foe Jams to ; 

befog offered to foe public fey 
ordinary shares of HWp ew&;. 
with warrants attached on:a ' 
l-for-3 basis. The. warranto , 
entitle Investors to subscribe/; 
for new shares at lOOp each , 
between 1995 and 1996. V* 

The bulk of the offer has , 
been sold to institutional- 
investors, with £4 1.7m deft-,, 
nitely placed. A fa i th s' £3Am * 
is available to be placed , 
depending 4ti the level of path' 
lie applications. — 1 

The new trust will Invest fey 
foe stock markets of develop-?. 
ing countries in Latin Amer- 
ica, Aria and Europe. Despite . 
the overseas nature of file prtx 
spedive portfolio, the trust'*. 

will qualif y for Personal . 
Equity Plan (PEP) states and 
shareholders will be able to ^ 
Invest their fall £6,000 allow-/,, 
ance In the issue; 

Minimum application for tfre , 
offer is £1,500 and application* 
will dose on July 10. Dealings . 
In fiie shares are expected to" 
start on July 16. . . 1 . 


Bristol & West 
plans expansion 


J-' 


By David LssoeBas, 
Banking Editor 


THE BRISTOL A West, the - 
UK’s 10th largest bnudldg * 
society. Is to acquire fiie Che-, 
shunt, the Hextianfattre-breed ' 
society which ranks 37fou r: " 

The deal will have to be 
approvod bythe CheshtmPrf ■ 
members, who will be offered r 
a bonra If it goes through. The 1 
two societies indicated y ester- . 
day that fids wffl, be a - 
meat of at least 1 po; cent for 
investors, p robably iuc2udih£ r 

a loyalty element. Borrowers 
would get a d iscoun t of ’A per ■ 
cent tor. six months, provided ~ 
they were not in a rre ars . 7 ■-'* 

The Bristol * West, with 
assets of over £8bn, has 356 •' 
branches mainly in the south - 
and south west of England. 


. • ./m 


- • *. 
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NEWS DIGEST 


Courts tops 
£9m with 
14% rise 


£N SPITE of exceptionally 
difficult trading conditions In 
retail home furnishing in the 
UK, Courts (Furnishers) 
increased pre-tax profits by 14 
per cent, from £7.95m to 
£9 .05m, in the year ended 
March 3L 

The figure was struck after 
transferring £5 55m (£3. 53m) to 
deferred profit, bringing the 
cumulative total to £24.68m, 
which will automatically flow 
into profits in future years. 

Turnover rose I3J per cent 
to £175D5m, with the UK con- 
tribution rising nearly 15 per 
cent to £S5.49m; overseas sales 
increased 12 per cent to 
£79 .56m. At constant exchange 
rates, however, overseas 
growth would have been 25 per 
cent and group profits would, 
have been £l-24m higher than 
the reported figure. 

Operating profits rose 15 per 
cent to £20. 12m despite a toll in 


property profits from £3.82m to 
£1.64m_ Interest costs were dip- 
ped to £5£2m (£5J9m). 

Earnings per share came to 
218p (20 9p). The final dividaid 
is 3.17p, for an unchanged total 
of 5p. 

Mr Paul Cohen, chairman, 
said that in the UK four new 
Mammoth Superstores were 
opened last year and three had 
opened this year. Other units 
were closed. 

Overseas profits were earned 
mainly in the Pacific/Indian 
Ocean and Far East 

Cash remittances from over- 
seas remained good, totalling 
more than £3.7m for the year, 
and a further £l.lm in foe cur- 
rent year to date. 


tions - HAN Dataport Group 
in Germany, and Bficro-MRP in 
the US. 

In the UK sales declined 
from £163m to £133m, while 
op er atin g profit fell from £2. 7m 
to £1.7m_ 

Earnlngs per share moved 
ahead from 27-llp to 3L2p and 
the dividend is lifted from A5p 
to 5p. 

Analysts are predicting prof- 
its of £4.75m for the current 
year. 


Davenport Vernon 
halved to £0-55m 


Kewifl maintains 
progress with £3.7m 


Kewill Systems, maker of soft- 
ware for manufacturing indus- 
try, maintained progress in the 
year to March 31 1991 with pre- 
tax profits up by 40 per cent to 
£3.7m, on turnover 82 per cent 
higher at £31.3m. 

The growth stemmed sub- 
stantially from new acquisi- 
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Progress despite recession 


Turnover 

- continuing operations 
-businesses sold 


Pre-tax profit 
Earnings per share 

-basic 

-diluted 


Dividend 



Ytoar«ncfed 

31.3.90 

COQO 


202.254 

68,001 

20,480 


38.41 p 
35.43p 

I6.00p 


■ Strong, ungeared balance sheet 
■Consolidated In core strengths 
[Stronger focused divisional structure 
■Well placed for upturn in economy 


A copyaftheAnnualRepQrtrnaybeabtamedfw The Secretary. 
Wagon Industrial Holdings p.l.c, Haldane House, Haksfiekl, Telford, 
Shropshte TF74PB or telephone 0952-680111. 


De clining t rm rg ln g ^ particularly 

in the new car market, hit Dav- 
enport Vernon in the half-year 
ended March 32. with pretax 
profit halved from £l.lm to 
£547,000- 

Turnover at this Bucking- 
hamshire-based company rose 
to £48iS6m (£4g.78ni). Mr Ralph 
Denne, chairman, said the 
number of new vehicle units 
sold was similar to last year, 
while used cars had shown a 
modest Increase. 

Service activities. Including 
bodyshop and parts, were 
strong with increased profits, 
but income from petrol fore- 
courts declined on lower 

de mand 

The group recently added 
Mazda to Its franchises, and 
now represented 15 UK, Euro- 
pean and Japanese car manu- 
facturers, Mr Denne said. 

Earnings per share fell to 
2Jp (5J5p) but tile interim divi- 
dend is held at L5p. 


The result, although far from 
g gttsfa c t ogy , demonstrated the 
underlying recovery In the 
position of the group, said Mr 
David Cassidy, chataman. 

Turnover moved ahead to 
£10m (£9.19m) reflecting the 

nrqirtqlHnn of ChadburnS and 

the sale of Widney Eurocraft 

With fiie exception of Wid- 
ney Products all companies 
contributed to the improved 
figures as a result of rigorous 
cost reduction and control, 
together with attention to {Hie- 
ing, customer service and qual- 
ity, he added. 

Losses per share were 
reduced to 0.89p (5B9p). 


results.” 

Profits from the combustion 
side rose to £2A8m C£L48m) as 
good performances In the US, 
Germany and especially Aus- 
tralia more than offset a disap- 
lting outcome in the UK. 


Reduced loss at 
Stainless IVFcraft 


/draulics put in £755,000 
(£606,000). 

Investment income, mainly 
dividends from Sterling’s 8£ 
per cent holding in Caledonia 
Investments, rose from £UL7m 
to £L4m. 

Turnover expanded to 
£39. 46m (£30J27tn). Earnings 
per share emerged at 9.02p 
(7.84p) and a proposed final 
dividend of Alp brings the 
total for the year to 5£p (5p). 


turnover, “a poor bad debt 
expe ri ence" of £728,000 and 
many of the defate falling below 
insured levels, and declining 
safes in spite of fire addition of 
Nevfll Long last ApriL 
Turnover expanded to 
£86.0to (£63 An) though trad- 
ing profits fell to £2 .55m 
(SA2&n). Interest payable leapt 


products declined from £851J)00 
to £ 33 . 000 ' 

Mr Edwin BJsset, bhalnnan, 
said a recovery in ac tivity on 
fiie exhibitions and interiors 
aide would be too late to effect 
the current year. 


cent to £L92m (£LUm) 
optional 


Stainless Metalcraft, the medi- 
cal and engineering group, 
reduced losses from £256,000 to 
£195,000 In the half year to Feb- 
ruary 1991 on sales which rose 
17 per cent from £3 .66m to' 
£A3m. 

Altar a tax credit of £68,000. 


Sweet results 
for John J Lees 


compared with £90,000 previ- 
debit of 


ou&ly. and a minority 
£15,000 (£28,000), losses per 
share decreased to 2^> (3-3p)- 


Cautious outlook at 
Steriiug Industries 


Substantial cut in 
Widney deficit 


A continued improvement In 
trading enabled Widney, the 
engineering group, to cut 
losses from £923,000 to £406,000 
In the half year to March 3L 


Sterling Industries, the com- 
bustion and hydraulic engi- 
neer, lifted taxable profits by 
29 par cent over the year to 
March 31. 

The outcome - £4.07m 
against £3J.4m - was buoyed 
by a fan 12 months contribu- 
tion from the Bloom operation 
in the US. However, Mr Peter 
Buckley, chairman, sounded a 
warning on the current yean 
“Our opening order position is 
some 20 per cent lower. This 
win make ft a hard task to 
match last year’s operating 


John J Lees, the Scottish con- 
fectionery maker, lifted pre-tax 
profit by 81 per cent, from 
£310,000 to £407,000, In the year 
to March 3L 

Directors considered the 
result satisfactory in spite of 
Hia more ^ffiwiit trading con- 
ditions in the second half. 

Sales were currently In Hue 
with budget, they said. 
Reduced interest rates would 
be beneficial, but the 2 j 5 per 
cent rise in VAT was affecting 
margins. 

Turnover rose to £l0m 
(£8. 78m). Earnings per share 
were 4D6p (3-l7p) and the final 
dividaid is unchanged at L2Sp 
for a maintained 2p total 


was an exceptions 
Ion of £63,000 in respect of foe 
costs of amendments to fiie 
memorandum and articles 
relating to issues of preference 
shares. 

Losses per share enraged at 
4d66p (earnings 29J3p) and the 
proposed final dividend is 
reduced to 4£p (7p) for a total 
of 6j5p (lL25p). An extraordi- 
nary loss of £650,000 repre- 
sented closure costs of subsid- 
iaries. 


Margmal Increase 
at ChartweQ 


Interest charges were sub- 
stantial for the first nine 
months of the year, but a sa$e 
and leaseback of property tor 
£L4m had been used to cut bor- 
rowings. 

A dividend of 0-76p is recom- 
mended an earnings of lL8p 
(129p) per share. 


Will) 
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Cable and Wireless 


rt 


Melville disposes 
of bufiding side 


A marginal in c reas e from £Xm 
to £L0lm In taxable profits was 
addeved at Ghartwefi (faoup in 
the year to March 81. This 
nwtoir of carpet Hip c and lami- 
nates moved to the USM in 
December. 

Turnover increased by 27 per 
cent from £lL9m to g5.iam. 
The pmlod was marked fay the 

^m^a^fotematk^^Cifokdes 
and the company said the asso- 
ciated costs Wl now been pro- 
vided for and it looked forward 
to progressive improvement in 
pro fi ts. 


Cable and Wireless, fiie tele- 
communications group, 
revealed In its annual report 
for 1991 that it was paying its 
Umi i ff chairman. Lord Sharp, 
£650400 for a one-year consul- 
tancy agreement. 


Stormgard talks off 

Directors of Stormgard 
announced that discussions 
wldch might have led to an 
offer for the company have 
been terminated: 

The shares &H 2p to 9p yes- 
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MeMUe Group has agreed to 
dispose of its building products 
activities, one of the main 
gfl qgCT of the shar p dpnftTift in 
Its interim profits, to Butler 

Melville Building Systems 


James Latham falls 
to loss of £261,000 


James T-wthatn the timber mer- 
chant, tumbled to pre-tax 
losses of £26L000 in foe year to 
March 31, against profits of 
£2.4Sm last time. 

The company blamed the 
strong pound, which held back 


and its subsidiaries were 
bought from Butler and other 
vendors in 1989. 

The wtwdriw a Hnw of up to 
£A5m is payable in cash, made 
up of £L275m received on com- 
pletion, £325400 tied to certain 
preconditions up wom in 
1995 depending an profits. 

Intra-group loans of ti-ism 
have also been repaid and But- 
ler has waived its right to cgd- 
rHtimat deferred mli l wJ iMnn 
of up to £32U)Q0 l 

Proceeds of the disposal wffl 
be used to reduce borrowings 
at Melville, which in the first 
half to December 31 saw profits 
tumble from £814m to £L7Bm. 
The contribution from building 


DIVIDENDS ANNOUNCED 


Correa - 

Current Dote of ponding 
payment payment dividend 


Total 

tor 

year 


Total 

last 

year 




Bramgrova bate fln 

CT-tt i a i l An 


Davenpor t Vernon ln< 

Jin 


Exmoor Dul Ird 

Hogg Robinson fln 

Ken*S -fln 


Utbom (3 — n o s) fln 


Loos (John J) — 

■ Erid- fln 


—erylohono 
IWfartaa Water, — fin 

-fln 


-fln 


Wagon (nduMal tin 


2j46 

0.75 

at7 

nH 

1^ 

3 

2.7* 
3J 
• • 5 

45 

1.25 

nli 

12.4 

10.94 

nli 

2.18 

4.1 

104S75t 


Aug 23 za 


Oct 11 


Aug 1 
Aug 14 
Sept 8 
Aug 16 
Sept 18 
Aug 16 
Aug 18 


Oct 1 
Oct 9 


3.17 

1 

1^ 

6 

2.4 
3^ 
4^ 
7 

1-25 

1.5 
10A9 


3^t 

0.75 

5 

02S 


3.8 


- i <* 

-5.- 

• '.WS 
■ J&i 


Aug is 
Oct 2 


mi 

2.18 

3.65 

1025 


5JS5 

5 

05 

2 

nil 

18.6 

1094 

ai 

297 

5.6 

17 


5 

19 

4 

10 

9.6 

59 

49 

1195 

2 

3 

1099 


‘ - T --' 1 
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ai 

29 

5 

16 


Dtv Wends shown pence per share net except where ot h erwi se stated. ' 
*EqMv«lent after allowing for scrip Issue. tOn capital Incr eased by * 
rights and/or acquisition Issues. SUSM stock. *Thlrd Interim. ■ ... 7 J 



“It’s very simple, Mr Winslade. 
Last week we were totally committed 
to private client stockbroking; 
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but this week w &re not so sure; 


99 


Charterhouse Tilney'a offices are committed to meeting foe weeds of private rttents 
throughout the UK. If you’d like to discuss your inv e s t m ent portfolio wttfa us, 
call Terry Bird on 071-638 3737. y 
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CHARTERHOUSE 


-niaey. I Paternoster Bo*. St PSuTs. London EG4M 7DH. Quetathnnss TPtejrl^s Itonlwg qf • 
Tne Seotfides sod FteurcsAotbarity and the Londoa Stack B^ts^r.ABc^S-Bsnk of 86odmSOompsny. . 
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acdne researcITwas 
the scientific high- 
light ef fee Irjterna- 
. ttonaT Cattfi*ence T on 
Aids m Florence last week. In 
contrast to the disappointing 
progress ni developing drugs 
far Aids patients — . and. fee 
gloomy assessments <pf tbe dis- 
ease's rapid spread anrami fee. 
world - feere was unexpect- 
edly encouraging news of vac- 
dnes to prevent flifectiOTL 

prototype, vaccines 
trfedon smaUaroups 
•■ .volunteers, thougli 
4s yet ieady for larger 
cfiidcal trials. And sev- 
^rnpre taveshown promis- 
wy nTte itt- animal tests. - - 
year or : itwo .ago, many 
believed feat it . wdtdd 
►le to produce, a 
Aids- vaccine tn the 
future. T^eir pesd- 
was based on the nature 
Human Immunddefi- 
Vlrns (HTV) wMch 
Alda. It: infects the 
uc' calls, whose function 
fight ioff tnfeRtfwis. and 
s ' Its own, genetic , mate- 
iuto them. At fee same 
fee yariabffityctf HIV — - 
greater than that of the 
t/ mgiy changeable influ- 
f virus - made scientists 
unspre whether one vaccine . 
“ ' protect against all its dif- 
strains. 

y Uncertainties still 
remain.' But recent experimen- 
tal ^results have encouraged 
“ * • ■ dsfe, such as Dr 

of fee Southwest 
Research Centre in 
used to maintain 
Aids vaccine would be 
in qyagfhte but said last weefc 
Tf: almost stick my .heck out 
that we will have a vaccine 
thj&decade." - * 

tlie most i mp ressive data so 
far come from chimpanzees, 
the 'only animals other than 
humans that can be infected by 
H1Y. (Conservationists are con- 
cerned -that the demands of 
Aidr researchers are leading to 
the illegal capture of.endan'. 
gered wud chimps in Africa.) 

Chimps protected by experi- 
mental Aids vaccines »»nt thpn 
exposed to HIV have remained 
free, from infection. Dr Josef 
Maqhalter, a researcher wife 
lmmuno AG of Austria, told 
thejFlorence conference that 
clumps- given his .company’s 
vapphe had resisted tw i iprt i m 
fo5^2 J A years - "fee longest 
lasting immunity known to 


• Clive Cookson and Karen Zagor report on the 
, vaccines currently being tested to fight HIV 

Shots fired at 
the Aids virus 


- The clinical trials show an 
encouraging response by fee 

human iwnriiTne sy stem to fee 

experimental vaccines. The 
most impressive results were 
reported by Dr Barney Graham 
of Vanderbilt University, Ten- 


Aids vaccines in early clinical testh^i 

' SSBSLj- ■■'■ .Vaccine hipe- 


^ trials have so far 

bee^Umited to giving vaccines 
hfavblnhteers and studying the 
wgs their immune systems 
respond. No one is prepared to 
risk injecting immunised vbl- 
mgtgers with five HIV, as they 
h^i doop Wttft-tte. cfews. _ 
— fcfc- L •• i ■. J 4 


Hia twrni tiwimirriiwt a dozen, 

healthy volunteers twice. First 
they received a vaccine based 
cm fee classic vaccinia vims 
Cosed to inoculate' against 
smallpox) but genetically engi- 
neered to incorporate an HIV 
surface protein called gpl60. 
Then about a year later they 
- were given a ' booster shot of a 
different gplSO'vactinemade In 
insect cells. The theory is that 
the first vaccine stimulates fee 
T-cells of fee Immune system, 
than the •- second stimulates 
B-ceDs - producing a strong 
combined response. 

“This combination induced 
mi -immune response that was 
..greater than any achieved in 
previous trials using a singip 
Aids vaccine,” Graham said. 
“Ibis response is in the range* 
that would be expected for an 
defective vaccine.” 

A few researchers including 
Dr Jonas Salk, inventor of the 
poHo vaccine in the 1960s, are 
working on Aids vaccines 
based on inactivated or killed 
HIV. But most prefer to use 
genetical ly e ngineered frag- 
ments of HIV, known as sub- 
units, to stimulate antibodies 
against the virus. 

The most popular approach 
is to make sub-unit vaccines 
from pieces of HIV’s outer coat- 
ing. These “envelope” proteins 
include gplGO (Bristol-Myers 
Squibb/Oncogen, MicroGene- 
Sys, lmmuno AG) and a short- 
ened version of it, called gpl20 
(Genentech, Chiron/Clba- 
Geigy). ■• 

Others, however, are using 
HTV “core” proteins. For exam- 
ple British Biotechnology, 
based in Oxford, has attached 
p24 core protein to its innova- 
tive Virus-Like Particles - 
VLPs are made from geneti- 
cally engineere d yeast and pro- 
duce a. strong immune 
response, lik& real^ viruses,' 



rm .. ^ Yeast V* . 

;3u- ^ 


when injected as a vaccine. 
Tests with 16 healthy volun- 
teers started at St Mary’s Hos- 
pital sjwhnriT London, 

last November, and first 
results are expected this year. 

Dr June Grindley of British 
Biotechnology says p24 alone is 
unlikely to give sufficient 
immune response to protect 
against HIV infection. The 
company, which last week won 
a £7-86m government grant to 
expand its VLP development 
under fee Eureka programme, 
plans, now to add an envelope 
protein to the p24 vaccine. 

Although the most impor- 
tant use of HIV vaccines in the 
long run would be to protect 
people who are at risk but not 
infected, a more immediate 
application could be to boost 
the immune defences of people 
who are already HIV-positive 
but do not have Aids symp- 
toms. There is. some evidence 


that “therapeutic” inununisa - 
tion could delay the onset of 
fee disease - typically five to 
IS years after Infection. 

A trial at fee Walter Reed 
Army Medical Centre in Wash- 
ington DC, published in the 
New England Journal of Medi- . 
irim» this winrith, showed feat 
shots of gpl60 vaccine 
increased the number of HIV 
antibodies and T-cells in 
asymptomatic HIV carriers. 

Many scientists are now 
coming to believe that a key 
target for Aids vaccine 
research is a small part of the 
gpiao and gpl60 envelope pro- 
teins, known as the “VS loop". 

Repligen, a Massachusetts 
biotechnology company, and 
MbtA, fhe largest US pharma- 
ceutical group, are jointly 
developing a vaccine based on 
the VS loop - the “Achilles 
heel of HIV”, as Dr Walter Her- ' 
lihy of Repligen puts it Their 


researchers told the Florence 
meeting that a V3 antibody 
injection had protected a chim- 
panzee against HIV infection 
since September 1990. 

Repligen and Merck also 
reported fee results of experi- 
ments which indicate that V3 
antibodies to one HIV strain 
can neutralise other strains. 
“These data support our belief 
that a combination of va loops 
may be able to elicit a compre- 
hensive neutralising antibody 
response,” Herllhy said. If so, 
fee variability of HIV might be 
less of an obstacle than Aids 
specialists bad feared. 

Hertihy expects to start 
human trials of a V3 loop vac- 
cine next year, if riiimpaTi»pp 
tests continue to go welL Brit- 
ish Biotechnology also hopes to 
incorporate V3 loop in its next 
generation of Aids vaccines. 

Although the chimpanzee is 
the only non-human species 
susceptible to HIV infection, 
there Is another animal model: 
macaque monkeys suffer from 
the related S imian immunode- 
ficiency Virus. SIV research is 
another important strand of 
Aids vaccine development. 

Research supported by the 
DE Medical Research Council 
has shown feat a single vac- 
cine can protect monkeys 
against several SIV strains and 
against transmission of the 
virus not only directly into fee 
bloodstream but also through 
the “mucosal tissues” of fee 
rectum vagina. 

One practical problem, 
which has been highlighted by 
the monkey research, is that 
immune protection gradually 
wears off. Dr Alan Stone, head 
of the MRC Aids secretariat, 
says that about half of the pro- 
tective effect disappears within 
six months of vaccination. 

As researchers overcome the 
scientific obstacles to develop- 
ing an Aids vaccine, fee politi- 
cal and finanr-ial problems Of 
organising large-scale clinical 
trials loom larger. 

For a single trial, thousands 
of people who are HIV-negative 
bat at high risk of infection 
will have to be vaccinated and 
monitored regularly over a 
period of several years. People 
who fall into the high-risk cate- 
gory are generally not depend- 
able subjects and, as Dr Pat 
Fast of the US National Insti- 
tutes of Health points out, any- 
one conducting a trial would 
have a moral obligation to 
warn subjects not to engage in 
high-risk behaviour. 

Most Aids vaccine research- 
ers hope that the World Health 
Organisation will organise 
large-scale trials in third world 
countries, particularly in 
Africa where the impact of the 
disease is most devastating. 


Slimline PCs take the 
weight off mainframes 


T he National Grid, which 
distributes electricity to 
UK regional electricity 
boards, plans to cut its infor- 
mation technology costs by 
between 40 and SO per cent by 
disposing of some of its main- 
frames and moving most appli- 
cations to personal computer 
networks. 

It is one of an increasing 
number of organisations sav- 
ing money by “downsizing”, 
swapping mainframes or mini- 
computers for smaller systems. 

The trend towards downsiz- 
ing is gaining momentum. At 
least 25 per cent of large US 
companies are downsizing 
some of their their key IT 
applications, according to a 
survey done by the Boston 
Systems Group, a US consul- 
tancy specialising in downsiz- 
ing. In Europe new consultan- 
cies and courses are springing 
up to take advantage of rising 
interest in the subject. The 
first UK course on downsizing, 
held in April by International 
Business Communications, the 
UK-based conference organis- 
ers, was oversubscribed. 

Of all the factors driving the 
downsizing trend, the two 
strongest are fee desire to save 
money and to increase flexibil- 
ity. Over the past year power- 
ful PCs (386s and 486s) have 
become cheaper, making it 
harder to justify mainframe 
prices. According to Micro- 
soft’s consulting division, one 
Mlp (millions of instructions 
per second) on a mainframe 
costs about 3100,000 (£61,500). 
On an advanced PC the cost 
can be as low as $2,000. 

In addition, Theodore Klein, 
president of the Boston 
Systems Group, estimates that 
development costs are just a 
quarter to a third of those 
charged for mainframes, and 
maintenance is about half to 
three quarters of the price. 

Ian Brand of the National 
Grid sayB that he expects costs 
for business systems applica- 
tions (personnel, project sched- 
uling. work management; to 
come down to between £10m- 
y i9.ni a year over fee next year, 
from between £25m-£27m now. 

But cost savings are not the 
only factor fuelling fee down- 
sizing trend. Many companies 
downsize because they want to 
be more responsive to chang- 
ing market conditions. “Big 
computers can be very brittle. 
making it hard to change direc- 


tion," says Klein. “It’s a bit like 
sending a battleship, when a 
popgun will do.” 

City stockbrokers Smith 
New Court chose to develop its 
new dealer information system 
on PCs supported by a Compaq 
file “server”, rather than on its 
existing Dec Vax computers, 
because it wanted a more flexi- 
ble system. 

“Client-server” computing is 
proving the most common 
architecture for downsized 
installations. The user’s PC. 
fee “client”, does a lot of its 
own processing, but can also 
issue commands to a larger 
computer on the network, the 
“server”. The function of the 
server, which can be a power- 
ful PC, a workstation, a main- 
frame or a minicomputer, is to 
store and process information 
that would be too cumbersome 
for the client PC to handle. 
Wherever processing takes 
place, information is presented 

‘Big computers can 
be very brittle, 
making it hard to 
change direction. It 9 s 
a bit like sending a 
battleship, when a 
popgun will do’ 


to the user on the PC. And PCs 
can draw information from 
more than one server. 

Client-server computing 
often appeals to organisations 
which feel that they are not 
making the most of their 
investment in PCs. Merrill 
Lynch, the US stockbroking 
firm, found it had about four 
times as many Blips on the 
desktop as in data centres. 

But Christine Guilfbyle, joint 
author of Client-Server Com- 
puting: Commercial Strate- 
gies*. warns that developing 
applications and managing 
data in a client-server environ- 
ment is harder than it looks. 
Potential pitfalls include: 

• Lack of an effective man- 
agement infrastructure. “Com- 
panies don’t always realise 
feat a totally centralised IT 
structure is not suitable for a 
decentralised system,” says 
Klein. “Re-organising IT is not 
just a technological event” 

• Shortage of experienced 
support staff. 


• Immaturity of technology. 
The choice of tools for manag- 
ing client-server environments 
and building applications is 
still limited. 

• Trying too much, too 
quickly. Many information 
systems managers make the 
mistake of attempting an 
immediate, large-scale down- 
sizing effort. Klein says it is 
better to start off with a pilot 
application of moderate scope, 
which does not involve com- 
plex interconnections of data. 

Companies which are down- 
sizing usually opt for open 
operating systems, such as 
Unix for workstations, mid- 
range computers and file serv- 
ers, and Dos. the de facto stan- 
dard for PCs. 

In the past year, new prod- 
ucts which make downsizing 
easier have started to appear. 
Graphical users interfaces such 
as Microsoft's Windows 3.0 are 
popular because they mean 
that ail applications down- 
loaded on to the PC can be 
used through a consistent 
interface. 

Despite such advances, Ross 
believes that many companies 
are still ignoring the PC. 
“Some are so caught up with 
working through their IT strat- 
egy that the last thing they 
want to believe is that there is 
a cheaper way or doing it." 

He believes that in the short 
term many IT departments will 
not want to abandon their 
investment in proprietary tech- 
nology. “Mainframes and mini- 
computers can be integrated 
wife PC networks, with new 
applications being developed 
for PCs," says Ross. 

As small systems start to 
match or surpass what main- 
frames and minicomputers can 
offer, some fee) that the term 
downsizing is a misnomer. 
Ross prefers “rightsizing”. 

Joe Sutherland of building 
company Geoffrey Osborne 
shares this view. He replaced 
-"t IBM system 36 with a PC 
■ ark a few a**-- 

jud y we Rcuid ;iwJ Jou, 
system 36s to match our exist- 
ing storage capacity,” he says.” 

Joia Shillingforti 

* CUcntserver Computing : Com- 
mercial Strategies. By Caroline 
Chappell, Christine Guilfoyle 
and Julian HewetL Contact 
Garv in Lambert of Ovum on 
(UK) 071 255 2670. 
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GOES AGAINST THE TREND 




■A 

c l 


.^1 
f V 









Chief Accountant 

£28-32K + Quality Car + Bonus 

“Business is buoyant? “WeYe continuing to expantC Rare words, todax 
from a retailer. But Richards has always been an exceptional company. Part of 

the Storehouse Group, Richards already has over 220 stores throughout the 

country and is new set for further success and growth. 

As Cto&Acoountant, you will play a key role in the development of 
oittplan&Reporiangtothe Finance Director, you will be responsible for 
developing fee most effective financial and management accounting function, 
promoting Che wide use of systems, representing the company externally and 

easting that there is acommitmentto quality and the meeting of targets 
amongst every member of your team. 

. This will involve recommending system enhancements, identifying 
trailing needs and .oiganisingapiM^prhitecairses. In support of this, 
you should aim to establish an atmosphere in fee team, and with other 


tionships. 

A graduate, you will need 2-3 years’ postqualification experience. 
This will mean feat you are folly conversant wife accountancy systems. 


performance of your team. Richards has a young, progressive culture, in which 
talented people progress fast If you are as capable as you are ambitious, 
you will feel at home here. 

The salary has been set at a level to attract someone of your calibre 
and fee benefits include discounts right across fee Storehouse Group. 

Please send foil career and salary details to Carol Murphy ffichards, 

132 Hampstead Road, London NW 1 2PSL 

RICHARDS 

Rickards is an equal opportunities employer. 
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Our client dwigns.m®xa£*3mw tad distributes a range of high quality 
- Kent engineered products throughout fee UK and worldwide to both 

industrial and GovcnHoemal end users. The company has focused on 
.... tte business they kaow, conent Banover is ground £8 million and recenl 
circa £32 Jc acquisitions provide the potential far profitable expansion, buDding cn 
their WV& structured snd sable base. 

FINANCIAL CONTROLLER 

p ^w»?»ig ihg Marta g iw g Bfoiecfgr. the prime rote of this appointment is to provide effective . 
jj mgjd md ngcanndng wife i strong emphasis on fee development of sound and 

mcanjpg fnl mnptw hazed nMM g e nw ntinlbnrution systems. 

The |wwb « Bfcrfy to be a gradus tc wife an ac c ountan cy q ua l ific ation, aged around 

30-45, wife a high level of integrity izad A background in engineering aai 

ramu faemring in a senior position is essential wife experience, handting multi - 


The position offas a real carett challenge and a dear opportmuty of fonher advancement 
wfflrin fee bosoms. The company operates in a pmtieiptovesiyk and fee Financial controller 
most be an aU-rotmdcr. a good nggotiator and an aife ns i astic team-player. 

Brief hut comprehensive detnfls In strict confidence to 
Oates Consdta&ey Services, UChevenbig Road, 

Cbelpstead, Semroaks, Kent TN132RY 
Quoting reference tt Itrf 


Joint Ventures 
Accountant 

A supervisory challenge in UK and 
overseas oil & gas. 



Career horizons with Ultramar continue to widen. Britain's 
third largest independent oil company, capitalised at over 
£1 billion, the Group’s interests include both upstream and 
downstream activities on a global scale. 

Ultramar Exploration is an important growth centre within the 
Group. We are the operator of three significant new field 
developments in the North Sea - Markham, Ross and Franklin, 
participate in a number of non-operated fiekidevelopments 
and are actively looking at worldwide exploration opportunities. 
We have also secured 1 2th round Operator licences for two 
prime blocks. 

At our prestigious offices in Chiswick, we now seek a qualified 
accountant with at feast live years experience in the oil industry, 
primarily in joint ventures accounting, who now seeks 
supervisory responsibilities. Your challenge will be to run a 
. small team dealing with financial reporting lor Operated 
Licences, negotiate and ensure compliance with JOA 
Accounting Procedures. This wiE indude both existing 
^jreements and new ventures in the UK and abroad. Acting as 
the daHy focal point of contact for partners, you will fiaise 


extensively with exploration and drilling departments, 
economics, legal and commercial functions and taxation, audit 
and finance staff. 

You must be a highly motivated professional with a team- 
oriented, sleeves-up approach to work. Or^nised and 
methodical, you must be able to switch tasks at short notice. 
Although assertive, you wffl obtain and listen to the views of 
others and communicate your ideas dearly. Of jyaduate 
calibre and in your late 20s to early 30s, you must be 
computer literate and familiar with spreadsheet packages. 

A bias towards management accounting woiid be preferred. 

An attractive salary will be offered to refect your experience. 
Comprehensive benefits indude relocation where 
appropriate. 

For ftJ details, please te l e phone or send your cv. to 
Stephen Cole, Personnel Manager, Ukrarrar Exploration 
Limited, Adelaide House, 626 Chiswick Hjgi Road, Qvswidc, 
London W* 5RS. Tek 061-994 5556. Fax: 081 -994 9871 . 

No agencies, please. 



Appointments 

Advertising 

appeazs every 

Wednesday 
Thursday 
& Friday 

(Interna tkuval edition only) 


for further 
information please call 

Teresa Keane 
071-873 3199 
Richard Jones 
071-873 3460 


FINANCIAL CONTROLLER 


Frankfurt 


Owr efient. an international group, jn the 
-con stru c ti on industry, ts seeking to recruit 
hlgti'caBbre Financial CofrtroSer for their 
v German DMsJotv. As an Important part of 
/ ' fee Group, the EXvIsion has responsDMfity - 
fqr^nfeuiial Europe and other overseas 
• markets. The Group is committed to the 
ste a fae fl leekpai vdnri offetsprolltafeteKvfalon 
. both inside and outside Europe. 

. The Rnisjutol Controller, who reports to the 
Managing Director, wifl be responsible for aH 
'. - financial management matters within the 
'■'■ complex' I nterna tional Dlvtefon. Thekgy 

objective wiS ba te demonstrate leadership of 
■ the finance' function ensuring that all reporting, 
- fiscal pnd financial goals are attained at both 
. Divisional and -Group tevete. Specific • 
responsibilities Will comprise Treasury. 
'Iteration and Date Processing as well 
as. aft- Accounting Duties. - 


c l 50,000 DM 4- Car 

AppUcants virffl be Finance Managers holding 
an toterhationaBy recognised business or 
.-accountancy Qualification and who have held 
'senior financial positions within German based 
. companies. Experience of working for a mater 
US/UK GroOp would also be an advantage.' but 
bhotessentte However, anyone who lias not 
held a role wHWn an Int e rnational trading 
company wlfl be unHkeJy to grasp fee .technical 
•.requirements.- to po oatws the diplomacy/ 
l oonteilcalta iJ i J Ba and handle the strict, 
'global reporting timescales regukad by this 
demssnfing- position. ' . 

Initial Interviews vvtD be conducted in English in 
either Frankfurtoi 1 London. 
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Interested canefidates should enclose a cv, 
written Jn EbgBsh toe Tony Hpdglns ACA, 
Wheale Thomas Holdings pic 9 Urrity • 
. Street. Gotege Green, Bristol BS1. 5BH. 
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COMMODITIES AND AGRICULTURE 


MacSharry seeking 35% 
cereal support price cut 


DETAILS OF a revamped 
reform plan for European Com- 
munity agriculture trickled out 
yesterday as Mr Ray Mac- 
Sharry, the agriculture com- 
missioner, unveiled his ideas to 
fellow commissioners at their 
regular weekly meeting, 
reports Reuters from Brussels. 

A cut in cereals prices of 
some 35 per cent, bolstered by 
compulsory acreage set-aside, 
is the centrepiece of the plan. 
EC officials said. 

“It was positive all round. 
They [the commissioners] 
recognised the disaster ahead 
if something wasn't done, and 
saw the pi™ as an imaginative 
and bold approach,” one said 
afterwards. 

Mr MacSharry has woven in 
changes to his plan based on 
reactions to drafts and discus- 
sions earlier this year. He pres- 
ented a confidential paper to 
commissioners that he comple- 
mented figures given orally to 
indicate the magnitude of the 
changes he was seeking, the 
nfflwnk said. 

The commissioner expects 
the effects of the measures on 
cereals to filter through to the 
deeply-troubled beef and dairy 
sectors. 

Officials said the key 


changes from a draff leaked in 
January concerned the organi- 
sation of payments to cereals 
farmers. Mr MacSharry had 
earlier envisaged a system 
divorced from production to 
ensure stable farm incomes. He 
has now opted instead for a 
scheme linked to the factors of 
production and modelled on 
the US deficiency payment sys- 
tem. 

The switch is in response to 
criticism from Britain and the 
Netherlands, which objected to 

the penalties they believed 

their farmers would incur. 

Mr MacShany’s stated aim 
of redistributing EC resources 
from rich to poor areas would 
be toned down, the officials 
grid, and only the very biggest 
farms were likely to feel the 
pinch of price cuts. 

hi Brussels, an EC officials' 
strike and a news blackout 
imposed after farm ministers 
panicked over January’s leaks 
meant few details were avail- 
able. 

But in Paris, Mr Louis Mer- 
piflg , the French farm minister, 
on Tuesday told a senate com- 
mittee that he understood the 
cereals price would fall to 
EculOO (£70) a tonne from 
Ecul55 over three years, with 


fanners being fully compen- 
sated for any lost income. 

He said fanners with less 
than 20 hectares would not be 
obliged to take tend out of pro- 
duction to qualify, but over 20 
ha they would have to set 15 
per cent of their cereals land 
aside, a senate press statement 
reported. Farms with more 
than 50 ha of cereals would not 
be fully compensated for set- 
aside, the statement added. 

EC officials said MacShar ry 
wanted to cut milk prices by 
about 10 per cent, to cut the 
global milk production quota 
beyond the 2 per cent agreed 
during annual price-axing 
negotiations and to cut beef 
prices by 15 per cent 

“These are the orders of 
magnitude likely to be consid- 
ered,” one o f fi ci al said. 

The entire package is esti- 
mated to cost an extra Ecu4bn 
to Ecu5bn above current pro- 
jections. Structural funds 
would contribute to the excess. 

Among other elements in the 
reform package are incentives 
to switch to environment- 
friendly farming, encourage- 
ment for reforestation and for 
young farmers who want to set 
up, officials 


Canadian pipeline plan rejected 


By Bernard Simon in Toronto 


CANADA’S NATIONAL 
Energy Board has for the first 
time rejected an application to 
build a natural gas pipeline on 
environmental grounds. 

The board has refused to 
allow Trans Canada Pipelines, 
the country’s bigj^st pipeline 
operator, to build a 25 km (15 
miles) pipeline across a pictur- 
esque stretch of the St Law- 
rence River In eastern Ontario. 
The pipeline, known as the 
Ganonoque Extension, would 
have supplied 175m cubic feet 
of gas a day to upper New 
York state. 

The board said in its deci- 
sion that TCPL’s studies of the 
environmental and socioecon- 
omic impact of the pipeline 
were Incomplete, and that the 
company should have taken 


greater account of the con- 
cerns of residents and other 
groups affected by the project. 

The area, known as the 
Thousand fatan/fo . is a popular 
Ontario tourist spot and 
includes many country cot- 
tages. Mr Peter Murray, one of 
the organisers of the protest 
g gninct the pipeline, said that 
it “would have given an artifi- 
cial appearance to the natural 
beauty of the islands”. 

The underground route 
would have crossed two of the 
largest islands in the area 
before going under the St Law- 
rence. Local residents were 
especially upset that mature 
stands of hemlock, maple and 
pine would have been cat 
down at the point the pipeline 
mitered the river. 


TCPL and its US customer 
Niagara Mohawk have yet to 
decide whether they will aban- 
don the project, appeal the 
NEB decision or seek alterna- 
tive ways of proceeding. A Nia- 
gara Mohawk official said yes- 
terday that the decision “casts 
a real pall over the project”, 
but supplies from US g** 
producers will be sufficient to 
meet its needs. 

Ironically, TCPL was given 
permission earlier this year to 
put a pipeline across the St 
Lawrence only 80 km down- 
stream of the proposed Ganon- 
oque crossing. This pipeline, to 
supply the much larger Iro- 
quois Transmission System in 
the north-east US, runs across 
a right of way owned by 
Ontario Hydro. 


Amoco in Soviet oil development deal 

By Barbara Durr in Chicago 


AMOCO CORPORATION has 
reached an agreement with the 
Soviet Union for development 
of an oil field in the Azerbaijan 
sector of the Caspian Sea. 

Amoco estimates investment 
for the development, believed 
to be the Soviets' biggest yet 
with a Weston oil company, to 
be in the “low billions of dol- 
lars" and its potential produc- 
tion in the “low billions of bar- 
rels". 

The US company competed 
for the project against British 


Petroleum and other compa- 
nies in the first ever interna- 
tional bidding competition held 
by the Soviets. The competi- 
tion was organised by both the 
government of the Azerbaijan 
Republic and the Soviet oil and 
gas ministry, thus helping to 
rtiTninirii the potential political 
risk of conflicts between an 
independence-minded republic 
and the central Soviet govern- 
ment 

The field is located 90 miles 
offshore from Baku, the Azer- 


baijan capitaL Over the next 18 
months, Amoco will work with 
the Soviet company Kaspmor- 
neftegas to prepare a detailed 
feasibility study for developing 
the field. 

Amoco has chosen 
McDermott International, a 
worldwide energy engineering 
and construction company, as 
the prime contractor for the 
Azeri field facilities. 

The company says it is also 
looking at Soviet oil properties 
in Siberia. 


Private agriculture amid 
collective confusion 



Leyla Boulton looks at the changing face of 
farming in the Soviet Union’s Volgograd region 


M R VIKTOR Shtepo, 63, 
was twice made a 
Hero of Socialist 
Labour for his 30 years of ser- 
vice to Soviet state agriculture. 
Since his removal last year as 
director of the Volgo-Don state 
form, however, he has become 
the leader of a campaign to 
replace state and collective 
terms with private agriculture. 

“This is a system I cannot 
defend arty more,” he said in 
an interview held in - of all 
places - the office of the Com- 
munist Party secretary at the 
state form he used to rule with 
an iron fist This upright com- 
munist is now the head of the 
Fanners’ Association for Rus- 
sia’s southern Volgograd agri- 
cultural region. 

As the annual scramble to 
collect the harvest nears, the 
country’s newspapers are 
resuming their summer supply 
of sad tales about Soviet agri- 
culture. neap ite talk of emer- 
gency measures by the govern- 
ment to save the harvest, 
combine-harvester s are being 

delivered without cabs or reap- 
ers; and imported pesticides on 
which the government has 
spent milli ons of dollars have 
not reached the fields. Food 
production hag already fa nan 
by 7 per cent over the first five 
months of this year, and the 
Soviet Union will yet again 
have to import mini ons of 
tonnes of grain. 

Peasants on collective terms, 
known as kolhozy and state 
terms, sovhozy, say their costs 
have risen so much that the 
benefits of increased state pur- 
chase prices have been elimi- 
nated. Some are even warning 
of bankruptcy or strike action 
unless their Hamatuia for more 
funds and more machinery are 
met. And everybody knows 
that, however well or poorly 
agriculture performs, much of 
what is produced will be lost 
before it reaches the ennmimBr 
because of the decrepit state 
processing industry and distri- 
bution system. 

While he opposes a forcible 


dismantling of collective and 
state farms, Mr Shtepo says 
the old administrative-com- 
mand system, which “worked 
for decades", has outlived its 
usefulness because there is no 
longer any fear of disobeying 
orders from above. 

"Yon cannot destroy kol- 
hazes and sovhozes right away, 
as some hotheads are propos- 
ing, but it is impossible to stop 
economically weak ones from 
collapsing,” said Mr Shtepo, 
who is also a member of the 
Soviet parliament’s agriculture 
committee. 

The local government of the 
Volgograd region has made an 
exceptionally early start in 
Implementing land reform 
approved by the Russian par- 
liament last December. Some 
900 termers - or “fermers” as 
they are called in Russian — 
have sprang up in the area 
around the city best known by 
its wartime name of Stalin- 
grad. 

Elsewhere, Mr Boris Yeltsin, 
the president-elect of Russia, 
has accused local authorities 
and Communist Party conser- 
vatives of sabotaging legisla- 
tion giving peasants the right 
to buy land for the first time in 
Soviet history. In order to pre- 
vent land speculation, it can- 
not be re-sold for 10 years - 
and even then it can only be 
sold back to local authorities. 

The Volgograd council has 
set aside 100,000 hectares of 
arable land for private terming 
from so-called state land 
reserves - a total of 3m hect- 
ares is under plough in the 
region. Authorities are also 
distributing money from a 
Rlbn fund set up by the Rus- 
sian government to help the 
new farmers to acquire 
machinery, fertilisers and 
seeds and to build homes if 
they have had to move. Many 
remain in the homes they lived 
in while they were part of col- 
lective or state farms - 
although there have been cases 
of hostile state officials trying 
to evict them. For five years 


they pay so tax but are 
required to sell 30 per cent of 
their grain to the state at fixed 
prices in return for help in get- 
ting started. 

In some {daces, the degree of 
cooperation between the state 
Bector and the ffedgflng term- 
ers is almost incestuous. 

Mr Stepan Klokov, a commu- 
nist, heads the Volga “kombi- 
nat” - a state complex encom- 
passing a whole chain of food 
production, from the collective 

fa r m to agn whjiinmrlal plants, 

The 34 private formers who 
have appeared over the past 
six months within mini- 
empire include Mr Klokov's 
own son. who enjoys the active 
support of his influential 
father. 

“I think that socialism and 
capitalism were terms created 
for politicians, not for produc- 
ers,** he says. 

Opponents of land reform 
say that Soviet peasants. 60 
years after their tethers were 
brutally herded into collective 
forms by Statin, are not capa- 
ble of managing on their own 
holdings. 

A combine-harvester driver 
stopped at random at a collec- 
tive term called Tjmd of tire 
Soviets - within the Volga 
combine - seemed to confirm 
this view. “What will happen if 
the weather turns bad?” he 
asked. 

But Mr Shtepo, who dies the 
bold land reforms of the turn- 
of-the century prime minister, 
Mr Pyotr Stolypin, is confident 

that the PYumpl n of successful 

private farmers will encourage 
others. 



Last year the Soviet military bad to be drafted into. tire 
potato harvest to avoid disastrous shortages 


L and of the Soviets’ best 
agronomist, before he 
left, taking with him so 
hectares was 42-year-old Mr 
Alexander Melnikov. He h»$ 
set up a joint 200-hectare farm 
with three other fanner koZhaz 
members. 

“life is better, calmer, even 
though physically, the work is 
harder,” he says, surveying his 
field of winter wheat. “I’ve 


been wanting to do this for 
some time. The problem with 
socialism is that it wants to 
make everybody equaL" 

Mr Valentin Sirotin, (he kd- 
hoz.’s demoralised -looking 
chairman, said he would not 
mind leaving either. He is fed 
up with the state's threats and 
demands - he has to deliver 
4£00 tonnes of grain this year 
to the state regardless of the 
size of his harvest - which 
may he down 50 per cent from 
last year’s level. The state has 
otherwise threatened to fine 
him to the famg of five tfmas 
the value of what he lafla to 
deliver. 

The picture is rather differ- 
ent at the Volgo-Don term, cre- 
ated in Nikita Kfaruschev’a 
campaign to conquer "virgin 
lands” in the 1950s, when thou- 
sands of young people such as 
Mr Shtepo were sent out to the 
countryside. 

Volgo-Don, which prodaces 
30400 tonnes of grain a year, 
has 9,000 livestock and is part 
of an association that supplies 
a third of the vegetables sold 


in the city of Volgograd, id a 
succes s story by Soviet stan- 
dards. 

When four "specialists” 
applied for permission to fcBve 
the sovhoz with land, they 
were told they could have only 
seven hectares each. 

Mr Alexander Bulushin, 1 Mr 
Shtepo' a young successor, 
explains that this is what ti*y 
would been titled to if the tend 
were spffi evenly among all the 
prepie who worked, on the 
sovhoz. IT they were to get ‘the 
100 hectares each they asked 
for. dozens of people would 
have to be sacked, he says, 
revealing the glorious ineffi- 
ciency of the state sector - 
which consumes manpower 
and resources as if there is ho 
tomorrow. 

Certainly, modem agricul- 
ture does not mean the 
destruction of large-scale 
terming. But ft is only ideology 
that militates against the 
farms created by socialist 
power being transformed into 
more efficient market-oriented 

np wr a ttfma 


•- I 


- -i • 

. ' -V. *- 


■ -i* 

. .. wt 


- 

f*- 


...-ivr 

■--•a* 




US urged to boost aid for value-added farm exports 


By Nancy Dunne in Washington 


THE US Department . of 
Agriculture Is being urged to 
move aggressively to expand 
the US market snare of val- 
ue-added agriculture exports 
and to challenge the “cannibal- 
istic practices” of the European 
Community with the use of 
American export subsidies, 
loan guarantees and other 
schemes. 

The US is the world’s largest 
agricultural exporter In terms 
of volume, but its portion of 
the value-added trade is com- 
paratively low. The EC bolds a 


21 per cent share: the US, 
about 8 per cent 
This is particularly infuriat- 
ing to US flour millers, who 
attended a House of Represen- 
tatives agriculture subcommit- 
tee hearing this week. Mr HD. 
Halp, chief executive officer of 
ADM Milling Company, said 
the US share of the flour trade 
had plummeted while the EC’s 
had risen due to "the aggres- 
sive and predatory subsidy 
practices which have become 
Institutionalised within the EC 
Common Agricultural Policy". 


While the USD A. has put 
most of its subsidies from the 
Export Enhancement Program 
to the promotion of raw com- 
modity exports, it has allocated 
only 7 per cent for value-added 
products. Last year’s folia 
legislation urged the depart- 
ment to devote 25 of its subsi- 
dies to pushing fil ghw value 
products. 

“Unless we place a higher 
priority on processed, val- 
ue-added products, we will 
cede the highest growth, most 
stable markets to other nations 


exercising, more coherent. 
rational economic policies,” ’■ 
said Congressman Pat Roberts, 
a Kansan Rep ublican, at this 
week's hearing-. 

He said file average value cf 
US agricultural exports per 
tonne was only $223 compared 
to the world average of $429 
per tonne and the EC’s average 
of $637 per tonne. 

Mr Russ Sanders, chief exec- 
utive officer of the National 
Pork Producers in Des Moines, 
Iowa, said the US needed a 
detailed plan with a set of 


object ive s . and steps .signifi- 
cantly to lncrease Jig market 
share. ; 

'The US- pork industry 
sports only 2 per cent of 'its 
production, a share he hopes to 
increase to 10 per cent within 
the next 10 to 15 years. J^pan 
has become the largest market 
for peek, but the US has ftiffi- 
cultmg competing against' EC 
subsidies there, he said.' The 
Danes alone, though producing 
only 5 per cent of the world's 
pork, control 30 per cent of the 
global trade. • 
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WORLD COMMODITIES PRICES 


.... 


MARKET REPORT 


Gold continued to recover 
Monday's losses on the London 
bullion market yesterday, although 
the main moves came from the 
Asian and US markets. Dealers 
said gold opened above support 
at $365 a troy ounce after 
overnight buying in Asia and 
appeared poised for further gains 
on the back of a constructive 
Comex chart picture. On the LME 
copper edged ahead as the market 
marked time ahead of key strike 
votes in Chile. Miners at the giant 
Chuquicamata mine and port 
workers at Antofagasta were 
voting last night; power workers 
at Tacapilla, which provides power 
for the La Escondida mine, vote 
today. Uncertainty whether 


supplies from the world's largest 
copper producer will be disrupted 
has underscored recent gains. 

But it may now need an actual 
stoppage or further fundamental 
impetus for the market to sustain 
current levels, dealers said. 
Aluminium remained hesitant, 
initially being dragged higher by 
firmer capper but lacking follow 
through Interest of its own. "It's 
stuck in no man’s land between 
where consumers want to buy 
It and producers want to sell It,” 
one trader said. New York raw 
sugar prices for July were at a 
nine-month high of 10.50 cents 
a lb at midday on short covering. 


COCOA 

- Low* 

law FOOC 

C/tonne 


Close 

Previous 

MgtVLow 

Jtf 

683 

57V 

583 572 

Sep 

B12 

611 

614 804 

Deo 

352 

655 

656 646 

Mar 

882 

695 

897 687 

May 

716 

718 

719 710 

Jul 

737 

738 

740 734 

Sap 

768 

758 

759 763 

Turnover 7984 (16298) lots of 10 tonnes 

1 COO McalDT prices (SDRs par tonne). Dally 
pries lor Jun 25 780X6 (780X5) 10 day average 

tor dun 26 788.74 (780X5) 


CORFU 

1 - London POX 

C/tOMia 


(Sosa 

Previous 

High/Low 

Jul 

540 

648 

649 339 

Sep 

566 

575 

576 565 

Nov 

589 

897 

BBS 588 

Jan 

010 

817 

615 608 

Mar 

828 

834 

834 632 


(Prices wghd by Amalgamated Mfl TraXng) CRUDE CNL (light) 42X00 US gate l/banel 


Complied from Reuters 


Turnover 7072 (10874) tots o« 5 tonne# 

ICO Indicator price* I US cent# per pound) lor 
Jun 26 : Comp, deity 6X30 (65X6). IS day aver, 
aoe 66 M (65 521 


London Markets 


(Spar tonne) 


POTATOSS 


C/tonne 


SPOT MARKETS 

Grade oN (par barrel FOB) 


4- Of - 

Dubai 

STSXIV&35Z 

+ X25 

Brent Blend (dated) 

H 8. 05-8.15 


Bran Blend (Aug) 

SI 6. 30-6. 40 

+ -05 

W.T.I. (I pm asO 

S20.10-0.15z -.025 

OH products 



(NWE prompt delivery per tonne OF) 

+ or- 

Premium Gasoline 

$239-241 

-4 

Gas Oil 

$175-178 

-2 

Heavy Fuel Oil 

$8446 

-h 

Naphtha 

S1B4-186 

+3 

Petroleum Argua Earimaws 


Other 


+ or- 

Gold (per troy otJ+ 

$3685 

tax 

Silver (par tray oz>+ 

43800 

-IX 

Platinum (per trey oz) 

$374X0 

+ 1X6 

Pal indium (per trey oz) 

987X5 

+ 0.95 

Aluminium (Tree market) 

$1285 

+ 5 

Copper (US Produeor] 

105c 


Lead (US Producer) 

34c 


Nickel (free marital) 

390c 

+8 

Tin (Kuala Lumpur market) l5-40r 

-O.01 

Tin (New York) 

264.0c 


Zinc (US Prime Western] 

82 c 


Came (live welghlM 

107.480 

■a.79- 

Sheep (dead wdght)t 

114X6p 

-iix- 

Pigs (live weighO? 

77. tap 

-Mr 

London Ally sugar (raw) 

$258 Ox 

+4X 

London daily Sugar (white) $306.0* 

-3X 

Tata and Lyle export price £2675 

+3X 

Barley (EnglWi lead) 

Unq. 


Maize (US No. 3 yellow) 

nB3.au 


Wheat (US Dark Nonhem) 

El 00.0 


Rubber (Aug)V 

55.7ER 

■0.75 

Rubber (Sop) If 

5625p 

-0.75 

Rubber (KL RSS No 1 Jul) 233.5m 


Coconut (til (Philippines)? 

S422XQ 

+ 17X 

Palm OH ( Malaysian X) 

$33Z5y 

+5X 

Copra (Philippines)? 

S280x 


Soyabeans (US) 

CIOS 


Cotton "A" index 

63XOC 

+ 0.10 

Wooltops (64s Super) 

394p 



Raw Clone Previous Mgh/Low 


AU9 

231.00 

224 00 

237X0 22200 

Oct 

201.00 

193X0 

201X0 193X0 

Dec 

194.00 

188^0 

192X0 187X0 

Mar 

192X0 

187X0 

191X0 187.00 

May 

194X0 

189X0 

188X0 

WMe 

Close 

Previous 

High/Low 


306.1 

299X 

303X 298X 

Oct 

272.1 

2680 

260X2880 

Dec 

284.1 


25BX 

Mar 

287.1 

282X 

2B4X261X 



dose 

Previous 

High/Low 

NOV 

90.0 


84.0 

Mar 

111.5 


114.0 11 IX 

Apr 

1080 

109X 

IIOX 108X 



Ctoae 

Previous 

Mgh/Low 

AM ORtcial 

Kerb dose 

Open Interest 

Ahentofiaw. 887% parity (5 per tonne) 



Total dally turnover 22X18 loa 

Cash 

3 months 

1290-3 

1323-6 

1290-1 

7322-3 

1282 

13Z7/1318 

1291-2 

13254 

13246 

88.183 k» 

Copper, Grade A (£ par tonne) 



Total dally turnover 19X48 lots 

Cash 

3 months 

1379-81 

1388-9 

1367-9 

1383-4 

1392/1382 

1401/1388 

1881-1 X 
14005-1 

18805-1 

130X51 lots 

Lewd (C per tonne) 




Total dally turnover 2,716 lots 

Corfi 

3 months 

342X-3X 

348-85 

sue 

347-8 

344X044 

3481346 

34445 

347-7 X 

3457 

18X41 lots 

Mckal (S par tonne) 




Total daily turnover 2X82 lots 

cam _ 
3 months 

8370-5 

8380-70 

832545 

832536 

8870 

8375/8325 

8388-71 

8380-70 

888570 

13X80 lots 

Tin ($ par tonne) 




Total dally turnover 1X72 lots 

Cash 

3 months 

6880-6 

67805 

6870-8 

5700-3 

5760/5736 

007560 

675560 

67S060 

7,600 iota 

ZkN, Spadat High Grade ($ par tonne) 



Total daQy tummrer 6X88 Iota 

Cash 

3 months 

10657 

10757 

1090-2 

1084-6 

1076/1062 

1086-65 

1070-7 

10755 

27X88 ION 

LME CloWng VS rate: 
8POT: 

3 months: 


6 months 

9 months: 








LONDON BULLION MARKMT 
(Prices supplied by MMitothechlld) 


New York 


QoM (fine az) S price 

C equivalent 

GOLD 100 troy az.; S/troy n. 



Turnover 418 


loW d 40 tonnes. 


mrrrrr -uadMivx 


C/tonne 



Ctos a 

Previous 

Hgh/Low 

Oct 

136.00 


136X0 

Dec 

13950 

140X0 

13950 

Feb 

*42.00 


142X0 


Close 30626386.76 

Opening 365X0-366^0 

Morning fix 368.00 224.443 

Afternoon flx 366.10 
Day's high 387.40467.80 
Day la low 385X0485X0 


Turnover. Raw 1086 (1037) lots ot GO tonnes. 
Whits 1308 (T1S6) 

Par la- White (R=r per tome): Aug 1843. Oct 1648. 


Turnover 38 (7(9 lob « 20 tonnes . 


SlO/tndex point 


CRUDE (ML- WE 


I/barrel 



Latest 

Previous 

Hgh/Low 

Aug 

18X2 

16X6 

16X8 1519 

Sep 

1850 

1646 

1852 1540 

Oct 

16.63 

1863 

18X3 1556 

Doc 

1678 

1855 

1584 1578 

IPE Index 

18X9 

(680 



Turnover 17328 (21003) 


OASOIL - Ml 


Wonne 



Ooee 

Previous 

High/Low 

Jul 

16950 

170.75 

170X0 169XS 

Aug 

170X9 

17150 

170.75 16850 

Sep 

172X5 

173X0 

172.73 171.75 

Oct 

174X5 

175.50 

174.60 173.75 

Nov 

177.00 

17750 

177.00 175.75 

Dec 

177.75 

17525 

178.00 178.75 

Jan 

173X0 

176.76 

175X0 174X5 

Feb 

172X0 

171X5 

172.00 171.00 

Mar 

187X0 

107.75 

167.75 107X0 



Goo* 

Previous 

High/Low 

Jun 

1707 

1703 

1707 1702 

Jul 

1615 

1681 

1625 1S9S 

Get 

1885 

1848 

1665 1845 

Jan 

1006 

1658 

1085 1B5D 

Apr 

1619 


1835 1819 

BFI 

1700 

1708 


Turnover 249 (484) 

GRAMS 


tftorme 

Wheat 

Ckaa 

Previous 

Wgh/Low 

Sep 

112X0 

112X0 

moo 

Nov 

115.70 

115.70 

116X0 116.70 

Jan 

119X0 


119.70 

uar 

123.10 

123.10 

123.10 

Jim 

12800 

127X0 

128X0 

Baitey 

Close 

Previous 

HlgWLow 

Nov 

114.75 

114X5 

114.75 1M.70 

Jan 

11620 

110.10 

116X0 118X0 

Mar 

121.10 


121.10 

May 

122X0 


12250 


Loco Lda Naan Gold Unxang Rtaas (VS USD 

1 montfi 

5.40 

6 (north* 6X6 

2 months 

5X9 

12 months 6X4 

a months 

6X9 


Stiver ta 

p/llns az 

US cts equlv 

Spot 

271X5 

441.78 

3 months 

278.00 

446.60 

8 month* 

288X0 

485X0 

12 months 

301.10 

472.70 



Close 

Previous 

Mgh/Low 


Jun 

388X 

8645 

3B7X 

8865 

Jul 

3B8X 

365.1 

a 

0 

Aug 

387 X 

388.7 

389.6 

3875 

Oct 

371J 

370-1 

373X 

371X 

Dec 

374S 

373.8 

378.1 

8745 

Feb 

378X 

877.0 

3785 

3765 

Apr 

381-0 

3804 

3815 

3815 

Am 

3BSX 

383X 

0 

0 

Aug 

389.0 

3875 

0 

0 


PLATMUM 80 troy az; J/troy at 


awn ftTPII 

(Prices supplied by Engelhard Metals) 



Gose 

Previous 

Mgh/Low 


Jul 

374X 

3TZS 

374.5 

373X 

Oct 

STBS 

377.0 

3785 

378X 

Jan 

3835 

3815 

384X 

3835 

Apr 

3875 

8865 

8885 

3875 

Jui 

3815 

3895 

a 

O 


9B.VEH SffO hoy az; cents/vay at 


J price 


? equivalent 


Krugerrand 366X0X57-50 2ZL2S-2ZL75 

Mapta lea) S74.00-37SXO 22X2S-22X7S 

New Sovereign 884048.00 63.75-54.2S 


Turnover 17359 (19429) km eMOO tonnes 


Turnover. Wheat 171 (73). Barley 72 (82). 
Turnover lost o) 100 Bmes. 


Z 8 tonne unless otherwise stated, p-pencs/kg. 
c-cena/ib. r-ringgft/Vg. o-Seo/Od KHrf/Sop u-Jul 
x-juJ/Aug y-Aug/Sap i-Aug. IMeat Commission 
average fatssock prices. " change from a week 


ago. ^London physical market |CJF Rotterdam. 
+ Bullion mark e) doe*. m-Ualeyahin rontsAg. 


The wool market Is closing on an uncertain 
note. Australian prices have slipped 
erratically at the latest sales, accompanying 
earlier softne ss In New Zealand and Dm 
B ritish wool sector, both of which continue 
te exhibit similar uncertainty. There Is no 
dear Indication on Australian stockpile 
ottering* m the earlier months of the 
season, and In Dm meantime the holiday 
season roaches Ita maximum etfecL There 
b no more than a very hesitant and patchy 
impression of bottoming out in e wool textile 
recession which has bean particularly deep 
mow uk. 


nQS - London POX (Cash SeMerneffl) pfltg 



Ctosa 

Previous 

High/Low 

Jut 

106.0 


10BX 10SX 

Sep 

10SX 

1050 

1060 105.0 

Oct 

106.0 

10SX 

108.0 10BX 

NOV 

110X 

1075 

110.0 T08X 

Jan 

107.0 

105.0 

107 X 1055 

Feb 

T08X 

mo 

fOSX (065 

Turnover 34 (85) lots ol 3-250 1q) 


i POX 


CtoM Prev, High low vol 


tntjx 14051 13088 

Jlli 141.50 138-70 141.50 140.70 83 

Sop 142.00 74030 14240 14200 105 


TMUMD OPTIONS 

MumWian (99.7S) 

Calls 


Puts 

Strike price S tome Jul 

Sap 

Jul 

Sep 

1200 

WO 

128 

1 

9 

1300 

17 

68 

17 

38 

1400 

1 

20 

100 

98 

Copper (Grade A) 

Cate 


Puts 

2160 

121 

133 

1 

a 

2250 

38 

72 

15 

64 

2330 

8 

33 

01 

124 

Catiaa 

Sep 

Nov 

Sep 

No* 

550 

2B 

56 

13 

17 

600 

6 

28 

43 

40 

650 


14 


78 

Cocoa 

Sap 

Doc 

Sep 

Dec 

580 

68 


4 


600 

30 

69 

18 

18 

650 

11 

41 

49 

40 

Breai Cruda 

Aug 

Sap 

Aug 

Sap 

1690 

22 

40 


55 

1900 

B 

32 


95 

1960 

2 

21 





QOM 

PreWopg 

High/Low 


Jun 

4355' 

4375 

438X 

4310 

Jui 

4355 

4375 

4435 

433L6 

Aug 

438.1 

440-1 

0 

0 

Sap 

441.1 

44&0 

449X. 

439X 

Dec 

448.1 

451X 

4575 

447 X 

Jan 

451.2 

453.1 

0 

0 

Mar 

4575 

499.4 

4835 

466.0 

May 

483X 

465.1 

0 

0 

Jri 

468X 

<7018 

0 

0 

Sep 

47SX 

<77X 

0 

0 


WON GRADE COPPSt 23000 lbs; cendflbe 



One* 

Pravfoua 

High/Low 


Jun 

102X0 

101X0 

10250 

101X0 

Jul 

W2XS 

10156 

10250 

10150 

Aug 

101.45 

100X5 

101X0 

WL20 

Sep 

10060 

100X5 

101X5 

10040 

CM 

100X5 

99.75 

10040 

9950 

Nov 

9950 

99X5 

0 

69X0 

Dec 

98XS 

90.75 

98.70 

96.90 

Jan 

9&40 

98X5 

0 

0 

Fsb 

97X0 

97.75 

0 

0 

Mar 

9758 

97X5 

98X0 

87X0 

ORAMB JUICE 15,000 too; centaflU 


Close 

Previous 

High/Low 


Jul 

112.56 

11350 

114X0 

11256 

Sep 

11640 

11550 

116X6 

11550 

Npv 

11555 

11650 

115X0 

115X0 

Jan 

115,40 

115X0 

118X0 

115.40 

Mar 

115-75 

>1555 

>16X0 

115.70 



Latest 

Previous 

Hgh/Low 


Aug 

20.11 

20X6 

20.19 

20.07 

Sep 

20.12 

20X9 

20X0 

20.10 

Od 

20.19 

20.15 

20X4 

20.15 

Nov 

2025 

20X2 

20X0 

2023 

Jan 

20.16 

20.13 

20X1 

2016 

Feb 

20-10 

2BX4 

20.10 

20X8 

Mar 

20.02 

19X6 

20X1 

2000 

Apr 

1595 

19X9 

18X6 

1SX1 

WATWG OE. 42X00 US gate. cena/US gate 


Latest 

Previous 

High/Low 


Jul 

6375 

5385 

5390 

5366 

Aog 

M35 

5422 

5480 

5415 

Sep 

5575 

5868 

5580 

sesa 

Oct 

5680 

5663 

5690 

5870 

Nov 

5800 

67/3 

6810 

5/85 

Dec 

6890 

6665 

rare 

5670 

Jan 

6910 

5680 

6920 

GOOD 

Fob 

5815 

5780 

5815 

5790 

Mar 

6576 

5646 

5S7S 

5566 

Apr 

5366 

5350 

8380 

5350 

COCOA W tonnea^/tomes 


Goee 

Previous 

Hgh/Um 


Jul 

885 

900 

909 

866 

Sep 

933 

946 

954 

929 

Dec 

982 

993 

99B 

9B1 

Uar 

1020 

lose 

1042 

1C2B 

May 

1053 • 

1068 

0 

0 

Jul 

1084 

1095 

0 

0 

Sep 

1100 

11 2D 

0 

0 

Dec 

1148 

1100 

0- . 

0 

Mar 

1189 

1200 

0 

0 

May 

1216 

1227 

0 ■ 

0 

COFFS “C“ 375001b*: cantsribs - 

-• 


Ctosa 

Previous 

Hgh/Low 


Jul 

88.70 

88X6 

87.40 

88X0 - 

Sap 

8axo 

58X5 

88X6 

87.70 

Dec 

91X6 

91.79 

91X5 

91.10 

Mar 

94X5 

9600 

M.80 

94X0 

May 

97X0 

9750 

98X5 

98X6 

Jri - 

1Q050 

100X0 

0 

0 

Sop 

101-00 

1 

102X0 

O 

9 

SUGAR *omx MV 112X00 tt* eertaflbe 


Ctosa 

Previous 

MgMjOV 
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LONDON STOCK EXCHANGE 


Charting a course to three-month low 


FINANCIAL TIMES STOCK INDICES 


THE CLOUDS of uncertainty 
overhanging the UK stock mar- 
ket burst yesterday, and share 

- prices were suddenly driven 
down to a three-month low as 

. the FT-SE 2,450 to 2,550 trading 
. range, which had been held 
since March, Anally broke 
down. London's fall mirrored 
trends in other European 
• bourses, but traders said an 

- frdded local ingredient came 
' from investors hedging against 
t uncertainties on the UK pollti- 

> Cal front 

- ' investors were additionally 
unsettled by further problems 
■ in the Japanese securities 

> industry and by nervousness 
l ahead of today’s meeting at the 
' Bundesbank as higher inflation 

in some German regions relg- 
*■ nited fears that Interest rates 
" there could be raised. 

. ■ After opening uneasily on 
the back of uncertain perfor- 
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mances overnight in Tokyo 
and New York, UK share prices 
quickly came under pressure. 
The FT-SE 2,450 chart Une was 
broken before mid-morning, 
and one of the City’s leading 
equity chart strategists said 
that tiie market was now vul- 
nerable to a further severe set- 
back - perhaps down to the 
FT-SE 2£00teveL 
The loss on the Footsie was 
quickly extended to more than 
20 points, as equities were 
undermined by selling of the 


September future contract on 
the FT-SE Index. This was seen 
as an indication that bearish 
views on the stock market 
were being extended in the 
direction of next year. There 
were also signs that a leading 
marketmaking Arm was offer- 
ing substantial lines of leading 
stocks; some sources believed 
that an Investment trust port- 
folio was being “broken up". 
But traders at at least two 
leading firms believed that yes- 
terday's setback might repre- 
sent the sell-off in a mar- 
ket looking for encouragement 
from the latest economic data 
from the US. 

At worst the Footsie was 
down to 2,431.7, with Wall 
Street adding to the picture of 
woe in early trading as it 
opened the new session on the 
downside. A modest closing 
rally put the final reading on 


the FT-SE at 2,437.3, down 234 
on the day and the lowest close 
since March 25. 

Seaq volume Increased to 
500m shares from the 4103m of 
the previous session. Traders 
said that while there was no 
doubt that aeUJns pressure had 
increased yesterday, there was 
also some two-way business. 
Statistics from the Stock 
Exchange indicate that genu- 
ine retail business in equities 
is relatively low this week. 

Most of the upset was caused 
by the reaction to the break- 
down of the recent trading 
range and the bearish predic- 
tions tins has prompted from 
chart strategists. If the Footsie 
foils below 2,420, then it could 
foil a long way before finding a 
new support level, according to 
some of them. 

Yesterday's setback ranged 
broadly across the market. ICI- 


contmned to foil as the market 
awaited developments regard- 
ing the stake taken by Hanson, 
and there were losses among 
pharmaceutical issues which 
have been active over the past 
two weeks. 

Confirmation that beer pro- 
duction has fallen brought fur- 
ther losses for the leading 
brewery issues, while the 
building and construction sec- 
tor was unsettled by renewed 
selling of Beazer, which seeks 
support from its bankers for a 
substantial debt rescheduling. 

Yesterday’s sell-off caught 
market specialists somewhat 
by surprise. Nervousness over 
this week's developments in 
Tokyo, which prompted fears 
that Japanese Institutions 
might sell equities on world 
markets, has been the new and 
disturbing factor in the UK 
market tins week. 
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Bass leads 

brewers 

lower 


► BASS led the large brewers 
lower amid further concern 
about the state of the domestic 
beer market and renewed anxi- 
ety over how a strong dollar 
Would affect US hotels - Bass 
. owns Holiday Inna. The shares 
slipped 23 to 909p, making a 

- foil of 62 in less than a week. 

. Yesterday saw (be pabhca- 
. turn of April beer production 
r figures for the UK. They 
showed a 2^ per cent foil on 
. -April 1990. Earlier this week 
. analysts warned that bad 

- weather and recession could 
1 mean May’s beer consumption 
. - a figure which, unlike pro- 

■ .ductton, is not released by the 
brewing industry - could be 

. more than 10 per cent below 

■ the previous year’s level June 
is also looking Uku a dismal 
•month for beer sales. 

Mr Andrew Bnchana n at 
*- Hoare Govett added that some 

- Bass watchers in the market 
. were anxious over occupancy 
, rates in US hotels, although 
«■ he thought the fears were over- 
! done. 

Also under pressure was 

- Grand Metropolitan, 14 lower 
at 730p amid US selling. 

Fisons hit 

Profit-takers moved in 
quickly and in force on Fisons 
; ah analysts warned of down- 
' gradings to come. Researchers 
at Hoare Govett and UBS 
, Phillips & Drew have both had 
, ‘talks with the company this 

‘ .Week and. While mpintqtninfr 

. their own estimates of Fisons 
full year profits at £27Qm and 
£260m respectively, they said 
‘ -Yesterday that some other 
; securities houses might lower 
, .their numbers. 

’ : 'Mr James Culverwell at 
^ .Hoare said Fisons offered 
“excellent long-term value", 
while UBS denied reports that 
, it had downgraded the stock. 

Several traders and analysts 
„ .pointed out that Fisons has bit 
three new highs already t his 
month, a factor which might 
have encouraged some inves- 

- -tors to lock tn profits. 

. . fisons fell 18 to 488p as 3.6m 
shares changed hands, the 
heaviest day’s trading in the 
stock for more than two 
months. 

Wates active 

. . Wates City of London Prop- 
erties dipped 6 to ll8p on spec- 
ulation that a large institu- 
tional investor had sold Its 
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The market’s fall yesterday took the FT-SE 100 Index oat 
of the 2,450 to 2,550 range in which it had been confined 
for nearly three months. The change prompted chart 
specialists to warn that farther sharp weakness was a 
possibility. Mr Bichard Lake at Hoare Govett said he was 
“inclined to think that the Footsie will break down to 
2,300**, while Mr Robin Aspinall at Schroders suggested 
that “the first major target will be established at 2,280”. 
holding. A block of 6.3m shares have sharply cut their fore- 


was recorded on the 
ticker as having changec 
hands at U7p, which would 
represent just over 5 per cent 
of the company's equity. 

The suggestion was that 
Friends' Provident had dis- 
posed of its 5.08 per emit hold- 
ing through Cazenove, the bro- 
ker. Property specialists 
believed that the balk of the 
stock went toinstitutions. Ana- 
lysts said the weakness of the 
City of London property mar- 
ket might have prompted the 
share tale. 

Amstrad slides 

News that Amstrad is to 
write down £20m of profits sent 
the shares 11 lower to 54p, 
their lowest level since last 
October. Turnover was an 
exceptionally high 63m. 

The write down stems from 
difficulties with the company's 
PC2000, a computer that was 
expected to take Amstrad out 
of the home PC market and 
into the workplace, where 
sales margins are much higher. 
The machine has had hard-disk 
problems, and Amstrad has 
been left with much of the 
stock on its hands. 

Several securities houses 


casts for the year ending this 
week, and for next year. Mr 
Mark Lambert of County Nat- 
West reduced his figure for 
this year by £23m to £15m and 
his 1992 estimate by £l5m to 
£40m. He argued that the 
potential for recovery before 
Christmas was receding, and 
the problems with PC2000 
could mark the failure of Amst- 
rad’s involvement with high- 
margin products. 

S.G. Warburg is slightly 
more optimistic, looking for 
£17hJ this year against a previ- 
ous estimate of £37m, and for 
£45m next year against its pre- 
vious figure of £48m. 

Bid for Etam 

Etam, the fashion retailer, 
edged higher as Oceana, con- 
trolled by the Lewis family of 
South Africa, announced late 
in the session that it was mak- 
ing a hostile I85p cash offer. 

Oceana, through London 
broker Panmnre Gordon has 
increased Its stake over the 
last month to 2L89 per cent 
from 185 per cent After the 
market closed, Etam said it 
had rejected Oceana's bid. 
Etam closed 214 higher at 
182 V4p as Oceana topped up its 


holding yesterday. 

Rothmans rose 9 to a 1991 
high of S35p in above average 
volume and ahead of final 
results due today. 

Investors supported Hanson 
just above a four-month low. 
The decline yesterday was 
restricted to just a penny at 
201p in busy turnover of 15m. 

Lasmo gained 4 to 340p on 
expectations of good North Sea 
drilling results shortly. Calar, 
which responds well to cool 
weather, was 7 up at 2Zlp. 

There were few significant 
exceptions to the continuing 
downward trend among priva- 
tised electricity companies. 
Norweb stood out with a rise of 
6 to 192p as it published its 
first full year figures since 
privatisation and accompanied 
them with a confident state- 
ment “Good profits and more 
to come,” commented one mar- 
ketmaker. 

Further consideration of 
Tuesday’s figures from 
National Power made the stock 
one of only nine in the FT-SE 
100 to show a gain on the day . 
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NEW HIGHS AND LOWS FOR 1991 
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The shares added IK at 236 J4p. 

Submarine maker VSEL 
appreciated 13 to 422p on order 
expectations and Vickers was 
firm at 197p following a presen- 
tation to fund managers by the 
company. 

Hie sale erf a block of lAn 
shares at 126 Kp in British 
Steel early in the session left 
the stock 3 down at 12654p by 
the dose. 

Analysts were enthusiastic 
about Slebe after a visit to Fox- 
boro, its US subsidiary, and the 


9 at 448p after being 16 
at cme stage. 

Hawker Slddeley lost Its 
bounce of the previous day as 


APPOINTMENTS 


Finance 
post at 
TSB 


-■ TSB GROUP has appointed 
. Hr Robert Careful! as deputy 
finance director from 
'September 1, succeeding Mr 
Fred Randall who has become 
finance director at Hill SamueL 
Mr Carefull is finance director 
of Brown Shipley Group. He 
was appointed chairman of 
Trace Computers when it went 
public in June 1989 and will 
'retain this post. 

■ Mr David WIDdns has been 
appointed to the new post of 
chief operating officer for 
MIDLAND MONTAGU 
-treasury sales from July L He 
was deputy head of Midland 
Montagu audit. 


directors, drawn from all the 
group's construction-rdated 
companies, are: Hr John A. 
Collinge, Mr Stephen J.O. 
Godfrey, Mr Richard C. 
Houghton, Mr Nigel F. 
Morphy, and Mr Anthony J. 
Nutt. 



George Chris! 
3 ted director i 


appointed director of UPJOHN 
LABORATORIES - Europe, 
a new post He was managing 
director of Life Sciences 
Projects before joining Upjohn 
last ApriL 

■ Mr John Hunter has been 
appointed partuer-in-charge 
Of COOPERS & LYB RAND’s 
Czechoslovakian firm, based 
in Prague and Bratislava. He 
moves from Coopers & 

"Lybrand Dekntte, Cambridge. 

■ THE MDA GROUP. Croydon, 
has formed MDA Construction 
Management The project 


Mr William Maclean (pictured) 
has been appoi nted mana ging 
director of WALKER EUROPE, 
a Tenneco company. He was 
managing director, Monroe 
Australia, and succeeds Mr 
Bernard G. von Giles who 
becomes senior vice president 
and general manager of Ten- 
neco automotive brake divi- 
sion. TDlnnitt. 

■ R. MEARS & CO. insurance 
brokers, has appointed Mr 
peter N. Galllfimt to the board. 

■ PROVIDENCE CAPITOL, 
Basingstoke, has appointed 
Mr Stephen Shergold as 
existing business divisional 
manager, client services. He 


was with Target Life 
Assurance Co. 

■ SINGER & FBXEDLANDER 
has appointed Mr Harold 
Hutchinson to head Its Spanish 
securities division from 
September 2. He joins from 
Carnegie International where 
he was head of research. 

■ IN SHOPS has appointed 
Mr David Tucker as a 
non-executive director from 
July SL He is chairman of the 
BeWise retail group, 
incorporating BeWise. House 
of Holland, and Stationery 
Express. 

■ UNREAD has appointed 
Mr Pieter A- Bazenberg as 
group finance director. He was 
gronp finance director of 
Jonkm-Gahan Group where 
be will continue as a 
non-executive director. Mr 
Orrie Mead has resigned as 
group finance director and 
from the board to concentrate 
on his new post as managing 
director of the commercial 
products division. Mr Phil 
Baron has been promoted from 
group accountant to company 
secretary, succeeding Mr Ken 
Morris who has retired. 

■ Mr Angus Breton has been 
appointed group secretary and 
solicitor of ULLESHALL, 
Newbury, from July 1. He joins 
from Alien & Overy, and 
succeeds Mr JJ5. Moorhonse 
who is taking a post outside 
the group. 

M NOBLE LOWNDES has 
appo inted Mr Reinet Quinn 
as Glasgow regional director 


succeeding Mr George 
Marshall who moves to 
Edinburgh as director of a new 
East of Scotland operation. 

■ ST PAUL (UK), part of The 
St Paul Companies Inc, 
Minnesota, has appointed Ur 
Michael Wacefc as general 
manager reinsurance. Mr 
Graham BlgneU becomes 
deputy general manager, 
reinsurance, US, and Mr 
Martin Hudson becomes 
development manager, 
commercial lines. 



Mr David Smith (pictured) has 
joined the UNILEVER IT 
group to head a team responsi- 
ble for Identifying world-class 
innovative uses of Information 
technology. Hie was responsi- 
ble for the IT executive educa- 
tion business at Nolan Norton, 
n strategy arm of KPMG Con' 
suiting. Previously he was 
responsible for s y s tems devel- 
opment with Shell Oil and 
Shell Chemicals. 


Smith New Court made a plac- 
ing on behalf of three sellers. It 
fefi 16 to 553p. 

Construction and aggregates 
group Beazer plummeted 27% 
to 89p on a turnover of 6.1m as 
the impact of the previous 
day’s prefits warning filtered 
through. It amwminwri ft 
intended to float up to 100 per 
cent of Its European busi- 
nesses, mostly the UK based 
housebuilding and contracting 
operations, as it needed the 
money to cut borrowings. 

Other builders suffered as 
fears of reduced dividends 
grew. Mowlem was off 23 at 
265p and Barratt lost 12 to 92p. 
Fears that Germany would 
raise interest rates depressed 
BMC (off U at 629p) and Bed- 
land (down 7 at 5£Lp). 

Northern Foods receded 7 to 
4fi2p as investors switched into 
Unigate, up S at 290p. 
Tate & Lyle shed 2 to 375p but 
was tmdkpinnBd as two major 
institutions accepted its offer 
for their hnirfing a jn Bunda- 
berg, the Australian 
company. Tatenow hoi 
around 80 per cent of Bunda- 
berg. 

Banbi Hovi s McDougaH put 
an 3 to 272p an US buying and 
after a recommendation from 
at least one UK broker. 

Hammers on “A" shares 
dropped 17 to 5B7p as Investors 
sold shares ahead of their 
imminent departure from the 
FT-SE 100U8L 

■ Other market statistics, 
including the FT-Actuarles 
Share Indices and London 
Traded Options, Page 28. 
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EQUITY FUTURES AND OPTIONS TRADING 


THE DERIVATIVES markets 
were gripped by an increas- 
ingly bearish mood yesterday 
as operators worried that with 
the stock market breaking 
down through the trading 
range of the last three monfhs 
it may face farther declines. 

Trends in overseas markets 
have played a ri gntfbamt role 
In crating this depressed out- 
look. Talk of farther sharp 
declines In Japanese shares 
and worries that the Bundes- 
bank may raise German inter- 


est rates woe chief concerns. 

The other negative feature 
has been the move by the Lon- 
don market oat of the range 
established since ApriL Some 
technical analysts believe the 
FT-SE Index could lose a fur- 
ther loo prints in the coming 

Week. 

In the fttinxes market, the 
June FT-SE 100 index contract 
spent much of the session 
below the FT-SE index, indic- 
ating its unease about the 
immediate outlook for UK 


shares. 

The expiry of the Jane 
FT-SE contract tomorrow has 
also created uncertainty and 
there were suggestions of 
some sharp moves before then. 

Attention has abo turned to 
tiie September FT-SE contract 
as its premium to the FT-SE 
index n a rr o wed to around 30 
points from 40. 

In the traded options mar- 
ket, dealing in stock options 
was boosted by expiry of June 
stocks. 
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YOU ARE RIGHT 

You should not have to struggle to gather European company inteUigoaoe, 

FT Analysis offers two page reports of vital knowledge, updated every day, on all the major companies in 
18 European countries. Reports are presented in a dear and consistent way across Europe and include: 

• description of business activities (including main products and subsidiaries) 

• five year summary of financial - stuwinaiti 

• major shareholders and directors . 

• share price history 

• latest announcements 

The FT Analysis service also givesyou access to press cuttings hom all major international business 
publications. And allows you to search Europe for business opportunities or keep tabs on 
the latest moves of your European counterparts. 


Stop struggling and call: 

Paul Fomin on (071) 702 0991 


THE ANALYSIS CORPORATION PLC 

IBEX HOUSE, 42 - 47 MXNQRXES LONDON EG3N 1DY 


j_L 


la. 


FT ANALYSIS 


T 


HT 


A FIbmcM TOmb Group Company 

















































































































































































FT MANAGED FUNDS SERVICE 


• Current Unit Trust price® are avgltaWe on FT Otytkm. 

and 34p 00 peak. Inc VAT. To obtain your trBo UnR Tmat Cod* BooWtf rfcra P* 1 ) 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES THUg^^J^jE27j99^^ 

MONEY MARKET FUNDS- 


FOREIGN EXCHANGES 


Nervous ahead of meeting 


NERVOUSNESS ABOUT a 
possible rise in official German 
interest rates at today’s meet- 
ing of tbe Bundesbank council, 
and the comment from Mr 
Nicholas Brady, US Treasury 
secretary, that the US eco- 
nomic climate remains uncer- 
tain, contributed to a weaken- 
ing of the dollar yesterday. 

The balance of opinion in the 
market is that the Bundesbank 
is unlikely to raise rates so 
soon after last weekend's 
Group of Seven meeting In 
London, but the D-Mark was 
generally firm ahead of the 
council meeting in Berlin. 

In Frankfurt Mr Martin 
Kohlhaussen. management 
board chairman of Commerz- 
bank. said be did not be live an 
interest rate rise is needed, but 
added that he saw no scope for 
lower rates and expects the 
Bundesbank to keep monetary 
policy tight to prevent capital 
outflows. 

In London Mr Nick Parsons, 
economist at Union Discount, 
also doubted that German 
rates would rise, because this 
would be seen as a failure of 
G7 co-operation. He added that 
if it Is seen to have flailed in 
this respect then any accord to 
lower the value of the dollar 
will be equally discredited. 

In Washington Mr Brady 
told a a senate banking com- 
mittee that "the climate is stall 
uncertain" when requesting 

G IN NEW YORK 


congress to sanction an addi- 
tional 3801m In funds for failed 
savings and loans companies. 

At the London close the dol- 
lar had Men to DM1.7850 from 
DM1.7985; to V 138.30 from 
Y 138.80; to SFrl.5435 from 
SFrl.5530; and to FFr6.0600 
from FFr6.1050. On Bank of 
England figures the dollar’s 
index declined to 67.5 from 
67.8. 

Sterling improved against 
the dollar and was steady in 
terms of its European partners, 
despite speculation that the 
Conservative government will 
be forced to sanction further 
cuts in UK hank base rates if it 
is to win the next general elec- 
tion. 

Mr John Banham, director 
general of the Confederation of 
British Industry, said “the key 
problem feeing the economy Is 
not inflation but confidence." 
The CBI called for substantial 
cuts in rates to boost confi- 
dence and encourage a recov- 


ery from recession. 

The pound rose IM cents to 
$13395. It also rose to Y226.75 
from Y225.00 and to SFriL5300 
from SFr2.5275, but was 
unchanged at DM19275 and at 
FFr93350. 

Sterling's index rose 0.1 to 
89.7 and the pound was 
unchanged in the European 
exchange rate mechanism 
above the French franc and 
Danish krone. 

The Spanish peseta 
remained at the top of the 
ERM, but continued to ease 
slightly, keeping pressure off 
the weaker members. 

The peseta fell to FFr53945 
per 100 pesetas from FFr5.4060 
at the Paris fixing, trading 
steadily after last week’s fell 
on speculation that the peseta 
would move into the narrow 
ERM band. Mr Mariano Rubio, 
Bank of Spain governor, said 
yesterday that Spain would not 
enter the narrow band until 
inflation was reduced. 
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EXCHANGE CROSS RATES 


Juae26 £ S DM Yen FFr. SFr. HFL Lira C$ R F». ECU 

£ I 1.640 2.928 226.8 9.935 2.530 3295 2181 1.873 6025 1.426 

S 0.610 1 1.785 1383 6.058 1.543 2.009 1330 1.142 36.74 0370 

BM 0342 0360 1 77.46 3.393 0.864 1 125 744.9 DM0 2038 0.487 

YEN 4.409 7 231 1X91 1000. 4331 11.16 1433 9616 8258 265.7 6J287 

FFr. 1.007 1.651 2.947 2283 10. 2.547 3317 2195 1385 6034 1.435 

SFr. 0.395 0.648 1.157 89.64 3.927 1 1.302 862.1 0740 2381 0.564 

Ha 0303 0.498 0 889 68.83 3.013 0.768 1 661.9 0368 18.29 0.433 

Un 0.459 0.752 1343 104.0 4 353 1.160 1311 1000. 0359 27.62 0.654 
CS 0.534 0.876 1.563 121.1 5304 1351 1.759 1164 1 32.17 0.761 

SFr. 1.660 2.722 4.660 376.4 16.49 4.199 5.469 3620 3.109 100. 2367 

ECU 0 701 1.150 2.053 159.0 6.967 1.774 2311 1329 1313 42.25 1 

Yen per 1,000- French Fr. per 10: Lira per 2.000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 



Inflationary fears 


QUO ». Jon 26) 3 na«bs US dallan 
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RISING INFLATION in two 
German states, Hesse and 
Baden Wuerttemberg. fuelled 
speculation about higher inter- 
est rates ahead of today's 
Bundesbank council meeting 
in Berlin. 

It is thought in the market 
that the trend in the two 
regions probably exaggerates 
national trends. Nevertheless, 
Germany's June consumer 
price index is expected to show 
a rise from the May year-on- 
year rate of 3.0 per cent. 


UK dearlRfl bank base i onAag rate 
115 per cent 
from May 24, 1991 


If official rates are not 
increased today, speculation is 
still likely to increase ahead of 
the Bundesbank's meeting in 
Frankfurt in two weeks time, 
the last council meeting before 
the summer recess. 

Call money was unchanged 
at 8-85 per cent in Frankfurt 
yesterday, after the 
Bundesbank added a net 
DM3.5bn at this week's 
securities repurchase 
agreement tender. The central 
bank accepted bids of 
DMll.Shn for 28-day funds, 
mostly at 8.75 per cent, 
unchanged from the previous 
pact. This replaced an expiring 
facility of DMSbn. 

In London three-month 
sterling interbank firmed to 


11%-11'A from llft-llft per cent 
in nervous trading ahead of the 
Bundesbank meeting. One-year 
money was steady at 11-10% 
per cent 

Prices of short sterling 
futures continued to decline on 
Liffe. September delivery fell to 
89.36 from 89.39. 

Day-to-day credit was in 
short supply on the cash 
market. The Bank of England 
forecast a shortage of £l,300m 
initially, but revised this to 
£l,250m at noon, and to 
£l,100m in the afternoon. 
Assistance of £994m was 
provided. 

In early help the authorities 
bought £609m hills by way of 
£300m bank bills In band l at 
11% per cent and £309m bank 
bills in band 2 at lift per cent. 
Before lunch £129m bills were 
purchased, via £5m Treasury 
bills In band 1 at 11% per cent, 
£69m Treasury bills in hand 2 
at lift per cent and £55m bank 
hills in band 2 at lift per cent 

In the afternoon £l9lm bills 
were bought, through £S0m 
Treasury bills in band 1 at 11% 
per cent and Elllm bank bills 
in band 1 at 11% per cent Late 
assistance of around £65m was 
also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £295m, 
with exchequer transactions 
absorbing £900m, a rise in tbe 
note circulation £90m and bank 
balances below target £5m. 
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Womta Manta Haatta ■ 

6806.95 8.95-4 JU 8.95-910 j 

98-43 43-48 

■ : 'M : 

9A-9i 

10i-10i lot-lfi. UWft 


7.40 

738 

7.45 

8J4 

832 

-.830 

| Looted 
Inenemtai 


LONDON MONEY RATES 

I n .. I 7 days One P Three Six I One 
| Momh uocUs Months Year 


InUrtank Offer. 
Interbank Bid ... 


Sterling CDs 

Local Antboriu Dept ... 
Local Authority Bonds .. 

Discount MH Daps 

Comparer Deposits 

Finance Hun Deposits 

Treasury Bills (Buy) 

Bank Bills (Buy) 

Fine Trade Bills (Buy) .. 

Dollar CDs 

SDR Linked Dep Offer. 
SDR United Dep. Bid... 
ECU United Dec- Otter. 
ECU Linked Dep. Bid ... 


Average tender rate of dlseoueit 10.6877 p.t. ECGD Fired Rate Sterling Export Finance. Makeup 
day toy 31 ,1491 . Agreed rates for period June 26,1991 to July <3 . 1991. Scheme 1: 12.73 
p.c.. Scnsna II & III 1287 pc. Reference rate for period May 1, 1991 to May 31 , 1991, 
Scheme 1V&V: 11.587 p.c. Local Authority and Finance Houses men days' notice, otto* sewn 
days* fixed. Finance Houses Base Rate 12 from 


Scheme 1V&V: 11.587 p.c. Local Authority and Finance Houses seven days' notice, other* seven 
days’ fixed- Finance Houses Base Rate 12 from June.l , 1941. Bai* Deposit Rate; for sums at 
seven (toys notice 4 pa cent. CeiUi kales of Tax Deposit ISeries 6); Deposit £100,000 and am 
held aula’ one month 8 per cent; oae-Une months 101* per cent; three-six months 10 per cent; 
six-nine months 9 b pa cent, nine-twelve months 9b per cent; Under £100.000 8 per cent from 
May 28.1941 , Deposits withdrawn for cash 5 per cert. 


TELEPHONE; 071-828 7233 APBD MEMBEB 

FTSE 100 | WALL STREET 

^ June 2428/2438 -26 July 2900/29 22 -10 . 
3 Sept 2468/2478 -26 I Sept 2909/2921 -10 
•O 5poa Prices. Oange from previous 9pm dose I 

HOW WELL PIP YOU IUPCE THE MARKET? | 


CAL INVESTMENTS LIMITED 

«*mobv on th* secumtibs nnd punaca aurHaramauRED 

INVESTMENT MANAGEMENT IN FOREIGN EXCHANGE 
AND FINANCIAL FUTURES 

e*ixitaiH.cai*ragwoHTmat7irt7aaaaa FAfeonnatan 


Abbey National 
Treasury Services PLC 
GB £120.000,000 Subordinated 
Roaring Rate Notes due 1993 

Notice k hereby given that (or the Interest Period from 27th June, 1991 
to 27th September. 1991 the Note will cany a Rate of Interest of 

11. 96 25 Vo per annum. Tbe amount of interest payable on 27th 
September, 1991 wiD be GB£3 ,618^246.00. 

Agent Bute DaHkfci Kasgjo Bub, (Lnonbowg) &A. 


Gold & Silver to rally? 

Phone or write lo David Kerlv 
(Senior Analyst) 07 1-734 7 174 

Chart AnalvHis, Ltd, 7 Su’allr.sv Strfot, London 
W1R7HD 


FUTURES CAL Future* Ltd 

Windsor House 

AND 50 Vienna Street ' 

FOREIGN EXCHANGE London SWIH 0 NW 
24 HOUR COVERAGE 



MEMBER SFA 


ACROSS 

1 It's completely in Latin (2.4) 

4 Temporarily stop work. on 
hedge (3,3) 

8 A strange odd pet taken in 
by tbe family (7) 

9 Filled in with very loud 
dnets newly composed CD 

U Additional protection for a 
cricketer (5£) , 

12 Have a look round the sooth 
as well (4) - 

18 Country needs aid In getting 
into shape (5) - 

14 Tima for wonder (4,4) 

18 A noted textbook (8) 

18 Name - and, ad dr ess? (5) 1 

20 Elevator for. part .of the 
building <4) 

21 He urges one change to 
fecilitate tyadk growth (fd) 

23 Rattles, wh&n rattled, rattle 

<n . ■ ■ 

24 Leisure time wife a gin m &■ 

good setting (I) . ; 

25 Is getting in support to 

carry tm tbsfi&te<6); 

28 rin getting. Information 
about loro fromher (6) 7 
■ DOWN -• ; v 

1 Table of contents.gets ©jH - 
upset and cross . . 

2 Got to tbe point - summed 

. up wttiwut a worduf hesita^ 

tion <7) • - _ v 

3 Biting ditch insect $)_. ‘ ... 


5 1 star In a. moving prothic-! 

Uoo (5> ' * - * 

6 Cavalier sot an duty ewer 

the worker (34) / 

7 there’s no set way to utkc, 

. . this race (4 £) . v ; '? 

10 Whaft the betting? Not -a 
hmq? sum (L5) • .- ..V 

13 A starter - I ration it bof 
- 0) - : 

15 Performing below standard^ 

- like a truant? (3*2,4) . ; - 

IT Looks kind; often <7) - 
19 Impressive work by, the. 
boQkmaka: (7). . . .. i 

21 Key Bst put out af-govem- 
meat securities <5) : : . - 'V. 

22 A tumronnd'ln & Barose' 

(5) • -; - ' : ; 

Solution to PiKzle«o.7J76 * 


PnnaaHGD ehehiosi 
H □ a a B E D ID 
L300oa aQGDGnnBGt! 
\KJU a U Q ti Q E, 

iaaaraoaBDQ dqeqq 
ia a s ei a □ a 
anaciuo odohseu 

|0 0 Q Q D B 

□□□□UIIQ EEHQHQ 
|U O t3 H □ H 21 
[□O3DH0 DatUDEiaaDU 
|Q 0 Q 3 E E 3 E3 
:UBQ3QamBQB DEDEii 
□ a □ □ U D D Jl 
iaaBQuQ asiiLiaEice 


'* - 1 t f 7 '.fr _ 

PKTCtS tXCuJuE ROAD TAX." DELIVERY AND NUMBER PLATES.' PRICES CORRECT AT TIME OF GOING TO PRESS. •EXCLUDING SU ntJDEL. ; t3-DTOE740DEt^5 - ONCr~ 



































































MEW YORK ACTIVE STOCKS 

Stocks Closing Chang* 
Tuesday traded price on day 


TRADING ACTIVITY 

t Volume (Unions 

June 25 June 24 June 21 


NETWRUNDB 
CaSTHMitaiEiilW) 
CKAiar CaUSC) 
NORWAY 

feta SEIM own 


3948803/1) 
10124 OVD 


570.4805/1) 

uiuash) 

outturn 


zmwabm 


11145b 


«ybcu) 


22442J0 OA/1) 
1523.0007/11 
247152 001 


47041 Ob/U 


2701 2704 

1457 1404 


7U.0 7b7.62 77115 77072 


JAPAN 


TTT 


16.90 -010 

050 *0.05 

17 JO *0.40 
19.70 40.40 





» 'k ® lT 


10.321 

9.635 

CM 

124118 

151.133 

SES i 

V06 

2,060 

mm 

29B 

822 

JSE 1 

U27 

687 

JSEI 

4U 

541 

SOU 

11 

2b 


34 

16 




27&0B 2700B 2704 27030 



Meufc&Mbmb 

CMpadte 


ini jaw 


7601 Ol/S 


510177 3U2J6 320460 322620 3284.18 0 0J 

347069 347077 3516J0 3E7J2 35B2J7C7/W 


2632.06 19/13 

meoMi 


764.44 74982 75044 77154 




940:404/1) 

487104/1) 


33162605/1) 


5824Bfl6ffl 





TOKYO - Host Active Stocks 

Wednesday 28 June 1991 


Stocks Closing Change Stocks dosing Change 

Traded Prices on day Traded Prices on day 

Aksi Bsctric 16.1m 1.290 -S3 HRacN 42m 1.060 -20 

Nippon Steel loom 413 +8 CNyods 38ra 1320 -220 

Nippon Carbon — Mm 838 +17 Clarion - Mm 000 +5 

MkWANN Heavy Um 711 +4 NXK 13oi 300 4! 

Kawasaki Stest _ 4ftn 400 +11 Casio Computer . Mm 1,470 +10 


ANY QUESTIONS 

: LARGEST^ ^^^ ^^^^ WHO DO 


WHO IS THE LARGEST 
PRODUCER OF A 

TOOTHPASTE IN J 

GERMANY? M 

WHAT IS THE Jp 

CAPITAL OF 
ECUADOR? 

WHICH ADVERTISING 
AGENCY WORKS ON 
THE HEINZ BAKED 
BEANS ACCOUNT? 

WHICH COUNTRIES 
BELONG TO THE EMS? 

WHO IS THE FINANCE 
MINISTER OF JAPAN? 

WHAT WAS IBM'S 
TURNOVER IN 1988? 

Everyday yew have an array of 
questions which need answers. 

Haw do you research them all? 

FT PROFILE is an online database 
that makes it easy. You can trade 
dawn the answers in seconds from 
newspapers, newswires and a 
range of leading publications. 

To find out more, simply telephone 
FT PROFILE on 0932 751444 
or complete and return this coupon. 

FT PROFILE b part of the HnaecNI Thnes Group 


WHO DOMINATES THE 
FASTFOOD MARKET 
^ IN FRANCE? 



P WHAT HAS 
GORBACHEV 
SAID ABOUT 
LITHUANIA? 

WHO DESIGNED 
THE LLOYD'S 
BUILDING? 

WHAT ARE THE 
LATEST DEVELOPMENTS 
ON AIDS TESTING? 

ARE THERE ANY 
PLANNED EEC 
DIRECTIVES WHICH WILL 
AFFECT MY BUSINESS? 


Nome — 
Company. 
Address _ 


Telephone __ 

* . - . - FT PROFILE 

MyOganactans nunneuB PO Box 12 

Stabtwy-en-IlKiaes 

□ | — | - — | Middlesex TW1A 7UD 

under 50 I 150-100 I 1 100* Id 0932761444 
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FINANCIAL TIMES THURSDAY JUNE 27 


3:15 pm prices June 26 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


ini 

MULNtlM 
15% 9$ AAR Com 
10$ 14% A L LsU A 
55% 40$ AMP Inc 
69% 44% AMR 
2% 1 % ARX 
51% 41% ASA 
54 39% Abbott Lab 
14% 0% AWBDI P r 


11% 16% ACM Gvl In 
0% BVACMOvOpp 
0$ 8% ACM M 3) 
II 9$M3IG«Sli 


Otv. YkL E 100a Mob Ln( 
048 0 03 15 72 14% 14 

0.160.01 17 174 16% 16 

1.44 am 161626 « 46% 

176486 58% 56% 

1 25 1% 1% 

350 0.07 141333 u91 % GO 
1.00002223104 51% 50% 
0500.04 28 60 13% 13% 
L2B0.12 564 10% 10% 

l.ot 0.11 59 6 B$ 

ijnan 443 a% 6% 


14% +% 

16 -% 
48% -% 

68 % +% 

»% . 
51 *1% 
51% +% 
W% +% 


6% 7% ACM Man 
12% 11% ACM Maraud 
7% 4% Aetna Gave 
8 3% Aortic Elect 
40 22% Acuasn 
16% 14% Adami E»r 
20% 10AdeM12Pt 
0% 6$ Adobe Res 
30% 15 Ad Micro 

14% 4% Ad Micro P 
5% 2% Advert Grp 


126112 1211 10% 10% 


46% 33% Aetna U 
10% 6% Aim A 
20% 12 Ahmanaon 

10% 2% Allow me 
74% 51 % Air Pr Cbm 
26% 10% Alrm Frt 
16% 12% Alrgas me 
16% 10 AhlMM A 

64 68% AlaPwO.16 
24% 21 % AlaPw PH 
104% 1QQ AlePw9.4J 
106102% AW> Pw 11 
10?% 96 AM> Pw BP 

95 MAJab &26C 
10% 8% AtaPwOpPt 


2S% 17% Alaska Air 
17% 10 Albany mj 


34% 20% AlCuNr B 
24% 16% AiCulvr A 
61% 32% Albertsons 
23% 18% Alcan Atom 
35% 29 Alco Stand 

29% 20% Alntr AIM 
37% 19% Alexanders 


29% 21% Altogh Lad 
39% 3S Altagn Po* 
20% 18% Allan Gp 
15% 9% Allen Can 
25% 16% Altar pan 


101912 130 8% 6% 

137 Q 11 429 12% 12 

0*40097 13 65 0% 5% 
44 10 4% 4% 

214665 28$ M% 
9730.04 0 215 17% 17% 
040013 282 16% 18% 

81 690 7% 86% 

IB 34% 34% 
390026 133039 12 11% 

0.16004 6 46 4% 4% 

178007 71612 4Q% 40% 
0.24003 35 748 8 8% 

008 0 05 101567 17% 17% 
12 296 8% 8% 

>06002 IB 646 67 % 67% 
0.30001 M 104 23% 23% 
71 78 15 15 

1.50112 6 7 13% 12% 

2 @1 00 
200006 17 24% 24% 

4 103% 103 

2 104 104 

2100 97 % 97% 
2100 92% 91 

40 9 % 9% 

(L20 0.01 135 4S1 22 21% 

006002 89 £82 16% 16% 
0-220-0! 18 237 22% 22 

020001 13 256 18% 16% 
006001 222064 41% 40% 
1.13 0 08 131694 20% 20% 
98890314 661 31% 30% 
1.00 O OG 16 70 21% 21% 
91 67 34% 33% 

amain 12 as 28% 28 

3.160.06 10 420 38 37% 

4 18% 18% 


10 % 

0% . 
12 -% 

5% -% 


1981 

Mob Low Stock 
40 36% Brlnkerint 
64% 81% Bristol M 
33% 24% Bril An; 
40$ 39% Brit Qw 
77% 05% BP ADR 
32% 26% BP Piudlloe 
6% 3%BPWeW 
27% 21 Brit EM 

68 51% Bril Tsl 
12% 4% Bread Inc 
30% 28 BndnPtd 

29% 27 Brooklyn U 

54% 77% Bfe nF ormnB 
» 21% Brown ©TO 


aft ♦% 

17% -% 


28 21% Brown Op 
12% 8% BrwmMHp 
30% 20% D ll mi ll 
4% 2% BBT 
16% 8% Brarawtek 
20 U% Brush Wall 


27% 23% Buckeye Pt 
16% OBtibrOi 
13% 10% Bizger K I 
15% 8% Burl Coat 
35% 26% Burl Naim 
41% 32% Burin Rose 
16 11% BmiAmPgi 
2% % BushteadM 


40% +% 

8% -% 
17% +% 

9% -% 

87% -% 

ZS% *$ 
15 

12% -% 


PI 3ta 
Dtv. Yld- G 100a 

546 

2.400-03 225413 
210 0 0811 314 
10 129 
4060.07 6 898 

6240.11 9 151 

517 

108009 41208 
124000 91308 
020002 7 760 
6 

100007 12 ISO 
12400314 84 
1 600 07 U 638 
2 11 
068002 17 936 
0 7 

044003 17l3l6 
0.72 a04 IS 306 
2800.10 9 23 

1.840.11 0 2 

168014 12 21 

13 104 
120004 132949 
070002 253811 
1.38003 94 a 
0 138 


Ol*flS 
QOM Pm 

Low Quota C laaa 

37 37 -% 

78% 79% -% 


69% dSS 65% 
30% 30% 30% 
3% 03% 3% 


21% d21 21 •( 

50 57% 572 

11 10% 101 


27% 27% 
78 77% 

is 

27 »$ 


13% 13% 13% +% 
16% 10 16% -% 
a% 25% 2S% 

18% 16% 15% 

11% 11% 11% +% 


14 14 14 

a$ a% M% -% 


38 37% 
16% 15% 
1% I 


38 -»-% 
15% 


90 

24% , 

103% +$ 

104 

SO +1 

91 


34 23%CBI tad 
188% 190% CBS Inc 


9% 

21 % ~% 


uccx me 
2% % CF Inc Ute 

33 23% CIS Energy 
92% 62% GNA Flnl 
80$ 72 CPC InB x 


18% -% 

22% 

15% +% 


- c - 

1.96097 22 l7Wuffl$ 
03200123 131 32% 
1 000.01208 136 180% 
0 96 £ 

066038 2 0 1% 

046 092 41832 25% 


22 % a 
31% a 
158% WQ% 

ft 1% 


41% +% 

20 % 

31% *% 


34% 27% CPI Corp 
47% 20% CSX 
24 »% ere Carp » 
31% 24% CtbMWn 


12 141 76% 
226 0 02 17 662 65% 
0560.02 14 140 32 

1400.03 111383 46 

0.78003 174100 S3 
0.73003 15 357 26 

24 639 36% 


16% Alines Cap 
8% Aline* Gl 


18 51 13% 13% 
032002 IS 256 T9% 19% 
134 0 07 19 93 28 % 27% 
55 11% 11% 
64 23% 23% 
1.80006 102343 30% 29% 


a 

a +% 
18% 


44 23 % CoWotroo 
5% 28% Cabot Coro 


23% 23% 
78% 79% 
64% 95% 
31% 31% 
45% 49% 
23 23% 
28% 25% 

37% 37% 

a% a% 

14% 18 

23% 23% 
3% 9% 
5 5% 

9% 9% 

23% 25% 


18% 13% Cabot OOQ 
a% 12% Oman Wl 
3% 2% Cal Real 5 
0% 3% Calf ad me 
II 5% Callbn Min 
27% MCallmalCo 
1% % Colton Ine 

67% 64% Canvbel 9 
i % Campbf R* 
20 16% Can Pac x 
583% -1H6 Cap OSes > 
83% 34% Cap HvJg 
17% 11% Cxpiftl 16 x 
18% 13% OpMHger 
2% % Carenrcom 

38% 29% Cantata 


34% 16% AH Ir I 
31% 25% AIM S 
9% 8% AlatMi 


9% 8% AMUunTr 
10 B% AJodncOp 


13% -$ 

19% -% 

27% 

11% “% 


9% 8% AMMninu 
6% 8% AWMnlnC 
43 31% Alltel Cip 
73% 63% Alcoa 
8% 9% AmOovinc 
27% 20% Amax 


AmOovinc 
27% 30$ Amax 
15% 11% Amax Odd 
1% % Antes*) Cp 

13% 6 AmcBSt hid 

87 42% Axwnnxn Hi 
% £ Amdwa Crp 

10% 10 Am Adi R 

22% 18% Am Barrtek 
31% 2B$ Am BT2.16 
47% 35% Am Brands 
34% 84% Am BJU M 
27% 18% Mi Ben Prd 


7 6% Am Cap Inc 
19 18% Am Cap Bd 
18% 18% Am Cm CV 


86% 48% AmCpaWd 
30% 28% Mi El Feet 


30% 19% Am Express 
27 17% Am Family 
41% 28 Am Gael Co 

8 7% Am Oort In 


29% 22% Am Ml Pt 
93% 20 Am Harirgu 


63% 48% Aw How* Hr 
3% 2% Am Hotels 
102 72 Am tal Or 

1% 1 Am Intrrt 

11 6% Am Ina PI 


DJI 007 217 9% 9% 

0760.06 1Z3 9% 8% 

074008 78 UB% 8% 

0.080-07 IS 9% 9% 

1*40904 18 162 38% 38% 
1.60 0.02 231397 66% 88% 
1.07 0.11 63 8% 9% 

0.80 1X03 81140 23% 23 

006001 30 383 14% 14% 
01240 ti A 
0.48004 7 18 12% 13 

0.600.01 71141 50% 30% 
0 10 92* 934 

092009 23 10% 10% 

010000472883 21% 21% 
6 31% 31% 
104 004 121518 39% 38% 
004 00311 21 31 30% 

094004 12 3 28% 35% 

0060.14 128 u7 6% 

1.60 OLID 31 85 18% 18 

1*40906 0 4 17% 17% 

190002 601471 84 83% 

2.40000 101104 
092004 108868 
008002 13 733 •in a<-4 
200005 71394 38% 38% 
OMOll 54 7% 7% 

247 009 14 369 £8% 37% 
106004 13 10 30% 30% 
300004 141548 00 99% 


38% -% 

66 % 

9% -% 

23% -% 

U% ■*■$ 

12 ^ +lf 


1.04004 12 351 29% 
0.18001 30 684 15% 
141207 3* 

040013 7 16 u3% 
012002 a 625 5% 

29 102 9% 
0040.02 W 68 28% 

1.16O021U14O7 74% 

13 220 A 

0640.04 222649 16% 
0.200.00 17 229 448% 
100002 9 340 49% 

2100 16% 
3.48013 7 163 18% 
2 119 H 
104004 13 63 32% 
202199 8% 

060004 47 (2 16% 

3.04 DL07 14 491 45% 
140 aos 12 38 46% 

0 100 1 % 


10% 0% Caroico Pc 
18% 13% Carolna Pr 
49 43% Carolna Pw 
64% 43% Carpenter 
4 1% Carter Haw 
88 82% CarterWal 
31% M% Caaede N G 
40% 28CaattaACoo 


60% “% 
10 % -% 


21% +>| 
31% -%l 

39% 4%. 

30% -%i 

25% +% 

7 +% 
18 -% 

a a 

li 3 

» a 

7% -% 

£5 - 1 - 


441% 444% 
48% 48% 


092001 19 146 85% 
1.3800611 13 21% 


67% 42% Caterpmr 
9% 6% COI Corp 
16% 12% Cadar Fair 
25 22CnHudCEP1 


30% 27% Cental Crp 
19% 18% Contartar 


25% 22% Centr Hdsn 
40% 34% Centr Loti 


40% 34% Centr Loui 
18% 18% Cenb Mam 
21% 16$CatoMnei 
38% 25% Cenbr VttTrt 
47 41 % Centr&SW 


1.3000611 13 21% 
030001 17 734 36% 
100002 241144 48% 
21 60 8 
1-45008 11 156 18% 
104 009 3 23 

0000.03 53 601 30% 

1. 50 0.09 10 491 T7% 
040001 9 227 37% 
10400610 79 24% 
208007 TO 37 40% 

1080.09 11 472 17% 
04000219 12 2D 


48% 48% 
16% 16% 
18% 18% 
d% U 
32 32% 
8% 8% 
16% 18% 
45% 45% 
49 48% 

1% li 

85 E5% 
21 % 21 % 
38 30 

48% <9% 
9 9 

16% 16% 


30% 30% 
17% 17% 


13 48 3% 

090001 123348 84% 83% 
21 81 1% 1% 
18 9% 9% 

1.00010 338 10 0% 

080002 8 244 28 27% 

200020 8 55 10% 8% 

2 t% 1% 
000023 0 77 3 % 

2 118 2% 2% 


10% 8% An Opp Inc 
26% 15% Am Presdi 
11% 7 %AbHmIEsi 
3% 1% Am So* Bk 
3% % Am 8v Bk 

4% 1% An 9vp Bd 
92% 54 Am Sloroa 

38% 29% AT8T x 
15% 13% Am IHatr 5% 
23% 15% Am WUr 
«% 55% Amemadi x 
47% 30% Ameron tac 
3 % AowsDtSt 

13% 8% Arne ink Inc 
11 9% Aiae* 9acx 
55 47 Amoco 

8% SArapeoPM 
8% 2% Amra Inc 
28% 18% AmsouOi 
4% i% Anocomp 
29% 24 Anadarko 


47 41 % Centr&SW 
32% 24% Century T1 
30% 24% Ctiemplon 
10% 5% Ctiapairei 
11% 8% Ctiart Hse 
50% 3SCtieaeMia0 
38% 25% CbeaeM Pf 
21% 10% Cti ea eM a nh 


208008 8 92 27% 


202008 14 460 44% 
043002 25 394 25% 
000001 183343 27% 
02000215 8 10% 

14 28 8% 

31 40% 
308011 59 36% 

100007 68404 18% 
8 31 2% 

408011 23 36% 

007011 0 592 7% 

408011 10 41% 

078051 117 1% 

108009 » 188 20% 
1.00006133710 21% 
018001 241541 20% 


3% 1% cnouae B 
38% 28% CbeoiBk PI 
8% 4% Own Bk C 
43% 28% CTramBUUq 
1% lCbem Bbg 8 
25% 17% CtaMiM 


00800129 509 82% 60% 
103003 1617917 38% 37% 


12% 6% Anstou Dev 
40% 39% Angelica 
64% 30% AnharSadi 
27% 25% ANR PpePI 


105006 2u15% 15% 

006004 10 855 21% 20% 
3-40006 1934 57% 86% 

106003 11 B 37% 37% 
0 249 2% 2% 

06400514 809 12 11% 

1.08010 0 51 10% 10% 
200 004 133361 51% 50% 
000004 14 272 7% 7% 

012002 T 86 6% 5% 

1-44005 8 220 28% 27% 
28 1B4 3% 3% 

030001 281108 25% 25 

SO 221 9% 8 

08800218 81 38% 38% 
1.00002 1019M 40% 48 


1% "% 

2? ^ 
62 +1% 
38% +% 

15 -% 
20% -% 
57% +1 


24% 10% Cham Bkg 
28 18% Ctae Water 


21% 13% Cbeeapaake 


87JJ -% 
12 -% 


80% 68% Chevron 
139% 124% Chic Mlek 
78 73% CMC Ml P> 
25% 15 Chile Fund 

46% 29%CMqulUB 
8% 4% Chock FuH 
31% ZZChrta Oral 
37% 15% ChrMtana 
16% 10% Cnryaler x 
75% 60 CMC Cap x 

1% % Qiynm 

38% SBdona Cone 
8% 4091* H I k 
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33% 27% Ctac Qas 
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17% 11% CWcO rp 
24% 18% ChlCp9.U 
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32% 24% Clerk Equl 
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7% 3% Co a chman 
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20% 14% CocaOEn x 
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9% 8% Anthony hi 
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204 006 10 2BB 32% 31% 
KeWO 4% 4% 
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12% -% 


275% 

32 

34% 3 

"Si +J - 

17% *U 

a . 


072004 27 233 18% 
300006112230 70% 
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1.48002 111432 80% 

0 151 & 
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54012 16% 
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1040.11 107 11% 

18 140 16% 
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35% 37% 
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00200! 152148 19% 
0 73813 7 311 5% 
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10% 9% CRB Sir* 

29 18% Crystal Br 
26% 13% CUC Ind 
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44% 32% Cixwn Enpfei 
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30% 25% DitrEd * 
26% 20% Dawer Crp 
4i% 28% Dtag Prods 
37 34% DM GpArz 
15% 10% Dial Hen 
26% 1AV Diamond 5h 
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43% 33% Dtofartd 
21% iiiotgUal Cm 
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20 
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2 
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1.64006 113230 
ZlOO 
ZlOO 
ZlOO 
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29% 15% Ferro Cotp 
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The FT proposes to 
publish this survey on 
July 16 1991. 

A survey on this 
dynamic region will 
be of special interest 
to around one million 
FT readers 
worldwide. If you 
want to reach this 
important audience, 
call Sue Mathieson 
on 071 873 4129 or 
fax 071 873 3078. 
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WORLD STOCK MARKETS 
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AMERICA 


Bank merger discussions 
help to boost volume 


New Zealand prepares for testing 

Cash calls and the budget could trip up Wellington’s recovery,, writes 



m 9 • 
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Wall Street 


BANE ISSUES again domi- 
nated Wall Street, where news 
of merger discussions between 
NCNB and C&S/Sovran 
prompted a flurry of activity 
yesterday morning, unites 
Karen Zagor in New York. 

At 2 pm, the Dow Jones 
Industrial Average was 3.58 
down at 2,906.53 on moderately 
heavy volume, after recouping 
most of a morning loss of more 
than 15 points. 

The Dow seemed to find sup- 
port at 2JB90. Advancing issues 
led those declining by a ratio 
of four to three. On Tuesday, 
the Dow lost 230 to dose at 
2,910. IL 

C&S/Sovran jumped $3% to 
822% in heavy trading after the 
Georgia-based bank said that it 
was having preliminary 
merger discussions with 
NCNB, the big North Carolina- 
based bank. NCNB eased 5% to 
$37%. 

In the same sector, Wells 
Fargo, which plunged $7% on 
Tuesday on news of a $350m 
loan-loss provision, fell another 
$4% to $69%. Wells Fargo's 
news triggered concern that 
other financial institutions 
might make write-offs. Bankers 


Trust lost *1% to 849% and 
Citicorp eased 8% to $15%. 

However, some bank issues 
moved higher, including Bank- 
America, up $% at $36, and 
Manufacturers Hanover, $% 
higher at $21%. 

PepsiCo, which has been 
extremely active recently, 
added 8% to $29 after falling on 
Tuesday in response to con - 
cent about its Frito-Lay snacks 
business. 

Beazer plunged $2% to 85% 
in a second day of active trad- 
ing. The British construction 
company expects profits for the 
year ending June 30 to drop 
below analysts' expectations. 
Beazer has also announced 
plans to spin off its European 
bouse building unit 

Triton Energy climbed $1% 
to $19% after the investor Mr 
George Soros disclosed that he 
holds a 5.5 per cent stake in 
the company. 

Although Apple Computer, 
one of the over-the-counter 
bellwethers, added $% to $43%, 
and Intel climbed $1% to $45%, 
the secondary market overall 
showed no signs of recovery at 
xnidsession, with the Nasdaq 
composite off 0.82 at 472 j48. 

Among featured secondary 
Issues, Autodesk dropped $2% 
to $48 after an analyst at Max, 


Brown cut an investment rat- 
ing on the stock. 

3Com slid $% to $7% after 
the company posted fourth 
quarter net income of 12 cents 
a share against 25 cents a year 
earlier. 

AES Corporation traded at 
$20%, following an initial com- 
mon stock issue of 4.77m 
shares at $19 a share. 


Canada 


TORONTO midday stocks held 
steady at Tuesday’s closing 
level The composite index 
eased 0.9 to 3,477.8. Declines 
led advances by 176 to 175 on 
volume of 15.86m shares. 

Nova Corn Of Alberta added 
to the weight of new issues, 
saying it had signed an under- 
writing agreement to Issue 25m 
shares at C$8110 each. Nova 
also said it expected to record a 
loss of C$20m in the second 
quarter. Its shares fell C$% to 
C$8 %. Petro-Canada, which 
went public on Tuesday, was 
unchanged at C$13. 

The gold sector headed 
higher on support from clim- 
bing gold futures. Among gold 
shares. Placer Dome rose C$% 
to C$15 %, American Barrick 
firmed C$% to C$25 and Echo 
Bay gained C$% to C$10%. 


O VEBSEAS buying, 
which was the driving 
force behind a second- 
quarter rally in Wellington, 
has eased in recent weeks, 
with most shares stabilising 
□ear their May values. 

At the end of the first quar- 
ter New Zfeafand was tqp only 4 
per cent on the year, compared 
with a global rise of 14 per cent 
in the FT-Actuaries World 
Index in local currency terms. 
The New Zealand market has 
now extended that gain to 12 
per cent - only slightly below 
the world's 13 per emit advance 
- although it has actually 
fapen 7 per cent over the past 
four weeks. 

Turnover has also declined, 
a situation welcomed by deal- 
ers after the series of parties to 
m ar k the mid of floor trading 
last week, and the move to 
computerised screen trading. 
The three regional floors 
closed for the last time on 
Friday, provoking a flood of 
nostalgia for the end of open 
outcry trading, which had 
flourished since the gold 


mining days of the 1860s. 

The recent buying interest 
from the UK and Asia was 
Sparked by growing canfidmce 
in the New Zealand economy 
and the economic policies 
adopted by the national gov- 
ernment which took power in 
November. 

The economic outlook was 
considered to be brighter, as 
interest rates had fallen 
sharply this year. Yields on- 
most stocks were regarded 
as hi g h , and companies which 
had survived three years of 
harsh recession by slimming 
down and becoming more 
efficient were looking under- 
valued. 

Market leader Fletcher Chal- 
lenge, the forestry and 
resources group, has mirrored 
the performance of the index. 
In January its share price 
reached a low of $237, before 
bouncing to $420 in May. Since 
then It has eased back, owing 
to a lack of overseas buying 
interest, losing a cent to $3.70 
yesterday. Fletcher Challenge 
faile d to participate in yester- 
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day's LI per cent market rally, 
when the Barclays Index rose 
1623 to 1,440-06, because of the 
lingering effect of pessimistic 
profit forecasts from analysts. 

The strong upward . move- 
ment in tite Tnm»e* since Feb- 
ruary took many local inves- 
tors by surprise. Confidence in 
shares had been low since the 
1987 global financial markets 
crash, from which New Zea- 


land has not yet recovered. 
Local institutions had been 
heavy sellers for mch rf fife 
period since than. : ' 

It is estimated thatthefffe 
hwmrancfl inflnstr?; whfeh &©■ 
meriy held some 35 per cent of 
the shares on the market, sow 
holds about 1ft par cant with 
international -investors build- 
ing m> a 29 per cent interest 
over the past 12 mouths. 

The m e ri ™* fecestwo signifi- 
cant tests over the next quar- 
ter. The first is the sale of 
Telecom shares which is seek- 
ing a minimum of NZ$425m 

(USS24&n) and doses on My 
12. The American owners. Bell 
Atlantic and Ameritech, axe 
hoping for substantial local 
support with a minimum of 
NZ$145m from New Zealand 
investors. 

This will befoSIcwed by the 
NZ$400m Carter Holt Harvey 
rights issue, which is aftaad at 
overcoming balance sheet 
weakness follo wing the pur- 
chase of Elders NZFP. Brtertey 
I nv es tm ents, CHH*s lead ing ’ 
shareholder , is underwriting . 


the Jasae -aad i» eapected^w 

«ek to taosaae & sW 
the rights start trading. . ^ 

, SotT tones, which tofiaw a 
number of -smaller cash csOt. 
by other .ttgcompwteataahit 
fog Fletcher Ch a l fr tt ffi aug 
Corporate Investment*, -*n 
expected to be irefl-suwwtoAL 
Of mare immediate craceni 
isjferf motoh’S budget, vfaki 
i* e xpected to Include cute in 
social wrifere6pa»2itgan4fl^ 
wider implementation . of :e 
“user-pays* policy in . h ea lt h, 
and education. Both Mr Jia 
Bdgw, the prime minister,**^ 
Ms BwtH BtehartiStti the min- 
ister of finance. have 


£3* 

. gfrf® 


A* 

V 

^ies 


will be taking decisive 
to curb the intemal deficit. 

However, they face a back- 
bench revolt, with, soma IQ* 
seating a softer Hue. This Is 
causing some uncertainty hi 

fi nanc ia l qmrk***, and doubts 
as tb whether the government 
will deliver all its jnundaea. 
The stock market is, tfambra; 
likely to be quiet until the bod- 
** la out of toe way. .. 
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ASIA PACIFIC 


Nikkei falls back on talk of share rigging 


EUROPE 


Tokyo 


Inflation angst wipes out 
Frankfurt’s early gains 


MOST BOURSES followed the 
pattern established during 
morning trading in Frankfort 
yesterday, where the market 
closed lower after an optimistic 
start, w rites Ou r Markets Staff. 

FRANKFURT rose Initially 
on favourable announcements 
from Daimler and Siemens, but 
soon slid in nervous trading as 
an unexpectedly big rise in 
inflation in the state of Hesse 
prompted fears that the Bund- 
esbank would raise interest 
rates at its council meeting 
today. 

The FAZ index, calculated at 
mlriaeimifm, foil 5.78 to 70631, 

while foe real-time DAZ index 
closed 19.33 or 12 per cent 
lower at 1,67217 after touching 
1,700 in early trading. There 
was concern that the DAX 
could breach its L860 downside 
support leveL Volume rose to 
DM73fan from DM6.4bn. 

Inflation in Hesse rose 0.6 
per cent in the month to mid- 
June from mid-May and was 
up 4.4 per cent year on year. 
Reasons for the Jump were not 
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Hotvty 

Open 10 an 11 an Neon 1 pre 2 pm 3 pm 

1128.09 1127.87 1123.97 1121.51 1120.00 111838 1117.45 1114.79 


Day s High 1128.69 


Day’s Low 1114.02 


Jun 25 
112857 


June 24 
1128.07 


June 21 
1141.29 


June 20 
1131.17 


June 19 
1131.81 
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Technical factors also lay 
behind the sudden fall in 
prices, dealers said. On the one 
hand, some independent 
domestic brokers wore forced 
to square their positions to 
come back within their bank 
credit limits by the end of the 
month, and on the other, Lon- 
don maiketmakers went short 
as soon as the market looked 
vulnerable. 

Siemens rose as high as 
DM663 on news at an Iranian 
power plant order worth 
DM2.6bn, before dosing DM5.80 
lower at DM652.70. Daimler, 
which had been strong so for 
week, suffered a simil a r fete. 
The diversified car company 
rose to DM802 after Mr Edzard 
Reuter, the chairman, told 
shareholders that he expected 
1991 group sales to rise 22 per 
cent to DM95bn. But It dosed 
down DM7 at DM786. 

The chemical sector was sur- 
prisingly resilient. Bayer put 
on DML40 to DM26830, while 
BARF, ex dividend this after- 
noon, was 10 pfg better at 
DM253.10 with a hefty 3.1m 


shares traded. 

MILAN recovered for the 
second day, although it came 
off the day's highs. The market 
took some comfort from a 
report in financial daily, II 
Sole 24 Ore, that toe govern- 
ment was studying alternatives 
to its plan to force companies 
to revalue their property assets 
for tax purposes. 

The Comit index rose 636 to 
589.63 in volume estimated at 
near Wednesday's LlGObn. 

Clr, the holding company of 
Mr Carlo De Benedetti. contin- 
ued to ad vance as the market 
gave a favourable reception to 
the group's cautious strategy. 
The stock rose L70 to I££&0 
while Olivetti added L28 to 
13310. In the hard-hit insur- 
ance sector, Generali recouped 
L39Q to L34.240. 

PARIS lost its early gains to 
end lower, as Wall Street eased 
soon after its opening. Trading 
quietened down after the take- 
over interest and large block 
trades in Generate des Eaux 
seen toe previous day. The 
CAC 40 index closed 15.01 
down at a three-month low of 
1,760.52, after reaching a day's 
high of 1,783.43. 

Peugeot weighed heavily on 
the market, as its shares lost 
FFr15 or 2.6 per cent to FFr572 
with 213,700 traded. Mr Jac- 
ques Cal vet, Peugeot chair- 
man, said that new car sales 
figures for the early part of 
this month heralded a disap- 
pointing result for June. 

Industry figures for May 
showed a fell of 2L2 per cent in 
French new car sales in the 
month, compared with the 
same month last year. 

Promodes, the retail group, 
lost FFr83 to FFr2,180. A bro- 
ker’s error led to a brief halt In 


trading in toe stock soon after 
the opening. 

AMSTERDAM closed at the 
day's lows. Brewery stocks 
were especially weak, in tan- 
dem with their counterparts in 
the UK, as the gloomy weather 
threatened summer beer sales. 
The CBS Tendency Index 
ended down Oil at 833, its third 
straight loss this week. 

Heineken fell FI 3.40 to 
FI 14630 after a Dutch newspa- 
per said that recent acquisi- 
tions had given Guinness of 
the UK a greater share of the 
Spanish beer market Bala fell 
FI 230 to FI 204 while Grolsch 
was down 50 cents at FI 18150. 

MADRID again marked time 
in light trading. The general 
index rose 0.51 to 278.59 as 
turnover eased to about PtaSbn 
from PtalOtm. 

Activity again centred on 
utilities, ffidrola rose Pta3 to 
Pta577 an L25m shares while 
Iberduero eased Pta2 to Pta685 
on 702,123 shares, as the boards 
of the two companies approved 
their merger. 

COPENHAGEN edged 
higher, with the bourse fririar 
up 0.72 at 367.76. Danisco, the 
food, drinks and packaging 
company, fluctuated between 
DKriffS and DBM57 before dos- 
ing at DKi968, down DKz2. The 
group announced better-than- 
expected results for 199001. 

STOCKHOLM recovered 
from a weak opening to dose 
martrinaliv higher as trading 
picked up. The AfBrsvariden 
General index rose 1.6 to 
1.1252 in volume of SKr294m, 
After SKr208m. 

ZURICH followed Frankfort 
and Wall Street lower, after a 
fairly confident opening. The 
Credit Suisse index closed 28 
down at 539.4. 


THE NIKKEI average, which 
firm in the morning, fell 
towards the raid of the day yes- 
terday as ram ours of share 
price manipulation ran 
through the market, unites 
Bndko Terazono in Tokyo. 

The index closed 141.04 lower 
at 23,76628. Investors, reas- 
sured by the previous day's 
Mipoint rally, helped the Nik- 
kei to reach a day's high of 
24,122.58 in the morning. 
Rumours that leading Japa- 
nese brokerages had manipu- 
lated the prices of several 
stocks earlier in the year pul- 
led the index down to a day’s 
low of 23,74358, in line with a 
sharp drop in futures prices. 

Volume remained subdued, 
totalling 300m shares against 
Tuesday's 280m. Gains still led 
losses at the dose by 510 to 
441, while 182 issues were 

irrw-hang pri 

The Topix index of all first- 
section stocks lost 4.83 to 
L84734. and in London tra 
the ISE/Nikkei 50 index fi 
15.53 to 14369-15. 

Reports that the Tokyo Stock 
Exchange had decided to 
announce the cash-futures 
arbitrage positions of every 
leading securities house, tn 
order to minimise the v olat ility 
caused by arbitrage-related 
trading, triggered heavy selling 
in the futures market Traders 
said i n vesto r s were still jittery 
about this week’s stock scan- 
dals. Mr Shin Tokoi at County 
NatWest Securities said the 
market was expecting more 
bad news. 

Securities companies, which 
held firm during the morning, 
dropped on the price manipula- 
tion rumours. Nomura Securi- 
ties weakened Y50 to Yl.750 
and Mkko Securities lost Y32 
toiraia 

Investors also sold issues 
which previously had been rec- 
ommended by the Big Four 
brokers. Chiyoda, the plant 
engineer, retreated Y220 to 
Y2,320 and Nisshin Steel, 
which had been recommended 
on the aluminium theme, 
receded Y30 to Y61Q. 


SOUTH AFRICA 


GOLD SHARES rose farther as 
bullion prices held firm 
around $366. The all-gold 
index rose 43 to 1*372 and the 
al l-shar e added 8 to 3 j?13. 
Industrials found support from 
bargain-hunting, but the sec- 
tor Index eased 18 to 3£04. 
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120.39 

125.82 


122.85 

16830 

122.37 

12298 

13944 

106.32 

129.30 
12449 
126.82 

128.30 
13398 


121.82 

184.89 

115.30 

118.65 

147.52 

107.38 

124.37 

119.78 

127.47 

128.94 

13728 


+0.0 

-OB 

+0.5 

+03 

- 0.1 

+ 0.0 

+0.1 

+02 

+0.1 

+0.1 

- 0.1 


331 13253 
1.95 182.06 


1.11 130.15 
222 131.42 


324 149.27 
3.12 11487 


4.68 138.01 
228 13318 


2.37 13559 
2.62 137.28 
33S 143.71 


11&63 

16434 

117.48 

118.82 

134.73 

10331 

12457 

12022 

12239 

123.92 

129.72 


116.32 

159.60 

114.23 

11534 

131.02 

100.67 

121.15 

11650 

11951 

120.50 

VMM 


12296 

16851 

120.75 

12152 

13351 

106.41 

128X5 

12356 

12650 

12757 

13335 


121.82 

1B&46 

11470 

11829 

147.69 

10729 

12424 

119.47 

127.31 

128.77 

13731 


151 J2 
20381 
145.92 
14728 
15734 
12950 

145.66 

148.16 

146.77 

148.66 
15233 


12550 

15655 

11756 

12129 

12391 

10585 

111.40 

12252 

120.06 

12232 

12638 


15097 

208.08 

142.80 
14651 
141.83 
laaqft 
1372S 
148.01 

141.80 
14350 
145.82 


137.79 - 0.1 125.52 120.90 12384 12925 +0.1 283 13757 12445 121.02 12752 123.10 14951 123.28 14358 
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Akai Electric, the most 
active Issue of the day, lost Y60 
at YL290 after moving to an 
anytime high of YL360. Profit- 
taking set in after the issue 
rose an prospects of a quick 
recovery in the company's 

txrming n 

Nippon Carbon advanced 
Y17 to Y888 in heavy trading 
on rumours that an Osaka- 
based speculator was accumu- 
lating the stock. 

B a r gain hunting by foreign- 
ers was noted, especially of 
blue ohip comp a nies large- 
capital issues. Sony moved 
ahead Y60 to Y6.170, Nippon 
Steel added Y6 at Y413 and Mit- 
subishi Heavy Industries put 
an Y4 to YTLL 
ffitachi fell Y20 to YT.0SO. 
The issue had risen in toe 
morning on baying by pension 
funds and investment trusts, 
but retre a ted on profit-taking. 

Pharmaceuticals gained 
ground on buying by US pen- 
sion funds. Mocbida Pharma- 
ceutical advanced Y50 to 
v aasn and Chugai Pharmaceu- 
tical Y30 to YL16Q. 

In Osaka, the OSB average 
rose 1 41.M to 26,72658 on vol- 


ume of 23m shares, down from 
9Rm_ Constructions, pharma- 
ceuticals and small -capital 
steel Issues moved higher. 


TOKYO’S late fall brought 
many Pacific Mm ma r ka t B off 
the day's highs yesterday. 

AUSTRALIA closed higher 
as investors squared their 
books before the end of the 
financial year on June 30. Bro- 
kers said institutions caught in 
short positions were selling 
across the board, while others 
with cash surpluses in super- 
annuation funds were buying 
to maximise tax advantages. 

The AH OrcBnaries index fin- 
ished at L506.9, up 7 J, bat off 
its m i ifaMHim high Of IjUU, 
in volume of A$236m, up freon 
A$207m. 

About 5 Jm Gold Mines of 
Kalgoorite shares were crossed 


by James Capel at 64 emits 
ended 2 cents 


each. GMK ended 2 cents up at 
64 cents. Capel also crossed 
2Jkn Newoest Mining shares 
at A$L1S each. Newcrest shed 
4 cents to A$Lia The Stock 
Exchange suspended Great 


FJngall on advice that receiv- 
os had been ‘appointed to its 
Resource* subsidiary. 
fANiTA recovered from its 
cm US assurances that it 
. t k 4~ ahtmrim Ha air base 
in the PWlfoptoes in spite af 
riamagp from the recent volca- 
nic eruption. The composite 
index improved by 24J20 to 
L048A& volume attracted to: 
l^kn pesos from l^fen. 

KUALA LUMPUR saw gains 
pared by pnfibtaking as inves- 
tors became cautious following 
the weaker close in Tokyo- The 
composite index was finally 
L01 up at 624J0B after having 
risen 238 by midday. Volume, 
grew to 45m shares from 38m. 

TSn shares rose on specula- 
tive buying; following a spate 
of acquisitions and mergers. 
The sector index^umped lljfl 
cr 46 per to 253^8. 

HONG KORG climbed on 
bargain-hunting and window- 
dressing by fund managers 
ahead of file *"4 nf.6w q ps rter 
and first halt The Hang Seng 
index gained 3038 at SfiStJBt, 
alter a day's high of 3.644. 
Turn over r ose to HK$912m 
-from HK$793m. 


Broken said investors bad. 

discounted a st ate meE t by Gq^- 

ernor Sir David Wilson tha$ 
the planned new airport -was 
Hkely to be pos t po n ed. . - . 

TAIWAN finished higher. 
The weighted index rose 15044. 
or 2 j 6 per cent to ROZSJB.in 
much weaker volume -df 
T$28£bn* the lowest for two 
weeks, after Tuesday’s 
TgSGJhn. SEOUL advanced for 
a third day as trading centred 
on construction -shares. Thfe 
composite index added 2 39 to 
597 AO in vohune of WouS3.7bd. 

SINGAPORE rose on bar- 
" gain-hunting. The : Strata 
Times index tiosed 

at no 10 .70, in volume 

ot tum s$6a4om. 

BANGKOK recovered after 
its recent we s k ne sa.- The SET 
'todetk.rTwbich-.iuid lost- 62^5 
points sfoce June 17, ranted 
1067 oc 2JS pear cent to 789 AS in 
vohnse SAlbn baM. 

JAKARTA Ml again in light 
t ur no v er of 8.6m riaare& The 
index dropped 7.61 to 360J8. 

fmaR/t y r etre a t ed for the 
third day m fears tit a tough 
budget The BSE index fell 
29^1 to L32154L ; 
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Net profit up by + 5.7% 
tofrcs 


After deduction of realized ‘gains 
transferred to the tax-exempt 
reserve, profit for toe financial 
year amounted to BEF 5.265 
billion, an increase of 5.7%. 

Consolidated profit rose from BEF 
5.14 billion to BEF 6.11 billion or by 

ias%. 

Balance sheet total dlmbs by 11.6% 

The balance sheet total grew try 11.6% to 
reach BEF 1,567 billion and the consof (dated- 
balance sheet total by 135% to reach BEF 1£17 
billion. 


r^The KrwHetbank , 
at the senrice of Its clientele 
• via 759 branches in Flanders 
and Brussels: 
. ■via its foreign branches 
(New York, London, Hong Kong; 

UUe...u-: 

via Its subsidiaries "m WaKonia 


^^Grddit Gdndral), The ' Netherlands 


Dividend growth of 5.6% 

A net dividend of BEF 17U was proposed, 5£% 
higher than that for the previous financial year. 

Solvency above International norms 
After appropriation of profit, capital resources 
amounted to BEF 7993 billion, an increase of 89% 
on toe previous financial year. The consolidated risk 
asset ratio, calculated on the basis of toe new Belgian 
legislation on equity that takes effect from 1 January 
1993, came to 10%, meaning that Kredietoank 
amply meets toe new international requirements as 
regards equity. 

Excellent ratings 

The Kredietoank has been accorded excellent 
ratings by internationally recognized rating 
agencies, viz. A/B2 by IBGA, Aa2 by Moody's and . 
A+ by Standard & Poor's, which confirm its natio- 
nally and internationally sound position as regards* 
profitability .and solvency. -• *-* 


red let bank . (Nederland J NV), in 
Germany (Kredietoank -Bankvereiri AG)r 
Ireland (Irish Intercontinental Bank Ltd.) and 
in Hong Kong (KB International (Hong Kong) Lfd.); 

• via a network of respresentative offices; 

• via circa 2,200 cone^aondent banks; 
via the companies of toe AlmanQ-Kredietbank 


Group^indudlng those in Luxembufg and Swit- 


zerland] 


Member of the Inter-Alpha Group of Banks; 


Copies of the 56th Annual Report (1990-1991) of the 
Kredfetbank NV may be obtained bom 28 -June iS91 
wman^homthe fc^ordngeddnssst.^:, ...I _ „ ; 

KR&ttTBANK, Prossahd Aahfc R^aQohs Dap&tmett, . 

■GnxeMa/Ht iQ&IQOD&nneeb . - 
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KEY FIGURES 





IN BILLIONS OF BEF 



' vr iNBEF;v:r :-v 

March 

Capita) 

resources 

Custureofs' 

deposits 

Credit: 

Ptoft forfiw 
franaalyear 

Bsbdoe^ieet- 

• ' ««:■ 


mu 

mu 

>W<jWdOT<j ; | 


1991 

79.9 

814.7 

659.9 

287.9 

SJ87 

. ;• 1-567':.- 3 



1990 

73.4 

720.4 

581,9 

273.1 

4.98 




1989 

66.2 

663.7 

502.7 

279.3 . 
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•■362 • - 

1988 

56.1 

574.2 

380.5 


3.69 H 

; t-iaz' -r 
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1987 

43.5 

494.5 

325.8 . 

286.6 
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